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DEFINITIONS
Words used in multiple sections of this document are defined beliwind cther words are defined In Sections 3, 11, 13,

18, 20 and 21. Certain rules regarding the usage of words used in this ‘ocument are also provided in Section 16.
(A) “Security Instrurment” means this document, which Is dated wirCa 23, 2004, together with al
Riders to this document.

(B) "Borrower” is MATILDE MORALES and TERESA MORALES, Husband ani Wife, AS JOINT TENANTIS
WITH RIGHTS OF SURVIVORSHIF, NOT AS TENANTS IN COMMON..

Borrower is the mortgagor under this Security Instrument.
(C} “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate carporation thetis.ucting solely as

anomineefor Lender and Lender's successors and assigns, MERS is the mortgagee under this Securicy h;si:um%,
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MERS is organized and existing under the laws of are, and has an address and telephone number of P.O. Box
2026, Flint, M| 48501-2026, tel. (888) 679-MERS.
(D) "Lender” is GOLD COAST INVESTMENTS.

Lenderis a LLC, organized and existing under the laws of
ILLINOIS. Lender's address is 1050 N STATE ST,

CHICAGO, IL 60610,

(E) “Nota” means the promissory note signed by Borrower and dated MARCH 23, 2004. The Note
states that Borrower owes Lender *+##«#«x#**##x«++ONE HUNDRED SEVERTY FOUR THOUSAND AND NO/100
FAARRRRARERRRRAINANRERARSRE IR TR RS bk Ak ook rrrnssass Dollars (U.S. $§174,000.00

plus interest. Borrower has promised to pay this debt in regular Periodic Payments and ta pay the debtin full not later
than APRIL 1, 2019,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the Property.”
{G) “Lori” means tha debt evidenced by the Nate, plus interest, any prepayment charges and late charges due under
the Nute, 2)1d all sums due under this Security Instrument, plus interest,

{H) “Rider=“means all Aiders to this Security Instrument that are exacuted by Barrawer, The following Riders are to be

executed by Bo rower [check box as appficable]:

[ Adjusetie Rate Rider [ Condominium Rider _JSecond Home Rider
I Balloan Ricsr [ IPlanned Unit Development Rider ~ {T_]Other(s) [specify]
{_14-4 Family Sice: {__1Biweekly Payment Rider

{l) “Applleable Law" means alzantralling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orderc {13t riave the effect of law} as well as all applicable final, non-appealable judicial
opinions.

{J} “Community Association Dues, F2es, ind Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Fropaity by a condominfum association, homeowners association or simllar
organization.

(K} “Electronle Funds Transfer” means any (tansfri of funds, other than a fransaction originated by check, draft, or
similar paper Instrument, which is initiated through-ai sisctranic terminal, telephonic instrumant, computer, or magnetic
tape so as to order, Instruct, or autherize a financial insti*siicn to debit or credit an account. Such term includes, butis
not limited to, point-of-sale transters, automated tellel macnine transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems™ means those items that are described Wi Saction 3,

(M) “Miscellanesus Proceeds” means any compensation, seitlvment, award of damages, ar proceeds paid by any
third party (other than insurance proceeds paid under the coverages s'sscribed in Section 5) for: () damage to, or
destruction of, the Propenrty; (i) condemnation or cther taking of all orany part of the Property; (iii} conveyance in lieu
of condemnatien; or {iv) misrepresentations of, or omisslons as to, thavaiue and/or condition of the Property.

(N) “Mortgage Insurance” means Insurance protecting Lender against the (i1onpiyment of, or default on, the Loan.
(0) “Periodic Payment” maans the regufarly scheduled amount due for (i) pnia~ip=i and interest under the Note, plus
(i} any amounts under Sectlon 3 of this Security Instrument.

{P) "RESPA” means the Real Estate Settfement Procedures Act (12 U.5.C. §2601 <('s4q.) and its implementing
regulation, Hegulation X {24 G.F.R, Part 3500), as they might be amended from time «-ima, or any additional or
successor legislation or regulation that governs the same subject matter, As used In this Sceuriy Instrument, *RESPA”
refers to all requirements and restrictions that are imposed in regard to a “federally related marigage loan” even it the
Loar does net qualify as a "federally related mortgage loan” under RESFA,

{Q) “Successor In Interest of Borrower” means any party that has taken title to the Property, whetrer or =t that party
has assumed Borrower's obligations under the Note and/or this Security Instrument,

[ —7—'
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument sectires to Lender: {i) the repaymentafthe L.oan, and allrenewals, extensiens and modifications

of the Note; and (i} the perfermance of Borrower's covenants and agreements under this Security Instrument and the
Note, For this purpose, Eorrower does herehy mortgage, grantand convey to MERS (solely as naminee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the CoURTY [Typa of Recording Jurlsdictian] of
COOK [Name of Recerding Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART REREOF

APN #: 13-21-114-026-0000

which currzmily has the address of 5340 W Grace St, Chicagoe,
{5treet] [City]
llinols BUFLL ("Property Address");
\Ziporie]

TOGETHER WITHall*ie'mpravements now or hereafter erected onthe property, and all easements, appurtenances,
and fixtures now or herearte = part of the property. All replacemants and additions shall also be covered by this Security
Instrument. All of the foregoing j=v=ferred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal 4 1o the Interests granted by Borrower in this Security Instrument, but, If necessary
to comply with law or custom, METS (as-naminee for Lender and Lender's successers and assigns) has the right: to
exercise any or all of thosa interests, ind(udiny, butnot limited ts, the right to foreclose and sell the Property; and to take
any action required of Lender including, su*rint timited to, releasing and canceling this Security Instrument.

