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Woerds used in multiple sections of this dacument sre defined below and ather words are defined
in LSet:tions 3, 11, 13, 18, 20 and 21. Certain rulesregarding the usage of words used in this

do‘:ument are also provided in Section 16.

(A

“Security Instrument”
together with all Riders 1o

(BN "Borrower" is _gomy ¢ TERMAAT AND JACOUELYN TERMATT A3 JOINT TENANTS

means this document, which

is dsred _
this document.

March 15, 2004 ’

Bo
(C)

rower is the mort
"Lender” is

gager under this Security Instrument.

Washington Mutual Bank, Fa, a federal associotic:

Ledder is a

Bank organized and existing v:1¢sr the laws

of [United States

of Amerieca Lender's * address is

400 East Main Street Stockten, ¢A 8529p

Lender is the morigagee under this Security Instrument,
"Note" means the promissory note signed by Borrower and dated

{D)

The Nete states that

March 15, 2004

Borrower owes Lender Five Hundred Five Thousand & 00/100

Doliars (U.S. $ 5

05, 000.00 ) Plus interest. Borrower has promised to pay this debt in

regitlar Periodic Payments and to pay the debt in full not later than
"Property” means the

{E}
in the Property,"
{F)

ILLING

5
73214 105-02)

BlU-d‘ L10/9%0°d

‘Loan™ means the debt evidenced by the Note,
chafges due under the Note, and all sums

yE2-L

il 1, 2034 .
Property that is described below under the heading "Transfer of Rights

plus interest, any prepayment charges and late
due under this Security Instrument, plus interest.
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G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
follewing Riders are to be executed by Borrower [check box as applicabie]:

kx] Adjustable Rate Rider [ Condominium Rider (] 1-4 Family Rider
] Graduated Payment Rider (] Planned Unit Davelopment Rider (] Biweekly Payment Rider
[____] Balloon Rider [7 Rate Improvemant Rider [C] Second Home Rider

] Otheris) [specify]

H} "Applizable Law* means all controlling applicable federal, state and jocal statutes, regulations,
Prdinan;es and administrative rules and orders (that have the effect of law) as well as all
pplicable fin=i, non-appealable judicial epinions.

I} "Community 2ssociation Dues, Fees, and Assessments” means all dues, fees, assessments
nd other chargzs divat are imposed on Borrower or the Property by a condeminium association,
omeowners associatio: or similar organization.

) "Electronic Funds Trarsfer" means any transfer of funds, other than a transaction originated
y check, draft, or similar Faper instrument, which is initiated through an electronic terminal,
elephonie instrument, computz, or magnetic tape so as to order, instruct, or authorize 3 financial
institution to debit or credit an acenunt. Such term includes, but is not limited 10, point-of-aale
ransfers, automsted teller machina ‘ransactions, transfers initiated by telephone, wire transfers,
nd automated clearinghouse transfors

} "Escrow Items" means those itams =14t are described in Section 3.

) "Miscellaneous Proceeds” means aiy eimpensation, settlement, award of damages, or
foceeds, whether by way of judgment, seltlement or otherwise, pald by any third party (other
han insurance proceeds paid under the coverajes described in Section 5) for: (i) damage to, or
estruction of, the Property: (ii) condemnation or ot*er taking of all or any part of the Property:
i) conveyance in lieu of condemnation; or (iv) misreprasentations of, or omissions as to, the
alue and/or condition of the Property.

} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
gfault on, the Loan,

) "Periodic Payment” meansg the regularly scheduled amount 4w for {i) principal and interest
nder the Note, plus (i) any amounts under Section 3 of this Securizy )istrument,

) "RESPA™ means the Real Estate Settlement Procedures Act (12 U S.C. Section 2601 et seq.)
nd its implementing regulation, Regulation X (24 C.E.R. Part 3500}, as hey might be amended
om time to time, or any additional or successor legislation or regulation thiat joverns the same
ubject matter. As used in this Security Instrument, "RESPA" refers to ail reruirements and
restrictions that are imposed in regard to a "federally related mortgage loan” everi i/ tha Loan does
Ot qualify as a "federally related Mmortgage loan* under RESPA.

(P} "Successor in Interest of Borrower™ means any party that has taken title to tha Property,
hether or not that party has assumed Borrower’s abligations under the Note and/or this Security
Instrumant. Lo

J‘E‘*‘"“;"mﬁ‘“‘“ﬁ‘

iRANSFER OF RIGHTS IN THE PROPERTY

= pr T T

his Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
xiensions and modifications of the Note; (i) the performance of Borrower’s covenants and
reements under this Security Instrument and the Note: and (i) the performance of all
reements of Borrower to pay fees and charges arising out of the Loan whether or not herein set
brih. For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’'s

3893

ey,

ILLINGIS .
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§uccessors and assigns, with power of sale, the following described property Jocated in
Cook County, iflinois:
EE ATTACHED

In

which curre;itiv has the address of 6350 W 124mp g7

[Straat)

R PALOS  KETAITS . Minois ("Property Address");
[City, [Zip Code]

TOGETHER WIT\{ all the improvements now or hereafter eérected on the property, and all
sements, appurtenances, ard. fixtures now or hereafter a part of the property. All replacements
nd additions shall also be coverez-hy this Security Instrument. All of the foregoing is refarred to
this Seeurity Instrument as the "Property."

=

BORROWER COVENANTS that Burower is lawfully seised of the estate hereby conveyed
1d has the right to grant and convey the P'roperty and that the Property is unencumbersd, axcept
ér encumbrances of record. Borrower warrar % and will defend generally the title to the Property
jainst all elaims and demands, subject to any ercumbrances of record.

k)

[}

THIS SECURITY INSTRUMENT combines aniferm  covenants for national use and
npn-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant zpg agree as follows:
1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deby :videnced by the Note and
ity prepayment charges and late charges due under the Note, Borrower shall also pay funds for
Egcrow items pursuant to Section 3. Payments due under the Note and this Set urity Instrument
shall be made in U.S. currency. However, if any check or other instrument receivid by Lender as
payment under the Note or this Security Instrument is rerurned to Lender unpud, 1ender may
reguire that any or al subsequent payments due under the Note and this Security Instrument be
miade in one of more of the following forms, as selected by Lender: (a) cash; (b) money-order; (g)
certified check, bank check, treasurer’s check of cashier's check, provided any such echeck is
driawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer.

