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MORTGAG:=
DEFINITIONS
Words used in multiple sections of thls document are defined below and other weids are deflned in Sections 3, 11,
‘% 13,18, 20 and 21, Certain rules regarding the usage of words used in this documcnt are also provided In Section 16.
3 (A) "Security Instrument" means this document, which is dated MARCH 12,2502 , together
= with all Riders to this decument.
° (B) "Borrower"Is MICHAEL J. MOLLOY, HUSBAND AND WIFE
5
g
g
8 Borrower Is the mortgagor under this Security Instrument.
%4 (C) "Lender" [s FIRST MAGNUS FINANCIAL CORPORATION
3 .
Q Lender is a organized
% and existing under the laws of ARIZONA
2

Lender's address s 5285 E. WILLIAMS CIRCLE, SUITE 2000, TUCSON, ARIZONA
85711

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated MARCH 12, 2004

The Note states that Borrower owes Lender ONE HUNDRED EIGHTY-EIGHT THQUSAND AND
00/100 Dotlars (U.S. $§188, 000,00 )
plus Interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than APRIL 1, 2034 .

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property,”
{F) "Loan" means the debt evidenced by the Note, plus Interest, any prepayment charges and late charges due under
the Note, and all sums due under this Securlty Insicument, plus Interest,

(G) "Riders" means alf Riders o this Security Instrument that are executed by Borrower, The following Riders are
to be executed by Borrower [check box as applicable]:

Eﬂ Adjustable Rate Rider [:] Condominjura Rider D Second Home Rider
(] Balloon Rider [J Planned Unit Development Rider (5 Other(s) [specify)
[ 1-4 Family Rider [] Biweekly Payment Rider
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(H) "AppliableLaw" means all controiting applicable federal, state and local statutes, regulations, ordinances and
administrativz rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(1) "Communiiy ”ssociation Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are fmposed on Bor.cwer or the Property by a condeminlum association, homeowners asseciation or similar
organization,

(J) "Electronic Funds T.ansfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which s initiated through an electronic terminal, telephonic Instrument, computer, or
magnetic tape 5o as to order, insact, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of sale transfers, automated teller machine transactions, transfers initiated by

telephone, wire transfers, and automated.clezsinghouse transfers.

(K) "Escrow Items" means those items th:at-4r>.described in Section 3,

(L) "Miscellancous Proceeds” means any cvwyersatlon, settlement, award of damages, or proceeds paid by any
third party (other than Insurance proceeds paid uncer the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (1f) condemmation or other kit g of all or any part of the Property; (lif) conveyance in

lieu of condemnation; or (iv) misrepresentations of, or vmissians as to, the value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Lunrer against the nonpayment of, or default on, the Loan,
(N) "Periodic Payment” means the regularly scheduled amcue? due for (i) principal and Interest under the Note,
plus (L) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act {12 1".S.C. §2601 et seq.) and its implementing
regulatlon, Regulation X (24 C.F.R. Part 3500), as they might be amcided fr2= time to time, or any additional or

successor legislation or regulation that governs the same subject matter. | As uszd in this Security Instrument,

"RESPA" refers to all requirements and restrictions that are Imposed in regard 10 4 “faderally related mortgage loan"
even if the Loan does not qualify as a "federally related mortgage loan" under RLSFA

(P) “"Successor in Interest of Borrower" means any party that has taken title to the Pramerty whether or not that
party has assumed Borrower's ebligations under the Note and/or this Security Instrumer:.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, ex‘en-ions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under tii' Security
Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey to Lender and Lrnder's
successors and assigns the following described property located in the
COUNTY of COOK .
Type of Recording Jurisdiction] |Name of Recording Jurisdiction]
LOT S5 IN BLOCK 3 IN FREDERICK'S 63RD STREET INDUSTRIAL DISTRICT
IN THE WEST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 18, TOWNSHIP 38

NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINCIS.
A.P.N. #: 19-18-401-0086

which currently has the address of 6711 WEST 59TH STREET

[Street]
CHICAGO , lllinols 60638  ("Property Address");
ICity] {Zip Code]
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TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenancer, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Sriurity Instrument. Al of the foregoing Is referred to in this Security Instrument as the "Property."

BORROWER COVZNANTS that Borrower is fawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and cumey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrarts id will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT comivines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to cons#utz-a uniform security instrument covering real property.

