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TERPBVEEN MORTGAGE -

DEFINITIONS

Words used in multiple sections ‘w1 this document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage 0f words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document. which is dated March 24, 2004 , together with at]
Riders to this document.
(B) “Borrower”is CARLOS A LEON, SINGLE MFVER MARRIED

Borrower is the mortgagor under this Security Instrument.
(C) “Lender” is LIBERTY BANK FOR SAVINGS . ‘
Lender is a Savings Bank organized and existing under

the laws of STATE OF ILLINOIS . Lender’s address is
7111 W FOSTER AVE, CHICAGO, IL. 60656-1988

. Lender istbC mortgagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated March 24, 2043 . The Note
states that Borrower owes Lender Two Hundred Twenty Three Thousand Five Kundred and no/100
Dollars (U.S. $ 223,500.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not later than April 01, 2034

(E} *Property” means the property that is described below under the heading “Transfer of Rightsin'thz Property.”

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and laie charges due under the
Note, and all sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The followis 2 Riders are to be
executed by Borrower [check box as applicable]:

IE Adjustable Rate Rider D Condominium Rider ‘:I Second Home Rider .
D Balloon Rider \:l Planned Unit Development Rider ’:‘ Other(s) [specify]
|1 1-4 Family Rider | ] Biweekly Payment Rider

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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3y ~Community Association Dues, Fees, and Assessments” means all dues, fees, assessmeats and other charges thal are
impased on Borrower or the Property by a condonininm association, homeowners association or sinular organizidion.

i1 “Flectronic Funds Transfer™ means any transfer of {unds, other than a transaction originated by checkh. dralt. or sinnlar
paper instrument, which is initiated through an electronic terminal, telephonic instrument, compater, of nagnetic fape so as to
srder. instruct, or wthorize o (nancial institution 1o debit or eredit an account. Such term includes, but is soi fimited Lo, point-
of sale transfers. avtomated feller machine transactions, transfers initiated by t1elephone. wire transfers. amd antomated
clearmghotise transtars,

(K3 “Escrow ltems™ means those iiems that are deseribed i Section 3.

L) “Miscellaneous Proceeds™ meaus any compensation, settlement, award of damages. or proceeds paid by any third party
cuther than insurance procesds paid uoder the coverages described ju Section 3) for: (1) damage to, or destruction of, the
Proprerty, (13 condenmalion or other taking of all or any part of the Property: (11 conveyanee in Hew of condemnation; or
(v misrepreseniations of, o1 onussions as to, the vatue and/or condition of the Property.

(M) “Mortgage Insurance” mcans insurance protecting Lender agaist the nonpayment of. or delault on. the Loan.

(N} “Periodic Payrieat” means the regularly schedufed amount due for (iv principal and 1nterest under the Note. plos
{iry any amonats underseetion 3 of this Secunty Instrument,

(0) “RESPA”™ means 16 Real Fstate Scttfement Procedures Act (12 U.S.C. §2601 ot seq.) and its implemeniing regulation,

Reaulation X (24 C.PR Ta 35000 as they might be amended from time to time, or any additional or successor Jegislation or
regulation that governs the saiie subject matter. As used in this Security Instrument, "RESPA™ relers to alt requirements and
restrictious that are mposed in tegar! 1o a “federally related mortgage loan™ even 1f the Loan does not qualily as & “federally
related mortgage loan”™ under RESFA

(P *“Successor in Interest of Borrowes”
assumed Borrowes™s obligations under thetvere andfor this Security Instrument.

means any party that has taken title 1o the Property. whether or not that party has

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurily Instrument secures 1o Lender: (1) the repavzaent of the Loan, and all rencwals. extenstons and modificalions of
the Note; and i1y the performance of Borrower's covenai'ts and.agrecients imder (his Seeurity Instrument and the Note. Tor
s purpose, Borrower does hereby morlgage, grant and con'ey 1o Lender and Lender’s successors and assigns {he following
deseribed property located in the County ot COOK

i T'ype of Recording Junisdiction? I Name of Recording Turisdiciio]

LOT 9 IN BLOCK 1 IN 4. M. WAITE'S SUBDIVISION IN SECTICNS 21 AND 6, TOWNSHIPS 41 AND 40 NORTH,
RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