BORAROWER COVENANTS that Borrower is 'aviully seised cf the estata herahy eonveyad and has the right to
mortgage, grant and convey the Property and thatr & Preperty is unencumbered, except for encumbrances of racord.
Borrower warrants and will defend generally the titie o %iie Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform cavenarits for national use and non-uniform covenants with
[imited varlations by [urlsdiction to constitute a unifarm security st ument covering reat property.

UNIFORM COVENANTS. Borrower and Lender covenant and agise s follaws:

1. Payment of Principal, Interest, Escrow lems, Prepayment Cliarges, ~nd Late Charges. Borrower shall pay
when duethe principal of, and interestan, the debtevidenced by the Note and a 1y pre paymentcharges andlate charges
due under the Note, Borrower shall also pay funds for Escrow [tems pursuantte Saction 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, fany «ti2rk or otherinstrument received
by Lender as payment under the Note or this Security Instrumentis returned to Lender viipa'd, Lender may require that
any orall subsequent payments due under the Note and this Security Instrument be maden one‘or mere of the following
{forms, as selected by Lender: {a) cash; {b) money order; {c) certified check, bank check, treasue:'s check or cashiet's
check, provided any such check is drawn upon an institution whose deposits are Insured by a federal agency,
instrumentzlity, or entity; or {d) Electronie Funds Transfer.

Payments are deemed received by Lander when recelved at the location designated in the Nol=zr 2 such other
location as may be designated by Lender In accordance with the notfce provisions in Section 15. Lenderimsy valurn any
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payment o partial payment if the payment or partial payments are Loan current. Lender may
accept any payment of partial payment Insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice toits rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
than Lender need not pay interest on unapplied funds, Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrawer does not do sa within a reasonable period of time, Lender shall either
apply suchfunds arreturn therm to Borrower. If not applied earler, suchfunds will be applled to the outstanding principal
balance under the Note immediately prior to fareciasure. No offset or claim which Borrower might have now or in the
future agalnst Lender shall relieve Borrower from making payments due under the Note and this Securlty Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Paymants or Proceads. Except as otherwise described inthis Section 2, all payments accepted
and applied by Lender shall be applied in the following order of priority: (a} interest due under the Note; {b) orincipal
due under the Note; (c) amounts due under Section 3, Such payments shall be applied te each Periodic Payment in the
orderin which it became due, Any remaining amounts shall be applied firstto late charges, second to any otheramounts
due under this Security Instrument, and then to reduce the principal balance cf the Note.

if Lender receives a payment from Borrower for a delinguent Perlodic Payment which includes a sufficlent amount
to pay any late charge due, the payment may be appiied to the delinquent payment and the |ate charge. If more than
one Periodic Payment Is outstanding, Lender may apply any payment received from Borrower to the repayment of the
Petiodic "ayments if, and to the extent that, each payment can be paid in full. To the extent that any excess exists after
the peymear.t is applled to the full payment of ane or more Periodic Payments, such excess may be applied to any late
charges du4, Voluntary prepayments shallbe applled first toany prepayment charges and then as describedinthe Note.

Any applicayon of payments, insurance proceeds, or Miscellaneous Proceeds to principal due underthe Note shall
not extend or pratpane the due date, or change the amount, of the Periodic Payments.

3. Fundsfor cacrow ltems. Borrower shall pay to Lender an the day Periodic Payments are due under the Note,
until the Note s paiiin'fir!l, a sum (the “Funds") to provide for payment of amounts due for: (a) taxes and assessments
and other items which a7 ettain priarity over this Security Instrument as a lien or encuntbrance on the Property; (b)
leasehold payments or gray.n=tents on the Property, if any; (c) premiums for any and all insurance required by Lender
under Section §; and (d) Mortgag= Insurance premiums, i any, or any sums payable by Borrower to Lender In lieu of
the payment of Mortgage Insurunes pemiums In accordance with the provisions of Section 10. These items ara called
*Egcrow ltems." Atotigination or atzny time during the term of the Loan, Lender may require that Community Association
Duss, Fees, and Assessments, if any, e excrowed by Berrower, and such dues, fees and assessments shall be an
Escrow Item. Borower shall promptly furist-4n Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Iters finless Lender waives Borrower's obligation to pay the Funds for any or
all Escrow Items. Lendler may walve Borrawer's obl g#lion to pay to Lender Funds forany or all Escrow [tems atanylima.
Any suchwaivermay only be inwriting. Inthe eventa’such walver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow Itams for which paymen*<iFunds has been waived by Lender and, if Lender requiras,
shall furnish to Lender recelpts evidencing such paymdnt wihin such time period as Lender may require. Borrower's
obiigation ta make such payments and ta provide receipis siiall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the prrus< "covenant and agreement” Is used In Section 8. If
Botrower Is obligated to pay Escrow Items directly, pursuant to a.wvelar, and Borrower fails to pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9‘anr! pry such amount and Borrower shall then be
obligated under Section 8 io repay to Lender any such amount. Lendrir imay revake the walver as to any or all Escrow
Iterns at any time by a nofice given In accordance with Section 15 an;‘Gpon such revocation, Borrower shall pay to
Lencler all Funds, and in such amaunts, that are then required under this Section3.