Payments are deemed recesived by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in gccordance with the notice

partial payments are insufficient to bring the Loan current. Lendsr may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
Prjudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obiligated to apply such Payments at the time such payments are accepted. If each Perjodic

%‘:%g'?o&azl Page 3 of 16
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unds. Lender may hold such unapplied funds until Borrower makes Payment ta bring the Loan
urrent. If Borrower does not do $o within a reasonable period of time, Lender shall either apply
uch funds or return them to Borrower, i not applied earlier, such funds will be applied to the

applied by Lender shall pe applied it the following order of priority: {a)

Iterest dug inder the Note; (b) principal due under the Note; (c) amounts due under Section 2.

éuch payments zhall be applied to each Periodia Payment in the order in which it beeame due,
Ny remaining 2icaunts shaii be applied first to late charges, second to any other amounts due
nder this Security irsirument, and then to reduce the principal balance of the Note,

It Lender receivis @ payment from Barrower for & delinquent Periodie Payment which
includes a sufficient amour: 10 pay any late charge due, the payment may be appiied to the

elinquent payment and the tars charge. If more than one Periodic Payment is outstanding, Lender

ay 2pply any payment received irom Borrower to the repayment of the Periodic Payments if, and

to the extent thar, each payment aap-be paid in full, To the extent that any excess exists after the

yment is applied to the fui| Paymcit of one or more Periodio Payments, such excess may be

applied to any late charges due. Volynigrs Prepayments shall be applied first 1o any prepayment
charges and then ag described in the Note.

Any application of payments, insuran-ze proceeds, or Miscellaneous Proceeds to principal
due under the Note shall not extend or postpcas ‘he due date, or change the amount, of the
Periodic Payments,

3. Funds for Escrow items. Borrower shaj pay tu Lender on the day Periodic Payments are
dde under the Note, until the Note js paid in full, a sum e "Funds"} 1o provide for payment of

tems which can attain priority aver this
Seeurity Instrument as a lien or encumbrance of tha Property;k; 'aasghold payments or ground
rents on the Property, it any; (c} premiums for any and all insuraree *equired by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any. of any sur.s payable by Borrower to
Lehder in liey of the Payment of Mortgage Insuranee premiums in accordance with the provisions
off Seetion 10, These items are called "Escrow ltems.” At origination or at uny, tima during the
tegmn of the Loan, Lender may require that Community Association Dues, Fees, = Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be 2 Tscrow tterm,
Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this Section.
Borrower shalj pay Lender the Funds for Escrow Items unless Lender wajves Borrower’s thligation
tojpay the Funds for any or ali Eserow Mtems. Lender may waive Borrower’s obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of sueh waiver, Borrower shali Pay directly, when and where paysble, the 8mounts due
forj any Eserow items for which Payment of Funds has been waived by Lender and, if Lender
reduires, shall furnish 1o Lender receipts evidencing such Payment within such time period gs
Leder may require. Borrower's abligation to make such payments and 1o provide: raceipts shall
forjall purposes be deemed to be g covenant and agreement contained in this Security Instrument,

as The phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay .

Escrow ltems directly, PUrsuant 1o & waiver, ang Borrower failg 10 Pay the amount due for an
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the waiver as 1o any or all Escrow items at any time by a notice given in accordance with Saction
15 and, upon such fevocation, Borrower shal| Pay to Lender all Funds, and jn such amounts, that
Bre then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient 1o permit Lender
[0 apply the Funds at the time specified under RESPA, and {b} not to exceod the maximum
mount a lender can require under RESPA, Lender shall estimate the amount of Funds due on the
asis of current data and réasonable estimates of expenditures of future Escrow Items or
therwise in accordance with Applicable Law,

The. Funds shall be held in an institution whose deposits are insured by a federa! agency,
instrume: tality, or entity (including Lender, if Lender i$ an institution whose deposits are so
insured) or.in 20y Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items

o later thar, #ir time specified under RESPA. Lender shall not charge Borrower for holding and
Pplying the Fanze. annually analyzing the eserow account, or verifying the Escrow tems, unless
nder pays Borrowe: interest on the Funds and Applicable Law permits Lender to make such a
arge. Unless an agree'nent is made in writing or Applicable Law requires interest 10 be paid on
tne Funds, Lender shaii not “e required to Pay Borrower any interest or earnings on the Funds.
orrower and Lender can 25(2e in writing, however, that interest shall be paid on the Funds,
nder shall give 1o Borrower, wino:t charge, an annyal accounting of the Funds as required by

It there is a surplus of Funds-held in escrow, as defined under RESPA, Lender shall
agcount to Borrower for the excess fund< in accordance with RESPA. | there is g shortage of
Funds held in €scrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shali RaY 10 Lender the amoypt necessary 10 make up the shortage in
a¢cordance with RESPA, but in no more than twilva monthly payments. If there is a deficiency of
Fands held in €scrow, as defined under RESPA, (Larder shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount recessary to make up the deficiency in
agcordance with RESPA, but in no more than twelve monthl; payments.

Upon payment in fui of al sums secured by this Sevyrity Instrument, "Lender shall
promptly refund to Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all taxes, 8ssessments, charges, fines, ‘and
impositions attributable to the Property which can attain priority ove: thia Security Instrument,
leasehold payments or ground rents on the Property, if any, and Commuynity Association Dues,
Fees, and Assassments, if any. Te the extent that these items are Escrow Iteime. Borrower shali
Pay them in the manner provided in Sectian 3,

Borrower shaii pPromptly discharge any lien which has Priority over this Seéy: Iy Instrurment
uryess barrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, byt only so long as Borrower ig performing such agreament; (b)

contests the lien in good faith by, or defends against enforcement of the lign in, legal proceedings | -

which in Lender’s opinion operate to prevent the enforcement of the lien while those praceedings
ard pending, but only until syeh proceedings are concluded; or (c) secures from the holder of the
lien an agresment satisfactory to Lender subordinating the Jien to this Security Instrumert, If
Lender determines that any part of the Property is subject to a fien which can attain priority over
thi Security Instrument, Lender may give Borrower g notice identifying the lien. Within 10 days of
thel date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.,

Lender may require Borrower tg Pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in ¢onnection with this Loan.