PIN# 10-31-306-001
whieh currently has the address ol 7144 W ARTHUR AVE
[Streel |
CH'CAGO _Timors 60631-1680 e Property Address™
Y [Zig2 Code |

TOGETHER WITH ali the umprovements now or hereafter erected on the property, and all casenents, appurtenances, aid
fixtures now or bercaller a pari of the property. All replacements and additions shall also be covered by this Sceurtiy
instrnent. AY of the foregoing is referred Lo this Security Instrument as the “Property ™

HORROWER COVENANTS that Borrower is lawfully seised ol the cstaie hereby conveyed and jue the vighi o
maortenge, arant and convey the Property and that the Property is unencumbered, except for encuinbrances of record. Borrower

Wit

rante and will delend generatly ihe title to the Property against all claims and demands. subject fo any encinbrances

ol record
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THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with Jimited
variations by jurisdiction to constitute a uniform security instrment covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at such other location as
may be designatid by, Lender in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payziert or partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufiicicri to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial L2y ments in the future, but Lender is not obligated to apply such payments at the time such payments
are accepted. If each Periodie Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such urapjlied funds until Borrower makes payment to bring the Loan current. If Borrower does not
do so within a reasonable period of time, Lender shall either apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to'the saistanding principal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have nsw.or in the future against Lender shall relieve Borrower from making payments
due under the Note and this Security Inst-ument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Excopt as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following ordeér of priority: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments ¢hall ‘be applied to each Periodic Payment in the order in which it
became due. Any remaining amounts shall be applied first to ixte charges, second te any other amounts due under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Pénividic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payraent and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment received from Sorrowsr to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that an7 excess exists after the payment is applied to the
full payment of one or more Periodic Payments, such excess may be applied to‘axy late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t¢ prmcipal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymer.s are due under the Note, until
the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) tarcs «nd assessments and other
items which can attain priority over this Security Instrument as a lien or encumbrance on the Property:(b) leasehold payments
or ground rents on the Property, if any; (¢) premiums for any and all insurance required by Lender upder Section 5; and
(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payinent of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any,
be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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e the moouni die b an Eserow Bem, Lender may exercise s nghts under Section 4 and pay such amoupt and

Borrower shall then be obhgated nider Seetion 9 to repay 1o Lender any sucls aimount. Lender may revoke thae waiver as to any
£

o uht Bscrony Bems weany e by g notiee given in accordance with Section 15 and. upon such revocation. Borrower shall pay
fo Lender all Fands, and oy such wnounts, that are then required under this Section 3.

Lender sy, st eny e, collect and hold Funds 0 an amount (a3 sullicient to permit Lender (o apply the Funds at the
Hme specified unpder RESPAL wnd (bi ot 1o exceed the maxinum amonnt a fender can reguire under RESPA. Lender shall
estinate e wimonnt of Funds due on the basis of current data and reasenable estioates ol expenditures of future Escrow Hems
o otherwise wmaceondance with Applicable Law

e

e Pands shall be held woan institiion whose deposits are insured by a federal agency, mstrumenialiiy. or enlity
smeinding Lender, o Fender s an institution whose deposils are so instred) or in any Federal Home Loun Bank. Lender shiall
apply the Fands to pay the Escrens Ttemis no Tater than the time speeified under RESPA. Lender shall not charge Borrower {or
Bolding and applying the Funds. smnally walyzing the escrow account, or veriiying the Escrow Hems, unless Lender pays
Borrower mterest on the Funds and Applicable Law permits Lender to make such s charge. Unless an agreenient is inade in
writing o Appheablad aw requires interest 1o be paid on the Funds, Lender shadl not be required 1o pay Borrower any interest
orcarnings oo e ieds Borrower and Lender can agree iv writing, however, that interest shall be paid on the Punds. Lender
shall give e Borrower | wathout charge. an annual accounting of the Funds as required by RESPA.

Hthere i a surplosGiSmds beld o escrow, as defined under RESPA, Lender shall acconnt 1o Borrower for the excess
funds w accordance with'RESTA, 1 there is a shortage of Funds held in escrow, as defined under RESPA. Lender shall notily

Borrower as required by RESPAand Borrower shall pay to Lender the amount necessary o make ap the shortage in

sovordance with RESPA. but si nalwiore than 12 monthly payments, H there is a deficiency of Funds held i eserow, us defined
ender RESPA. Lender shall notify Borrogeer as required by RESPA, and Borrower shall pay 1o Lender the aniound necessary (o
make up the deficiency v accordance wi'RZSPAL but in no more than 12 monthly payments.

