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DEFINITIONS

Words used in mwltipic sections of this dsommant e delined below and ciher words are defined in

Seetians 3, 11, 13, 15, 20 and 2/ Certdu mdes regluslig the vage of words used in this documest are
alsu provided i Section 16.

{A) "Security Instroment” means this docoivent, whici is tated Suly 16, 2003 ,

together with all Riders to this decumen..
" M 1 - M EEn .
(B) "Borrower™ 1Is John R. Pozucal and Dawmela L. Pozutek, Husband and Wife

ST SC_)\ A Aenceds

Borrower is the mortgagor under this Sceurity Basrumeni,
(C} "Lender” is ABN AMRC Movigage Croug, ind.

Lender is a Corpovation

organizd and exisiitg wider e laws ¢ The sSucte on Delaware
ILLINUIS - Single Famiy - Fannis Mae/Freddie Wac LJHIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 2600 West Big Beaver Road, Troy, MI 48084

Lender is the mortgagee under this Sceurity fnstrument.

(D) "Note" means the promissory nete sigred py Borrower and dated  July 16, 2003

The Note states that Borrower owes Leader  Seventy-Five Thousand Six Hundred and
oo/100 Dollars
(US.$ 75,600.00 ) plus inteiest. Borrower hus promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later thal - August 1, 2013 .

(E) "Proverty" means the property that is described below under the heading "Transfer of Rights in the
Propcrty.!

(F) "Loza" means the debt evidenced by the Note, phus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sccurity Instrument, plus interest,

(G) "Riders’ mezns all Riders to this Security Instrumeni that are cxecuted by Borrower. The following
Riders are to be executed by Borrower [eheck tox as applicablej:

L__| Adjustable Rate Pider D Condominium Bider |___| Second Home Rider
[ _I Balloon Rider !_—1:1 Planncd Unit Development Rider L 14 Family Rider
[] VA Rider L | Biweekly Pavient Rider Other(s) [specify]

Legal Description

(H) "Applicable Law" mcans all conirolling applicuble federal, state and local statutes, regulations,
ordinances and administrative rules and oiZess (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homcowners
association or similar organization.

(J) "Electronic Funds Transfer” means any transfer of avads, other than a transaction originated by
check, draft, or similar paper insttument, which is initiaced through an elcctronic terminal, telephonic
instrument, compuler, or magnetic tape so as to order, instruct, of zuthotize a financial institution to debit
or credit an account. Such term includes, but is not limited to, pointof-sale transfers, automated teller
machine transactions, transfers initiated by tclephone, wire trarsfery, and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that arc described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, scttlement, award of Jamages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described In Section 5) for: (i)
damage to, ot destruction of, the Property; (i) condemnation or other taking of\all/grany part of the
Property; (iii) conveyance in licu of condemnation; or (iv) smisrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o dofault on,
the Loan.

(N) "Periodic Payment" means the reguiarly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Sccurity Instrument.

{O) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as thcy might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not yualify as a "fcderally related mortgage
Joan™ under RESPA.
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(P) "Successor in Interest of Borrower" means auy party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; aad (ii) the perlormance of Borrowet's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook {Name of Recording Jurisdiction]:

Sce Attached Schedule A

THE WITHIN MORTGAGE-CONSTITUTES A FIRST LIEN CN THE PREMISES DESCRIBED
HEREIN.

Parcel ID Number: &5 "8)5‘ QC)L\' (39\ which currently has the address of
12849 Brian Place [Street]
Palos Pk (Ciyloillinois 60464 [Zip Code]
("Property Address”):

TOGETHER WITH all the impiovements now oi iereafter erected, on the property, and all
cusements, appurtenances, and fixturcs now o hereafter ¢ past of the properly. Al replacements and
additions shall also be covered by this Seeurity fustruient. Al of the foregoing, is/cofeired to in this
Security lnstrument as the "Property.”

