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DEFINITIONS

Words used in multiple sections of this cocument are defined balow and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Ce'talr. rules regarding the usage of words used in this
document are also provided in Sectian 16,

(A} "Security Instrument” means this document, wnich is dated March 17, 2004 '
together with all Riders 1o this document.

(B) "Borrower™ is _BENNY M. MONTGOMERY, A SINGLz: MAN.

Borrower is the mortgagor under this Security Instrument.

{C) "Lendar” is Waghington Mutual Bank, FA, a federal aspsociation
Lender is a Bank organized and e: asiing under the laws
of United States of 2merica . wendei’s address is

400 East Main Street Stockton, CA 55290
Lender is the morigagee under this Security Instrument.

(D) "Note® means the promissory note signed by Borrower and dated  March 17, 2004

, The Note states that Barrower owes Lender sey -Four Thousgand O &
ag/i00

Dollars (U.S, $___74,100.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt In full not later then April 1, 2034 .
(E) “Property” means the property that is dascribed below under the heading "Transfer of Rights
in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security instrument, plus interest.
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(G) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are 10 e executed by Borrower [check hox as applicable];

[X] Adjustable Rate Ridar [C1] Condaminium Ridar [C] 14 Family Rider
[ Graduated Payment Rider (] Planned Unit Development Rider (] Biweekly Payment Rider
("] Balloon Rider ] Rate improvement Rider [] Secand Horne Rider

[__] Othar(s) [specify]

{H) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as wall as afl
applicable inal, non-appealable judicial opinions.

(1) "Coramunity Association Dues, Fees, and Assessments™ maans all dues, fees, assessments
and other ¢harpes that are imposed on Borrower or the Property by a condominium association,
homeowners assosiation or similar organization.

(I} "Electronic Furids Transfor” means any uanster of funds, other than a ransaction originated
by chack, draft, of sirigr Paper instrument, which is initiated through an electronic terminal,
telephonic instrument, Caniputer, or magnetic tape so as to order, instruct, or authorize a financlal
Institution to debit or ecredi- &N _&ccount. Such term includes, but is not limited to, point-of-salg
transfers, automated teller 1iachine transactions, transfers initiated by telsphone, wire transfers,
and automated clearinghouse trarisfars.

(K) “Escrow Items” maans those iteris that are described in Section 3.

(L) "Miscellaneous Proceeds” means ahy compensation, settlement, award of damages, or
Proceeds, whether by way of judgment, cetlement or otherwise, paid by any third party {other
than insurence proceeds paid under the coveiages described in Section 5) for: (i) damage 1o, or
destruction of, the Praperty; (ii) condemnation. o dther taking of all or any part of the Property;
{ili} conveyanee in lieu of condemnation; or (iv) ‘0.srepresentations of, or omissions as 1o, the
value and/or condition of the Proparty.

(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or
default on, the Loan.

{N} "Periodic Payment” means the regularly scheduled amovat cua for (i} principal and interest
under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA"™ means the Real Estate Settlement Procedures Act (121.3.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), s tisey might be amendad
frem time to time, or any edditional or successor legislation or regulation “Fat governs the same
subject matter, As used in this Security Instrument, "RESPA" refers 10 ali requirements and
restrictions that are imposed in regard to a "federally related mortgage loan" ever i the Loan does
not qualify as a "federally related mortgage loan” under RESPA.

(P} “Successor in Interest of Borrower™ means any party that has taken title to 1ne Property,
whether or not that party has assumed Borrower's obligations under the Note and/or this Gecurity
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument Secures ta Lender: (i) the repayment of the Loan, and all renewals,
extensions and madifications of the Note: (ii) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note; and (i) the performance of ail
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
forth. For this purpese, Borrower does hereby mortgage, grant and convey 1o Lender and Lender's

ILLINOIS
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Successors and assigns, with power of sale, the following described property located in

Cook County, lllinais:
TBD
which currently has the address of _2110 WEST 72ND_STREET '
[Streat]
CHICAGO , Minois £0636 ("Property Address"):
Tiy] iZip Coda]

TOGETREN MITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property, All replacements
and additions shall iso be covered by this Security Instrument. Al of the foregoing is referred to
in this Security Instrumer.t 48 ¢he "Property."”

BORROWER COVENANTS thart Borrower is lewfully seised of the estate hereby conveyed
and has the right to grant and corivev.the Property and that the Property is unencumbered, except
for encumbrances of record. Borrower v/arrants and will defend generally the title 10 the Property
against all claims and demands, subject o anv encumbrances of record.