LLingls
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5. Property Insurance. Borrower shali keep the improvements now existing or hereafter
rected on the Property insured against loss by fire, hazards ineluded within the term "extended
doverage,” and any other hazards including, but not limited 1o, earthquakes and floods, for which
Lender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires, What Lender requires pursuant to the preceding
niences can change during the term of the Loan, The insurance carrier providing the insurance
all be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Barrower 1o pay, in connection with
this Loan, either: (&) a one-time charge for flood zone determination, certification and tracking
rvices:“ar) (b) a one-time charge for flood zone determination and certification services and
bsequent triarges each time remappings or simiier changes ocour which reasonably might affect
ch determiliztien or certification. Borrower shall also be responsible for the payment of any fees
itnposed by thé Faderg] Emergency Management Agency in connection with the review of any
flood zone determinaiion resulting from an objection by Borrower,

If Borrower 7ai's to maintain any of the eoverages described above, Lender may obtain
insurance coverage, at ender's option and Borrower’s expense. Lender is under no obligation to

rchase any particular tyre sr@emount of coverage. Lender may purchase such insurance from
or through any company acc¢eptabla to Lender including, without limitation, an affiliate of Lender,
d Borrower acknowledges and agrses that Lender’s affiliste may receive consideration for such
rehase. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
ffower’s equity in the Property, ar(th: Gontents of the Property, against any rigk, hazard or
ligbility and might provide greater or lgsser coverage than was previously in effect, Borrower
knowledges that the cost of the insurance coverage so obtained might significantly exceed the
cpst of insurance that Borrower could have obtairied. Any amounts disbursed by Lender under thig
tion 5 shall become additional debt of Borrowrr secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the dete of disburserment and shall be payable,
ith such interest, upon notice from Lender to Borrower ré juesting payment,

All insurance policies required by Lender and renzwals ~f such polices shall be subject to
Lender’s right to disapprove such policies, shall include a <tancerd mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee. Lardar shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shzii-nromptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obtairs any form of insurance
cpverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
pplicy shall include a standard mortgage clause and shall name Lender as mo: tgegee and/or as an -
aflditional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrowsi’s right, title
and interest in and to all proceeds from any insurance policy (whether or not the inGurance policy
Was required by Lender) that are due, paid or payable with respect 10 any damape to such
pioperty, regardless of whether the insurance policy is established before, on or after the date of
tI?is Security instrument. By absoiutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
fyll extent allowed by law, all of Borrower’s rights to receive any and all of such insurance
pfoceeds. '

Borrower hereby absolutely and itrevocably assigns to Lender all of Borrower’s right, title
and interest in and to (a) any and all claims, present and future, known or unknown, ahsolute ar-
contingent, (b) any and all causes of action, {c) any and all judgments and settlements {whether
tirough litigation, mediation, arbitration or otherwise), {d) any and all funds sought against-or
from any party or parties whosoever, and (e) any and all funds received or receivable in
cgnnection with any darmage to such property, resulting from any cause or causes whatsoever,

m
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other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
ngtice from Lender shall request any insurance agency or company that has issued any insurance
pdlicy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
thrs paragraph.

In the event of loss, Borrower ghall give prompt notice to the insurance carrier and Lender.
Lender may. make proof of loss if hot made promptly by Borrower, Unless Lender and Borrower
omerwise carse in writing, any insurance proceeds, whather or not the underlying insurance was
re?guired by lender, shall be applied to restoration or repair of the Property, if the restoration or
re;ﬂaair is econarisally feasible and Lender’s security is not lessened. During such rapair and
restoration perind(. Lender shall have the right to hold such insurance proceeds until Lender has
hag an opportunity ‘t5 ispect such Property to ensure the work has been completed to Lender’s
satisfaction, provided ta: such inspection shall be undertaken promptly. Lender may disburse
pr?caeds fot the repairg «id restoration in a single payment or in a series of progress payments as
the work is completed. Unless -ir agreement is made in writing or Applicable Law requires interest

to|be paid on such insurance procesds, Lender shall not be required to pay Borrower any interest

orjearnings on such proceseds. i‘ees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of tne insyrance proceeds and shall be the sole obligation of
Borrowar. If the restoration or repair is nut economically fessible or Lender's security would be
lessened, the insurance proceeds shall “lie aoplied to the Sums secured by this Security
instrument, whether or not then due, with the: excess, if any, paid to Borrower. Such insurance
praceeds shall be applied in the order provided tor/in Seation 2,

If Borrower abandons the Property, Lender mav file, negotiate and settle any availabie
insurance claim and related martters. If Borrower does not “espond within 30 days 1o a notice from
Lemder that the insurance carrier has offered to serle z ¢.am, then Lender may neqotiate and
settle the claim, The 30-day peried will begin when the notirz-is given. In either event, or if

Lemder acquires the Property under Section 22 or otherwise, LBorrower hereby assighs to Lender

use the insurance proceeds sither to repair or restore the Property or to pay ambunts unpaid under
thel Note or this Security Instrument, whather or not then due.

1 6. Occupancy, Borrower shall occupy, establish, and use the Property ‘a2 Rorrower’s
principal residence within sixty days after the execution of this Security Instrumeat znd shall
continue to occupy the Froperty as Borrower's principal residence for at least one year-after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
un/pasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s

7. Preservation, Maintenance and Protection of the Property; Inspections. Borroyvér shall
notl destroy, damage or impair the Froperty, or remove or demolish any building thereon, allow the
ery to deteriorate or commit waste on the Property. Whether or not Borrower is residing in

purstant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner i damaged to avoid further

tLUNGIS
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds, If insurance or
cdndemnation proceeds are paid in eonnection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released

relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
hds reaseiiable cause, Lender may inspect the interior of the improvements on the Property.
Lender shall giva Borrower notice at the time of or prior to such an interior inspection specifying
such reasonalle rause. Lender does not make any warranty or repressntation regarding, and
asgumes no resparsihility for, the work done on the Property, and Borrower shall not have any
right to rely in any Wiy on any inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible for Jedermining that the work is dome in a good, thorough, efficient and
workmanlike manner in-sucordance with al| applicabls laws,