BORROWER COVENANTS that Borrower is lawiuily seised of the estate hereby corvéyed and has
the right to mortgage, yrant and convey the Property and thut the Property is uncncumbered except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subjcot to any encumbranes ol recoid,

THIS SECURITY INSTRUMENT aombiaes uniforn covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute # uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shatl also pay funds for Escrow ltcms
pursuant to Section 3. Payments duc under the Note and this Security Instrymentshall be made in U.S.

Form 3014 1/01
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currency. However, if any check or other instrument reccived by Lender as payment under the Note or this
Sccurity [nstrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Notc and this Security Instrument be made in onc o more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasuter's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (i) Electronic Funds Transfer.

Payments are deemed received by Lendu when received at the location designated in the Note or at
such other location as may be designated by Lender in accordanice with the notice provisions in Section 15.
Lender <ray return any payment or partial payment if the payment or partial payments are insufficicnt to
bring the-Loan currcnt, Lender may accept any payment or partial payment insufficient to hring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
payments ia-tns-future, but Lender is not obligated to apply such payments at the time such payments are
accepted. 1f7cesiReriodic Payment is applied as of its scheduled due date, then Lender need not pay
intcrest on unapplicd funds. Lender may hold such unzppfied funds until Borrower makes payment to bring
the Loan current. It Porfower does not do su within'a reasonabie period of time, Lender shall either apply
such funds or return thim to Borrower. Hf not appticd carlier, such funds will be applied to the outstanding
principal balance under the Nots immediately prior Lo foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shali relieve Borrower from making payments due under
the Note and this Security Instruraent br performing the covenants and agrecments secured by this Security
Instrument.

2. Application of Payments or @rpcecds. Bxcepi as otherwise described in this Section 2, all
payments accepted and applied by Lender 4aali be applicd i the following order of priority: (a) interest
due under the Note; (b) principal due under the Mote; {C} amonnts due under Section 3. Such payments
shall be applied to each Perivdic Payment in tae crsler i wiich it becane due. Any remaining amounts
shall be applied first to late churges, second fu any ofler Grouns duc under this Security Instrument, and
then to reduce the principal bulunce of the Note.

if Lender teceives 1 payment from Boprover forfa delinguent Periodic Payment which includes a
suflicient amount te pay any lute charge due, the paymeat miy be applicd to the delinquent payment and
the late charge. If more than one Periothe Paymen is owstaiiving, ender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, anc to the extent that, each payment can be
paid in full. To the extent that any excess exists ufter the payment is‘agolied to the full payment of one or
more Periodic Payments, such excess may be zipj,)f?ed to any late charges dac,Voluntary prepayments shall
be applied first to any prepayment charges and then as described 1y the Nokd.

Any application of payments, insurance procecds, or Miscetlaneous Progecds to principal due under
the Note shall not extend or postponc the due date, cr change the amount, of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall puy to Lerder on the day Periadic’ Payments arc due
under the Note, until the Note is paid in full, a sum (the "Fuids") 1o provide for paymen of amounts due
for: (a) taxes and assessments and other items whick cait attain priority over this Security Insirument as a
licn or cncumbrance on the Property; (1) leasehold payments or ground rents on the Propeity, i any; (c)
premiums for any and alf insurance requircd by Leader under Scction 55 and (d) Mortgage Insurance
premiums, if any, or any sums pavable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in wccordance with the pravisions of Section 10. Thesc items are called "Escrow
[tems." At origiration or al any time during the term of the Loan, Lender may require that Community
Association Ducs, Fees, and Assessmwits, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shail promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shait pay iender the Funds for Escrow ftems unless Lender waives
Borrower's obligation to pay the Fusds for any or afl Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Esciow Lterns at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrowsr shall pay directly, when and # &fayuble, the amounts
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duc for any Bscrow ltems for which payment of Funds has becn waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to previde reccipts shall for all purposes be deemed to
be a covenant and agrecment contained in ihis Sccunity Instrumeit, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow lrems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow [tem, Lender may exercisc its rights under Section Y
and pay such amount and Borrower shali then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver 45 o any or all Escrow ltcms at any time by a notice given in
accordaree with Section 15 and, upen such revocation, Borrwer shall pay to Lender all Funds, and in
such amaunts, that are then required under this Scction 2.