THIS SECURITY INSTRUMENT comoines uniform covenants for national use and
non-uniform covenants with limited veriations iy- jurisdiction to constitute a uniform sacurity
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coversat and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Piepayraent Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, (h< debt evidenced by the Note and
any prepayment charges and late charges due under the Note, Brirower shall also pay funds for
Escrow Items pursuant 10 Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or ather instrumant received by Lender as
payment under the Note or this Security Instrument is returned to Lendzr unpaid, Lender may
require that any or all subsequent payments due under the Note and this Ssalviny Instrument be
mads in one of more of the following forms, as selected by Lender: (a) cash; (k] raoney order; (¢}
certified check, bank check, treasurer's check or cashier’s check, provided any sich check is
drawn upon an institution whosa depasits are insured by a federal agency, instrumientality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the |ocation designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice 1o its rights to rafuse such payment or partial payments in the future, but Lender is not
obligated ta apply such payments a1 the time such payments are accepted. If each Periodic

LLINQIS
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds, Lender may hold such unapplied funds until Barrower makes payment 16 bring the Loan
current, if Borrower does not do so within a reasonable period of time, Lender shall elther apply
such funds or rewurn them 10 Borrower. If not applied earlier, such funds will be applied 10 the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: {(a)
Interest due under the Note; (b) principal due under the Note; (¢} smounts due under Ssction 3.
Such payments shall be applied 10 each Periodic Payment in the order in which it became dus.
Any remeiiing amounts shail be applied first 1o late charges, second to any other amounts due
under this £erJrity Instrument, and then to reduce the principal balance of the Note,

If Leriler raceives a payment from Borrower for a delinquent Periodic Payment which
includes & sufficietir”amount to pay any late charge due, the payment may be applied 10 the
delinguent payment znc the late charge. If more than one Periodic Payment is outstanding, Lender
may apply any paymeit received from Borrower to the repayment of the Periodic Payments if, and
10 the extent that, each pavrisit can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied 1o any late charges due. Voluntary prepayments shall be applied first to any prepayment
tharges and then as described in the Wate.

Any spplication of payments, irsurance proceeds, or Miscelianacus Proceeds to principal
due under the Note shall not extend ur postoone the due date, or change tha amount, of the
Periodic Payments.

3. Funds for Escrow Items. Borrower skaii pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in fuill,‘a.sum (the "Funds®) 1o provide for payment of
amounts due for: (a) taxes and assessments and ciner_items which can attain priority over this
Security Instrument as a lien or encumbrance of the Froperty; (b) leasehold paymems or ground
rents on the Property, if any; (c) premiums for any and all.insurance required by Lender under
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Martgaga Insurance premiume i accordance with the provisions
of Section 10. These items are called "Escrow items." At originawcr or at any time during the
term of the Loan, Lender may require that Community Association Ctes; Fees, and Assessments,
if any, be sscrowed by Borrower, and such dues, fees and assessments shall bs an Escrow Item.
Barrower shall pramptly furnish to Lender all notices of amounts 1o be peid under this Section,
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borawer’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's ébjoation to pay to
Lender Funds for any or all Escrow ltems at any time, Any such waiver may only Iie in writing. In
the svent of such waiver, Borrower shall pay directly, when and where payable, the aounts dus
for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish 10 Lender receipts evidencing such payment within such time periad as
Lender may require. Rorrower’s obligation to make such payments and to provide receipts shall
for all purposes be deemed 1o be a covenant and agreement contsined in this Security Instrument,
as the phrase "covenant and egresment” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower falls 1o pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay o Lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then reguired under this Saction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
1o apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentelity, or entity (including Lender, if Lender is an institution whose deposits are se
insured) o~.in any Federal Home Laan Bank. Lender shall apply the Funds ta pay the Escrow ltems
no later tizn the time specified under RESPA. Lender shali not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Esctow ltems, uniess
Lender pays Barcawer interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless ciyagreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender-shail not bs required to pay Barrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, hewever, that interest shall be paid on the Funds.
Lender shall give 10 Burrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is @ surplus of Funds held in escrow, as defined under RESPA, Lender shall
account 1o Borrower for the exaess funds in accordance with RESPA. if there is a shortage of
Funds held in escrow, as defined uvoder RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lencér the amount necessary to make up the shortage in
accordance with RESPA, but in no more tnan twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under FESFA, Lender shall notify Barrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary 1o make up the deficiency in
accordance with RESPA, but in no more than twelve manthly payments.

Upon payment in full of all sums securar by _this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender

4, Charges: Liens. Borrower shall pay all iuxes, =ssessments, chargss, fines, and
impositions attributable to the Property which can artain grioricy over this Security Instrument,
leasehold payments or ground rents on the Property, if any, zn4 Community Assaociation Dues,
Fees, and Assessments, if any. To the extent that these items sre Zserow ltems, Borrower shall
pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority ove) this Security Instrument
unless borrower: {a) agrees In writing to the payment of the obligation serured by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing.sucti agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien ir, 'eval proceedings
which in Lender’s apinion operate to prevent the enforcement of the lien while tticse proceedings
are pending, but only until such praceedings are concluded; or (¢) secures from the helder of the
lien an agreement satisfactory to Lendsr subordinating the lisn to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrawer shall satisfy the lien or 1ake one or more of the
actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time cherge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

ILINDIS
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
Coverage,” and any other hazards including, but not limited to, earthquakes and fioods, for which
Lender requires insurance, This insurance shail be maintained in the amounts (inctuding deductibie
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
shall be chasen by Borrower subject to Lender’s right to disapprove Borrower’s choice, which
fight shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either; (a) a one-tima charge for flood 2one determination, certification and tracking
services; or (b) a one-time charge for flood zone detarmination and certification services and
subsequent charaes each time remappings or similar changes occur which reasonably might affect
such dziernination or certification. Borrawer shall also be responsible for the payment of any fees
impased by the Federal Emergency Management Agency in connection with the review of any
flood 2one determination resulting from en objection by Borrower.