Lipom pavinent i full of @il siing secured by this Security Tnstrument, Cender shali promptly solund o Borrower any
Funds held by Lender,

4. CTharges; Liens, Borrower shall pay 2! saves, assessments, charges. tines, and impositens attributable 1o the
Froperty which can adtaty prionty over Qus Secarity dastiument, Jeasehold payments or ground rents on the Property, if any,
amd Lompaniy Assoctalion Dues, Pees, and Assessients, ilany. To the extent that these Hems are Bscrow lems, Forrower
shall pay e mothe waieer provided in Section 3.

Borroawer shall promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (a) agrees
ui wriing o the pavment of the obligation secured by the lien in a edper acceptable to Lender, but only so long as Borrower
s perfonpag such agreement: (b contests the lien 18 good faith by, apsiefends against enforcement ol the fien . legal
sroccedings which i Leader™s opumion operale 1o prevent the enforcement ¢ the Hen while those proceedings are pending, bui
only i such proceedings are concluded: or {¢) seeures from the holder of 4t lien an agreenient satisfactory to Lender
subordmating the hen (o thes Secunity Instrument. I Lender determines thae anynactol the Property is subject o a lien which
san ataln priovity over s Security Instrument, Lender may give Borrower a notice identilving the lien. Withm 10 days of ihe
date op wlhieh that netice is given, Borrower shall satisty the fien or take one or mor¢ o1 the actions st forth above in this
Section i
Lender may require Borrower to pay a one-thne charge for a real estate tax verification and/or reporting service used by

Eender s connection with this Toan,

5. Froperty Insurance. Borrower shall keep the improvements now existing or hereatier Crocted on the Property
astived against loss by fire, hazards included within the term “extended coverage.” and any other hazpideincluding, but ol
amtted to, earthquakes and floods, for which Lender requires imsurance, This insurance shall he maintamagdyn the amounts
snchuding deductible fevelsy and for the periods that Lender requires. What Lender requires pursiant o the preceding
sentenees cati change duitag e term ol the Loan. The insirance carner providing the insorance shatl he chosen by Borrower
stibeet to Ponder s right 1o disapprove Borrower™s choice, which right shall not be exercised unreasonably. Lewder miy require
Borrower £ pay. it conneciion wilh tus Loan. either: (a) a one-time charge for {load zone determination, ceriification and
fracking services: or hyaene-time charge for flood zone determination and certification services and subsequent charees each
Hme remappings of siilar changes oceur which reasonably wight affect such delersnination or cedification. Borrower shall
s be responsibie tor the paynest of any fees imposed by the Federal Emergency Management Agency i conneetion with
the review of any food zese deternimation resuliing from an objection by Borrower.

H Buorrower {ails to mamiain any of the coverages described above. Lender may ubtain insurance coverage, at Lender's
option and Borrowes's expense. Lender 15 under no obligation 1o purchase any particular 1ype or anount of coverage.

herefore. such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity 1 the Property, or
the contents of the Property. agamst any risk, hazard or Trability and might provide greater or Jesser coverage than wis
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* previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additionat debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration pegiod,
Lender shall haveth: right to hold such insurance proceeds uatil Lender has had an opportunity to inspect such Property to
ensure the work hes b=en completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse pros=eds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Uniezs/areagreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by o rower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or‘repair_is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums tecur«G by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall ba-applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 3( d-vs to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the clain. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s nghts to
any insurance proceeds in an amount not to exceed the  amcunts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to ziy refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or/to pay amounts unpaid under the Note or this’ Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the-Iroperty as Borrower’s principal residence within 60
days after the execution of this Security Instrument and shall continue to occuny the Property as Borrower’s principal residence
for at least one year after the date of occupancy, unless Lender otherwise agrées in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Bonzwer’s control.

7.  Preservation, Maintenance and Protection of the Property; Inspections. Boirower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Whcther or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deteliorating or decreasing in value
due 1o its condition. Unless it is determined pursuant to Section 5 that repair or restoration-is 75t economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterforation or damage. If Zasurance or condemnation
proceeds are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse priceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation
for the completion of such repair or restoration. .

