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DEFINITIONS

Words used in multiple srtion: of this document are defined below aod other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Sectioa 16.

{A} "Security Instrument" means s aooumment, which is dated March 15, 2004 ,
together with all Riders to this docurment.
(B) "Borrower” is Mary J. Walejesk., Widowed, not since remarried.

Borrower is the mortgagor under this Security Tnstrument.

{C) "MERS" is Mortgage Electronic Registratiog Systems, Inc. MERS is a'sarirs:% corporation that is acting
salely as a nominge for Lender and Lender's successors and assigns. MERS s #.e mortgagee under this
Securily Instrument. MERS is organized and existing under the laws of Delawars, -G, has an address and
telephone aumber of P.O. Box 2026, Flint, M] 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Acceptance, Tnc.

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

{E) "Note" means the promissory note signed by Borrower and dated March 15, 2004
The Note states that Borrower owes Lender Two Hundred Ten Thousand and No/100

Dollars
(U.S. $210,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not later than April 1, 2034 .
(F) "Property" means the property that is deseribed below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" weaas the debt evidenced by the Note, plus interest, asy prepayment charges and late charges
due under the Note, and all surns due under this Security Instrument, plus interest.
(H)} "Riders” means all Riders to this Security Instrumment that are executed by Borrower. The following
Piders are to be executed by Botrower [check box as applicable]:

- % Adjustable Rate Rider || Condorniaium Rider [ Second Home Rider
Balun Rider [ Planned Unit Development Rider ] 1-4 Family Rider
VA Rider Biweekly Payment Rider Other(s) [specify)

[ 4

(I) "Applicablc_TVav"" means all controlling applicable federal, state and local statutes, regulations,
ordinances and adriir istrative rules and orders (that have the effect of [aw) as well as all applicable final,
non-appealable judicial opirions,

() "Community Associifion Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed op’ Bo'tower or ihe Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Furds Transfer" cicars any transfer of funds, other than a transaction originated by check,
drafl, or similar paper instrument, which s Ditiated through an electronic terminal, relephonic instrurnent,
computer, or magnetic tape so as 1o order, intrucl, or authorize a financial institution 1o debit or eredil an
account. Such term includes, but is poi-ymited - point-of-sale wansfers, automated teller machine
transactions, transfers initiated by telephone, wire 1 ansfets, and autornated clearinghouse {ransfers.

(L) "Escrow Items" means those Hems that are descyihes m Section 3.

(M) "Miscellanegus Proceeds” means any compensation. sctJement, award of damages, or proceeds paid by
any third party {other than insurance proceeds paid under (ne <overages described in Section 5) for: (i)
damage to, or destruction of, the Property, (i) condemnation orot)er tuking of ail or any part of the Property;
(iii) conveyagce in leu of condemnation; or (iv) misrepresentations €1, 01 omissions as to, the value and/or
condition of the Property,

{N) "Mortgage Insurance” rreans insurance protecting Lender against the aonpoyment of, or defanl; on, the
Loan.

(0} "Periodic Payment" means the regularly scheduled amount due for (i) priicira! znd interest under the
Note, plus {ii} any amounts under Section 3 of this Security Instrument.

{P) "RESPA" meaps the Real Estate Settlement Procedures Act (12 U.5.C. Sectio’y 2607 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 35069, as they might be ammended 1oe'n time to time,
or any sdditional or successor kegislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirernents and restrictions that are imposed in regard to a
“fedezally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan"

vnder RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken titie to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security lnstrument secures lo Lender: (i) the repayment of the Loan, and ail renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and comvey
to MERS (solely as nominee for Lender and Lender's suocessors and assigns) and 1o the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

IOT 3% AND THE EAST 1/2 OF IOT 40 IN BLOCK 2 IN CLYBOURN AVENGE
ADDITION TO LAKE VIEW AND CHICARGO, BEING A SUBDIVISION OF THE WEST 172
OF THE NORTHWEST 1/4 OF SECTION 30, TOWNSHIP 40 NORTH, RANGE i4, EAST
OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number:  14-30-708042-0000 which currently has the address of
2219 West Barry Avenue [Street]
Chicago [City], Illinois 60618 [Zip Code]

("Property Address"):

TOGETHER WITH alt the improvemer s ow or hereafter erected on the property, and all easernents,
appurtenances, and fixtures now or hereafter  part/Of (o property, All replacements and additions shall also
be covered by this Security lnstrument. All of the foregoiry is referred 1o in this Security Jostrument as the
"Property." Borrower understands and agrees that MERS-holds only legal title o the interests granted
by Borrower in this Security Instrument, but, if necessary to vomply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right' /o exercise any or all of those interests,
including, but pot limited to, the right to foreclose and sel] the ¢ opecty; and to take any action required of
Lender including, but not limited to, releasing and canceling this Securi 'y Instrument.