I Borraveer fails to maintain any of the coverages described above, Lender may obrain
insurance coverage, -t Lender’s option and Borrower's expense. Lender is under rno obligation to
purchase any particviar type or amount of coverags. Lender may purchase such insurance from
or through any company arceptable 1o Lender including, without limitation, en affiliate of Lender,
and Borrower acknowledges #(id agrees that Lender’s affiliate may receive consideration for such
purchase. Therefore, such caverags shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Propertv, or the contents of the Praperty, against any risk, hazard or
liability and might provide greate! rr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insi:#iice coverage so obrtained might significantly exceed the
cost of insurance that Borrower could hare obtained. Any ambunts disbursed by Lender under this
Section 5 shall become additional debt of Sotrawer secured by this Security Instrument, These
amounts shall bear interest at the Note rate 7rsm the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Bo ro:ver requesting payment,

All insurance policies required by Lender ans rinewals of such polices shall be subject 10
Lender’s right to disapprove such policies, shall incivde a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payer.. Lender shell have the right to hold
the policies and renewal certificates. If Lender requires, Borrawer shall promptly give 1o Lender all
recelpts of paid premiums and renewal notices. If Borrowe: whtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or desiruztion of, the Property, such
policy shall include a standard mortgage cleuse and shall name Lence” as mortgagee and/or as an
additioral loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of @oirower's right, title
and Interest in and 1o all proceeds from any insurance policy {whether or not-2i1 insurance policy
was required by Lender) that are due, paid or payable with respect 10 any. dumage 10 such
property, regardiess of whether the insurance policy is established before, on or ane; the date of
this Secwrity instrument. By absolutely and irrevocably assigning to Lender all cf %orrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, ta the
full extent allowed by law, all of Barrower's rights 1o receive any and all of such insurance
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lender ali of Borrower's right, title
and interest in and to {a) any and all claims, present and future, known ar unknown, absolute or
contingent, (b} any and all causes of action, (c) any and all judgments and settiements (whether
through litigation, mediation, arbitration or otherwise}, (d) any and all funds sought ageinst or
from any party or parties whosoever, and {e} any and all funds received or receivable in
connection with any damage to such property, resulting from any cause or causes whatsoever,
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73216 [05-02) Pape & of 18



0408440047 Page: 8 of 21

“ T "ONGFFRICIAL coPY

03-2046-067100186-5

T-600 P.016/035  F-D25

including but not limited 10, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other eause, '

Borrower agrees to sxecuts, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
palicy 1o execute and deliver to Lender, any additional instruments or dacuments requasted by
Lender from time ta time 10 evidence Borrowsr’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shell give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrawer. Unless Lender and Borrower
otherwise agree In writing, any insurance proceeds, whether or not the underlying insurance was
fequired_hy Lender, shall he epplied to restoration or repair of the Preperty, if the restoration or
repair «s.2.congmically feasible and Lender's security is not lessened. During such repsir and

. festoratiori period, Lender shall have the right to hold such insurance praceeds until Lender has
had an opparuity 10 inspect such Property to ensure the work has been completed to Lender’s
satisfaction, ‘provided that such inspection shall be undertakan promptly. Lender may disburse
proceeds for the r2rairs and restoration in 3 single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing or Applicable Law requires intarest
to be paid on such iisurance proceeds, Lender shall not be required o pay Borrower any interest
or earnings on such preeceds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid our of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or ‘epzic is not economically feasible or Lender's security would be
lessened, the insurance proceed:z <ihall be applied to the sums secured by this Security
instrument, whether or not then due,-with the excess, if any, paid 1o Borrower. Such insurance
proceeds shall be applied in the order previded-for in Section 2.

If Borrower abandens the Property, Lender may file, negotiate and sertle any available
insurance claim and related matters. If Borrower fo2s not respond within 30 days to a netice from
Lender that the insurance carrier has offered 1o seitle a claim, then Lender may neqotiate and
settle the claim. The 30-day pericd will begin when t<e notice is given. In either event, or if
Lender acquires the Property under Section 22 or otharwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amouit ot to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other.of Borrower's rights (ather than the
right to any refund of unearned premiums paid by Borrower} unier all insurance policies covering
the Praperty, insofar as such rights are applicable 10 the coverage f the Property. Lender may
use the insurance proceeds ejther to repair or restore the Property or 1o p=y amounts unpaid under
the Note or this Security Instrument, whether or net then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propeity as Borrower's
principal residance within sixty days after the execution of this Security ms%yrient and shall
continue 1o occupy the Property as Borrower's principal residence for at least unz vaar after the
date of occupancy, unless Lender otherwise agrees in writing, which conseni-¢hicll not be
unreasonably withheld, or unless extenuating circumstances exist which are beyona -Borrower’s
contral.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
hot destroy, damage or impair the Preperty, or remova or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whather or not Borrower ig residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value dus to its condition. Unless it is determined
pUrsuant to Section B that repair or restoration is not ecenomically feasible, Borrower shall
Promptly repair the Property in good and workmanlike manner if damaged 1o avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and

Borrower, have the fight to hold insurence or condemnation proceeds, |f insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,

proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in g series of progress payments as the work |s completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such Iepair or restoratian.