UNIFORM COVENANTS. Borsowe: a-.d Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow I 'ems, Prepayment Charges, and Late Charges, Botrower shall
pay when due the principal of, and interest on, the debt 2vidunced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds £r Escrow Items pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be mace 20.U.S, currency. However, if any check or other
Instrument received by Lender as payment under the Note or fvi besurity Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due unde: th~ N'ate and this Security Instrument be made in
one or more of the following formns, as selected by Lender: (a) cash; (£ monay order; (¢) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon ap ‘zstitution whose deposis are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Tran ifer.

Payments are deemed received by Lender when received at the location des*grated in the Note or at such other
locatlon as may be designated by Lender in accordance with the notice provisions ia Seriiop 5. Lender may refurn
any payment or partial payment if the payment or partial payments are insufficient to brir/ the Uoan current. Lender
may accept any payment or partial payment insufficlent to bring the Loan current, withou’watver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the fuie, bt Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Paym_nt is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold suctuizppited funds
until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasoriakic jeriod of
time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such fund's will be
applied to the outsianding principaf balance under the Note immediately prior to foreclosure. No offset or cia'm
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Prooceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note:
(b principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Perlodic
Payment In the order in which it became due. Any remaining amounts shall be applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Perlodic Payment which includes a sufficlent
amount (o pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Perlodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
anty excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Perlodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perlodic Payments are due under the
Note, untll the Note is paid in full, a sum (the "Funds") to provide for payrsent of amounts due for: (a) faxes and
assessments and other items which can attain priority over this Security Instrument as a len or encumbrance on the
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Property; (b} 'easehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by 1 ¢nder under Section 5; and (d) Mortgage Insurance premlums, if any, or any sums payable by Borrower
to Lender n licv of the payment of Mortgage Insurance premlums in accordance with the provisions of Section 10.
These items are Caits “Escrow Items.” At origination or at any time during the term of the Loan, Lender may require
that Community Assueizien Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Pscryw Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borezwer shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for iny or ~ll Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items 2% any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay direcily, when and whes? payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, .5 Lexder requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may requure. Barrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed 1o be a covenant up< agreement contained in this Security Instrument, as the phrase
"covenant and agreement" is used in Section 8. if Jorrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails (o pay the amount due for 7 Es:row Item, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obliyatesl cnder Section 9 to repay to Lender any such amount,
Lender may revoke the waiver as to any or all Escrow Items =% a7y time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender a.! Fards, and in such amounts, that are then required
under this Section 3. ‘

Lender may, at any time, collect and hold Funds in an amount (aj sv.firient to permit Lender to apply the Funds
at the time specified under RESPA, and (b} not to exceed the maximuia amoy~t 2 lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data a.d reasnnable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held In an institution whose deposits are insured by a fedeiah agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or 2-2ny Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specif.ed ruder RESPA, Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow acconnt, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permts Li nder to make
such a charge. Unless an agreemext is made in writing or Applicable Law requires interest (o be pzid ri the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Len<er can agree
in writing, however, that interest shall be paid on the Funds, Lender shall give to Borrower, without clarge. an
annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall zccount to Borrower for
the excess funds in accordance with RESPA. If there Is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Assoclation Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien In, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only untit such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,

—— B e ————
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Lender may ;ive Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower she'i sotisfy the lien or take one or more of the actions set forth above In this Sectlon 4,

Lender miav ceuire Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender iv-irinzction with this Loan.

5. Property insviance. Borrower shall keep the improvements now existing or hereafter erected o the
Property insured against )uss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited t-, earthquakes and floods, for which Lender requires insurance, This insurance shall be
maintained in the amounts (Inc’ading deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding ss.tences car change during the term of the Loan. The insurance carrler providing
the insurance shall be chosen by Borrowr r sulject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably, Lender a2y mcquire Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certiizztion and tracking services; or (b) a one-time charge for flood zone
determination and certificatlon services and subser,arat charges each time remappings or similar changes occur which
reasonably might affect such determination or cerdication. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Managem nt A jency in connection wiih the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages descriled above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender Is under no oblig~tlon to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but inilt <r might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, huzard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that <= cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have ubtained. Any amounts disbursed
by Lender under this Section § shall become additional debt of Borrower secured v this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall i pavable, with such interest,
upon notice from Lender to Borrower requesting payment,

All Insurance policies required by Lender and renewals of such policies shall be subjei fo Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as ».ortgacee and/or as an
additional loss payee, Lender shall have the right to hold the policies and renewal certificates. It Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Bortower oktains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Praprity, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an adait'ons] loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying Insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such repair and restoration period, Lender shall have the right to hold such Insurance proceeds untli Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repalr is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by thls Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Secticn 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that (he insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns (o Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
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of unearned remiums pald by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicabl; to'the coverage of the Property. Lender may use the [nsurance proceeds either to repair or restore the
Property or to p~y amounts unpald under the Note or this Security Instrument, whether or not then due.