Lender-may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds atabe time specified vader ELSPA, and () not to exceed the maximum amount a lender can
require under PLSBA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimat=s of expenditures of future Escrow liems or otherwise in accordance with Applicable
Law.

The Funds shallGe held in an insutation whose deposits arc insured by a federal agency,
instrumentality, or entity (itelnding Lender, it Leader is an institution whose deposits are so insured) or in
any Federal Home Loan Bank« Lender shail apply the Funds 1o pay the Escrow ltems no later than the time
specified under RESPA. Leader hatl noe charge Borrower tor holding and applying the Funds, annuatly
analyzing the escrow account, of veriiying the Escrow JTiems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leider to nake such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 0 bepeelon the Funds, Lender shall not be required to pay Borrower
any intcrest or carnings on the Funds. Bortowesand Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held i escrow,(as/defined under RESPA, i.ender shall account to
Borrower for the excess funds in accordance wiity RESPA. AL there is a shortage of Funds held in escrow,
as defined under RESPA, Leader shall notily Boerower as (egaired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordancs with RESPA, bat in no morc than 12
monthly payments. If there is a deficiency of Funds held in escrove, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Zesdsr the amount necessary to make
up the deficiency in accordance with RESPA, but # no more than 12 mentlity payments,

Upon payment in full of all sums securzd by this Security Instrument; Lexder shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrowcr shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lezselold payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Asstssineats, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in the manner provided i Section 3.

Borrower shall promptly discharge any fien which has priority over this Security Instreinent unless
Borrower: (a) agrees in writing to the payment o the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the licn in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only uatil such proceedings
are concluded: or (c) sceures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity instrumecnt, Lender may give Borrower a notice identifying the

Initiats,
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay i one-time charge for a real estate tax verification and/or
reporting service used by Lender in copacction with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erccted on
the Property insured against loss by fire, hazards included within the term "extcnded coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender sequires, What Lender requires pursuant to the preceding sentences can change during the term of
the L.0al The insurance carrier providing the lnsurance shall be chosen by Borrower subject to Lender's
right to diszpprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bormgwer to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determinatiodn, cortification and tracking services: or {b) a one-time charge for flood zone determination
and certification =eivices and subsequent charges each time remappings or similar changes occur which
reasonably might affsCt/such determination o certification. Borrower shall also be responsible for the
payment of any fees iiposed by the Federal Emergency Munagement Agency in connection with the
review of any flood zone ddternination resilting from an objection by Borrower.

If Borrower fails to maiitain_any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option unt Bérrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equicy 1 the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greatiror lesscr coverage than was previously in cffect. Borrower
acknowledges that the cost of the insurance coraige s0 obtained might significantly exceed the cost of
insurance that Borrower could have obtuined. Any amounts dizbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this S curity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sl alloe payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Leuder snd rencwa’s of such policies shall be subject to Lender's
right to disapprove such policies, shall inclode s standad” mostguge clause, and shall name Lender as
mortgagee and/or as an additional loss payce. Lendor skall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendeall receipts of paid premiums and
renewal notices. If Borrower obtains any {urm of surance coverage, 1ot osherwise required by Lender,
for damage to, or destruction of, the Property, cuch pelicy shall include « stardard mortgage clause and
ohall name Lender as mertgagee and/or as & addittonal foss payee,