Lender or its agent may make reasonabie entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time of or prior o such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower’s
occupancy of the Property as Borrower’s principal residence.
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2. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1! {a) Borrower
fBuls o perform the covenants and agreements contained in this Security Instrument. (by there 15 a legal proceeding that mighi
sty affeot Lender's interest i the Property and/or rights under this Scenrty Instrumemt {such a8 o proceeding i
hankrapley. probate, for condemmation or forfeiture, for enforcement of a Tien which mav attain priority over this Securiy
strument or to enforee faws or regudations). or (¢) Borrower has abandoned the Property. then Lender nray do and pay for
whatever s reasonable or appropnate 1o protect Lender’s interest in thie Property and rights under (his Security Instrument,
mchinding protectng and/or assessing e value ol the Property, and securing and/or repairing the Property Lender’s actions
ey nciude. but wre not iimited 100 {a) paying any sums secured by @ lien which has priority over this Security histrunent:
thy appeaniey in conrtand (¢) paying reasonable atomeys” [ees (o protect its interest in the Property andfor rights under this
Securnty Tnstrument aacluding its secured position i a bankruptey proceeding. Sceuring the Property inchudes, bt s pol
Hnited o, entering the Property to imake repairs, change tocks, replace or board up doors and windows, drain water from pipes,
shinmaie binlding or other code violations or dangerous conditions, and have utilities mrmed on or of 1. Although Lender may
take aetion uader this Sechon 9. Lender does not have to do so and is not under any duty or obligation 16 do so 161s agreed that
iender meurs no hebdity Tor ot aking any or ali actions authorized under this Section 9.

Any amounts divhursed by Lender under this Section 9 shall become additional debt of Borrower scenred by tlis Security
fstroment. These anaonst, shadl bear fnterest at the Note vate from the date of disbursement and shall be pavable. with such
wierest, upon police rota’s dnder 1o Borrower requesting paynient,

I this Seeurity bnstormgatis on a leaschold. Borrower shall comply wath alb tle provisions of the lease. I Borrower
avguires fee tirle 1o the Property 20 leaschold and the fee titke shall not merge unless Lender agrees 10 the merger in writing.

10, Mortgage Insurance. it lcnder required Mortgage Insurance as a condition of making the Loan. Borrower shall
pay the premiums required to mamiain tha Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases o be avanlablefom the mortgage insurer (hat previously provided such insurance and Borrower was
requared g make separaiely designated payrats toward the preminms for Mortgage Insurance, Borrower shall pay the
prevuine required o obtam coverage substantially equivalent to the Mortgage Insurance previousty in effect, al a cos
substantially equivalent o the cost 1w Borrower ofdpaMortgage Insurance previously in effect, from an alicenate mortgage
wsurer selected by Lender. I substantially equivalent Mogteage Insurance coverage is not available, Borrower shall continue to
pay tu Lender the amount of the separately designated payments that were doe when the msurance coverage ceased to he i
cffect. Lender will aceepl. use and retain these payments as o non-refundable loss reserve m heu of Mortgage Insurance. Such
Joss reserve shall be non-refundable. notwithstanding e fact tlatthe Loan is altimately paid 10 (ull, and Fender shalf not be

required to pay Borrower any interest or carnings on such loss reséryve. Lender can no longer require loss reserve payvinents if

Mortgage Insurance coverage (in the amount and lor the period that LendZprequires) provided by an insurer sefected by Lender
again hecomes available, is obtained, and Lender requires separately desigrated payments ioward the preminms for Mortgage
Insurance I 1 ender reguired Mortgage Insurance as a condition of making (™ oan and Borrower was reqiured 1o make
separately designated paynients toward the preminms for Mortgage Insurance, Borrower shall pay the preminms required 1o
satiilain Mortgage Insurance in effect. or to provide a non-refundable loss reserve witil Lender’s requirenient for Morigage
Insurance enrds 1 accordance with any written agreement between Borrower and Lended providing for such terminatien or unti
serminition s required by Applicable Law. Nothing i this Section 10 affects Borrower s oblioation to pav interest at the rate
proveded in the Note.