BORROWER COVENANTS that Botrower is lawfully scisca 0! the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Propeity 1 umencumbered, except for
eacurnbrances of record. Borrower warrants and will defend generally the title to-the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines usiform covenanis for natizaa) use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security watnuinent covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenan: and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayemeat charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuani to Section 3. Payments due under the Note and this Security Instrument shall be made in 1.8,
curzency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpuid, Lender may require that any or all subsequent payments
due under the Note and this Security lnstrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Blectronic Funds Transfer.

Payments are deerned received by Lender when received at the location designated in the Note or at
such other Jocation as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept apy payment or partial payment insufficient to bring the Loan current,
without waiver of any rights bereunder or prejudice to its rights to refuse suck payrment or partial pavments in
the future, but Lender is not obligated 1o apply such payments at the tizne such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need pot pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If )
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower, If not applied earlier, such funds will be applied to the outstanding principal balance vnder
¢ laote immediately prior to foreclosute. No offset or claim which Borrower might have now or in the
furure azaisst Lender shall relieve Borrower from making payments due undet the Notc and this Security
Instruz ent on performing the covenants and agreements secured by this Security Instrument,

2. Aprication of Payments or Proceeds. Except as otherwise described in this Section 2, all paymeats
secepted and-cpried by Lender shall be applied in the following order of priovity: (a) interest due under the
Note; (b) principaldn< under the Note; (c) emounts duc under Section 3. Such payments shall be applied to
cach Periodic Payrier( in the order in which it became due. Any remaining amounts shal] be applied first to
late charges, second to any othe: amounts due under this Security Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a palmert from Bortower for a delinquent Pericdic Payment which includes a
sufficient amount  pay any laie ¢liaren due, the payment may be applied io the delinquent payment and the
late charge. If more than one Perioail Puyinent is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periofic Favments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afl'r the payment is applied to the full payment of ope or more
Periodic Payments, such excess may be applied to.zry late charges due. Voluntary prepayments shall be
applied first 10 any prepayrment charges and then as descrioed in the Note.

Any applicalion of payments, insurance proceeds, ol Miscellaneous Proceeds to principal due under the
Note shail not extend or postpone the due date, or change ibo./mount, of the Periodic Payments.

3. Funds for Escrow Jtems. Borrower shall pay to Lendicr ok the day Periodic Payments are due under
the Note, vatil the Note is paid in full, a sum (the "Funds") to/p ovice for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority ave his Security Instrument as a lien or
encurnbrance op the Property; (1) leasehold pavmenis or ground rewts on the Property, if any; (¢) premiurns
for any and all insurance required by Lender under Section 5; and (d) Mor gage tosurance premiums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mort see2 Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow lmas " A" origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments suali be an Escrow liem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under s’ Sestion. Borrower
shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrower's obligaticz- to pay the Funds
for any or all Escrow lierns. Lender may waive Borrower's obligation to pay to Lender Fuads for any or all
Escrow liems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amouats due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
Ppayment within such time period as Lender may require. Borrower's obligation 10 make such payments and
lo provide receipts shall for all purposes be deemned to be 2 covenant and agreement contained in this Security
lnstrument, as the phrase "covenam and agreemeni® is used in Section 9. If Borrower is obligated o pay
Escrow Items directly, pursuant to & waiver, and Borrower fails 1o pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section % io repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
ltems at any time by a notice given in accordance with Sectiog 15 and, upan such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, & any time, collect and hold Funds in an armount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and {b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimmate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shali be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, anoually analyzing the