[n the event of loss, Borrower shall give promnt notice to the inst:rance carriciand Lender. Lender
may make proof of loss if not made promptly hydBorrower. Usless Lender and Borrow erotherwisc agrec
in writing, any insurance procecds, whelier ov Hot Gie underlying insurance was required oy ‘Lender, shall
be applied to resteration or repair of tae Property, I¥ the restoration or repair is economica'iy feasible and
Lender's security is noi lessencd. During such repaii and restoration peried, Lender shall have <he right to
hol¢ such insurance procceds uniil Lender has Bad un opport unity to inspect such Propersty to ensure the
work has been completed to Lender's sadsfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse procecds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
intercst or earnings on such proceeds. Fees for public adjusters, of other third parties, retained by
Borrower shall not be paid out of the insurunce procecds and shall be the sole obligation of Borrower, If
the restoration or repair is not cconomically feasible or Lender's security would be lcssened, the insurance
proceeds shall be applicd to the sums securcd by this Sccurity Instrument, whether or not then due, with
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(he excess, if any, paid to Borrower. Such insurance procecds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender muy negotiate and settle the claim. The 30-day
period will begin when the notice is given. Mo cither event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower heieby ussigns 10 Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any ather of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrewer) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage Of the Property. Lender may use the insurance proceeds ither to repair or restore the Property or
to pay amounts anpaid under the Note or this Sceutity Instrument, whether or not then due.

6. Occupaury, Barrower shall occupy, establish, and use the Property as Borrower's principal
residence within ‘S0 days after the cxecution of this Sceurity Instrument and shall continue to occupy the
Propeily as Borrower's rrincipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conseat shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which ale Uevond Borrower's control.

7. Preservation, Mainteaance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeity, allow the Propesty to deteriorate or commit waste on the
Property. Whether or not Borrowe, i5cesiding in the Properiy, Borrower shall maintain the Property in
order to prevent the Property from coes {orating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that i< palc or restoration is not gconomicatly feasible, Borrower shall
promptly repair the Property i damaged (to »waid [urther deierioration or damage. If insurance or
condemnation proceeus arc paid in conneclion with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ol resloration in a single payment or in a series of
progress payments s the work is completed. 1 the insudanse or copdemnation proceeds are not sufficient
to repair o restore the Property, Borrowes i not relieved 41 Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasomible entiics upon un'l inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements. oa the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speettying such reasonable cause.

8. Borrower's Loan Application. Borrower shalt be [ default if, during the Loan application
process, Borrower or any persons of entities ucting at the dircction of Bortower or with Borrower's
knowledge or consent gave materially fulse, mistegding, or inaccurate information or-statements to Lender
(or failed to provide Lender with meterial Taformation) in connection with,_ the Loan. Material
representations include, but are not limited to, representations concerning Borrower's e-cupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Infevest in the Property and Rights Under this Security insrument. If
() Borrower fails to perform the covenants apd agrecments contained in this Security Instrument, {b) there
is a legal procceding thai might sigaiticanty affect Lender's interest in the Property and/or rights under
this Security Instrumeit (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's intercst in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in coust; and (c) paying reasonable

Form 3014 1/01
12461

@@-B(IL] 0010) Page 7 of 15




UNOFFICIAL COPY

ﬁ

attorneys' fees to profect its interesi i the Prepest, maon rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs. chance locks, roplace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take sciion under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. Jt s agread chat Lender incurs no liability for not taking any or all
actions authorized under this Section 9. ’

Any amounts disbursed by Lender undes {his Section ¢ shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon nosice from Lender to Borrower requesting
paymesiL.

\f tine Security Instrument is on a lcasehold, Borrower shail comply with all the provisions of the
lease. If Borrewer acquires fee title to the Property, the leaseheld and the fee title shall not merge unless
Lender agrees to.the merger in writing.