6. Occupancy. ) Borrower shall occupy, estblish, and use the Property as Borrower's principal residence
within 60 days after tiie ~xecutlon of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at'ea.t one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasynably withheld, or unless extenuating clrcumstances exist which are beyond Borrower's
control,

7. Preservation, Mainteneuce and Protection of the Property; Inspections, Borrower shall not destroy,
damage or impair the Property, allow tae Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, buirswsr shall mainizin the Property in order to prevent the Property from
deterforating or decreasing in value due to nizcradition. Unless it is determined pursuant to Section 5 that repair or
restoration s not economically feasible, Borrowershall promptly repair the Property if damaged to avoid further
deterloration or damage. If insurance or condemnat on proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for req airin} or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse process {us the repatrs and restoration in a single payment or in
a series of progress payments as the work is completed. If tizrsurance or condemnation proceeds are not sufficlent
to repalr or restore the Property, Borrower is not relieved of Burruwer's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspeciior.s »£ the Property, If it has reasonable cause,
Lender may inspect the interior of the Improvements on the Property. Lenderiic!l give Borrower notice at the time
of or prior to such an interlor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default If, dviing the Loan application process,
Borrower or any persons or entiiles acting at the direction of Borrower or with Borrurer’s krowledge or consent gave
materlally false, misleading, or inaccurate information or statements to Lender (or f25.53-t provide Lender with
materlal information} In connectlon with the Loan. Material representations Include, biv.are not limited fo,
representations concerning Borrower's occupancy of the Property as Borrower's principal 15uldepra

9. Protection of Lender's Interest in the Property and Rights Under this Security |nstry.ment, If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (bj tb<re is a legal
proceeding that might significandy affect Lender's interest In the Property and/or tights under this Security J-strument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien v hica may
attain priority over this Security Insirument or to enforce laws or regulations), or {c) Borrower has sbandoi'ed .he
Property, then Lender may do and pay for whatever Is reasonable or appropriate to profect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, Including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate bullding or
other code violations or dangerous conditions, and have utilities turned on or off, Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so, 11 is agreed that
Lender incurs no lability for not taking any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shafl become additional debt of Borrower secured by this
Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon netice from Lender to Borrower requesting payment.

If this Security Enstrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title (o the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in wrifing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. IF, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided such
insyrance and Borrower was required to make separately designated payments toward the premiums for Mortgage

T i ——y, i, ety
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Insurance, Purrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurence previoisly in effect, at a cost subsiantially equivalent to the cost to Borrower of the Mortgage Insurance
previously In etfict, from an alternate morigage Insurer selected by Lender, If substantially equivalent Mortgage
Insurance coverage s nit avatlable, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were aue wiea the Insurance coverage ceased to be in effect. Lender wiil accept, use and retain these
payments as a non-refund bl : loss reserve in Heu of Mortgage Insurance. Such loss reserve shall be noa-refundable,
notwithstanding the fact thzi the Loan {5 ultimately paid in full, and Lender shall not be required to pay Borrower any

interest or earnings on such loss res.rv2. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (In the amount and for th perlod that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Tendir requires separately designated payments toward the premiums for
Morigage Insurance. If Lender required-Mziigage Insurance as a condition of making the Loan and Borrower was
required to make separately designated pay:2z4'z-toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Lurrace In effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Morigage Insurance ends 0 accordance with any written agreement between Borrower and
Lender providing for such termination or unti! termina‘ion i required by Applicable Law. Nothing in this Section

10 affects Borrower's obligation to pay interest at the ras pivvided in the Note.

Morigage Insurance reimburses Lender (or any entity #4a* purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is no*a zacty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurancs i force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce ioeses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (- garties) to these agreements, These
agreements may require the morigage Insurer (o make payments using any scurce of funds that the mortgage insures
may have available (which may include funds obtained from Mortgage Insurane? roomiyms}.