Borrower shall (a) appora~in and defend any action or proceeding purporting to affect the
Segurity hereof, the Property of the rights or powers of Lender; (b} at Lender’s aption, assign to
Lepder, to the extent of Lender's interest, any claims, demands, or causes of action of any kind,
and any award, court judgement, or (proceeds of settlement of any such claim, demand or cauge
ofjaction of any kind which Borrower rov. "i1as or may hereafter acquire arising out of or relating
toany interest in the acquisition or ownership of the Property. Lender shall not have any duty to
prosecute any such claim, demand or cause Of gstion. Without Jimiting the foregoing, any such
clagim, demand or cause of action arising out ui on relating to any interest in the acquisition or
ownership of the Praperty may include (i) any sucht injury or damage to the Property including
without limit injury or damage to any structure or improvement situated thereon, (i} or any claim
orjcause of action in favor of Borrower which arises out «f the transaction financed in whole or in
Part by the making of the loan secured hereby, (iif) any claimr or cause of action in favor of
Borrower (except for bodily injury) which arises as a resuit o any negligent or improper
copstruction, installation or repair of the Property including “vitout Himit, any surface or
subsurface thereof, or of any building or structure thereon or (iv} ary proceeds of insurance,
whether or not required by Lender payable as a result of any damage 10 or otherwise relating to
the Property or any interest therein. Lender may apply, use or release sush monies so received
bylit in the same manner as provided in Paragraph 5 for the proceeds of insurence

8. Borrower's Loan Application. Borrower shall be in default if, during tha'l.52m application
process, Borrower or any persons or entities acting at the direction of Boriower’ or with
Bofrower’s knowledge or consent gave materially false, misleading, or inaccurate ifformation or
Statements to Lender (or failed to provide Lender with rmaterial information) in connecticn with the
Logn. Materfal representations include, but are not limited To, representations concerning
Bofrower’s occupaney of the Praperty as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perform the covenants and agreements contained in this Security

this Security Instrument or to enforee laws or regulations}, or (¢} Borrower has abandoned the -

Prgperty, then Lender may do and pay for whatever is reasonable or appropriate- té'-'pro;ect
Lepder’s interest in the Property and rights under this Security Instrument, including protecting

ILLINDIS
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And/or assessing the value of the Property, and securing and/for repairing the Property. Lender's
petions can include, but are not limited to: (a) paying any sums secureq by a lien which has
priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys’
es 10 protect its interest in the Property and/or rights under this Security Instrument, including
$ secured position in a bankruptey proceeding. Securing the Property includes, but is not timited
0, entering the Property to make repairs, change locks, replace or board up doors and windows,
rain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilitles turned on or off, Although Lender may take acetion under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. k is agreed that Lender incurs
no liabiticy for not taking any or all actions authorized under this Section 9,

Any 2mounts disbursed by Lender under this Section 9 shall become additional debt of
offower sectied by this Security Instrument. These amounts shall bear interest at the Note rate
om the date cf tishursement and shall be payable, with sueh interest, upon notice from Lender
D Barrower requestirg nayment.

If this Security Mistrument is on a leasehold, Borrower shall eomply with ali the provisions
11 the lease. If Borrower acnlires fee title to the Property, the leasehold and the fee title shail not

=" —h M

erge unless Lender agrees *5 (ne merger in writing.
10. Mortgage Insurance, ii | ender required Mortgage Insurance as a condition of making

¢ Loan, Borrower shall pay the nremiums required to maintain the Mortgage Insurance in effect,
for any reason, the Mortgage lieurance Coverage required by Lender ceases to be available -
m the mortgage insurer that previou=iv provided such insurance and Borrower was required to"
ake separately designated payments toward-the premiums for Mortgage Insurance, Borrower
shall pay the premjums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substzntially equivalent to the cost 1o Borrower of the
N‘lortgage Insurance previously in effect, from an aternate mortgage insurer selected by Lender. ¥
slbstantia

1
!

=+

Ity equivalent Mortgage Insurance coverage it not available, Borrower shall continue to
P2y to Lender the amount of the Separately designated payments that were due when the
infurance coverage ceased to be in effecr, Lender wil) accept, 'use and retain these payments as a
nen-refundable loss reserve in lieu of Mortgage Insurance.” Such loss reserve shall be
n%nrefundabe, nowithstanding the fact that the Loan is ultimatiiy. paid in ful, and ‘Lender shall

ger require loss reserve payments if Mortgage Insurance coverage Lin the amount-and for'tha
riod that Lender requires) provided by an insurer selected by Lendar again beromes available, is
oltained, and Lender requires Separately designated payments toward the pr¢miuvms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loar and Borrower
was required to make Separately designated payments toward the premiums fu; Mortgage
ingurance, Borrower shall pay the premiums required to maintain Morttgage tnsurance i vffect, or
Iofprovide a non-refundable josg reserve, until Lender’s requirement for Mortgage Insurance ends
in |accordance w

te

Bofr

ith any written agreement between Barrower and Lender providing for such
ination or until termination is required by Applicable Law. Nothing in this Section 10 affects
ower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain o
It may incur if Borrower does not repay the Loan as agreed. Borrower is riot party to'the = |

INSurers evalisate their total risk on ail such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses,
These agreements are on terms and conditions that are satisfactory to the mertgage insurer and
thel other party (or parties) to these agreements. These agreements may require the mortgage

ILLINGIS
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ihsurer to make payments using any source of funds that the morigage insurer may have available
(lwhich may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
Einsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
ndirectly) amounts that derive from (or might be characterized as) a portion of Borrower’s
ayments for Mortgage Insurance, in exchange for sharing or modifying the mottgage insurer’s
sk, or reducing losses. If sueh agreement provides that an affiliate of Lender takes a share of
& insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
ften termed “captive reinsurance.” Further:

I3\ £iny such agreements will not affect the amounts that Borrower has agreed to pay for
ortgage Iisurance, or any other terms of the Loan. Such agreements will not increase the
mount Borrover will owe for Mortgage Insurance, and they will not entitle Borrower to any
fund.

{b) Any sLcii sgreements will not affect the rights Borrower has - if any - with respect to
e Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
ghts may include the :ight to receive certain disclosures, to request and obtain cancellation of
e Mortgage Insurance, ‘o have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mor‘gage Insurance premiums that were unearned at the time of such
ancellation or termination.

11. Assignment of Misceilaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
jereby assigned to and shail be paid to Lepder,

If the Property is damaged, such I niscellaneous Proceeds shall be applied 10 restoration or

repair of the Property, if the restoration or repain is economically feasible and Lender’s security is

ot lessened. During such repair and restoratian period, Lender shall have the right to hold such

iscellaneous Proceeds until Lender has had an-epportunity to inspect such Property to ensure |

€ work has been completed to Lender's satisfact’or, provided that such inspection shall be -
ndertaken promptly. Lender may pay for the repairs ard restoration in @ single disbursement or

in a series of progress payments as the work is comristed  Unless an agreement is made in

riting or Applicable Law requires interest to he paid on such Miscellaneous Proceeds, Lender

hall not be required to pay Borrower any interest or earnings o'« such Miscellaneous Proceeds, If

¢ restoration or repair is not economically feasible or Lender’s cecurity would be lessened, the
iscellaneous Proceeds shall be applied to the sums secured by this 5 scurity Instrument, whether

r not then due, with the excess, if any, paid to Borrower. Such Miscel'aneous Proceads shall be

pplied in the order provided for in Section 2.