- cscrow account, or verifying the Escrow Iterns, unless Lender pays Borrower interest on the Funds and
Applice’ie Law permits Lender to make such 2 charge. Unless an agreement is made in wriling ot Applicable
Law reauires interest io be paid on the Funds, Lender shall not be required to pay Botrower any interest or
earnings on' the Funds, Borrower and Lender can agree in writing, however, that inferest shall be paid on the

¥ Funds. Lender suali give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defined usder RESPA, Lender shall account to
Borrower for the excess funds 11 accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender chall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount pecessary (o rak=z up the shortage in accordance with RESPA, but in no more than 12
monthiy payments. If there is a delicielcy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESr'2] apd Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA; bit i no more than 12 monthly payments.

Upon payrzent in full of all sums securrd % y this Security Instrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay .Ul taxes, assessments, charges, fines, and impositions
atttibutable to the Property which can attain priority pver-ihis Security Instrument, leasshold payments or
ground reats on the Property, if ary, and Community Assactidien Dnes, Fees, and Assessmeats, if any. To the
extent thal these ilems are Escrow Items, Borrower shall pay «ner in the mapger provided in Section 3.

Botrower shail promptly discharge any lien which has prority over this Security Instrurnent unless
Borrower: (z) agrees in writing 10 the payrment of the obligation secyred Ly the Jien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement; () coricats the len in good faith by, or
defends against enforcernent of the lien in, legal proceedings which in Lenc2r's o sinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until sach proweedings are concluded;
or {c) secures from the holder of the lien an agreement satjsfactory to Lender su’orinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject <o/a litn which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifyiig /¢ Vien, Within 10
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days of the date on which that notice is given, Borrower shall salisfy the lien or take ope or more of the
actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shail keep the improverents now existing or hereafter erected on the
Property insured against ioss by fire, hazards inciuded within the term "extended coverage," and aoy other
hazards including, but not limited to, earthquakes and floods, for which Lender requires inserance, This
insurance shafl be maintained in the amounts {including deductible levels) and for the periods that Lender
requites. What Lender trequires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carriet providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shali not be exercised vareasonably. Lender may require
Borrower 10 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) 2 ope-time charge for flood zone determination and certification
seyvices and subsequent charges each tirme remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the paymeat of any fees
impased by the Federal Emergency Management Agency in connection with the review of any flood zoge
deisrmination resulting from an objection by Borrower.

- «f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, .t Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particu ar type or amount of coverage. Therefore, such caverage shall cover Lender, but might or might not
protect burriwer, Borrawer's equity in the Property, or the contents of the Property, against any risk, hazard

» or Hability rdwaight provide greater or lesser coverage than was previously in effect. Borrower
acknowledges tyat/the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Boriov er could have obtained. Any amouats disbursed by Lender under this Section 5 shall
become additional devt of Lorrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the dat of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting paymer (.

All insurance policies required bv Lender and resewals of such policies shall be subject 1o Lender's
right to disapprove such policies, “ns% include z standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss piyel. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower ‘shell_rrormptly give to Lender all receipis of paid premiums and
renewal notices. If Borrower obtains any fwim of ipsrance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such |wlicy shall inclide a standard mortgage clause and shall
oname Lender as morigagee and/or as an additiona) losz pryee.

In the event of loss, Borrower shall give prompt fio{ic2 1o the insurance carrier and Lender. Lender may
make proof of loss if not made promptily by Borrower. Uriess Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying ‘nsurince was required by Lender, shail be
applied to restoration or repair of the Property, if the resloration it repair is economically feasible and
Lender's security is not lessened. During such repair and restoratios geriod. Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspec. such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspectivn_+la™ ve undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in 2 single payreent oy in a series of progress
payments as the work is compieted. Unless an agreement is made in wriling or Arpiizable Law requires
interest (o be paid on such insurance proceeds, Lender shall not be requited to pay Lorrowwer any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borivwer shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
tepair is net economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or aot then due, with the

DOC  #:323156 APPL 4:0000453509

@ -GAIL) oum Puge 6 of 1S Forn 3014 1/01
(.}




0408949233 Page: 7 of 18

UNOFFICIAL COPY

excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available igsurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the igsurance
carrier has offered 10 settie a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquites the Property nnder Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, 2nd (b} any other of Borrower's
Tights (other than the right to any refund of unearncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are epplicable to the coverage of the Property. Lender
may use the insurance proceeds either o repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrurnent, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execurion of this Security Instrument and shall continue to ocoupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Leader otherwise
agrees in writing, which copsent shall not be unreasonably withbeld, or unless extenuating circumstances
ex'st which are beyond Borrower's coptrol.