As a result of these agreements, Lender, any purchaser of the Note, another insi=r. any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (direcdy or indirectly) amoup:: t:at.derive from (or might
he characterized as) a portion of Borrower's payments for Morigage Insurance, in exchanye foo sharing or modifying
the morigage Insurer's risk, or reducing losses. If such agreement provides that an affiliate .’ Leprler takes a share
of the insurer's risk in exchange for a share of the premiums pald to the insurer, the arrangem ant 13 often termed
"captive reinsurance." Further:

{a) Any such agrcaments wifl not affect the amounts that Borrower has agreed to pay frr dortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrowe will owe
for Mortgage Insurance, and they will not entitle Borrawer to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inolude the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. :

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property,
If the restoration or repair is economically feasible and Lender's secusity is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to Inspect such Property to ensure the work has been completed to Lender's sailsfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or In a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest lo be pald on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not thea due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.
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In the #vent of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to th sums secured by this Security Instcument, whether or not then due, with the excess, If any, paid to
Borrower.

In the event vt < partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediaiel; before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by ks Security Instruraent Immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lencz. ofherwise agree In writing, the sums secured by this Security Instrament shall be reduced
by the amount of the Miscellane)us Proveeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partal taking, destruction, or loss in value divided by (b) the falr market value of the
Property immediately before the partial (akin,, destruction, or Joss in value, Any balance shall be paid to Borrower,

In the event of a partial taking, desiiwzuu, or loss in value of the Property in which the fair market value of
the Property immedtately before the partial ick¥.ig; destruction, or loss in value Is less than the amount of the sums
secured Immediately before the partlal taking, dzceraction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall b applied to the sums secured by this Security Instrument whether
or not the sums are then due,

If the Property is abandoned by Barrower, or if, after arits by Leader to Borrower that the Opposing Party (as
defined in the next sentence) offers fo make an award (o seitie a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notlce is given, Lender is prkorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums s:cured by this Security Instrument, whether
or not then due. “Opposing Party" means the third party that owes Bor.~ver Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proczeas

Borrower shall be in default if any action or proceeding, whether civil or cririnal, is begun that, In Lender's
Judgment, could result in forfeiture of the Property or other material impalrment of Zender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acvel«(aiisn has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with‘a ru’ing that, in Lender's
Judgment, precludes forfelture of the Property or other materfal impairment of Lender's infeie:t in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are »2‘hutable to the
impairment of Lender’s Interest in the Property are hereby assigned and shall be paid te Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be ~pp’ed in the
order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for pavmest or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower ur ady
Successor in Interest of Borrower shall not operate to release the Hability of Borrewer or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse (o extend time for payment or otherwise modify amortization of the sams secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower, Any
forbearance by Lender in exercising any right or remedy Including, without Hmitation, Lender's acceptance of
payments from ihird persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint end Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and Hability shall be joint and several. However, any Borrower who co-signg this Security
Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to martgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) [s not
personally obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note withoul the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument, Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

Am—— i, . T e P i et Nt . W R, 7 T i T e T~
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14, Loux Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the parpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but no* 1in ited to, attorneys' fees, property inspection and valuation fees. In regard to any other fees, the
absence of express guthirity in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the chary!ag of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicalite Law.

If the Loan is subjeci-i a law which sets maximum loan charges, and that law is finally Interpreted so that the
Inferest or other loan charges cciler.e? or 10 be collected in connection with the Loan exceed the permitted Limits,
then: (a) any such loan charge shal® be rednced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected frors Borzower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by veJucing the principal owed under the Note or by making a direct payment
to Borrower, If a refund reduces principai, e reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance of
any suck refund made by direct payment to Borrower will.constltute a waiver of any right of action Borrower might
have arising out of such overcharge.

13. Notices. All notices given by Borrower or Lenter in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Secw 1ty Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivired o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrew=cs unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Birzower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrowe:'s change of address, If Lender
specifies a procedure for reporting Borrower's change of address, then Borrowr sha'; only report a change of address
through that specified procedure. There may be only one deslgnated notice addiers under this Security Instrument
at any one time, Any notice to Lender shall be given by delivering it ot by mailing ii b tirst class mail to Lender's
address stated herein unless Lender has designated another address by natice to Borrowe . Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender untll actually recelved by Lender.
If any notice required by this Security Instrument is also required under Applicable Law, the /pplicable Law
requirement will satisfy the corresponding requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrament shall be gorerned by
federal law and the Jaw of the jurisdiction in which the Property is located. All rights and obligations corizad in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law wight
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall nut ve
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Securlty
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used tn this Security Instrument; (a) words of the masculine gender shall mean and Include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to fake any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in
the Property” means any legal or beneficial (nterest in the Property, including, but not limited to, those beneflclal
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at 2 fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficlal interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in fiell of all surns secured by this Security Instrument, However, this option
shall not be exercised by Leader if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. ¥ Borrower fails to pay these sums prior to the expiration of