In the event of & total taking, destruction, or loss in value of <rs Property, the

fliscellansous Proceeds shall be applied to the sums secured by this Security Inst:ument, whether

r not then due, with the excess, if any, paid to Borrower., T e

' In the event of a partial taking, destruction, or loss in value of the Property in“which'the -
ir market value of the Property immediately before the partial taking, destruction, or loss in value

iS equal to or greater than the amount of the sums secured by this Security Instrument

ilinmediately before the partial taking, destruction, or loss in value, unless Borrower and Lender

atherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the

gmount of the Miscellansous Proceeds multiplied by the following fraction: (a) the total amount of

the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)

awe tair market value of the Praperty immediately before the partial taking, destruction, or loss in

alue. Any balance shall ba paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Property in which the fair

parket value of the Property immediately before the partial taking, destruction, or loss in value'is -

¢

=
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ess than the amount of the sums secured immediately before the partial taking, destruction, or
oss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due,
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
{he Opposing Party (as defined iy the next sentence) offers to make an award to settie a claim for
lamages, Borrower fails to respond to Lender within 30 days &fter the date the notics is given,
Lehder Is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
f the Praperty or 1o the sums secured by this Security Instrument, whether or not then due,
Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
gainst whom Borrower has a right of action in regard to Miscellansous Proceeds, '
Borrow e shall be in defaylt if any action or proceeding, whether civil or eriminal, is begun
hat, in Lendei's #:2gement, could result in forfeiture of the Property or other material impairment
f Lender's Interest 4 the Property or rights under this Security Instrument. Borrower can cure
uch a default and, i¥ aceleration has occurred, reinstate as provided in Section 19, by causing
he action or proceeding tr be dismissed with a ruling that, in Lender's Jjudgement, precludes
rfeiture of the Property cr other material impairment of Lender’s interest in the Property or rights
nder this Security Instrument.~The proceeds of any award or claim for damages that are
grtributable to the impairment of Lepder’s interest in the Property are hereby assigned and shall be
paid to Lender.
All Miscellaneous Proceeds thar sfe not applied to restoration or repair of the Property .
?hall be applied in the order provided for iy Sention 2. P e
12, Borrower Not Released; Forbearz nce By Lender Not a Waiver. This Security Instrument
gannot be changed or modified except as otherwise provided herein or by agreement in writing
igned by Borrower, or any Successor in interest 1o Borrower and Lender. Extension of the time
r payment or modification of amortization of the fums secured by this Security Instrument
ranted by Lender to Borrower or any Successor in interast of Borrower shall not operats to
release the liability of Borrower or any Successer in interesi-af Barrower, Lender shall not be
required to commence proceedings against any Successor ir. Inte: est of Borrower or to refuse to
tend time for payment or otherwise modify amortization of i< sums secured by this Security
Istrument by reason of any demand made by the original Borrowe: o any Successors in interest
f Borrower. Any forbearance by Lender in exercising any right or remedy including, without el
itation, Lender’s acceptance of payments from third persons, entitles o; Suncessors in Interest T
Borrower or in amounts less than the amount then due, shall not be a walver ' of preclude the '
ercise of any right or remedy. No waiver by Lender of any right under this s~.cs aity Instrument
all be effective unless in writing., Waiver by Lender of any right granted to Lesfar under this
ecurity Instrument or of any provision of this Security Instrument as to any travaction or
currence shall not be deemed a waiver as to any future transaction or occurrence.
13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
venants and agrees that Borrower’s obligations and liability shall be joint and several. However,
y Borrower who co-signs this Security Instrument but does not execute the Note {a
o-signer"): (a) is co-signing this Security Instrument only 1o mortgage, grant and convey the
-signer’'s interest in the Property under the terms of this Security Instrument: (b) is not Y
rsonally obligated to pay the sums secured by this Security Instrument; and (c) ‘agrees that . ... ;
nder and any other Borrower can agree 1o extend, modify, forbear or make any . v "
commodations with regard to the terms of this Security Instrument or the Note without the

Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Botrower’s obligations under this Security Inswument in writing, and is approved by

ILIgNDNS
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Lender, shall obtain all of Borrower’s rights and benefits under this. Security Instrument, Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
uniess Lender agrees to such release in writing. The cavenants and agreements of this Security
nstrument shall bind (except as provided in Section 20) and benefit the successors and assigns of
_ender.
14. Loan Charges. Lender may charge Borrower fees for services performed in ¢onnection
vith Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited 1o, attorneys’ fees, property inspection
nd valuztion fees. Borrower shall pay such other charges as Lender may deem reasonable for
ervices verdered by Lender and furnished at the request of Borrower, any Successor in interest
Botrowsr or any agent of Borrower. In regard 1o any other fees, the absence of express
uthority in tbis Security Instrument to charge a specific fee to Borrower shall not be construed as
prohibition “or’ 2he charging of such fee. Lender may not charge fees that are expressly
rohibited by this Sezirity Instrument or by Applicable Law.
If the Loan is‘subiect to a law which sets maximum loan charges, and that law is finally
ipterpreted so that the interast or other loan charges collected or to be collected in connection _
ith the Loan exceed the Recritted limits, then: {a) any such loan charge shall be reduced by the'.’
MOoUNt necessary 1o reduce the ¢iiarge to the permitted limit; and (b) any sums already collected
" from Borrower which exceeded rermitted limits will be refunded to Borrower. Lender may choose
make this refund by reducing the riincipal owed under the Note or by making a direct payment
to Borrower. [f a refund reduces princiysi, the reduction will be treated as a partial prepayment
ithout any prepayment charge (whethe! or ~nt a prepayment charge is provided for under the
ote). Borrower’s acceptance of any suck reiund made by direct payment to Borrower will
nstitute a waiver of any right of action Borrov/er might have arising out of such overscharge.