Lender may, at any time, collect and hold Funds In an amount (a) sufficlertto p2rmit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amounta lenue; can require under RESPA, Lender
shail estimate the amount of Funds dus on the basis of current data and reasanable cstinates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be heid in an Institution whose deposits are insured by a federal ager.cy, instrumentality, or entity
(inciuding Lender, if Lender is an institution whose deposits are so insured) or in ahy Federal \dome Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA, Lenc'er sihall nof charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the cearow ltems,
unless Lender pays Barrower intarest on the Funds and Applicable Law permits Lender to make such azn2:ge. Unless
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an agreementis madein writing or Applicable Law requires interestto be pald on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agreain writing, however, that Interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting ofthe Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall aceount to Borrower for the
excess funds In accordance with RESPA, ifthere Is ashortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required bty RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Berrower shall pay to
Lender the amount necessary to make up the deficiency In accordance with RESPA, but in no more than 12 monthly

payments,
Upon payment in full of all sums sacured by this Security Instrument, Lender shall promptly refund to Borrower any

Funds held by Lender.

4. Charges;Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Praperty which can attain priority over this Security instrument, leasehald payments or ground rents on the Property,
itany, and Community Assoclation Dues, Fees, and Assessments, ifany. To the extentthat theseltemns ara Escrow llems,
Borrower shall pay them in the manner pravided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a}
agrees Irwriting to the payment ofthe cbligation securad by the lien in a manner acceptable to Lender, butonly so tong
as Boriovee! is performing such egreement; (b) contests the lien in good falth by, or defends against enforcement of the
lien in, lecst proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder of the lien an
agreement saus*aciary to Lender subordinating the fien to this Security Instrument, If Lender determines that any part
of the Property is-sv'4sst to a lien which can attain priority over this Security Instrument, Lender may give Borrower a
notice identifying thelien-*Within 10 days of the date on which that notiee is given, Borrower shall satisfy the lien or take
ane or more of the action~ sat farth above In this Section 4.

Lender may require Bar r:var to pay a one-time charge for a real estate tax verification and/or reparting service used
by Lender in connection with thi=-Loan.

5. Property Insurance. Butrwir shail kesp the Improvements now existing or hereaftar erected on the Property
insured against loss by fire, hazards Inclu-ad within the term “extended coverage,” and any cther hazards including,
but not limited to, earthquakes and floc ds, fer which Lender requires insurance, This insurance shall be maintained in
the amounts {including deductible levels)-ars for the pariads that Lender requires. What Lender requires pursuant to
the preceding sentences can change during e -tarm of the Loan. The insurance carrier providing the insurance shall
be ehosen by Borrower subject to Lender's right 1 fsapprove Borrawer's choice, which rght shall not be exercised
unreascnably, Lender may require Borrower to pay, ‘n connection with thls Loan, either: (a) a one-ime charge for flood
zone determination, certification and tracking services:or'b) a one-time charge for flood zone determination and
certification services and subsequent charges each time remappings or simitar changes occur which reasenably might
affect such determination or certification. Borrower shall ais< be: responsible for the payment of any fees imposed by
the Federal Emergency Management Ageney in connection st tha review of any flood zone determinatien resuiting
from an objection by Borrower,

It Borrower falls to maintain any of the coverages described abrve, Lender may obtain insurance coverage, at
Lender's aption and Borrower's expense. Lender is under no obligaticn ts purchase any particular type ar amount of
coverage. Therefore, such caverade shall cover Lender, but might or riignt not rrotect Borrower, Borrower's aguity in
the Property, or the contents of the Proparty, against any risk, hazard or liak lity axd might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost cfth< Insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
uhder thls Section 5 shall become additional debt of Barrower secured by this Security ipzrur.ient. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payahle, with si'<iiiitzrest, upon notice from
Lender to Borrower requesting payment.