this perlod, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Barrower.
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19. Boirower's Right to Reinstate After Acoeleration. If Borrower meets certaln conditions, Borrower shall
have the right o ave enforcement of this Security Instrument discontinued at any time peior to the earliest of: (a) five
days before saic »Z the Property pursuant to Section 22 of this Security Instrament; (b) such other period as Applicable
Law might speciy Zorthe termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this
Security Instrument. “Thus2 conditions are that Borrower: (a} pays Lender all sums which then would be due under
this Security Instrument zud .he Note as if no acceleration had occurred; (b} cures any default of any other covenants
or agreements; (c) pays 2!! expenses incurred in enforcing this Security Instrument, Including, but not limited fo,
reasonable attorneys' fees, propecty ‘pezection and valuation fees, and other fees incurred for the purpase of protecting
Lender's Interest in the Property ar: rights under this Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lend :r's 1terest in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums sccced by this Security Instrument, shall continue unchanged unless as
otherwise provided under Applicable Law. i uder may require that Borrower pay such reinstatement sums and
expenses it one or more of the following forms, =z sziected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, pec vided any such check is drawn upon an insdtution whose deposits
are insured by a federal agency, instrumentality or entit; or (d) Electronic Funds Transfer, Upon reinstatement by
Borrower, this Security Instrument and obligations secuixd eishy shall remain fully effective as if no acceleration
had occurred, However, this right to reinstate shall not apply i t%¢ case of acceleration under Section 183.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance. The Note or a partial interest In the Note
(together with this Security Instrument) can be sold one or more times w'iout prior notice to Borrower, A sale might
result in a change in the entity (known as the "Loan Servicer") that cull:r* Perlodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing ob)gaxions under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the “oan Servicer unrelated to a sale
of the Note. I there 1s a change of the Loan Servicer, Borrower will he given wriitrit notice of the change which will
state the name and address of the new Loan Servicer, the address to which paymenis <uovd be made and any other
Information RESPA requires in connection with a notice of transfer of servicing. If the [ioweis sold and thereafter
the Loan s serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loal s2rvicing obligations
to Borrower will remain with the Loan Servicer or be transferred o a successor Loan Servicer an-a=e not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judictal action (as elther 4n ‘ddividual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrum:o* or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instramznt,
until such Borrower or Lender has notifled the other party (with such notice gliven in compHance with the requiremeits
of Section 15} of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides 2 time period which must elapse before certain action
can be taken, that time perlod will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the nofice of acceleration glven
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provistons of this Sectlon 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
deflnied as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile sovents,
materials containing asbestos or formaldehyde, and radioactive materlals: (b) “Environmental Law" means federat
1aws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(c) "Environmental Cleanup" includes any response action, remedial aclion, or removal action, as defined in
Environmental Law; and {d) an "Environmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, slorage, or release of any Hazardous Substances,
or threaten (o release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized

e
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to be appror.iiate to normal residential uses and to maintenance of the Property {including, but not limited to,
hazardous sul star.ces in consumer products).

Borrower s*all prompily give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any govern wey tal or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law o7 wh'ch Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, l:aking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the pi<sence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, o. is uc*Sed by any governmental or regulatory suthority, or any private party, (hat
any removal or other remediation ¢ any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial act ons is accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmentai Tiexnup.