Mortgage Insurance rennbuirses Lender (or any entity that purchases the Note) for certain lisses 1t may incur i Borrower
does noi repay the Loap as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage isurers evaluate their total sisk on all such insurance i foree from time o time, and Wayenter Hito agreements
with oiher parties thar share or modify their nisk, or reduce losses. These agreements are on terms andsganditions that arc
satisfactory to the mortgage wsarer and the other party (or parties) to these agreements. These agreements ny require the
merigage wosurer Ioomake payients using any source of funds that the mortgage inswrer may have available {which may
mchude funds obtatned rom Mortgage Tusurance premiums).

As acresult of thiese agreements, Lender, any purchaser of the Note, another misurer, any reinsurer, any other entity. or any
affilzale of any of the forcgoing, may receive (directly or indirectly) amounts that derive from (or might be characterized as) a
porbion of Borrower's payvinents for Mortgage [usurance, in exchange for sharing or modifying the mortgage instirer’s risk, or
reducing dosses. I such agreemnent provides that an affiliate of Lender takes a share of the wsurer's risk in exchange for a share
o ihe premiums paid 1o the msurer, the arrangement is often termed “captive reinsurance.” Turther:

iar  Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for Mortgage Insurance,
andd they will not entitle Borrower to any refund.
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(b) Any such agreements will not affect the rights Borrower has—if any—with respect to the Mertgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to receive
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellancous Proceeds. If, the
restoration or repair..s not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums‘secnred by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous FroZecds shall be applied in the order provided for in Section 2. .

In the event of a total4=king, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security-Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately b<foce the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums sectred by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by (b) the .air market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pair 1= Borrower.

In the event of a partial taking, destruction, or los¢ in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss in value, viiess Borrower and Lender otherwise agrec in writing, the
Miscellanecus Proceeds shall be applied to the sums secured /oy this Security Instrument whether or not the sums are
then due. :

If the Property is abandoned by Borrower, or if, after notice by Leiidr to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for damages, Borrewer fails to respond to Lender within 30 days
after the date the notice is given, Lender is authorized to collect and apply tl e Miszellaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whethe: ~c not then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whonrBoriawer has a right of action 1n regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is\begun that, in Lender’s judgment,
could result in forfeiture of the Property or other material impairment of Lender’s interest in #lie Froperty or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstaie-ss rovided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes terfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrumeat. The proceeds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Property arc hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2. .

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, witheut limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Berrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.
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Eh 0 Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower coverants and agrees that
dorrower’s obligatons sud labiity shadl be joint and several. However, any Borrower who co-signs ihis Securily Instriment
e does ot exevile e Node da “eomstener™ ) (ad 1s co-signing this Security Instrunest anly to mortgage, grani and convey the
cossigner < aierest uothe Property under the terms of this Secunty lnstrument; (hy s nol personaliv obligated to pay
the sune seeured by this Securtty Instrument: and (e) agrees that Lender aud any other Borrower can agree o extend,
madil v, Lorbear or nake any accommoedations with regard to the terus of this Securny Instrument or the Note withont the
CO-SHNCr S consnl

Subrect o the provisions of Section 18, any Successor in Interest of Borrower who assiumes Borrowet's obligations under
this Seavstdy Instrament v wiiting, and s approved by Lender, shall obtain all of Borrower™s rights and benelis under thas
seenrity {nstrumeni. Borrower shall not be released from Borrower™s obligations and liability onder this Sccurity Instrinnent
unfess Lender agrees wo such release in writing, The covenants and agreements of this Sccurity Instrument shait hind texcept as
provided 1y Section 26 and bene?it the snccessors and assigns of Lender.

4. Loan Charges. Lender miay cliarge Borrower {ees lor services performed in conmection with Borrower™s defaudt, for
the parpose of protedung Lender’s inferest i the Property and rights under this Security Instrument, includimg, but not Jinited
o, attorneys feest property inspection and valuation fees. Tn regard to any other fees, the absence of express authority in this
Security instrament 10 glarge o specifie fee fo Borrower shall not be coustrued as 4 prohibition ou the charging of such fee.
Pender may not charge IeCsadpt are expressty prohibited by this Security Instrument or by Applicable Law.