Lender or its agent may make reasonable entries upon and Inspections of the Property. if it
has reasonable cause, Lender may inspaect the interior of the improvements on the Froperty.
Lender shall give Borrower notice st the time of or prior to such an interior inspection specifying
such recsonable cause, Lender does not make any warranty or representation regarding, and
assumes ny responsibility for, the work done on the Property, and Borrower shall not have any
right 10 rely ir. any way on any inspection(s) by or for Lender or its agent. Borrower shall be
solely responsibla for determining thet the work is done in a good, thorough, sfficient and
workmanlike mannsrin aceordance with all applicable laws.

Borrower sha'i (3} appear in and defend any action or praceeding purporting 1a afect the
sscurity hereof, the Froperty or the rights or powers of Lender; (b} at Lender's option, assign to
Lender, 10 the extent of Lonys: s Interast, any ¢laims, demands, or causes of action of any kind,
and any award, cournt judgemenr; ur proceeds of settiement of any such claim, demand or cause
of action of any kind which Boriower now has or may hereafter acquire arising out of or relating
10 any interest in the acquisition of ewnarship of the Property. Lender shall not have any duty to
prosecute any such claim, demand oy z24se of action. Without limiting the toregoing, any such
claim, demand or cause of action arising our-af or relating to eny interest in the acquisition or
ownership of the Property may include {i} (ny sueh injury or damage to the Property including
without limit injury or damage to any structure or improvement situztad thereon, (i) or any claim
or cause of action in favor of Borrower which ariscis “11 of the transaction financed in whols or in
part by the making of the laan sacured hereby, (i} ury claim or cause of actian in favor of
Borrower {except for bodily injury) which arises as’¢ result of any negligent or improper
construction, installation or repair of the Property includiig, without limit, any surface or
subsurface thereof, or of any building or structure thereon or ‘iv) any proceeds of insurance,
whether or not required by Lender payable as a result of any date3e 10 or otherwise relating to
the Property or any interast therein. Lender may apply, use or relsase such monies o received
by it in the same manner as provided in Paragraph 5 for the proceeds af in2urancs.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction f Barcower or with
Borrower’s knowledge or consent gave materiglly false, misleading, or inaccirsie mformation or
S1atements to Lender (or failed to provide Lender with material information) in cornériion with the
Loan. Marerial representations include, but are nat limited to, representations /cencerning
Borrower's oceupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrumen.
it {a) Borrower fails 1o perform the covenants and agreements comtained in this Security
Instrument, (b} there is a legal proceeding thar might significantly affeet Lender’s interest in the
Property end/or rights under this Security Instrument {such as a proceeding in bankruptey,
probate, for candemnation or forfeiture, for enforcement of a fien which may attain priority over
this Security Instrument or to enforce laws or reguiations), or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting

ILLINOIS
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a llen which has
pricrity over this Security Instrument; (b} appearing in court; and {c) paying reasonable atierneys’
fees to protect its interast in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Preperty includes, burt is not limited
10, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or ather code vislations or dangerous conditions, and
have utilities turned on or off. Although Lender may take actior under this Section 9, Lender does
not have 10 do sa and is not under any duty or abligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Any.amounts disbursed by Lender under this Section 9 shall becoms additional debt of
Borrowei sccured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date 57 dishursement and shell be payable, with such interest, upon notice from Lender
to Borrower reguesting payment,

If this Security Instrument is on a leasehald, Borrower shall comply with all the provisions
of the lease. If Borrov.er acquires fee title 10 the Property, the leasshold and the fee title shall not
merge unless Lender agreas to the merger in writing.

10. Mortgage Insurance. If Lender required Mertgage Insurance as a condition of making
the Loan, Borrower shall pay-ir< premiums reguired 1o maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage insurance coverage required by Lender ceases to be available
from the mortgage insurer that previrusly provided such insurance and Borrower was required to
make separately designated payments zoward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to oiipin. coverage substantially equivalent to the Mortgage
Insurence previously in effect, at a cost subszantially equivalent to the cost to Borrower of the
Morigage insurance previously in effect, from an alternate mortgage insurer selected by Lender, If
substantially equivalent Mortgags Insurance covirage is not available, Borrower shall continue to
pay to Lender the amount of the separately deginiizted payments that were due when the
insurance coverage ceased 2o be in effect. Lender will ascuot, use and retain these payments as a
non-refundable loss reserve in lieu of Mortgage lisurance. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimarely paid in full, and Lender shall
net be required to pay Borrower any interest or earnings on-suri loss reserve, Lender can no
longer require loss reserve payments if Mortgage Insurance covéraqn (in the amount and for the
period that Lender requires) provided by an insurer selected by Lendof 2aain becomes available, is
obtained, and Lender requires separately designated payments toward the nremiums for Mortgage
Insurance. If Lender required Morigage Insurance as e condition of making :he Loan and Borrower
was required to meke separately designsted payments toward the premiums for Mortgage
Insurance, Borrawer shall pay the premiums required to maintain Mortgage Insui#:icz in effect, or
10 provide a non-refundable loss reserve, until Lender's requirement for Mortgage Irsurance ends
in accordance with any written agreement between Borrower and Lender providing-for such
termination or untit termination is required by Applicable Law. Nothing in this Section 71U affects
Borrower’s obiigation 1o pay interest at the rate provided in the Note.

Mertgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrawar is not @ party ta the
Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may anter into agreements with other parties that share or modify their rigk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and

the other party (or parties) 10 these agreements. These agreements may require the morigage

ILLINDIS
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insurer to make payments using any seurce of funds thar the mortgage insurer may have available
(which may include funds obtained from Mortgage Insurance premiums).

As a result of these agresments, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any afflliste of any of the forsgoing, may receive (directly or
indirectly) amounts that derive from {or might be characterized as) & portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the martgage Insurer’s
risk, or reducing losses. if such agresment provides that an affiliate of Lender takes a shere of
the insurer’s risk in exchange for @ share of ths premiums paid te the insurer, the arrangement is
often termed "captive reinsurance." Further:

(a} Any such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgag~ Insurance, or any other terms of the Loan. Such agreements will not increase thes
amour.c Burrower will owe for Martgage Insurence, and they will not entitle Borrower to any
refund,

{b} n:pv-such agreements will not affect the rights Borrower has - if any - with respect to
the Mortgage !izurance under the Homeowners Protection Act of 1998 or any other law. Thess
rights may includs <ne right to recelve certain disclosures, to request and chtain cancsllation of
the Mortgage Insurzre. to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of wiy Martgage Insurance premiums that were unearned at the time of such
cancellation or terminatioi.

11, Assignment of ‘Miscellansous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned 10 and shall be oaid 10 Lender,

If the Property |s damaged, such Miscellansous Proceeds shall be applied to restoration or
repair of the Property, if the restoratior or repair is economically feasible and Lender's security is
not lessened. During such repair and reitorstion period, Lender shall have the right 10 hold such
Miscellaneous Proceeds until Lender has had an opportunity 1o inspect such Property to ensure
the work has been completed to Lender's sutisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the ref.air3 and restoration in a single disbursement or
in @ series of progress payments as the wark Is- eemaleted. Unless an agreement is made in
writing or Applicable Law requires interest to be paid an such Miscellansous Proceeds, Lender
shall not be required 1o pay Borrawer any interest or earnincs on such Miscallaneous Proceeds. |f
the restoration or repair is not economically feasible or Lerder's security would be lessened, the
Miscellaneous Praceeds shall be applied 10 the sums sacured by s Security Instrument, whether
or not then due, with the excess, if any, paid 1o Borrower. Such Mis<ellansous Proceeds shali be
applied in the order provided for in Section 2.

_In the event of a total taking, destruction, or loss in vilue of the Property, the
Miscellaneous Proceeds shail be applied to the sums sacured by this Security Ir strument, whether
or not then due, with the excess, if any, paid to Borrower, :

In the event of a partial taking, destruction, or loss in value of the Propertye in which the
fair market value of the Property immediately betore the partial 1aking, destruction, or 'ass in value
is equal to or greater than the amount of the sums secured by this Security- instrument
immadiately before the partial taking, destruction, or loss in valus, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Praceeds multiplied by the following fraction: (a} the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by ()
the fair market value of the Property immediately befors the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is

RLINDIS
732"1'5 {0602 Page 10 of 16




Mar=17-04

" "UNGFFICIAL COPY

0408440047 Page: 12 of 21
T-600  P.020/035 F-025

03-2046-067100186-5

less than the amount of the sums secured iImmediately before the partial taking, destruetion, or

loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds

;hau be applied ta the sums &8cured by this Security Instrument whether or not the sums are then
ue.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrower that
the Opposing Party {as defined in the next sentence) offers 1o meke an award 1o settle a claim for
damages, Borrower fails 1g respond to Lendsr within 30 days zfter the date the natice is given
Lender is authorized 10 collegt and apply the Miscellaneous Procesds either 1o restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has 3 right of action in regard to Miscellaneous Procesds.

Borrower shall be in defaulr if any action or proceeding, whether civil or criminal, is begun
that, in Lrider's judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument, Borrower can cure
such a defaut und, if acceleration has occurred; reinstate as provided in Section 19, by causing
the action or proceading to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Prarer Ly or other material impalrment of Lender's interest in the Property or rights
under this Security .istrument. The proceeds of any award or claim for damages that are
atlributable 10 the impairineiis of Lender’s interest in the Property are herchy assigned and shall be
paid to Lender,

All Miscallaneaus Procseds that are not applied 10 restoration or repair of the Property
shall be applied in the order provicer far in Section 2.

12. Barrower Not Released: I‘e:parance By Lender Not a Waiver. This Security Instrument
cannot be changed or madgified except as otherwise provided herein or by agreement in writing
signed by Borrowsr, of any Successor in interast 1o Borrower and Lender. Extension of the time
for payment or modification of amortization ‘of the sums secured by this Security Instrument
granted by Lender to Borrower or any Succestor in Interest of Borrower shall not operate to
refease the liability of Borrower or &ny Successor in Interest of Borrower. Lender shall not be
required to commence proceedings against eny Successor.in Interest of Borrower or 1o refuse 0
extend time for payment or otherwise modify amartization i the sums secured by this Seeurity
Insrument by reason of any demand made by the original Earrouver or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any rigint or remedy including, without
limitation, Lender’s acceptance of payments from third persons, e:tites or Successors in Interast
of Borrower or in amounts less than the amount then due, shall not bz a-waiver of or preciude the
exercise of any right or remedy. No waiver by Lender of any right under this Security instrument
shell be effective unless in writing, Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provisien of this Security Instrument as tg ZAasorransaction or
accurrence shall not be deemed a waiver as to eny future transaction or occurrerins