All Insurance policies required by Lender and renewals of such policies shall be subjart to Lender's right to
disapprove such policles, shalf include a standard mortgage clause, and shall name Lender as mortga jee and/or as
an additional loss payee, Lender shall have the right to hold the policies and renewal cerlificates, if L=ns’<r raquires,
Borrower shall promptiy give to Lender all receipts of pald premiums and renawal notices. If Borrower ob@s anyformf
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ofinsurance coverage, not ctherwise required by Lender, for damage to, ordestruction of, the Property, such policy shall
include a standard mortgage clausa and shall name Lender as mortgagee and/for as an addltional loss payee.

inthe event of loss, Borrower shall give prompt notles to the insurance carrier and Lender, Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any Insurance
proceeds, whether or net the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repalr is economigcally feasible and Lender's security is notlessened. Durlng such repalr
and restoration petiod, Lender shall have the tight to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the woerk has been completed to Lender's satisfaction, provided that such Inspection
shall be undertaken promptly. Lender may disburse proceeds for tha repairs and restoration in a single payment or in
a series of progress payments as the work is completed, Unless an agreement Is made in writing or Applicable Law
requires Interest to be paid on such insurance proceeds, Lender shall not be required to pay Botrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. [f the restoration or repair is not economically
feaslbte or Lender's securlty would be lessened, the insurance proceeds shall be applied to the sums secured by thls
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such nsurance proceads shall
be applied in the order provided for in Section 2,

If Borrower abandons the Property, Lender may file, negotiate and seftle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the Insutance carrier has offered to
seitie a o’aim, then Lender may negotiate and settle the claim, The 30-day period will begin when the notice is given.
In eith&ev:nt, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby asslgns to Lender
{a} Barrowr. s rights to any Insurance proceeds in an amount not to exceed the amounts unpald under the Note or this
Security Insturrent, and (b} any other of Borrower’s rights (other than the right to any refund of unearned premiums
paid by Borruwri) inder all insurance policies covaring tha Property, Insofar as such rights are applicable to the
coverage of the Bronerty, Lender may use the insurance proceeds either to repair or restore the Property or to pay
amounts unpald unde; tha Note or this Securlty Instrument, whether or net then due,

6. Occupaney. Borriwer shall occupy, establish, and use the Preperty as Borrower's principal residence within
60 days after the execution r.fthis Security Instrument and shall conlinue to oceupy the Property as Borrower's principal
residence for at least one year affor the date of cccupaney, unless Lender otherwise agrees in writing, which consent
shall not be unreascnably withitel”, r7unless extenuating circumstances exist which are heyond Borrower’s control,

7. Preservation, Maintenanc~ and Protaction af the Preperty; Inspections. Botrower shail not destroy, damags or
impair the Property, allaw the Property tr dete orate or commit waste on the Property. Whether or not Borrower is residing
inthe Property, Barrower shallmaintain the Brogartyin order to preventthe Property from deteriorating or decreasing in value
due to its condition. Unless it is determined nu:stant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Propery (i dr.muged to avold further deterloration or damage. If insurance or
candemnation proceeds are pafd in connection with & iniage to, or the taking of, the Property, Borrower shall be responsible
forrepairing or restoring the Property only if Lender has veleazuinroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in 1 setivs of progress payments as the work Is completed. If the
insurance or condemination proceeds are not sufficient torepairur rstore the Property, Boroweris notrelieved of Bomower's
obligation for the completion of such repair or restoration.

Lender orits agent may make reasonable entrias upon and inzprotions of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Propety.eder shall give Borower notice at the time of
or prior to such an interfor inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if,-</uiing the Loan application process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower's khc wledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or failed to provide Lender with material information}
in connection with the Loan. Material representations include, but are not limiteu.to, representations concerning
Borrower's occupancy of the Praoperty as Borrower's principal residence.

9. Protection of Lender's Interest In the Property and Rights Under this Security ‘nst;ument, If {a) Borrower
fafls to perform the covenants and agreements contained in this Security Instrument, (b) there is alegal procesding that
might signiflcantly affect Lendet's Interest In the Property and/or rights under this Security !rstrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lfien whict may attain priority
over this Security Instrument or to enforce laws orregulations), or (¢} Borrower has abandoned the Preperly: ien Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interast in the Property ard rights under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repalring
the Property. Lender's actions can Includa, but are notfimited to: (a) paying any sums secured by allen which has priority
over this Security Instrument; {b) appearing in court; and (¢} paying reasonable attorneys’ fees fo protect its interest In
the Praperty and/or rights under this Security Instrument, including its secured position in a bankruptey proceeding.
Securing the Property includes, but s not limited to, entering the Property to make repalrs, change focks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous
conditians, and have utilities turned on or off. Although Lender may take action under this Section 8, Lender does net
have to do so and is not under any duty or ohligation to do so, It is agreed that Lender incuts no liabllity for not taking
any or all actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon nofice from Lender to Borrower requesting payment.