10. Meitgmp= Insurance. It Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay {6z premiums required to mainiain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancs goverage required by Lender ceuses 1o he available from the mortgage insurer that
previously provided sugn-insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage lasurance, Borrower shal! pay the premiums required to obtain
coverage substantially equrinlerito the Mortguge Insurance previously in cffect, at a cost substantially
equivalent to the cost to Boirowes of the Morigage Insurunce previously in effect, from an alternate
mortgage insurer selected by Lender. if substantially equivalent Mortgage Insurance coverage is not
availuble, Borrower shali continue 1 pay to Lender ‘e amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, usc and retain these
payments as a non-refundable loss tescrve’in lieu of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fuct th, the Loan is sltimately paid in full, and Lender shall not be
required to pay Borrower any interest or carnings on such loss reserve. Lender can no longer require 1oss
reserve payments if Motlgage Insurance coverage (ithe amount and for the period that Lender requires)
provided by an insuter selected by Lender again-iéoomes available, is obtained, and Lender reguires
scparately designated payments toward the premivins tarortgage Insurance. It Lender required Mortgage
[nsurance as a condition of making the Loai and Borrowsiwas requircd to make separately designated
payments toward the premiums for Morigage fnsurinee, Bofrgwer shall pay the premiums required to
maintain Mortgage Insurance in effeet, o o provide « {on-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any (vritten agreement betwecn Borrower and
Lender providing for such termination ar uatil termination is requiicd /oy, Applicable Law. Nothing in this
Scetion 10 affects Borrower's obligation to pay intcrest at the rate prov.ded in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchascs tiie Note) for certain losses it
may incur if Borrower does not repay the Loan as ugrecd. Borrower is not_a party to the Mortgage
Insurance.

Mortgage insurcrs evaluate their toia! risk on all such insurance in force from time to time, and may
enter into agrecments with other partics that share o1 modify their risk, or reduce losses’ These agreements
are on ferms and conditions that are satisfactory to the mertgage insurer and the other zarty (or parties) to
these agreements. These agreements may require the morlgage insurer to make payments vaing any source
of funds that the morigage insurer may have available (which may include funds obtained {rorm-Mortgage
Insurance premiums). ,

As a result of these agrecements, Lender, any purchascr of the Note, ancther insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or medifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender tukes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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(b) Any such agrecments wilt not atfect the rights Borvower has - if any - with respect to the
Mortgage Insurance under the limacuwicis viatection Ace of 1998 or any .other law. These rights
may include the right te receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Moertgage insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were uneareed at the time of such cancellation or
termination. .

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds arc hercby
assigned to and shall be paid to Lender.

If the Propesty is damaged, such Miscelianeous Procoeds shall be applied to restoration or repair of
the Propesty, if the restoration or repair is economically fezsible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
until Lend<e has had an opportunity to inspect such Fiopeity to ensure the work has been completed to
Lender's szusiaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single dishursement or in a series of progress payments as the work is
completed. Unicss an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Procesds. Lender shall not be requited to pay Borrower any interest or earnings on such
Miscellaneous Procecas. If the restoration ot repair is not cconomically feasible or Lender's security would
be lessened, the Miseoliafieous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if uny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providedied in Section 2.

In the event of a total tukiug, destruction, ‘o tass in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the cxcess, if any, paid to Borrower.

In the event of a partial taking, deyuaustion, or loss in value of the Property in which the fair market
value of the Property immediately before she_partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sccured by-this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bbrrover and Lender otherwise agree in writing, the sums
sccured by this Security lnstrument shall bz recdced by the amount of the Miscellancous Proceeds
multiplicd by the following fraction: {4) the total~amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (h) the fair market value of the Property
immediately before the partial tuking, destrucrion. or loss ir'viine, Any balance shall be paid to Borrower.

In the event of 4 purtial (aking, desiruction, or loss infvaue of the Property in which the fair market
value of the Property immediately before the patiial taking, destrustion, or foss in value is less than the
amount of the sums sccurcd immediateiy hefore Lhe partial taking, cestruction, or loss in value, unless
Borrower and Lender otherwisc agree in writing, the Miscellancous Ploseeds shall be applied to the sums
secured by this Security Instrument whetlier or now the sums arc then due,

If the Property is abandoned by Borrower, ur if, after notice by Lender to Borrower that the
Opposing Party (as defincd in the next sentence) offers o make an award ‘o seftle a claim for damages,
Borrower fails to respond to Lender withia 31 days after the date the notice is'gwen, Lender is authorized
to collect and apply the Miscellaneous Proceeds either w resturation or repair of <ne Property or to the
summs secured Dy this Security Instrument, whetheror uot then due. "Opposing Party” meens the third party
tiat owes Borrowes Miscelluncous Procoeds or the pacly n2ainst wilom Borrower has4 right of action in
regard to Miscellancous Procecds.