13. Joint and Several Liabifity: Co-signers; Successors and Assigns Boura., Borrower
Covenants and agrees that Borrowar’s obligations and liability shail be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
"ca-signer"): (a) Is co-signing this Security Instrument only to morigage, grant and convey the
co-signer’s interest In the Property under the terms of this Security Instrument; (b) is not
personally obligated 1o Pay the sums secured by this Seeurity Instrument: and (e} agrees that
Lender and any other Borrower can agree to extend, meodify, forbear or make any
aceammadations with regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject 10 the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by

ILLINQIS
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and Applicable Law. There also might be one or mere changes of the Loan Servicer unrelated to @
sale of the Note. 1f there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address 10 which
payments should be made and any other information RESPA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will
remain with the Lcan Servicer or be wansferred 1o a successor Losn Servicer and are not agsumed
by the Note purchaser unless otherwise provided by the Nate purchaser.

Neither Borrower nor Lender may Gommence, join, or be joined 10 any judicial action {as
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant_zo\ this Security Instrument or that alleges that the other party has breached any
provision of,-nr any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has nedtied the ather party (with such notice given in compliance with the requirements of
Section 15) oi sauh alleged breach and afforded the other party hereto a reasonable period after
the giving of such iiavice to take corrective action. If Applicable Law provides a time pericd which
must elapse before c2rtain action can e taken, that time period will be deemed 1o be reasonable
tor purposes of this perearaph. The notice of acceleration and oppoftunity 10 cure given 1o
Borrower pursuant 10 Sectizn 22 and the notice of acceleration given to Borrower pursuant to
Saction 18 shall be deemes (o satisty the notice and opportunity to take corrective actien
provisions of this Section 20.

21. Hazardous Substancez. As used in this Section 21: [a) "Hazardous Substances” are
those substences defined as toxic-ar hazardous substances, pollutants, of wastes by
Environmental Law and the fellowing c4kstances: gasoline, kerosene, other flammable or toxic
petroleun  products, toxic pesticides and herbicides, volatile solvents, materials containing
asbestos or fermeldshyde, and radioactive w aterals; (b} "Enviranmental Law" means federal laws
and laws of the jurisdiction where the Property is located that relate 1o healh, safety or
envirenmental protection; (¢} "Environmental Cleanup" includes any response action, remedizl
action, or removal action, as defined in Environmentsi haw; and {d} an "Environmental Condition”
means a condition that can Cause, contribute to, or otheiviise trigger an Environmental Claanup.

Barrower shall not cause or permit the presence, uss, disposal, storage, of release of any
Hazardous Substances, or threaten 1o release any Hazardols Substances, on orf in the Property.
Borrower shall not do, nor allow anyone else 10 do, anything Ritscting the Property (a) that is in
violation of any Environmental Law, {b) which creates an Envirenirental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, creatos £ condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, ar storape on the Property of small quantities of Hazardous Subsianess that are generally
recognized 1o be approgriate 1o normal residential uses and o mainteranca of the Property
tincluding, but not limited to, hazardous substance in consumer praducts}.

Borrower shall promptly give Lender written notice of (a) any investigatior, ciaim, demand,
lawsuit or ather action by any governmental or regulatory agency of private party sovelving the
Property and any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
discharga, release or threat of releass of any Hazardous Substance, and (c) any condition caused
by the presence, use, Of release of a Hazardous Subsiance which adversely affects the vaiue of
the Property. !f Borrower learns, of is notified by any governmantal or regulatory authority, of any
private party, that any removal or other remedlation of any Hazardous Substance sffecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing hereln shall create any obligation on Lander for an
Environmentat Cleanup.

WLINOIS ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant angd agree as
follows:

Prior to accelaration under Section 18 unless Applicable Law provides otherwisa), The notice shall
specify: (a)} the defaulr; (b) the action required to cure the defauh: (¢) a date, not less than 30
days from the date the notice js given to Borrower, by which the default must be cured; and {d)
that failure to cure the default on or before the date specified In the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property, The notice shall further inform Borrower of the right to reinstate after
acceleration and the tight te bring a court action to assert the non-existence of a default or any
other sie1anse of Barrower to acceleration and foreclosure. If the default is not cured on or before
the date <pecified in the notice, Lendsr at its option may require immediate payment in full of all
Sums secure:d by this Security Instrument without further demand and may foreclose this Security
Instrument Lv_jdicial procesding. Lender shall be entitfed to collect all expenses incurred in
pursuing the romedias provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and crists of title evidence. If Barrower or any successar in interest to Borrower
files {or has filed ag=ist Borrawer or any successor in Interest 1o Borrower) a bankruptcy petition
under Title Il or any successar tie of the United States Code which provides for the curing of
prepetition default due on the ~ate, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears

23. Release. Upon payment of al Sums secured by this Sacurity Instrument, Lender shall
release thig Security Instrument. Borroveer shall pay any recordation costs, Lender mey charge
Borrower & fee for releasing this Security _Iastrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In accordancz with (llinois law, the Borrawer hereby release
and waives all rights under and by virtue of the !ilirois homestead sxsmption laws.