NON-UNIFORM COVENANTS. Boiiyrerand Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give-aotice to Borrower prior to acceleration following
Borrower'sbreach of any covenant or sgreement in th s Security Instrument (but net prior to acceleration under
Section 18 unless Applicable Law provides otherwise). 1”ie 1otice shall specify: (a)the default; (b) the action
required to cure the default; (c) a date, not less than 30 daysirom the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to curé w2 dofault on or before the date specified in the
notice may result in acceleration of the sums secured by this Serurity Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inforr: Sorrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the nor<existence of & default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of 8% s secured by this Security
Instrument without further demand end may foreclose this Security Instrument by} uaiJial proceeding. Lender
shall be entitled to coliect all expenses incurred in pursuing the remedies provided in t/iis Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall relzase this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for relexsiny, this Security
Instrurent, but only if the fee is paid to a third party for services rendered and the charging of the fe. is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with llinois law, the Borrower hereby releases and waives o1 rights
under and by virtue of the Illinots homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance caverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
experise to profect Lender’s interests in Borrower's collateral. ‘This insurance may, but need not, protect Borrower's
Interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connectlon with the collateral. Borrower may later cancel any insurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained insurance as required by Botrower's and
Lender's agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the placement of the
insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost
of insurance Borrower may be able to obtain on its own.
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BY SICIING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument ara ir any Rider executed by Borrower and recorded with it.

(Seal)
-Borrower

e YV

(Sea) B
-Borrower
(Seal) 4 (Seal)
-Borrower -Borrower
Witness: Witness:

[Space Below This Line For Acknowledgment) —=

State of Winois -/ AJOIS
County of COOK_

The foregoing instrament was acknowledged before me this
by MICHAEL J. MOLLOY

AN

Signature of Person Taking Acknowledgment

“OFFICIAL SEAL" N
Sheri Sabados

Notary Public, State of linols Title 7
My Commission Exp. 07/24/2007 d

{Seal) Serdal Number, if any

MM R . TS .
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Loan Number: 4425004128

ADJUSTABLE RATE RIDER
(5 Year Fixed Pay/1 Month LIBOR Index/Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 12th day of MARCH 2004 ,
and is incorporated intc and shall be deemed to amend and supplement the Morigage, Deed o
Trust or Security Deed (the "Securify Iystrument”) of the same date given by the undersigned (the
"Borrower") to secure the Borrower's Ad/ustible Rate Note (the "Note") to FIRST MAGNUS
FINANCIAL CORPORATION (the "Lender") of
the same date and covering the Property descrised )-the Security Instrument and localed at;

6711 WEST 59TH STREET, CdIJaGQ, ILLINOIS 60638
[Property Addrris]

THIS RIDER CONTAINS PROVISIONS ALLOV/J«* FOR CHANGES IN MY
INTEREST RATE AND MY MONTHLY PAYMENT. /% ¥ MONTHLY PAYMENT
INCREASES AND DECREASES MAY BE LIMITED AND MY INTEREST RATE
INCREASES ARE LIMITED. THE PRINCIPAL AMOUNT TD REPAY COULD BE
GREATER THAN THE AMOUNT ORIGINALLY BORROWEL, BUT NOT MORE
THAN THE LIMIT STATED IN THE NOTE,

ADDITIONAL COVENANTS. In addition to the covenants and agreements ma.le in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

1. INTEREST

(A} Intcrest Rate

Interest will be charged on unpaid principal until the full amount of principal has been paid. 'A%
pay interest at the yearly rate of 1.950 %. The interest rate I will pay may change.

The interest rate required by this Section 1 is the rate | will pay both before and after any default
described in Section 7(B) of the Note.

(B) Interest Rate Change Dates

The interest rate ] will pay may change on the 18t dayof MAY 2004 .
and on that day every month thereafter. Each date on which my interest rate could change is called an
“Interest Rate Change Date." The new rale of interest will become effective on each Interest Rate Change
Date.

(C) Interest Rate Limit

My interest rate will never be greater than 19.500 %.

(D) The Endex

Beginning with the first Interest Rate Change Date, my interest rate will be based on an Index. The
"Index" is the one month London Interbank Offered Rate (LIBOR) as published in 7he Wall Street Journal.
The most recent Index figure available as of the first business day after the twenty-fifth day of the month
immediately preceding the month in which the Interest Rate Change Date occurs is called the "Curreat

Index.”

ADJUSTABLE RATE RIDER - 5 YEAR FIXED PAY/1 MONTH LIBOR INDEX DoclMagic @Psowas 600-549-1382
PAYMENT AND RATE CAPS www,docmagic.com
SFXCFRDR REV. 11/25/2002 Page 1 of 4
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If the'frdex or any Index previously substituted under this Section 1(D} is 1o longer available, or is
otherwise uap»yfiched, the Note Holder may choose a new Index and a new Margin to result in & rate similar
to the rate In eflacy a* that time which is based upon comparable information. The Note Holder will give me
notice of the choice.