- 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall pot
destroy “Usnage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whethr or not Borrower is residing in the Property, Borrower shall maintain the Property in order 1o preveat
the Propert:”trom deteriorating or decreasing in value due to its condition. Unless it is determined pursvant to

¥ Section 5 that“ieais or restoration is not economically feasibie, Borrower shall promptly repair the Property if
damaged to avaid firther deterioration or damage. If insurance or condemnation proceeds are paid in
conoection with damage 10, or the taking of, the Property, Borrower shall be responsible for tepairing or
restoring the Property onl” if L »nder has released proceeds for such purposes, Lender may disburse proceeds
for the repairs and resto:ation in a single payment or in a series of progress payments as the work is
completed. If the insurance ¢ codernnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrovir's obligation for the cotnpletion of such repair or restoration.

Lender or its spent may male seaonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the fuerior of the improvernents on the Property, Lender shall give
Borrower notice at the lime of or prior (o Suck an-interior inspection specifying such reasonable cause.

8. Borrower s Loan Application. Boirower sha!! be in default if, during the Loan application process,
Borrower or any persons or cntities acting at the direcijon of Borrower or with Borrower's knowledge or
consent gave rmaterially false, misleading, or fnaccuraty information or statements to Lepder {or failed to
provide Lendet with material information) in connection wit. the Loan. Material representations include, but
are not {imited to, representations concerning Borrower's oczaparay of the Property as Borrower's principal
residence.

9. Protection of Lender ‘s Interest in the Property and Righ's Under this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contained-.n this Security lostrument, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Prop rty andfor rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for ~sideinnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrvinesi ot to enforce laws or
regulations), ot {c} Borrower has abandoned the Property, then Lender may de/arg pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights vader this Security
Instrurgent, including protecting and/or assessing the value of the Property, and secuting ‘and/or repairing
the Property. Lender"s actions can include, but are not limited to: (a) payiag any sums secured by a lien which
has priority over this Security lostrument; (b) appearing in court; and () paying reasonable
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attorneys' fees to protect its inlerest in the Property and/or rights under this Security instrument, including its
secured position in & bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property 16 make repairs, change locks, repiace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have wilities turned on or off,
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
aythorized wader this Section 9. -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrament. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower Tequesting
payment.

If this Security Instrument is on a Jeasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 10 the Properly, the leasehoid and the fee title shall not merge unless Lender
agress 10 the merger in writing.

10. Mortgage Insurance, }f Lender required Mortgage lasurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurapce and Borrower was required to make separaiely designated payments
wward the premiums for Morigage losurance, Borrower shall pay the premiums required lo obtain coverage
subsrautially equivaleat to the Mortgage losurance previously in effect, al a cost substantially equivalent 1o
the cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate MOTtgage insurer
selecte s by Lender. If substantislly equivalent Mortgage Insurance coverage is not available, Borrower shall
contince to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage (.asel to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
teserve in I ol nfortgage Insurance. Such loss reserve shall be non-refundable, notwilhstanding the facl that
the Loan is ulimz.ck paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserce Lender can po longer require Joss reserve payments if Mortgage Insurance coverage (in
the arpount and for tie periou ‘hat Lender requires) provided by ap insurer selected by Lender again becomes
available, js obtained, an( Lencer requires separately designated payments toward the premiums for Mortgage
Insurance. 1f Lender requied midrtgage lnsurance as a condition of making the Loan and Borrower was
required 10 make separately es'¢puted payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiurns required t mountain Mortgage Insurance in effect, ot to provide a non-refundable loss
reserve, uatil Lender's requirement foi Mortgage Insurance eads in accordance with any written agreement
between Borrower and Lender providing f«r such termination or until termination s required by Applicable
Law. Nothing in this Section 10 affects Borrcwer's obligation 10 pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lendz: (or any.entily that purchases the Nole) for certain losses it may
incwr if Borrower does ool repay Lhe Loan as agre/d. Borrower is not a party o the Mortgage Insurance.