15. Notices, All notices given by Borrowsr or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrowdgr i\ zonnection with this Security instrument
snall be deemed to have been given to Borrower when mailag by first class mall or whert actually . . .

livered to Borrower’s notice address if sent by other mears. Natice to any one Borrower shall -
astitute notice to all Borrowers unless Applicable Law exprassly requires otherwise, The' notice '
atldress shall be the Property Address unless Borrower has desigiiated a substitute notice address
notics to Lender. Borrower shall promptly notify Lender of Bor/ovier's change of address. If
LFnder specifies a procedure for reporting Borrower's change of address, then Borrower ghall only
report a change of address through that specified procedure. There ma . ‘be only one designated
nbtice address under this Security Instrument =t any one time. Any notice to/Lender shall be given
by delivering it or mailing it by first class mail to Lender's address stated hereiii uri'sas Lender has
dpsignated anether address by notice to Borrower, Any notice in connection with - this Seeurity
Iistrument shall not be deemed to have been given to Lender until actually received by Lender. [f
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this- Security .
Iristrument,. ‘ T
16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contsined in this Security Instrument are subject to any requirements and
limitations of Applicsble Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
aqsatinst agreement by contract. In the evemr that any provision or clause of this Security
Instrument or the Note confliets with Applicable Law, such conflict shall not affect other
prpvisions of this Seourity Instrument or the Note which can be given effact without the
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ponflicting provision.

As used in this Security Instrumen: (2) words of the masculine gender shall mean and
nclude corresponding neuter words or words of the feminine gender: (b) words in the singular
Shall mean and inelude the plural and vice versa; and {c) the word "may” gives sole discretion
ithout any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security

nstrument.
18. Transfer of the Property ar a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
it limicad to, those beneficial interests transferred in a bond for deed, contract for deed,
;-stallmem' sales contract or escrow agreement, the intent of which is the transfer of title by
orfower at'a future date to & purchaser.

If all o/ 20+ part of the Property or any Interest in the Property is sold or transferred {or if
rrower is not = natural person and a beneficial interest in Rorrower is sold ar transferred)
ithout Lender’s prior vrritten consent, Lender may require immediste payment in full of all sums

ecured by this Securit, instrument. However, this option shall not be exercised by Lender if such
xercise is prohibited by Ajplcgble Law.

If Lender exercises tais ~ntion, Lender shall give Borrower notice of acceleration, The
otice shall provide a period (f not less than 30 days from the date the notice is given in
ccordance with Section 15 withir’ which Borrower must pay all sums secured by this Security

Instrument. If Borrower failg to pay tlesa sums prior 10 the expiration of thig period, Lender may
ifivoke any remedies permitted by this Sacurity Instrument without further notice or demand on
orrower.

19. Borrower’s Right to Reinstate Afte; “cseleration. If Borrower meets certain conditions,
orrower shall have the right 1o have enforcement of this Security Instrument discontinued at any
me prior to the earliest of; (a) five days before sale ot vhe Property pursuant to any power of sale
ontained in this Security Instrument; {b) such other ‘pariod as Applicable Law might specify for

Le termination of Borrower’s right 1o reinstate; or {c) eniry of 2 judgement enforcing this Security
strument. Those conditions are that Borrower; (a) pays Liender all surns which then would be
ue under this Security Instrument and the Note as if no aceelezion had occurred; (b} cures any
efault of any other covenants or agreements; (c) pays all expenues incurred in enforcing this
ecurity Instrument, including, but not limited to, reasonable attorneys” iees, property inspection
nd valuation fees, and other fess incurred for the purpose of protectirg Lender’s interest | the
i t: and (d} takes such eition as Lender may .
pasonably require to assure that Lender’s interest in the Property and rights-urder this Security .
strument, and Borrower’s obligation to pay the sums secured by this Security iPstrument, shall
i Borrower pay such reinstatemint sums and
Xpenses in one or more of the following forms, as selected by Lender: (a) cazh; (b) mniey order;
) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
rawn upon an institution whose deposits are insured by a federal agency, instrumentality or
ntity; or (d) Electronie Funds Transfer. Upon reinstatement by Borrower, this Seeurity Instrument
nd obligations secured hereby shall remain fully effective as if no acceleration had occurred.
owever, this right to reinstate shall nat apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer: Notice of Grievance. The Note or a partial
terest in the Note (together with this Security Instrument) can be sold one - or more times
ithout prior notice to Borrower. A sale might result in a change in the entity (known as the .,
Loan Servicer”) that collects Periodie Payments due urider the Note snd this Security Instrument
and performs other mortgage loan servicing obligations under the Nots, this Security Instrument,
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and Applicable Law. There slso might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a ehange of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice
bf transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
bther than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
emain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
0y the Note purchaser unless otherwise provided by the Note purchaser.

Naither Borrower nor Lender may commence, join, or be joined to any judicial action (as
ither ariindividual litigant or the member of 3 class) that arises from the other party’s actions
ursuant «o-this Security Instrument or that alleges that the other party has breached any
rovision oi.-or-any duty owed by reason of, this Security Instrument, until such Borrower or
ender has rolfird the other party (with such notice given in compliance with the requirements of
ection 15) of suse alleged breach and afforded the other party heteto a reasonable period after
he giving of such nctire to take corrective action. If Applicable Law provides & time period which
ust elapse before certain action can be taken, that time period will be deemed to be reasonable

for purposes of this parac.z;ih. The notice of acceleration and opportunity to cure given to -

Borrower pursuant to Section 22.and the notice of acceleration given to Bofrower pursuant to

action 18 shall be deemed 'to satisfy the notice and opportunity to take corrective action

rovisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are
hose substances defined as toxic” or hazardous substances, pollutants, or wastes by
nvironmental Law and the following substances: gascling, kerosene, other flammable or toxic

?etrnleum products, toxic pesticides and terbicides, volatile solvents, materials contaihing
sbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws
nd laws of the jurisdiction where the Propenty”is located that relate 10 health, safety or

?nvironmental protection; (¢) "Environmental Cleanus" includes any response action, remedial
ction, or removal action, as defined in Environmental tew; =nd (d} an "Environmental Coridition™
eans a condition that can cause, contribute to, or otherwice trioger an Environmental Cleanup.