i the Loan is subject W 0law which sets maximum loan charges, and that faw is finally uterpreted so that the interest or
atbier foan charges collected or oo collected in connection with the Loan exceed the penmitied Tmits, then: fa) any such loan
charge shall e reduced by the amdngtnecessary te reduce the charge 1o the permiited luunt, and thy any suws already collected
o Borrower which exceeded permittedslimits will be refunded 1o Borrower. Leader may choose W make this reflnd by
reducing the primctpal owed nader the Nate or by making a dicect payment to Borrower. Il 20 relund reduces pringipal, the
reduction will be treated as a0 partial prepaypientywithout any prepayment charge (whether or not i prepayviment charge 1s
provided for ander the Note). Borrower’s aceeptanss of any such refund made by direct payment 10 Borrower will constitute a
watver of woy rght of action Bortower might have erising out of such overcharge.

IS, Nolices. Alf notices given by Borrower or-Zeader in conmection with this Sceurity Instrunsent msust be 1n writing.
Ay noies te Borrower 1 connection with this Security Instsement shall be deemed to bave been siven 1o Berrower when
matled by first class wmail or when actually delivered to Boirower’s notice address 1if sent by other means. Notice (o any one
Borrower shali constituie notice w all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
he the Property Address unfess Berrower has designated a subsitvie notice address by nolice o Lender. Borrower shall
promply aolify Lender of Borrower™s change of address. If Lender speifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of addreess throughh thas specified provedure. There may be only one
designated notice address under this Security Instrunient at any one time. Any 0Otice 1o Lender shall be given by delivering 1t
ar by mathmg it by (it class mail to Lender’s address stated herein unless Lender b designated another address by notice to
Homower Any sotice w copnechion with this Security Instrument shall not be deemed o have been given to Leader until
actuaily received by Lender, 1 oany aotice required by this Security Instrument is also sequired under Applicable Law, the
Applicabie Law requirement will satisly the corresponding requirement under this Secarity, Instrurent.

to. Governing Law: Severability; Rules of Construction. This Security Instrumencshall be governed by federal law
and the Taw of the jurisdiction in which the Property 1s focated. All rights and obligations coutaind v this Sceurity Instrument
are subject o any requirements and hmitations of Applicable Law. Applicable Law might explicitly ecimplicitly allow the
parties te agree by contract or 1t might be silent, but such silence shall not be construed as a prohibitior azainst agseement by
sontract. fr the event that any provision or clause of this Security Instrument or the Note conflicts with Apeiicable Law, such
conflict shalt not altect other provisions of this Sccurity Instrument or the Note which can be given ofiect without 1he
conllictig jrovision,

As used i this Security Instrument: {2) words of the masculine gender shall mean and clude corresponding neuter
words or wonds of the ferptmne gender: (b) words i the singular shall inean and include the plural and vice versa; and (¢) the
word Ty’ gives sode discretion without any obligation to take any achon.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and ol this Security Instrinnent

i8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scetion 18, “Interest m the
Froperty” means any degal or henelicial interest in the Property, including, but vot louited to, those beneficial inlerests
transferrad i a bond for deed, contract for deed, installment sales contract or escrow agreemment. the fntent of which is the
transter oo dtle by Borrower at a fnure date to a purchaser.