Mortgage insurers evaluate their total risk ¢ all sich insurance in force from time to time, and may
enter inio agreements with other parties that share or mxd’iy their risk, or reduce losses. These agreements are
on terms and conditions that are satisfactory to the mor.zag: fasurer and the other party {or parties) to these
agreemeats. These agreements may requite the wortgage invirer (o make payments using any source of funds
that the mortgage insurer may have available (which may inciuJe finds obtained from Mortgage Insurance
premiurns).

As a result of these agreements, Lender, any purchaser of the N atz, apother insurer, any reinsurer, any
other entity, ot any affiliale of any of the foregoing, may receive {directl or indirectly) amounts that detive
from (or might be characterized as) a portion of Burrower's payments for Mg toze Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. It suri s7ieement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share 71 te premiums paid to the
insurer, the arrangement is often termed "captive reinsurance," Further:

{a) Any such agreements will not affect the amounts thai Borrower =5 igreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not nciase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreemenis will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recetve certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated avtomatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned af the time of such cancellation or terminatfon,

11. Assignment of Miscellaneons Proceeds; Forfeiture. All Miscellancous Proceeds are hercby
assigned to and shall be paid 1o Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is econonically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
salisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires inleres! to be paid oo such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscelleneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such Miscelianeous Proceeds shal] be applied in the order provided for
in Section 2.

In the cvent of a total taking, destruction, or Joss in value of the Property, the Misceilaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
my, Elaid to Borrower. :

= the event of a partial taking, destruction, or loss jo value of the Property in which the fair market
vabie of the Property immedjately before the partial taking, destruction, or loss in value is equal to or greater
than the"amount of the sums secured by this Security Iastrurnent immediately before the partial taking,
destruc ion, ot loss in value, ualess Borrower and Lender otherwise agree in wriling, the sums secured by this
Security unsirurvent shall be reduced by the amount of the Miscellaneous Proceeds multiphied by the
¥ following frection:(z) the total amouat of the surns secured immediateiy before the pariial taking, destruction,
or loss in value div.dey by (b) the fair market value of the Property immediately before the partial taking,

destruction, or loss % vaine. Any balance shall be paid to Borrower.

la the event of 4 partizi-+aking, destruction, or loss in value of the Property in which the fair market
value of the Property i nediaizly before the partial taking, destruction, or loss in value is Jess than the
armount of the sums secuie? jrumediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwile a_tre in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument. whether or not the sums are then due.

If the Praperty is abandoned by Burtower, or if, after potice by Lender 1o Borrower that the Opposing
Party (as defined in the next seatence) offirs’(o make an award to setfle a claim for damages, Borrower fails
to respond to Lender within 30 days afte’ thr date the notice is given, Lender is authorized to collect and
apply the Miscellageous Proceeds either to.re ration or repair of the Property or to the sums secured by this
Security Instrument, whetber or ot then due. "Opposiny Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Sorrawér has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proc.eding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property ol othCr rmaterizl impairment of Lender's interest
in the Property or rights under this Security lnstroment. Borrow:é: G cure such 2 default and, if acceleration
has occureed, reinstate a5 provided in Section 19, by causing the actioi or proceeding to be dismissed with a
ruling that, in Lender's judgment, precluides forfeiture of the Prooécty or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. THE priceeds of any award or claim
for damages that are attributable to the impajrment of Lender's interest in the Frorarty are hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are ot applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extonsicgof the time for
payment or modification of amortization of the sums secured by this Security nstrumen. monted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to refease the liability of Borrower or
any Successors in Jnterest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend fime for payment or atherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interesi of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Imerest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude ihe
exercise of any right or remedy.

13. Joint and Severa! Liahility; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and linbility shali be joint and several, However, any Borrower who
co-signs this Security Instrument but does not execuie the Note (a "co-signer”): (a) is co-signing this
Security Instrument oaly to mortgage, granl and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated Lo pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extead, modify, forbear or make
any accommodations with regard o the terms of this Security Instrument or the Note without the co-signer's
conseat.