[fthis Security Instrumentis on a leasehold, Borrower shall comply with all the provisions ofthe lease. Borrower shall
noteurrender the leasehold estate and intetests herein conveyed or terminate ar cancelthe ground lease. Borrower shall
not, without the express written consent of Lender, alter ar am end the ground lease, If Borrower acquires fee title io the
Property, the leasehold and tha fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance asa condition of making the Loan, Borrower shall
pay the premiums required to maintain the Mortgage Insurance in sffect. It, for any reason, the Mortgage Insurance
coveragr i=quired by Lender ceases to be available from the mortgage insurer that previousfy provided such insurance
and Bonower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shail pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previausly in'effr ct, at a cost substantially equivalent to the cost to Borrower of the Morigage Insurance previously in
offect, fram an a%err ate mortgage insurer selected by Lender. [f substantially equivalent Martgage Insurance coverage
is not available, Burraws=r shall continue to pay to Lender the amount of the separately designated payments that ware
due when the Insurance Zaverage ceased to bein effect. Lender will accept, use and retain these payments as a non-
refundable loss reserve inieu of Mortgage insurance. Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan le ultimate arwaid in full, and Lender shall not ba required to pay Borrower any interest ar earnings on
such loss reserve, Lender can hoanger require loss raserve payments if Morigage Insurance coverage (in the amount
and for the period that Lender requiras | provided by an insurer selected by Lender again becomes ayailable, Is obtalned,
and Lender requires separately designater nayments toward the premiums for Mortgage Insurance, If Lender regulred
Mortgage Insurance as a condition of ‘makiig the Loan and Bomower was raquired to make separately designated
payments toward thé premiums for McRg=ya Insurance, Borrawer shall pay the premiums required ta maintaln
Mortgage Insurance In effect, or to provide »/n=n-refundable loss reserva, untll Lender's requirement for Mortgage
Insurance ends in accordance With anywritten { grr erent between Borrower and Lender providing for such termination
or untll termination is required by Applicable Law. biotning in this Section 10 affects Borrower's obligation to pay Interest
at the rate provided In the Note.

Mortgage Insurance reimburses Lender (or any erlity that purchases the Note) for cartain losses i may incur if
Borrower does not repay the Loan as agreed. Borrower is rat & party to the Mortgage Insurance.

Mortgage Insurers evajuate thelr total risk on all such wiswrance in force from time to time, and may enter into
agreements with other parties that share or modify thelr risk, o r2dzce losses. These agreements are on tarms and
condltions that are satisfactory to the mortgage Insurer and the othe: purty {or parties) to these agreements. These
agreements may require the mortgage insurer to make payments usin(j a1y source of funds that the martgage Insurer
may have avaltable (which may include funds obtained from Martgag=-.isurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, ancther insurir, any reinsurer, any other enity, or
any affiliate of any of the foregaing, may receive (directly or indirectly) amounts that derive from {or might be characterized
as) a portion of Barrower's payments for Mortgage Insurance, in exchange for sharing o:.v odifying the morigage insurer's
risk, ot reducing losses. If such agraement provides that an affilate of Lender takes a shere St b insurer's risk in exchange
for a share of the premiums paid 1o the insurer, the amangement is often termed “captive reu sumnce,” Further:

(a) Any such agreements wiil not affect the amounts that Borrower has agreed iy pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amout. orrower wlll owe for
Motrtgage Insurance, and they will not entitle Borrower ta any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respeci.teif- Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may inclvde “evight to

ILLINOIS - Single Family - Fannls Maa/Freddie Mac UNIFORM INSTRUMENT  Form 3014 1/0 Initialss H o~

© 1995-2002 Online Documents, Inc. Paga 7 of 12 (EDL
03-23-2004 15:13



0410426217 Page: 8 of 13

UNOFEFEICIAL COeYou ¢ s

racelve certain disclosures, te request and obtain eancellation of the Mortgage Insurance, to have the Mortgage
Insurance ferminated automatically, and/or to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds are hereby assigned toand
shall be paid to Lender.

Ifthe Property is damaged, such Miscellanaous Proceeds shall be applied to restoration or repair of the Property, if the
restoration orrepairis economically feasible and Lender's sseurity is notlessened, During such repairand restoration period,
Lendershalthavethe rightto hold such Miscellaneous Proceeds until Lender has had an oppertunity toinspectsuch Property
to ensurethework has been completed to Lendar's satisfaction, provided thatsuch inspection shall be undertaken pramptly,
Lender may pay for the repairs and restoration in & single disbursement or in & series of prograss payments as the wotk Is
completad. Unless an agreement is made in wiitng or Applicable Law requires interest to be paid on such Miscellanaous
Praceeds, Lender shall not be required to pay Barrower any interest or eamings on such Miseellaneous Proceeds. If the
restoration of repairis noteconomically feasible or Lender's security would be lessened, the Miscellaneous Proceads shall
be applied to the sums secured by this Security Instrument, whether or natthen due, with the excess, if any, paid to Borrower,
Such Miscellaneous Proceads shall be appfied In the order provided for in Section 2.

Inthe event of a total taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shallbe applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, i any, pald to Borrower.