Wt ovany part ol the Property or any Interest m the Property is sold or translerred (or i Borrower s not s natural person
and a bheneticml interest m Borrower s sold or transferred) withour Lender's prior written consent, Lender may reguire
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immediate payment in full of all sums sectured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: {a} five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instroment. Those conditions
are that Borrower: (a) pays Lender all sums which then weuld be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; anc’(().akes such action as Lender may reasonably require to assure that Lender's interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shall
continue unchanged uriets as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement sums and< capenses in one or more of the following forms, as selected by Lender: {(a) cash;
(b) money order; (c) certified clieck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits arc irsured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this”Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this/rignt to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Seivicer; Notice of Grievance, The Note or a partial interest in the Note (together
with this Security Instrument) can be sold oi.e or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer”) that ~ollects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligaticns under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer nnrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the chaige vhich will state the name and address of the new Loan Servicer,
the address to which payments should be made and any othér ‘nformation RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is sarviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherviss. provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any iudicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Zevurity Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the rejuiréments of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time period will be deemed
to be reasonable for purposes of this paragraph, The notice of acceleration and opportunity to ¢ure ziven to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be aveincd 1o satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are thosz sobhstances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or environmental protection: (¢) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition” means a
condition that can cause, contribute to, or otherwise trigger an Envirommental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a} that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).
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Horeewer shall promptly sive ender woilten notice of (a) anry investigation. clann, demand, Lewsun or other action by
any governmentad or reguidatory agency or privale party imvolving the Property and any Hazardous Substance o3 Enviconmental
Lave ol which Borrower bas actuad knowledge, (b) any Environmental Condition, mehading, biet nol linuted to. any spithing,
leaking, discharge, velease or threa of relcase of any Hazardous Substance, and (¢) any condition caused by the presence, use
ar release of 4 Hazardons Substance which adversely affects the value of the Property. If Borrower fearns, or 1s notified by any
governmenlal or regulatory authority, or any private party, that any reaioval or other remediation of any Hazardous Substanee
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environments] Law Nothipg herein shall ereate any obligation on Lender for an Envirowmental Cleanuy,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22.  Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {(but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; () the action required to cure the default;
{c) a date, not less tlian 30 days from the date the notice is given to Borrower, by which the default must be cored; and
{d} that failure to caie the default on or before the date specified in the nolice may result in acceleration of the sums
secured by this Securicy, Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrowed 44 the right to reinstate after acceleration and the right Lo assert in the foreclosure proceeding
ihe non-existence of a detavit or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the date spiciffed in the notice, Lender at ils oplion may require immediate payment in full of all
sums secured by this Security {nitrament without further demand and may foreclose this Securily Instrument by
judicial proceeding. Lender shall be eniitled fo collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited tu;roasonable attorneys’ fees and costs of title evidence.

23, Release. Upon payment ol all swins secured by this Security Instenment. Lender shalt release this Sceurity
tnstrmnent. Borrewer shall pay any recordationeasts, Lender may charge Borrower a fee for releasing this Scenrity Instrument,
hut only i the fee is paid to a third party for servicesteudered and the charging of the fee is permilted under Applicable Law.

24, Waiver of Homestead. In accordance witlviXlinois law, the Borrower hereby releases and waives all rights under
and by virtue of the Hhnots homestead exemption laws.

25. Placement of Collateral Protection Insurance. Jnless Borrower provides Lender with evidence of the insorance
caverage requited by Borrower’s agreement with Lender, Lender may purchase msiurance ai Borrower’s expense (o protect
Lender's interests 10 Borrower’s collateral. This insurance may, bid eéed not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claig that 5s made against Borrower i cennection with
the collateral. Borrower mayv later cancel any insurance purchased by Lenacs: but only after providing Lender with evidence
that Borrower has obiained msurance as required by Borrower's and Lender’s agicement. If Lender purchases insurance for the
collateral, Borrower will he responsible {or the costs of that insurance, including wierest and any other charges Lender may
impose in connection with the placement of the insurance, until the effective datenel the cancellanon or expiration of the
insurance. The costs of the insurance may be added 10 Borrower’s otal outstanding Galance or obligation. The costs of the
msurance way be more than the cost of msurance Borrower may be able to obtain on s ovn,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages 1 through 11 of this
ity Instrument and in any Rider executed by Borrower and recorded with it.

%g) // €& (Seal) (Seal)

LOS A LEON -Borrower -Borrower

{Seal) (Seal)
-Borrower -Borrower
A (Seal) (Seal)
-Borrower -Borrower
Witness: Witness:
State of [llinois
County of COOK
This instrument was acknowledged before me on March 24, 2004 (date) by

CARLOS A LEON

(name[s] of person[s]).
G a et LSRR RN P TR R

1\

"OFFICIAL SEAL"  } 2%
PAM FRAZER ) B
Notary Public, State of Illinois A S Mg Notary Public
My Comrissior Expires 08:26:04 ;
R E R e .
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 24th  day of March 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Adjustable Rate Note (the “Note”) to LIBERTY BANK FOR SAVINGS

{the “Lener”) of the same date and covering the property described in the Security Instrument and located at:

7144 W ARTHUR AVE
CHICAGO, IL 60631

[Property Address]

THE NOTE CONWTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORRCVER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATZ THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Ir addition te the covenants and agreements made in the Security
Instrument, Borrower and Lender further covénant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .
The Note provides for an initial interest rate ot 3.7500 %. The Note provides for changes
in the interest rate and the monthly payments as follows: '