BY SIGNING BELOW, Berrawer ccepts and agrr.es to the terms and covenants contained
in this Security Instrument and in any Rider executed by BorrGwer and recorded with i,

ILLINOIS
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{Space Bolow This ¢ine For Acknowledgment)

State of lllinois, QO/ C ) _County ss;
, [$tian /V]ra Z . a

Notary Public in and for said county and st_aip, do hersby certify that

Lenny M. Woxﬂéd”?@/y) A siagle man

personally known te me to bs the same person{s} whose namels) sut.s.:ribay w0 the foregoing

instrument, appeared before me this day In person, and acknowledged that e
signed and delivered the said instrument as LUC free and voworary act, for the
uses and purposes therein set forth, -

: I3
Given under my hand and official seal, this / 744\ day of //761/ ct 5?00 6/
My Commission expires: / t;,/ 3%7 |

" "OFFICIAL SEAL" %’

—

: Notary Publlc T
Brian Mraz

Notary Putilic, State of lllinois
My Commission Exp. 12/23/2007

ILUND|S
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3. The land referred to in-this policy is described as follows:

LOT 42 AND LOT 43 IN BLOCK 4 IN HERRONS SUBDIVISION OF 50 ACRES
IN THE EAST 1/2 OF THE NORJH WEST 1/4 OF SECTION 30, TOWNSHIP
38 NORTH RANGE 14 EAST QF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT THERECF RECORDED PAGE 21 AS DOCUMENT NO:
1176672 IN COOK COUNTY, ILLINOIS

PERMANENT INDEX NUMBER: 20-30-105-Y3o¢
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THIS ADJUSTABLE RATE RIDER is made this _17eh day of March., 2004 ‘
and is incolprrated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Serurity. Deed (the "Security Instrument”} of the seme date given by the undersigned

(the ’“Borrowe"} .to securs Borrower’'s  Adjustable Rata Note {the "Note"} 10
Washington Mutual Bank, FA ithe "Lender”) of the same date and
covering the property 2ascribed in the Security Instument and located at:
5110 %2ST 72ND STREET, CHICAGO, 11, 60636

{Property Address}

THIS RIDER CONTAINS PROYISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAY!VMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _125% OF THE ORIGINAL -AMOUNT (OR $ 92,625.00 ).
MY INTEREST RATE CAN NEVER EXCEeD THE LIMIT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE CUZ AT MATURITY.

ADDITIONAL COVENANTS, In addition to the covenants aid soreements made in the Security
instrument, Borrower and Lender further covenant and agree &8s {ollows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

_Interest will be charged on unpaid Principal until the full amount of Principal has been paid.
Up until the first day of the calendar month that immediately precedes the first payment due date
set farth in Section 3 of the Note, | will pay interest at a yearly rate of 3.80x -%. Thereafter
until the first Change Date (as defined in Section 4 of the Note) | will pay interes: at a yearly rate
of 3,250 %. Theinterest rate | will pay will thereafier change in accordance with Section 4
of the Note,

Secrion 4 of the Note provides for changes in the interest rate and monthly payment as

follows:

22043 (1101} Page 10t 5
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A} Change Dates

The interest rate | will pay may change on the 18t day of

aprll, so04s , and on that day every month thereafter. Each such day

is ealler!'s 'Change Date",

(B) The index

On each Nhange Date, my interest rate will be based on an Index. The °Index" is the
Twelve-Month Average, determined as set forth below, of the annual yields on actively traded
United States Treasurv Securities adjusted 1o a constant maturity of one year as published by the
Federal Reserve Boar4 n the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.18)" (the "Manthl YVields”). The Twelve-Month Average Is determined by adding together the
Maonthly Yields for the most rerently available twelve months and dividing by 12.

The most recent Index figure available as of the date 16 days before each Change Date is
called the "Current Index".

If the Index is no longer avallupii, the Note Holder will choose a new index which is based
upon comparable information. The Nate Folder will give me notice of this choice.

{C) Interest Rate Change

Before each Change Date, the Note Hager will calculate my new interest rate by adding
& Forty-Five- dtus percentage points _2.450 %
{("Margin®) to Current Index. The Note HWolder-wii then round the result of this addition 10 the
nearest one thousandth of one percentage point (2:0%1%). Subject to the limits stated in Section
4{D) below, this rounded amount will be my new interest rate until the next Change Date. In the
svent & new !ndex is selected, pursuant 1o paragraph 4(7:}, a new Margin will be determined. The
new Margin will be the difference between the average of t'ie ¢ld Index for the most recent three
year period which ends on the last date the Index was availahlz nlus the Margin on the last date
the old Index was available and the average of the new Index ‘or the most recent three ysar
period which ends on that date {or if not available for such three yes” neriod, for such time as it is
available}. The difference will be rounded to the next higher 1/8 of 1'%.

{D) Interest Rate Limit

My interest rate will never be greater than _11.950 % {"Cap"), except that following any
sale or transfer of the property which secures repaymant of this Note after the first interest rate
Change Date, the maximum interest rate will ba the higher of the Cap or 5 parcantage paoints
greater than the interest rate in sffect at the time of such sale or transfer.