Borrower shall be in defauit if sy action or proceeding, whether civil or criminal, is-hezan that, in
Lender's judgment, could result in forfciae of the Property o other material impairment of Lender's
interest in the Property or rights-under this Security Tnstrument. Borrower can cure such a default and, if
acceleration has occursed, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, iz Lender's judgment, preciudes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for Jamages that arc altributable 1o the impairment of Lender's intercst in the Property
are hereby assigned and shall be paid to Lender.

All ‘Miscellaneous Proceeds that are not apptied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender

'niitals:
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t6 Borrower ot any Successor in Interest of Bovrower shuli not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shatl not be required to commence proceedings against
any Successor in Interest of Borrower o 10 refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reason of any demand made by the original
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in ¢xercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in ametnts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Severai Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agress that Borrower's obligations aad tability shall be joint and scveral. However, any Borrower who
co-sigas.this Security Instrument but does not cxecute the Note (a "co-signer"): (a) is co-signing this
Security Lrsirument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
[nstrument; ard (o) agrees that Lender and any other Borrower can agrec lo extend, modify, forbear or
make any accomriodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conseiit.

Subject to the sravisions of Seclion 18, any Successor in Interest of Borrower who assumes
Borrower's obligations cader this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and bencfits under this Securily Instrument. Borrower shall not be released from
Borrower's obligations and dbisity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreoments of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may clurge Borrower fees for services performed in connection with
Borrower's default, for the purpose of Dro.esiing Lender's interest in the Property and rights under this
Security Instrument, including, but nel limiced to, attorneys' fecs, property inspection and valuation fees.
In regard to any other foes, the absence of express authority in this Security Instrument (o charge a specitic
fce to Borrower shall not be construesd as « prohibition on tht charging of such fee. Lender may not charge
fees that are expressty prohibited by this Sceurity lrstriment or by Applicable Law.

1f the Loan is subject o @ faw which sets maxiniva Inan churges, and that law is finally interpreted so
ihat the interest or ather loan charges collected or to B2 sCilected in connection with the Loan exceed the
peimitted limits, then: (1) any such foan charge shuli be <edured by the amount necessary fo reduce the
charge to the permitted limit; and (bj any suins already coltecied-from Borrower which exceeded permitted
limits will be refunded to Borrower. Leader muy choose o mak< this refund by reducing the principal
owed under the Note or Ly making o -fircet payment to Borrower. % 4 refund reduces principal, the
reduction will be treated as a partial prepaymseit without any prépayment charge (whether or not a
prepayment charge is provided for under the Noicy. Borrower's acceptanco of any such refund made by
direct payment to Borrower will constitute a waiver uf any right of action B&-royer might have arising out
of such overcharge. :

15. Notices. All notices given by Borewer of L ender in connection with this-Security Instrument
must be in writing. Any notice to Borrowes in comticetion with this Security Instrurient shall be deemed to
have been given lo Borrower when ruailed by first class mail or when actually deiivercid-to Borrower's
notice address if sent by other means. Noilce to any cne Borrower shall constitute notice te” all Borrowers
unless Applicable Law cxpressly reguires oflierwise. The natice address shall be the Propeity Address
unless Borrower has designated a substinute notice address by notice to Lender. Borrower shail promptly
notify Lender of Borrower's’ changs of idress, 1¢ Lemder specities a procedure for reporting Borrower's
change of address, then Borrower shall only repori a change of address through that specificd procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it o1 by mailing it by first class mail to Lender's address
stated herein unless Lender has” designated another address by notice (o Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
reccived by Lender. It any notice required by this Sceurity Instrument is also required under Applicable
Law, the Applicable Law requirement will satisly the corresponding requirement under this Security
[nstrument.

Jritliniggs
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16. Governing Law; Severability: Ruies of Construction. This Security Instrument shall be
governed by federal law and the law of the jusisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisioun or clause of this Security Instiument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effcct without the conflicting provision.