Subject to the provisions of Section 18, any Successor in laterest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's tights and benefits under this Security [nstrument. Borrower shall not be released from
Borrower's obligations and Lability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with

- Brcriwer's default, for the purpose of protecting Lender's interest in the Property and rights under this
SeZurity Instrument, including, but oot limited to, attorneys' fees, property inspection and valuation fees. In
regard ‘o any, other fees, the absence of express authority in this Security Instrument o charge a specific fee
to Borrawer shail oot be coustrued as a prohibition on the charging of such fee. Lender mmay not charse fees
that are exp ess!y prohibited by this Security Instrument or by Applicable Law.

¥ If the Livar’is subiect 1o a law which sets maximum Joan charges, and that Jaw is finally interpreted so
that the interesi or otlier loan charges collected or to be collected in connection with the Loan exceed the
permitied limits, thea: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted Hmit; and\opany sums afready collected from Borrower which exceeded permitted limits
will be refunded to Borro ver. Leader may choose to make this refund by reducing the principal owed under
the Note or by making a icer! payment 10 Borrower. If a refund reduces principal, the reduction will be
treated 2s a partial prepaymert s(ithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note), Borr mwe:'s aceeptance of any such refund made by direct payment to Borrower
will constitute 2 waiver of any right ¢f <<tior Borrower might have arising out of such overcharge,

15. Notices, All notices given by Porrower or Lender i connection with this Security Instrurnent must
be in writing. Any notice to Borrower in ‘corassion with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class-ail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any ont’ Borr wer shall constirate notice to all Borrowers unless
Applicable Law expressly tequires ofherwise. The-norCe address shall be the Property Address unless
Borrower has designated a substilte notice address Uy /iotice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender speciii=s a/peorzdure for reporting Borrower's change of
address, then Borrower shall only report a change of address thrineh that specified procedure. There may be
only one designated notiee address under this Security Instrument at anv one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail Lo Lepde.'s address stated herein unless Lender
has designated another address by notice to Borrower. Any nolice i vonnecri=s. with this Security Tnstrument
shall not be deemed to have been given to Lender until actually recesved by’ Lenczr. If any notice required by
this Security Tnstrument is also required under Applicable Law, the Applicehle/ (2@ requirement will satisfy
the corresponding requirernent under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Tnst-arzent shall be goveraed
by federal law and the law of the jurisdiction in which the Property is located. Al rigots and ohligations
contained in this Security Instrument are subject to any requirements and limitations (of' /pplicable Law,
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it wight be sileat, but
such silence shall not be construed as a prohibition aguinst agreernent by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding newter words or words of the feminine peuder; (b) words in the singuler shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Berrower "s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any Jegal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sajes contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is probibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shafl
provide a period of not less than 30 days from the dale the notice is given in accordance with Section 13

- witlun which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums r.or o the expiration of this period, Lender may invoke any remedies perritted by this Security
Instrwirent without further sotice or demand on Borrower.

19. Forriwer’s Right te Reinstate After Accelerafion. If Borrower meets certain conditions,

x Barrower shiai Zave the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest oi*.{a)(1ve days before sale of the Property pursuant to Section 22 of this Security instrument;
(b) such other period es Applicable Law might specify for the termination of Borrower's right to reinstate; or
(c) entty of a judgment Caforviag this Security Instrument, Those coaditions are that Borrower: (a) pays
Leader all sums which then wonld be due under this Security Instrument and the Note as if no scceleration
had occurred; (b) cures any d:favt of any other covenants or agreemeants; {c) pavs all expenses incurred in
enforcing this Security lnstrumelt, Jocluding, but net limited to, reasonsble autorneys' fees, property
inspection and valuation fees, and cther fves incurred for the purpose of protecting Lender's interest in the
Property end rights under this Security” [natument; and (d) takes such action as Lender may reasonably
Tequire to assure that Lender's interest in/the Properly and rights under this Security Instrument, and
Borrower's obligation o pay the sums secured by *sis.Security Instrurnent, shall continue unchanged unless
as otherwise provided under Applicable Law. Len|jer may require that Borrower pay such reinstatement sums
and expenses in one or more of the following fornys, 75 selected by Lender: (a) cash; (b) money arder; (c)
certified check, bank check, treasurer's check or cashier(s obock, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, istninentality or entity; or (d) Eiectronic Funds
Transfer. Upor reinstaternent by Borrower, this Security Incinmert and obligations secured hereby shall
remain fully effective as if no acceleration had cocurred. However, this ight to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Che Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times-w=riia0 1 ntior notice to Borrower,
A sale might result in a change in the sotity (known as the "Loan Servicer") tiat Zojlects Periodic Payments
due under the Note and this Security Instrumeat and performs other morigage Jora vervicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be ~ne s more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Serviier, 3otrower will be
given written potice of the change which will state the name and address of the new Loan Servicer, the
address io which payments should be made and any other information RESPA requires in connection with a
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oetice of transfer of servicing. If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations 1o Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to ary judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
lastrurnent or that alieges that the other party bas breached any provision of, or any duty owed by reason of,
this Security 1nstrument, until such Borrower or Lender has notified the other party (with such notice givea in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party bereto a
reasanable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to Section 22 and the notice of acceleration given 10 Borrower pursuent 10 Section 18 shall be deemed fo
satisfy the notice and opporfunity 1o take corrective action provisions of this Section 20.