{E) Payment Change Dates

Etfective every year commencing May 1, 2005 , and on the same
data sach twelfth month thereafter {"Payment Change Daie"), the Note Holder will determine the

32843 (1147 Page 20f 5
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amount of the monthly Payment that would be suffigient 1o repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior 10 the Payment Change Dats in substantially aqual paymenis. The
result of this calculation is the new amount of my monthly Payment, subject to Saction 4(F)
below, und | wili make payments in the new amount until the next Payment Chenge Date unless
my paymer:'s are changed earlier under Seetion 4(H) of the Note.

{F) Mo;ithty Payment Limitations

Unless Sectinn 4(H) and 4{l) betow apply, the amaunt of my new monthiy payment, beginning
with a Payment «hange Date, will be limited 10 7 1/2% more or less than the amount | have been
paving, This Payment rep applies only 1o the Principal Payment and does not apply 1o any escrow
payments Lender mav ~squire under the Security Instrumant.

(G] Changes in My Unaaid frincipal Dus to Nagative Amortization or Accelerated Amortization

Since my payment amount.-changes less frequently than the interest rate and since the
monthly payment is subject tc the payment limitations described in Section 4(F}, my monthly
Payment could be legs or greater 1hai the amount of the interest partion of the menthly payment
that would be sufficient 1o repay the unpzid Principal | owe at the monthly payment date in full on
the maturity dare in substantially equal [ayments, For each month that the monthly payment is
less than the interest portion, the Note Holdar wil| subtract the monthly payment from the amount
of the Interast portion and will add the differeince 0 my unpaid Principal, and interest wil| gccrue
on the amount of this difference at the current interest rate. For each month that the monthly
Payment is greater than the interest portion, the Mot Halder will apply the excess towards a
Principal reduction of the Nota, :

[H) Limit on My Unpaid Principal; Increased Monthly raymant

My unpaid Principal can never exceed a maximum amout evwal 1o 125% _ of the principal
@mount original borrowed, |n the event my unpaid Principdl would otherwiss exceed that

125% _ limitation, | wili begin paying a new monthly paymant usitii the naxt Payment Change

(I Required Full Monthly Payment

Onthe  PIFTH anniversary of the due date of the first menthly payment, anc.ar that same

day every —FIFTH __ year thereafter, the monthly payment will be adjusted without regard to the
payment eap limitation in Section 4(F),
{J) Notice of Changes

The Note Holder will dsliver or mail to me a motics of any changes in the amount of my
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monthly payment before the effective date of any change. The notice will include infermation
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notice.

(K) Fallure to Make Adjustments

If for‘any reason Note Holder fails 1o make an adjustment to the interest rate or payment
amount as rescribed in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upon dizenvery of such failure, then make the adjustment as if they had been made an time.
| also agree nri 12 _hoid Note Holder responsible for any damages to me which may result from
Note Holder's failure’t» make the adjustment and to let the Note Holder, at its option, apply any
excess manies whicti |./nay have paid 10 partial prepayment of uppaid "Principal.”

B. TRANSFER OF THE PROPHYRTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security/instrument is amended to read as follows:
Transfer of the Property ¢r a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" meani any legal or beneficial interest in the Property, including,
but not limited to, those beneficizl interests transferred in a bond for deed, contract for
deed, installment sales contract or'escrow agreement , the intent of which is the transfer of
titls by Borrower at a future date to 2 putchaser. If all or any part of the Property or any
interest in the Property is sold or transiarred (or if a beneficial interest in Borrower is sold
or transferred and Borrower is not a nararal person) without Lender's prior written
consent, Lender may require immediate paymzri in full of all sums secured by this Security
instrument. However, this option shall not be ex<rrised by Lender if exercise is prohibited
by Applicable Law. Lander also shall not exercise “+is ootion if; (a) Borrower causes to be
submitted to Lender information required by Lender to (zvaluate the intended transferee as if
a new loan were being made to the trensferee; {b) Lardar reasonably datermines that
Lender's security will not be impaired by the loan assumptiay, and that the risk of a breach
of any covenant or agreement in this Security Agreement or oths:-cbligations related to the
Note of other Ioan document is acceptable 1o Lender, {d} Ac<suming party executes
Assumption Agreement acceptable to Lender at its sole cheice apz-discretion, which
Agreement may include an increase 1o Cap as set forth below ‘and () payment of
Assumprion Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasurable fee as &
condition to Lender's consent to the loan assumption, and Lender may inciease the
maximum interest rate limit to the higher of the Cap or 5 percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee 10
sign an assumption agreement that Is acceptable to Lender and that obligates the
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transferee to kaep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and formally releases Borrower.

lf-Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice 'ia!l provide a period of not Jess than 30 days from the date the notice is given in
accordaricr with Section 15 within which Borrower must pay all sums secured by this
Securlty Insttiment. If Borrower fails to pay these sums priar 10 the expiration of this
period, Lender mpy invoke any remedies permitted by this Security Instrument without
turther notice or'demand on Borrower,

BY SIGNING BELOW, Buriower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider, Borrowe: agrees 1o execute any document necessary to reform this
Agreement 1o accurately reflect the.terms of the Agreement between Borrower and Beneficiary or
it the original Note, Trust Deed or otiter focument is lost, mutilated or destroyed.

éww ",
ENNY M@ZNNOMERY]L V U
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