Borrawer shall not cause or parmit the presence, use, u'sposal, storage, or release of any -

azardous Substances, or threaten to release any Hazardous Substarices, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecc g the Property (a) that is in
iolation of any Environmental Law, {b) which creates an Environments! ‘Condition, or (¢} which,
ue to the presence, use, or release of a Hazardous Substance, creates a ¢andition that adversely
ffects the value of the Property. The preceding two sentences shall not epyly to the presence,
Se, or storage on the Property of small quantities of Hazardous Substances. that are generally
cognized to be appropriate 10 normal residential uses and to maintenance of the Property
neluding, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand,
lhwsuit or other action by any governmental or regulatory agency or private party invelving the - -
3roperty and any Hazardous Substance or Environmental Law of which Borrower has actual -

nowledge, (b) any Environmental Condition, in¢luding but not limited to, any spilling, leaking,
ischarge, release or threat of release of any Hazardous Substance, and (¢) sny condition caused
y the presence, use, or release of a Hazardous Substance which adversely affects the value of
e Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
tivate party, that any removal or other remediation of any Hazardous Subsrance affecting the
roperty is necessary, Borrower shal| promptly take all necessary remedial actions in accerdance
ith Environmental Law. Nothing herein shall create any obligation on Lender for an
nvironmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows:

22. Acceleration; Remedies. Lender ghall give notice to Borrower prior to acceleration
llowing Borrower's breach of any covenant or agreement in this Security Instrument {but not
prior 10 acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall

pecify: (a) the default; (b} the action required to cure the default; {c} a date, not less than 30
ays from the date the notice is given to Borrower, by which the default must be eured: and {(d)
at failure to cure the default on or before the date specified in the notice may result in
ccelerstion of the sums secured by this Security Instrument, foreclosure by judicial proceeding
nd sal~ o1 the Property. The notice shall further inform Borrower of the right to reinstate after
cceleratior, and the right to bring a court action to assert the non-existence of a default or any
ther defenge Jf Borrower to acceleration and foreclosure. If the default is not cured on or before
the date speciiie” in the notice, Lender at jts option may require immediate payment in full of alt

ms secured by this Security Instrument without further demand and may foreclose this Security
lpstrument by judici?! roceeding. Lender shall be entitled to collect all expenses incurred in
ursuing the remedics provided in this Section 22, including, but not limited to, reasonable

omeys’ fees and costs of t*ie evidence. If Borrower or any successor in interest to Borrower
g‘es {or has filed agsinst Boriawe:- or any successor in interest to Borrower) a bankruptcy petition

der Title Il or any successor litle of the United States Code which provides for the curing of
epetition default due on the Note, interest at a rate determined by the Court zhall be paid to
L%nder on post-petition arrears,

23. Release. Upon payment of il sums secured by this Security Instrument, Lender shall
¢lease this Security Instrument. Borrower shall pay eny recordation costs. Lender may charge
brrower a fee for releasing this Security Inswument, but only if the fee is not prohibited by
pplicable Law. _

24. Waiver of Homestead. In accordance with lliinois law, the Barrower hereby release
nd waives all rights under and by virtue of the Illinois 1omestead exemption laws. ' ’

T2 02

b

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained
il] this Secutity Instrument and in any Rider executed by Borrowér-and recorded with it.

ILLINOIS
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),

(Space Below This Line Fcr #.cknowledgment)
tate of lllinois Cousity ss:

T i,y .
otary Publlc in and for said \J count state, - c’o’ hereby  certify that
Ao ¢ It Placgugly. i -

personally known to me to be the same person(s) whose nami&(s) subseriges 25 the foregoing
instrument, appeared before me this day in per nd acknowledged that@

signed and delivered the said instrument as free and vol t... ant, “ast, for t the

=

uses and purposes therein set forth,

Given under my hand and official seal, this @4 day of WM W
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ADJUSTABLE RATE RIDER
{12-MTA Index - Payment and Rate Caps)

03-2341-067114485-5

THIS ADJUSTAELE RATE RIDER is made this 1sth__ day of _ March. 2004 ,
gnd is incorporated into and shall be deemed to amend and supplement the Mortgage, Desd of
[rust, or Security Derd (the "Security Instrument”) of the sarme date given by the undersigned
J&he "Borrower") “ts secure Borrower‘s Adjustable Rate Note (tha "Note") to
A Washington Mutual Bank, FA (the "Lender") of the same date and
govering the property desciinad in the Security Instrument and located at:

E350 W . IL 60463

{Property Address)

THIS RIDER CONTAINS PROVISICNS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEN™. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULY i*{ THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | UP(G'NALLY BORROWED, BUT NOT MORE
THAN 123% OF THE ORIGINAL AMULNT (OR $ 831,250.00 |3
MY INTEREST RATE CAN NEVER EXCEED THE L'MIT STATED IN THE NOTE AN
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATLR|TY.

ADDITIONAL COVENANTS. In addition to the covenants and agreernints made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

. INTEREST RATE AND MONTHLY PAYMENT CHANGES
Interest will be charged on unpaid Principal until the full amount of Principal ¥ia% been paid.

p until the first day of the calendar month that immediately precedes the first paymert due date
get forth in Section 2 of the Note, | will pay interest at a yearly rate of _4.250 9%. ‘Tiiereafter
uptil the first Change Date (as defined in Section 4 of the Note) | will pay interest at a yearly rate
of_2.250 %. The interest rate | will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for ehenges in the interest rate and monthly payment as

flllows:
32Baz (1.1} Page 10f 5
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INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The aterest rate [ will Pay may change on the day of
2pril, 2g07 » and on that day every month thereafter. Each such day

ik

oy o P — N |

_I

——

O

|

[

called a "Channe Date".
(B} The lraex
On each Chunpi-Date, my interest rate will be based on an Index, The "Index" is the

[welve-Month Averzge, determined as set forth below, of the annual vields on actively traded
Initad States Treasury Securities adjusted to a eansiant maturity of one year as published by the
ederal Reserve Board in ths Tederal Reserve Statistical Release entitled "Selected Interest Rates

18)" {the "Monthly Yields"). 51.e Twelve-Month Avergge is determined by adding together the

lT'lonthly Yields for the most recently available twelve months and dividing by 12.