As used in this Sceurity Instrument: {a} words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine gender; (b) words in the singular shall mean and
includs the plural and vice versa; and (¢} the werd "may” gives sole discretion without any obligation 1o
take any acdon.

17. Berrower's Copy. Borrower shall be given onc copy of the Note and of this Security [nstrument.

18. Trarster of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"laterest in {he-Praperty" means any legat or beaeticial interest in the Property, including, but not limited
to, those beneficia 1riececsts transferted in a boad for deed, contract for deed, installment sales contract or
escrow agreement, the/in‘ent of which is the teansfer of title by Borrower at a future date to a purchaser.

If all or any part.ciine Property or any lnterest it the Preperty is sold or transferred (or if Borrower
is not a natural person and & beneficial juterest i Borrower is sol! or transferred) without Lender's prior
written consent, Lender may <equire immedizte payment in full of all sums securcd by this Security
Instrument. However, this optior” siall et be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises this option, Leader sholl give Borrower notice of acceleration. The notice shall
provide a period of rot less than 30 dayy Dot tie date the notice is given in accordance with Section 15
within which Borrower must pay afl sumseeured by this Security Instrument. If Borrower fails to pay
these sums prior lo the expiration of tiis periodh, Lender may nvoke any remedies permitted by this
Security Instrument withou! Twither aotice or demsna on Boriower.

19. Borrower's Righi to Reinstale Atler Acseleration. 16 Borrower meets certain conditions,
Borrower shall have the right @0 have coforeement of ihis Sceuvity Instrument discontinucd at any time
prior to the earliest of: (a) five days befure sale of (he Iroperdy pursuant to Section 22 of this Security
{nstrument; (b) such other peviod us Applicable Law migh? sjczily for the termination of Borrower's right
{0 reinstate; or (c) entry of a judgment enfarcing this Security Instrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due und<r this Security Instrument and the Note
as if no acceleration had cccurred; (b} cures any default of any otiier covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, by 700 limited to, reasonable attorneys'
fees, property inspection and valuation feey, and othsr tees incurred for-ths purpose of protecting Lender's
interest in the Property and rights undet this Security Instrument; and (d) t2scs such action as Lender may
reasonably require to assurc that Lender's interest it the Property and rights under this Security
Lustrument, and Borrower's obligation to pay the sums secured by this Security-nstenment, shall continue
unchanged unless as otherwise provided uader Applicable Luw. Lender may reqiire hat Borrower pay
cuch reinstatement sums and expenses in one or more of the following forms, as selectod by Lender: (a)
cash; {b) money order; {c) certified check, bank check, treasurer’s check or cashier's chrcks provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, ingrumentality or
entity; or (d) Electrenic Funds Translcr. Upon reinstatement by Borrower, this Security Ingcrwment and
obligations sccured hereby shall remain fuily cffective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of scceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold onc or more times without priot notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a aotice of trunsier of servicing. I the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other thaw the puichaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer of be transterred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Mote purchaser.

Neither Borrower nor Lender may commesice, jois, of he joined to any judicial action (as either an
individual litigant or the member of & cluss) that arises from the other party's actions pursuant o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument. until such Borrower or Lender has notificd the other party (with such
notice/given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party “hereto a reasonable period after the giving of such notice to take corrective action. 1f
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will ke dcemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure siven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to/scction 18 shall be deemed io sutisfy the notice and opportunity to take corrective
action provisions of tiis Section 20.

21. Hazardous Substarces: As used in this Section 21: (1) "Hazardous Substances" are those
substances defined as toxic or hazzrdous subsiances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroscne. other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matarizs containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federat 1aw e and laws of the jurisdiction where the Property is located that
relate to health, safety ot environmental protection; (c) "Eavironmental Cleanup" includes any response
action, remedial action, or removal action, as Jefined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, Gniribute 1o, or otherwise trigger an Environmental
Cleanup.

Borrower shalt not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ¢n or in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a) that s in viotation of any Environmental
Law, (b) which creates an Environmental Condition, ot (c} which, duc to the presence, use, or release of a
Hazardous Substance, creates a condition that adveiscly affects the vilue of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generslly recognized to be appropriate to normal residential uses and to
maintenance of the Property (incleding, but nor limited o, hazardous substances-n consumer products).