Inthe eventofa partial taking, destruction, orlossin value ofthe Property inwhich thefair market value of the Property
immedizelv befora tha partial taking, dastruction, or loss in value is equal to or greater than the amount of the sums
secursd v his Security Instrument immeciately before the partial taking, destruction, or loss in value, unless Borrower
and Lende otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amaunt
of the Miscellane aus Proceeds multiplied by the following fraction: (a) the totalamount of the sums secured Immediately
before the pard-! t'dng, destruction, or loss in value divided by (b} the fair market value of the Properly immediately
before the pardai-ia’any, destruction, or loss in value. Any balance shall be paid to Barrower.

Inthe eventofa pari-itaking, destruction, orloss invalue of the Property in which the fair market value of the Property
immediately before the rarial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the pariziiaking, destruction, or less in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Procezds shall be applled to the sums secured by this Security Instrument whether or not
the sums are then due.

ltthe Propertyis abandoned by Sorrowar, orif, after notice by Lenderto Borrower thatthe Opposing Party (as defined
in the next sentence) offers to make an awar:! to settfe a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Leriusr Is authotized to collect and apply the Miscellaneous Proceeds either
ta restoratlon o repair of the Property or .+ ztims secured by this Security Instrument, whether or not then due.
“Opposing Party” means the third party that awas dorrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellar eous Proceeds,

Borrower shall be in default if any action or proeseding, whether civil or criminal, Is begun that, in Lender's judgment,
could result In forfeiture of the Property or ather material impairment of Lender's Interest in the Property or rights under
this Security Instrument. Borrower can cure such a default -ind) if acceleration has oecurred, reinstate as pravided in
Section 18, by causing the actioh or proceeding to be dismissed with a ruling that, in Lender's judgment, pracludes
forfeiture of the Property or other material impairment of Lendei's n*zrest in the Property or rights under this Security
instrument. The proceeds of any award or claim for damages that are #iriutable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Praceeds that are not applied to restoration or repair of the Property shall be applied In the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver. Sxtension of the time for payment or
modification of amortization of the sums secured by this Securlty instrument granwed by Lender to Borrower or any
Successor In Interast of Borrower shall not operate to release the liability of Borrower o7 aiy Successors In Interast of
Borrower. Lender shall not be required to commence proceedings against any Successr: iiin’zrest of Borrower or to
refuse to extend time for payment or otherwise madify amortization of the sums secured by this Sacurity Instrument by
reason of any demand made by the ariginal Borrower or any Successors in nterest of Borrover. Anv forbearance by
Lander in exercising any right or remedy including, without imitation, Lender’s aceeptanca of payments from third
persans, entities or Successors in Interest of Borrower orIn amounts less than theamount then due, shal'otue a waiver
of or preclude the exercise of any right or remady.
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13. Joint and Several Liability; Co-slgners; Successors and Asslgns Bound. Borrower covenants and agrees -
that Borrower's ohligations and liability shall be Joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™): (a} is co-signing this Security Instrument only to mortgage,
grantand convey the co-signer's interestin the Property under the terms of this Security Instrument; {b) is not personally
ebligated to pay the sums secured by this Security Instrument; and {c) agress that Lender and any other Borrawer can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Insfrument or
the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security instrument. Borrower shall not be released from Borower's obligations and lability under this
Security Instrument unless Lender agrees to such release in writing, The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20} and benefit the successars and assigns of Lender,

14. Loan Charges. Lender may charge Bormower fees for services performed In connection with Berrower's default,
far the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but
notlimited to, attorneys' fees, property Inspection and valuatien fees. [nregard to any otherfees, the absence of express
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed as a prohihition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe.nan is subject to a law which sets maximum loan charges, and thatlaw s finally interprated so thatthe interest
or atharin=a charges collected or to be collected in connection with the Loan exceed the permitted limits, then: {a)
any such Jran charge shall be reduced by the amount necessary to reducs the charge to the permitted limlit; and (b)
any sums al!eac y collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make lnis refund by reducing the princlpal owed under the Note or by making a direct paymentto Borrower.
If a refund reduces jnncipal, the reduction will be treated as a partlal prepayment without any prepayment charge
{(whetheror nota prenav nent charge Is provided for under the Note). BEorrower's acceptance of any such refund made
by direct payment to Borawer will constituta a waiver of any right of action Barrower might have arising out of such
overcharge.

15. Notlces. Allnotices glver-y Borrower ar Lenderin connection with this Security Instrument must be In writing.
Any notice to Borrower in eonnactor with this Security Instrument shall be deemed to have been given to Borrower
when mailed by first class mail or waen a~tually delivered to Borrower's notice address if sent by other means. Notice
to any one Borrower shall constitute nd fice th all Borrowers unless Applicable Law expressly requires otherwise. The
notice address shall he the Property Aacraraunless Borrower has designated a substitute notice address by notice
to Lender. Borrower shall promptly nolify Lenser-of Borrower's change of address. If Lender specifies a procedure for
reporiing Borrower's change of address, then'Qo:ccter shall only report a change of address through that specified
procedure, There may be only one designated nurce address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it ar by malling ity first class mallto Lender’s address stated hereln unless
Lender has designated another address by notice to Be:rower. Any notice in connection with this Security instrument
shall not be deemed to have been given to Lender until arwia’ly received by Lender, If any notice required by this
Security Instrumentis also required under Applicable Law, the Ap-iicable Law requlrement will satisfy the coresponding
requirement under this Security Instrument,