2]1. Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances” are those
svostoaces defined as toxic or hazardous substances, pollutants, or wastes by Eavironrmental Law and the
feliowing substances: gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbie’des, ‘olatile solvenss, rnaterizls containing asbestos or formaldehyde, and radioactive malerials; (b)
"Envirermenial Law" means federal laws and laws of the jurisdiction where the Property is located ¢hat relate
to health, -afely or eovironmeatal prolection; (¢) "Environmeatal Cleanup” includes any respoase action,
remedial actior . or recaoval action, as defined in Environmental Law; and (d) an "Eovironmental Condition"
means a condition<n; t can cause, coniribuie to, or ctherwise trigger an Enviroomental Cleanup.

Borrower shali not Causy or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten ko release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor azllow anyone else to do, anv.hing affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envirromeatal Condition, or {c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition ‘hal adversely affects the value of the Property. The preceding two
sentences shall not apply 1o the presence ‘us», or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to/es appropriate to norrnal residential uses and to maintenance of
the Property {including, but not limited to, hazardeus substances in consumer products).

Borrower shall promptly give Leader wrilie nolice of (a} any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agrac, ot private party involving the Property and any
Hazardous Substance or Environmental Law of whichBestower has actual imowledge, (b) any
Epvironmentzl Condition, includieg but not limited to, any s;.:'lizg. leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition causei-by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propar.y. If Borrower learns, or is notified by
any governmental or regulatory authority, or any private party, that any ‘emov)] or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall premipti | izke all necessary remedial
actjons in accordance with Environrmental Law, Nothing herein shall create any sofigation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrewer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to ucceleration following
Borrower s breach of any covenani or agreement in this Security Instrument (bt not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defeult; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Tnstrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right fo assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower o acceleration
and foreclosare. If the default is not cured on or before the date specified i the notice, Lender at its
option may require immediate payment in full of afl sums secured by this Security Instrument without
further demand and may foreclose this Sccurity Instrument by judicial proceeding. Lender shall he
entitled to collect all expenses incurred in pursuing the remedics provided in this Section 12, including,
but nof Jimited to, reasonuble atlorneys” fees and costs of title evidence,

- 43. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security-iustrument. Borrower shall pay any rtecordation costs. Lender may charge Borrower o fee for
teleasilg this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging i “ae Tze is permitted under Applicable Law.

24, Waivur 7i( Tiomestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and'dy virtue of the Illinois hormestead exemption laws.

25. Placement of Callateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender mav purchase insurance at
Borrower's expense 1o protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The covirpZe that Lender purchases may ot pay any claim that Borrower makes
or any claim that is made against Borrow.r /i connection with the collateral. Borrower may later cance] any
insurance purchased by Lender, but only after rroviding Lender with evidence that Borrower has oblained
insurance as required by Borrower's aid” Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the ‘osts of that insurance, including interest and any other
charges Lender may impose in conmection with the pracsiaent of the insurance, until the effective date of the
cancellation or expiration of the insurance. The cosis c: i insurance may be added to Borrower's total
cutstanding balance or obligation. The costs of the insuraice a2y be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