4. INTEREST RATE AND MONTHLY PAYMENT CEANGES

{A) Change Dates

The interest rate T will pay may change on the first day of Apri 2097
and on that day every 12th month thereafter. Each date on which my 4rierest rate could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on ait index. The “Index” is the
weekly average yield on United States Treasury securitics adjusted to a constant mutur'y of one year, as
made available by the Federal Reserve Board. The most recent Index figure available ws'0f b= date 45 days
before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index which'is resed upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Two and
Seven Eighths
percentage points { 2.8750 %) to the Current index. The Note Holder will then round the result of
this additton to the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—ARM 5-2—Single Family—
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The Note Holder wall then detenmine the amount of the monthly payiment that woukl be satheient to
repay the unpard principal that ©am expected 1o owe at the Change Date i foll on the matactiy date at iy
uew futerest rale i substantiadly equal payments. The result of 1his caleulation wiil be the new amonnt of my
mwonthhy pavinent

{1} Limits on Interest Rate Changes

The iterest rate T aw required to pay at the first Change Date will not be greater than 57500 %
o fess thas 2.8750 ‘¢ Therealler, my interest rale will never be nereased or decreased en any single
Change Date by more than two pereentage points (2.0%) from the rate of interest 1 have been payig for the
sreceding 12 months. My snterest rate will never he greater thas 9.7500

{E)  Lffective Date of Changes

My novinterest raie will become effective on cach Change Dae T will pay the amount of iy new
promhly Payaent begmping on the first monthly payment date alter the Change Date antal the wneunt of my
wonthly pavinentchanees apain

{¥) Notice zcChanges

The Note Hokwe yall deliver or wail 1o me a notice of any changes o my interest rite and the amou
of my wonthly payvimcnynctore the effective date of any change. The notice will include information reguired
by L o be given o nie aindd_also the title and telephone number of a person who will answer any guestion |
may have regarding the nobeo

B.  TRANSFER OF THE PROPEX 1Y OR A BENEFICIAL INTEREST IN BORROWER

Section |8 of the Sceurily Instrueentds amended to read as [ollows:

Transfer of the Property or a Bemeficial Interest in Borrower. As used i this Section 15,
“Toterest in the Property™ means any legal br bevaficial interest 1o ithe Propedy, mefudg, but no
Tmited o, those bencticial interests transferred in‘a hond for deed. contract for deed, mstaiiment
sales contract or eserow agreement, the jotent of which is the wansler of title by Borrower at a
friture date to a purchaser.

1 all or any part of the Property or any Interest 1t be Property 15 solkd or transferred (or i
Borrower s not o satueal person and a beneficial interest in Borrower is sold or transferred)
without Lender™s prior written consent, Lender may requiresinmediate payment 1 fulf of all sunss
seeured by this Secunity Instrument. However, this option shall no_he exercised by Tender of
such exereise 15 prohibiled by Applicable Law. Lender also shal' ot exercise this option 1l
(1) Borrower causes 1o be submitted 1o Lender information required-n“Lender to evaluaie the
tiended teansferee as i a new loan were being made o the transferee: ana (0) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption ond that the risk of
a breach of anv covenant or agreement in this Security Instrument is aceeptable to Laader.

T the extent permitfed by Applicable Law, Lender may charge a reasonabis fec as a
conditton o Loeader’s consent to the loan assumption. Lender may alsa require the tapsicies o
sign s ssswmplion agreement that 1s acceptable to Lender and that obligates the transtere @rvecep
all the propuses and agreements wiade in the Note and in this Security Tustrument. Borrowy
coutinue 1 he obligated under the Note and this Security Instrument undess fender releases
Horrower m writing.

I fender exercises the option o require inmediate paviuent i full, Fender shall mive
Borrower potlee of aceeleration. The notice shall provide a period of not less than 30 days froin
the date the nofice 18 ziven 1 accordance with Section 15 within which Borrower must pay all
stng secured by this Security Instrument. IF Borrower fails 1o pay these sums prior w ihe
expiration of s period, Lender may invoke any remedies pernmtted by this Security Jnstranent
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
thkough 3 of this Adjustahle Rate Rider.

' ; (Seal) (Seal)

RLOS ALEON -Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

/ (Seab) (Seal)

-Borrower -Borrower
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