16, Governing Law; Severabllity; Rules of Construetion. This Sarrity Instrument shall ke governed by federal
law and the law of the jurisdiction In which the Property is located. All i'gh's and obligations contained In this Security
Instrument are subject to any requirements and limitations of Applicable Law, Appiicable Law might explicitly or implicitly
allow the parties to agree by contract oritmight be silent, butsuch silence shall ‘1ot be construed as a prohibltion against
agreement by contract. In the event that any provision or clause of thls Secuniy-Inzrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrumzat or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) wards ofthe masculina gender shall mean and I/t jud~ corresponding netter
words or words of the feminine gender; {b) words in the singular shall maan and include the plura! and vice versa; and
(c) the word "may"” gives sole discretion without any ohligation to take any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Security Instumer t,

18. Transfer of the Preperty or a Beneficlal Interest in Borrower. As used in this Section 18_"ipiaest in the
Property” means any legal ar beneficlal interest in the Property, Including, but not limited to, those bandficla "nterestsj/
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agresment, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

It all or any part of the Property or any Interest in the Property Is sald or transferred (or If Borrower Is not a natural
person and a beneficial interest in Borrower is sold or ransferred) without Lender's priar written consent, Lender may
require immedfate payment in full of all sums secured by this Security Instrument. Howaver, this option shall not be
exercised by Lender if such exerclse Is prohibited hy Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the nolice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrawer fails to pay these sums prior to the expiration of
this period, Lender may inveke any remedles permitted by this Security Instrument without further netice or demand
on Borrowar.

19, Borrower's Right to Relnstata After Acceleration. If Berrower maets certaln conditians, Berrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the eariiest of: {a) fiva days
before sale of the Property pursuant to Section 22 of this Security Instrument; {b) such other perlod as Applicable Law
might specify for the termination of Borrower's right to reinstate; or (g} entry of a judgment enforcing this Security
[nstrument. Those conditions are that Borrower: (a) pays |Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurrad; (b) cures any default of any other covenants or agreements;
(c) pays all expanses Incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, projarty inspaction and valuation fees, and other fees incurred for the purpose of pretecting Lender's infarest in
the Prapart, and rights under this Security Instrument; and (d} takes such action as Lender may reasanakly require to
assure that Lender's interast in the Property and rights under this Security Instrument, and Borrower's chiigation to pay
the sums secure ] by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law, Lendermay et uire that Borrower pay such reinstatementsums and expenses in one ormore of thefollowing forms,
as selected by Lesari: fa) cash; (b) money order; (c) certified check, bank check, treasurer’s check ar cashier's check,
pravided any such chesk’is drawn upan an institution whese deposits are Insured by a federal agency, instrumentality
or entity; of {d) Electronic i-unds Transfer. Upon reinstatement by Barrower, this Security Instrument and obligations
secured hereby shall remal's faily effective as If no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration-under Section 18.

20. Sale of Note; Change of Lian Setvicer; Notice of Grievance, The Note or a partial interest in the Note
{together with this Securlty Instrument) c2n be sald one of more times without prior notice to Barrower. A sale might
rasultin a change in the entity (known :'s the "Loan Servicer") that collacts Periodic Payments due under the Note and
this Security Instrument and performs-=thzr mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There alsc.mitht be ane or more changes of the Lean Servicer unrelated to a sale of
the Note. if thera is a change of the Loan Servizer’ Burrower will be given written notice of the change which will state
the name and address of the new Loan Servicer; fie address to which payments should be made and any other
informatlan RESPA requires in connection with a notice of iransfer of senvicing. If the Note s sold and thereafter the Loan
is sarviced by a Loan Servicer other than the purchaser cf the Hote, the mortgage loan servicing obligations to Borrower
wiil remain with the Lean Servicer or be transferred to a suscessor Loan Servicer and are not assuned by the Note
purchaser unless otherwise provided by the Note purchase:.

Neither Borrower nor Lender may commence, joln, ar be jeiliou t2:any judicial action (as either an individual litigant
or the member of a class) that arises from the other party's actions puratiant to this Seeurity Instrument or that allegas
that the other party has breached any provision of, or any duty owed Ly rr.ason of, this Security Instrument, untif such
Borrower or Lender has notlfied the other party (with such natice giveri= compliance with the requirements of Section
15) of such alleged breach and afforded the other party hereto a reasonable pericd after the giving of such notice to
take corrective actlon. If Applicable Law provides a time period which must elap=e Fefore cartain action can be taken,
that time period will be deemed to be reasonable for purposes of this paragrap’i. the notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleratizn o'ven ta Borrower pursuant
to Section 18 shall be deemed to satisfy the hotice and oppartunity o take corrective acticprovisions of this Section
20.