Borrower shall promptly give Leader wiilter notice of (a) any investigation, Slair, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving thé Pioperty and any
Hazardous Substance of Environmesntil Law of which Borrower has wsctual knowixdge, (b) any
Enviroumental Condition, including but vot limited o, wiy spilling, 1zaking, discharge, releas¢ ar threat of
release of any Hazardous Substance, and (&) uny conditiva caused by the presence, use oF release of a
Hazardous Substance which adverssly affects the value of the Property. If Bosrower learns, or is notified
by any governmental or regulatory autherity, or any private paty, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS Borrower and Lunder further covenant and agree as follows:

2. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which tlie defaudt nust be cured; and (d) that failure to cure the
default on or before the date specified in the notice may vesult in acceleration of the sums secured by
this Secrrity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further $nform Borrower of the right fo reinstate after acceleration and the right to assert in the
foreclosvie »roceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosce If the delault is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further deipand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to celtect ali expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limi.ci te, reasonabie attorneys' {ees and costs of title evidence.

23. Release, Upon paymént of all sums secured by this Security Instrument, Lender shall release this
Security [nstrument. Borrower stall pay nny recordation costs. Lender inay charge Borrower a fee for
releasing this Security Instrument, v’ ouly if the fee is paid to a third party for services rendered and the
charging of the fee is permiticd undes Aapicable Law.

24. Waiver of Homestead, In accorduice b Hlinois taw, the Borrower hereby releases and waives
all rights under and by virtue of the ineis homestead exemption laws.

25. Placement of Collateral Protection Insuragees ) nicss Borrower provides Lender with cvidence
of the insurance coverage required by Borrower™s agreenien! with Lender, Lender may purchase insurance
at Borrower's expense to protect Leadar's interests in Borrawy ¢'s collateral. This jnsurance may, but need
not, protect Borrower's intcrests. The coverage that Lewder purchases may not pay any claim that
Borrower makes or any claim that is made sgauinst Borrower in ‘onncction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendes's 4greement. If Lender purchases
insurance for the collateral, Borrower will be responsibie for the costs of tha insurance, including interest
and any other charges Lencer may impose in connection with the placement, of the insurance, until the
offective date of the cancellation or expirwion of the insuranee. The costs of the insurasce may be added to
Borrower's total outstanding balance or ohdigation, The costs of the insurance may be mere.than the cost of
insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower .ccpty aind

agrees o the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:

{Seat}

-Borrowe:

{Sual)

-Horrower

@E-GHU {0010] Page

(Seal)

-Borrower

/ //n ﬁ/ % Q,(_/Lp {Scal)

P a’up la. L. Poz acek -Borrower

{Seal)

-Borrower

N Y (Seal)

Rorrower

- {Seal)

-Borrower
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STATE OF ILLINOIS, COOK County ss:

1, 12 {/{L . a Notary Public in and for said county and
state do hereby cerlify that  Jokn R. Pozucei and Pamela L. Pozucek, Husband and

AS it Ferunts

1
personally_known to me to be the suine person(sy whose name{s} subscribed to the foregoing instrument,
appealed-kefore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as-his/her/their frec and voluntary act, for the uses and purposes thercin sct forth.

Given under my hand and official seal, this  16th day of July, 2003

My Commission Expircs’ 3‘7"7LOU

;r-w?‘c-w”MWWWWM-,M J‘,€\ - e
Y : Notary Public
. OFFICIAL SEAL oy e G TR

¥ SUZY LEE

3 WOTARY PUBLIC, BTATE OF LLINOIS

3 v COMMISION EXPIRES: 03107106 ¢,
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Schedule “A”

LOT 127 IN MILL CREEK, A PLANNED UNIT DEVELOPMENT OF A PART OF THE NORTH EAST % OF SECTION
33, TOWNSHIP 37 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

[LLINOIS.
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