B 7///4%/5
Mary J. Walﬁe# i:%orruwer

(Seal)

-Borrower

) (Seal) {Seal)

¥ -Borrower -Borrower
Z_ .. (Seal) (Seal)

~Porrower -Borrower

(Seal) (o (Seal)

-Borrower -Borrower
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STATE OF LINOIS Cook . County ss:
(,[47 (/..(1_, 4 {vw / » @ Notary Public in and for said county and

smte o1 erehy certify that — Mary ejeski .
/ g‘u‘_; fo/f,w

personally known to me to be the same person(s) whose pame(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged thal he/she/they signed and delivered the said
instrurnent as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my band and official seal, this 15th day of March, 2004

My Commission Expires: d 5

— d-(/(/d/(

r lic
ORI
‘ o
., I,C‘
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal)-
No Periodic Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 15th  day of ,
2004 and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the “Security Instrument™) of the same date given by the
undersigned (“Borrower”) to secure Borrower’s Adjustable Rate Note (the “Note™) to
Mmerican H Mor Acce: L Ine. (“Lender”)
of the same date and covering the property described in the Security Instrument and Jocated at:

221% West Barry Avenue, Chicage, IL €0618
[Property Address)

TBE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
MINIMUM AND MAXIMUM INTEREST RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A INTEREST RATE AND MONTHLY PAYMENT CHAN GES

The Note provides for an initial interest rate of 3.625 % The Note provides for
cheiges in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

. (A) (Change Dates

The interest ruicT will pay may change on the first day of
and on that day every 6tk month thereafter. Each date on which my interest rate could change
is called a “Change Date.”

(B)  The Index

Beginning with the first Change Tare, my interest rate will be based on an Index. The
“Index” is the average of interbank offerer ates for six month U.S. dollar-denominated deposits
in the London market (“LIBOR”), as published in 7.ve Wall Street Journal The most recent
Index figure available as of the first business day-aof tne month immediately preceding the month
in which the Change Date oceurs is called the “Currén: Index.”

If the Index is no longer available, the Note Holder will'choose a new index that is based
upon comparabie information. The Note Holder will give me actice of this choice,

-1-
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(C)  Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
Twe_and Thrae Ouarters percentage points
(__2.750 %) (the “Margin™) to the Current Index. The Note Holder wili then round the result
of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amouns will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that T am expected to owe at the Change Date in full on
the Maturity Date at my new interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment,

() Limits on Interest Rate Changes

The interest rate I am required to pay will never be less than the Margin nor greater than
12.000%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my monthly payment changes again.

(F) __ Notice of Changes

The Mote Holder will deliver or mail to me & notice of any changes in my interest rate
and the amounc-<{ uiy monthly payment before the effective date of any change. The notice will
include informatios<equired by law to be given to me and also the title and telephone number of
a person who will ansv er any.question 1 may have regarding the notice.

B. TRANSFER OF THE ZPOPERTY OR A BENEFICIAL INTEREST IN
BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Bezoficial Interest in Borrower, As used
in this Section 18, “Interest in the Prope ty” means any legal or beneficial interest
in the Property, including, but not limited to; these beneficial interests transferred
in a bond for deed, contract for deed, installmant sles contract or escrow
agreement, the intent of which is the transfer of fitl~ y-Porrower at a future date
10 & purchaser.

If all or any part of the Property or any Interest in the Projerty is sold or
transferred {or if Borrower is not a natural person and a benelizial [oterest in

Borrower is sold or transferred) without Lender’s prior written corseri, Lender
may require immediate payment in full of all sums secured by this Security

2.
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Instrument. However, this option shall not be exercised by Lender if such exercise
Is prohibited by Applicable Law. Lender also shall not exercise this option if; (a)
Borrower causes to be submitted to Lender information required by Lender to
evaluate the inlended transferee as if a new loan were being made to the
transferee; and (b} Lender reasonably determines that Lender’s security will not

O agreement in this Security Instrument ig acceptable to Lender,

agreements made in the Note and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full,
Lender shall give Borrower notice of acceleration. The notice shall provide z
period of not less than 30 days from the date the notice is given in accordance
with Section 15 within which Borrower must pay all sums secured by this

- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

3-
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