21. Hazardous Substances, As usedinthis Section 21: {a) "Hazardous Substances” aret.o ;e substances defined
as toxlc or hazardous substances, pollutants, or wastes by Environmental Law and the following sul/stanzes: gasaline,
kerosene, other flammable or texic petroleum products, toxic pesticides and herbicides, volatile calvirts, materials
containing asbestos or farmaldehyde, and radicactive materials; (b} "Environmental Law" means federe!iav.x and laws
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of the jurisdiction where the Property Is located that relate to health, safety or environmental protaction; (c)
"Environmental Cleanup” Includes any response action, remedial action, or remavalaction, as defined in Envirchmental
Law; and {d) an “Environmental Condition" means a condltion that can cause, contribute o, or otherwise trigger an
Environmental Cleanup.

Borrawer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on of in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property {a) that is In violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, usa, or release of a Hazardous Substance, creates a
condition that adversely affects the value ofthe Property. The preceding two sentences shallnot apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to ba
appropriate to normal residential uses and to maintenance of the Froperty (including, but not limited to, hazardous
substances In consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit or other action
by any governmental ar regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Gondition, including but not limited
to, any spiling, leaking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition
caused by the presence, Use or release of a Hazardous Substance which adversely affects the value of the Property,
If Borrowet learns, or is notified by any govemmental or regulatary authotity, or any private party, that any removal or
other reriadiation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all
nececsantr smadialactions in accordance with Enviranmentat Law, Nothing hereln shall create any cbligation on Lender

for an Enviranimental Cleanup.

NON-UNIFCAM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Accelersuc; Remedies, Lender shall glve notice to Borrower prior to acceleration following Borrower's
breach of any coveran’ ot agreament In this Security Instrument (but not prior o aceeleratlon under Section 18
unless Applicable Law rrovides otherwise). The notice shall specify; {a) the default; (b) the action required to
cure tha default; (c) adate’ ~atlessthan 30 days from the date the notice is given to Barrower, by which the default
must be cured; and (d) that fal’aie to cure the defaull on or before the date specified In the notice may result in
aceeleration of the sums secures, b 1his Sacurity Instrument, foreclosura by judicial preceeding and sale of the
Proparty. The notice shall furtherinfory- Sorrower of the right to reinstate after acceferation and the rightto assert
in the foreclosure proceeding the nc n-existence of a default or any other defense of Borrower 1o acceleration
and foreclosure. If the default Is not curar’cn or before the date specified in the nofice, Lender al its aption may
require Immediate payment in full of all curie secured by this Sectrity Instrument without further demand and
may foreclose this Securlty Instrument by Jtdil! proceeding. Lender shall be entitied ta collect all expenses
Incurred In pursuing the remedies provided in this Section 22, including, butnot limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lentier may charge Borrawer a fee for releasing this Securlty
Instrument, butonly ifthe fee s paid to a third party for services rendared and the charging of the fee Is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with Illincis law, the Bor:ov.ar hereby releases and walves all rights under
and by virtue of the llinois homestead exemption laws.

25, Placement of Collateral Protectlon Insurance. Unless Beriower pravides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense to protect Lender's Interests in Borrower's collateral, This insurance may, but need not, protect Borrawer's
interests, The coverage that Lender purchases may not pay any claim that Borrowr . makes or any clalm thatis made
against Borrower in connection with the collateral. Borrower may later cancel any insurziice purchased by Lender, but
only after providing Lenderwith evidence that Borrower has obtained insurance as requirea sy Barrower's and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs ofthatinsurance,
including interest and any ather charges Lender may impose In cannection with the placemen! of the insurance, until
the eflective data of the cancellation or expiration of the insurance, The costs of the Insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the.e~st i Insurance

Borrawar may be able to obtain on its own. 7/'
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and coverants contained in this Sgeurity
Instrument and in any Rider executed by Borrower and recnrded with it.

aal)

i'ERESA MORALES

ﬂv‘ﬂw %ﬂ/ > (sean

/ MATILDE MORALES

Htate of ILLINOIS
County of COOK

The foregeing instrument was acknowledged bhefore me this mmdﬁ 3904/ (date)

by _ TTeresa. movdgles
ACENETE Mo g0

{name cf—'_.rerson acknowledged).

i
(Signature of Parson Taking Acknowledgement)

“OFFICIAL St (Title or Rank)

" KIRSTEN OLSON
NOTARY PUBLIC, STAT: 77
My Commissicr ™

{Serial Number, if any)

e Arnn RRR AR
OFFICIAL SEAL" .
KIRSTEN OLSON 5
NOTARY PUBLIC, STATE OF ILLINAIR -

My Commfssron Expires 04/08/07
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LOT 22 IN MCGRATH'S SUBDIVISION OF THE SOUTH % OF THE NORTH "2 OF THE WEST % OF THE
EAST % OF THE NORTHWEST Y% OF SECTION 21, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 13-21-114-026-0000