(E) Caloulstior: ui Interest Rate Changes

Before each Interest Pate. Change Date, the Note Holder will calculate my new interest rate by adding
THREE AND 050/14¢50 percentage polnts ( 3.050 %) (the
"Margin"} to the Current Index. T'e Note Holder will then round the result of this addition to the nearest
one-eighth of one percentage point 10.125%). Subject to the interest rate limit stated In Section 1(C), the
rounded amount will be my new interest rute until the next Interest Rate Change Date,

2. PAYMENTS
(A) Time and Place of Payments
I'will pay principal and Interest by making payment= svery month. Iwill make my monthly payments,
as described in Subsections (B} through (F), below, on b2 1st day of each month beginning on
MARY 1, 2004 . T will make these payin=nts every month unti] I have paid all of the
principal and interest and any other charges described below tnat say owe under the Note. My monthly
payments will be applied to interest before principal. If, on AIRL 1, 2034 2 1still
owe amounts under the Note, I will pay those amounts in full on-inat dat=, which is called the "Maturity
Date.” Iwill make my monthly payments at 5285 E, WILLIAMS CI RCLE, SUITE
2000, TUCSON, ARIZONA 85711
» Or at a different place if reauir2d by the Note Holder.
(B) Minimum Payment
As of the date of the Note, my "Minimum Payment" of principal and interest is $ 590,19 .
This amount will remain the same for the first 60 monthly payments due under the M.ote, Thereafter,
my Minimum Payment is subject to change as described in detail, below. I must make at least he M Inimum
Payment each month,
(C) Additions/Reductions to My Unpaid Principal
My Minimum Payment may be less than the amount of the interest portion of the monthly payrien
that would be sufficient to repay the unpaid principal I owe in full on the Maturity Date in substantially equal
payments. If this occurs, each month that my Minimum Payment is less than the interest portion, the Note
Holder will subtract the amount of that payment from the amount of the interest portion and will add the
difference to my unpaid principal. The Note Holder also will add interest on the amount of this difference
fo my unpald principal each month. The faterest rate on the interest added to principal will be the rate set
forth in Section 1 above,
(D} Payment Changes
My Minimum Payment will change under the following circumstances;
1. Payment Change Dates. My monthly Minimum Payment may change onthe 1st day of
MAY 2009 » and on that same day every 12th month thereafter,
Each of these dates is called a "Payment Change Date." Before each Payment Change Date, the
Note Holder will calculate the amount of the monthly payment that would be sufficient to repay
my unpaid principal in full on the Maturity Date in substantially equal installments at my new
Interest rate calculated pursuant to paragraph 1(E) above. My new monthly Minimum Payment
will be set equal to the recalculated amount except that my new Minirum Payment will not be
more than 7.500% greater or less than the amount of the last monthly payment that was due
before the applicable Payment Change Date,

ADJUSTABLE RATE RIDER - 5 YEAR FIXED PAY/1 MONTH LIBOR INDEX DocMaglc €Fermns 800-649-1362
PAYMENT AND RATE CAPS www . docmagle.com
SFXCFRDR REV. 11/25/2002 Page 2 of 4

g I e NS N PR




0409308047 Page: 15 of 17

UNOFFICIAL COPY

2. Adiustment Dates. Notwithstanding Subsection 1, above, on the Sth Payment Change Date
ard »n each succeediag 5th Payment Change Date thereafier, my Minimum Payment will be
adjasicdas explained above, except that the described 7.500% Limitation will not apply.

3. Other Charges. My monthly payment may also change as described in Section (F), below.

(E) Payment Ciziions

Additional payment e ytinns, such as: (i) a fully-amortizing payment (i.c., 2 payment that would be
sufficient to repay the unpaid ji~.cipal balance in full on the Maturity Date in substantially equal installments
at the current Fully Indexed Rae); 1)) a; Interest-only payment (.., a payment equal to the interest accrued
on the principal balance at the Fully 'ndexed Rate); and, (i1i) a 15-year amortization option, may, at the Note

Holder's discretion, be shown on my wonthly statement, These payment options are shown for my

convenience and may change each month as2d on changes in the Index (as described in Section 1{D)) and

changes in the amount of my principal balance ~Although none of these optional payments is required, a

timely payment made in accordance with any pay:neni option shown on my monthly statement will be

deemed to be in compliance with the terms of the Note.. In all events, a payment opiion offered on my
monthly statement will never be less than my Minimuz: Puvinent,