The most recent Index figure ‘available as of the date 15 days before each Change Date is
lled the "Current Index",

{C) interest Rate Change
Before each Change Date, the Note Holder wii_ calculate my new interest rate by adding
Two & Six-Tenths percentage points _2_goo0 %

I~

/

2< I o

$3
c

Margin”) to Current Index. The Note Holder will then raund the result of this addition to the
parest one thousandth of one percentage point (0.001%). Sabiect to the limits stated in Section

D) below, this rounded amount will be My new interest race urdl the next Change Date. In the
ent @ new Index is selected, pursuant to paragraph 4(B), a nevs Margin will be determined. The

fw Margin will be the difference between the average of the old Yidex for the most recent three

ar period which ends on the last date the index was available plus the Margin on the last date

ie old Index was available and the average of the new Index for the most recent three year

riod which ends on that date (or if not available for sueh three year period, fo) such time as it is
ailable). The difference will be rounded to the next higher 1/8 of 1%,

(D} Interest Rate Limit

My Interest rate will never be greater than _11.950 % ("Cap"), except tha feliowing any
le or transfer of the propatty which secures repayment of this Note after the first interest rate

Ipange Date, the maximum interest rate will be the higher of the Cap or 5 percentage points
greater than the interest rate in effect at the time of such sale or transfer,

(E) Payment Change Dates

| Effective every year commencing Mav 1. 2607 . and on the same

date each twelfth month thereafter ("Payment Change Date"), the Note Holder will determine the

32803 (11-01) Page 2 of 5
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Aamount of the monthly payment that would be sufficient to repay the projected Principal balance |
M experted to owe as of the Payment Change Date in full on the maturity date at the interest
ate in‘effuct 45 days prior to the Payment Change Date in substantially equal payments. The
fesult of *hic calculation is the new amount of my monthly Payment, subject to Section 4(F)
IIela:nw, and 'l make payments in the new amount unti the next Payment Change Date unless
Y paymente ar2 thanged earlier under Section 4{H) of the Note.

{F} Monthly Pay:sant Limitations

Unless Section 4/A) and 4(l} below apply, the amount of my new monthly payment, beginning
ith a Payment Charige Date, will be limited t0 7 1/2% more or less than the amount | have been
Raying. This payment cap auries only to the Principal Payment and does not apply to any escrow
ayments Lender may require urger the Security Instrument.

(G) Changes in My Unpaid Frincinal Due to Negative Amortization or Accelerated Amortization

Since my payment amount cas: i5%5 less frequently than the interest rate and since the
onthly payment is subject 10 the p2yrient limitations described in Section 4(F), my monthly
yment could be less or greater than ths amzunt of the interest partion of the monthly payment
that would be sufficient 1o repay the unpaid Principal | owe at the monthly payment date in full on
the maturity date in substantially equal paymeits. . For each month that the monthly payment is
less than the interest portion, the Note Holder will si:otraget the monthly payment from the amount
Of the interest portion and will add the difference 1¢ wy.unpaid Principal, and interest will acerue
on the amount of this difference at the current interect (are. For each month that the rmonthly
pgyment is greater than the interest portion, the Note Holr'er will apply the excess towards g
Principal reduction of the Note.

{H) Limit on My Unpaid Principal: Inereased Monthly Payment
My unpaid Principal can never exceed a maximum amount equal to _ 125%  of the principal

arni ount original borrowed. In the event my unpaid Principal would atherwise exceed that

IS

migturity date at my interest rate in effect the month prior to the payment due dace i substantially
equal payments,

{1} Required Full Monthly Payment
On the FIFTH anniversary of the due date of the first monthly payment, and an tha: same

day every EIFTH__  vear thereafter, the monthly payment will be adjusted without regard to the -

payment cap limitation in Section 4{F}.
{J) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (1101 Page 3 of 5
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onthly payment before the effective date of any change. The notice will include information
equired hy law 10 be given me and also the title and telephone number of a person who will
nswer'any questions | may have regarding the notice.
(K) Fai'ara to Make Adjustments
If for aav r=ason Note Holder fails to make an adjustment to the interest rate or payment
mount as drgoribad in this Note, regardless of any notice requirement, | agree that Note Holder
8y, upon discoverv of such failure, then make the adjustment as if they had been made on time,
lialso agree not to hol Note Hoider responsibie for any damages to me which may result from
ote Holder's failure 45 make the adjustment and to let the Note Holder, at its option, apply any
cess monies which | mav hava paid to partial prepayment of unpaid "Pringipal_"

. TRANSFER OF THE PROPELTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instiurient is amended to read 2s follows:
Transfer of the Property or a Reisticial interest in Borrower. As used in this Section 18,
"Interest in the Property” means iny l2oel or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, ¢ontract for
deed, installment sales contract or escrow 7oreement , the intent of which is the transfer of
title by Borrower at a future date 10 a purchrser. If all or any part of the Property or any
interest in the Property is sold or transferred (07 i & beneficial interest in Borrower is sold
or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may require immediate payment in ful"of all sums secured by this Seeurity
Instrument. However, this option shall not be exercisad by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this optier. if: (a) Borrower causes to be
submitted to Lender information required by Lender to evalugia he intended transferee as if
3 new loan were being made to the transferee; (b) Lender reasnnably determines that
Lender's security will not be impaired by the loan assumption and.‘hat the risk of g breach
of any covenant of agreement in this Security Agreement or other obligat ons related to the
Note or other loan document is acceptable to Lender, (d) Assumirg Jdarty executes
Assumption Agreement acceptable to Lender at its sole choice and disr; otion, which
Agreement may include an increase to Cap as set forth below and (a}) payment of
Assumption Fee if réquested by Lender,

To the extent permitted by Applicabie Law, Lender may charge a reasonable fee as g
condition to Lender’'s consent to the loan assumption, and Lender may increase the
maximum interest rate Kmit to the higher of the Caporb percentage points greater than the
interest rate in effect at the time of the transfer. Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the

32883 14.01) Page 4 of 5
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Transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continte to be obligated under the Note and this Security
Ir&triment unless Lender has entered into a written assumption agreement with transferee
and fsrmally releases Borrower.

ifLender exercises this option, Lender shall give Borrower notice of acceleration. The

BY SIGNING BELOW, Borrowver accepts and agrees 10 the terms and covenants contained in

this Adjustable Rats Rider. Borrower agrees 1o execute any document necessary 1o reform this
Agreement to accurately reflect the fems of the Agreement between Borrower and Beneficiary or

'
=

Hi

I

the ariginal Note, Trust Deed or other uccument is lost, mutilated or destroved.

FJOHN C TERMAAT

\Fepraxf

B
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@) TICORTITLE INSURANCE COMPANY

ORDER NUMBER: 2000 000540621 OC
STREET ADDRESS: 6350 W. 124TH ST.

CITY: PALOS HEIGHTS COUNTY: COOK COUNTY
TAX NUMBER: 24-29-300-041-0000

LEGAL DESCRIPTION:

LOT 2 IN TARA’S SUBDIVISION OF PART OF THE WEST 1/2 OF THE SOUTHWEST 1/4 OF

SECTION 29, TOWNSHIP 37 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
COOK COUNTY , " LLINOIS

LEGALD R TR