(F) Payment Limitations

In all events, my unpaid principal balance can never éxczei 110 percent of the principal amount [
originally borrowed (*Original Balance"). If on any monthly afement any payment would cause my
principal balance to exceed that maximum amount, my Minimum Fayment22 that statement will be adjusted
to an amount that would cause my unpaid principal balance to equal 1111 percent of my Original Balance,

Thereafter, until otherwise changed {n accordance with the terms of the Not~, wy Minimum Payment wili

be adjusted to an amount which would be sufficient to repay my then unpaid piincir2! balance in full on the

Malurity Date at nty current interest rate in substantially equal payments,

3. NOTICES OF CHANGES

The Note Holder will deliver or mail to me 2 notice of any changes in the amount of ny Minimum
Payment af least 25 days before the effective date of any change. The notice will contain the - rate
or rates applicable to my loan for each month since the prior notice or, for the first notice, since the'dzie of
the Note, and the payment amount applicable to the loan, The notice will also Include information required
by law 1o be given to me, and also the title and telephone number of a person who will answer any questica
T may have regarding the notice.

4. BORROWER'S RIGHT TO PREPAY

Ihave the right to make payments of principal at any time before they are due, A payment of principal
only is known as a "prepayment,” When I make a prepayment, I will tell the Note Holder in writing that
I am doing so. 1 may make a full prepayment or partlal prepayments, without paying any prepayment charge
(subject to any Prepayment Penalty Addendum included in the Loan Dacuments). The Note Holder will use
all of my prepayments to reduce the amount of principal that I owe under the Note. A pattial prepayment,
will not result in a change in the amount or due dates of any of my monthly payment options unless the Note
Holder agrees in writlng to those changes. My partial prepayment may reduce the amount of some of my
payment options after the first Payment Change Date following my partial prepayment. However, any
reduction due to my partial prepayment could be offset by an interest rate increase. My partial prepayment
will not affect the amount of my Minimum Payment following my partial prepayment unless [ comply with
the following: (1) notify the Note Holder in writing of my desire to have the Minimum Payment recalculated
prior to the next scheduled Payment Change Date; (2) execute the loan modification documents required by
the Note Holder to effectuate said recalculation; and (3) pay fo the Note Holder a $500.00 modification fee,
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5. TRALCFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

If als 6z 9ry-vart of the Property or any interest in it is sold or transferred (or if a beneficial interest
in Borrower is zmid cr transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may. ar its option, require immediate payment in full of all sums secured by the Security
Instrument. However. :Lis option shall not be exercised by Lender if exercise is prohibited by Federal Law
as of the date of the Securit; Instrumeni. Lender shall also not exercise this option if: (a) Borrower causes
to be submitted to Lender inturr.ation required by Lender to evaluate the intended transferee as if a new loan
were being made (o the transferee; and 'b) Lender reasonably determines that Lender's security will not be
impaired by the loan assumption and thot-the risk of a breach of any covenant or agreement in the Security
Instrument Is acceptable to Lender,

To the extent permitted by applicanle i/, Lender may charge a reasonable fee as a condition lo
Lender's consent to the loan assumption. Lerder may also require the transferee to sign an Assumption
Agreement that is acceptable to Lender and that obliyates the transferee to keep all the promises and
agreements made in the Note and in the Security Instrumant. Borrower will continue (o be obligated under
the Note and the Security Instrument unless Lender reisaces Borrower in writing.

If Lender exercises the option to require immediate pay-aent in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period of not less «h:a 30 days from the date the notice is
detivered or mailed within which Borrower must pay all sums secored by the Security Instrument. If
Borrower falls to pay these sums prior to the expiration of this period, Y.cnder may invoke any remedies
permitted by the Security Instrument without further notice or demand (n Boirower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and coveaants contained in the
Adjustable Rate Rider.

Date
Date
Date Date
ADJUSTABLE RATE RIDER - 5 YEAR FIXED PAY/T MONTH LIBOR INDEX DocMagic CRuens 800-648-1362
PAYMENT AND RATE CAPS www.docmaglc.com
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Property Address: 6711 W.59TH ST.
CHICAGO, IL 60638

Tax ID Number:

LEGAL DESCRIPTION

Lot 5 in Block 3 in Frederick’s 63rd Street Industrial District in the West 1/2 of
the Southeast 1/4 of Section 18, Township 38 North, Range 132, East of the Third
Principal Meridian, in Cook County, Illinois.




