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DEFINITIONS

Words used in multiple sections of this documeit ave defined below and c\nPer words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words ysed in this document are
also provided in Section 16. \

(A) "Security Instrument" means this document, which is daiei¥arch 31, 2004 ,
together with all Riders to this document.
(B) "Borrower" is DIANE B STALMACK, An Unmarried Womin

N,
\

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is Downey Savings and Loan Association, F.A.
Lenderisa federally chartered savings associaticn
organized and existing under the laws of the United States of America
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Unit building number 53 in Baythorne Condominium III, as delineated on a survey of the following
described real estate: part of the northwest % of section 12, township 35 north, range 13, east of the third
principal meridian, in Cook County, Illinois which survey is attached as exhibit “A” to the Declaration of
Condominium registered as document number 3193866 together with an undivided percentage interest in the
common elements, in Cook County, Illinois.
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Lender's address is 3501 Jamboree Road, Newport Beach, CA 92660

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMarch 31, 2004

The Note states that Borrower owes Lender one hundred eighty thousand and 00/100
Dollars

(U.S. $180,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not later than April 1, 2034

(E) "Property" means the property that is described below under the heading “Transfer of Rights in the

Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due undr: th: Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following

Riders are to ‘e 2xecuted by Borrower [check box as applicable]:

[x] Adjustable Raie Iider [x] Condominium Rider [] Second Home Rider
[ 1 Balloon Rider [ Planned Unit Development Rider [(x]1-4 Family Rider
VA Rider L Biweekly Payment Rider Other(s) [specify]
Rider to Promlssory Note and Security
Instrument

(H) "Applicable Law" means all' comrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules anc orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the (Property by a condominium association, homeowners
association or similar organization,

(J) "Electronic Funds Transfer" means any transtei of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is imtiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited-tJ, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire traasfers. and automated clearinghouse
transfers.

(K) "Escrow Items™ means those items that are described in Section 3,

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award 41 dainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages descrived in Section §) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of a'2 v any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or-arus«ions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, ¢r cefauit on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA. ! .

D . 9040654428

Initials:

@-6(]].)_(0010),01 Page 2 of 15 Form 3014 1)01
® oA



(0410502055 Page: 4 of 30

UNOFFICIAL COPY

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of COOR : [Name of Recording Jurisdiction]:

Legal Dercription attached hereto and made a part hereof

Parcel ID Number: 31-12-100-052-1001 which currently has the address of
3050 PALMER CIRCLE [Street]
FLOSSMOR [Cty], illinois 60422 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected” on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property., All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing isrefarred to in this
Security Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberec, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform Security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,

Dj 9040654428
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-currency. However, if any check or other instrument received by Lender as payment under the Note or this

Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 135.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapyfied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curren. ¥ Borrower does not do so within a reasonable period of time, Lender shal! either apply
such funds or returw. tiein to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under th: Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in th¢ tuture against Lender shall relieve Borrower from making payments due under
the Note and this Security Insuinaat or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment iii the order in which it'became due. Any remaining amounts
shall be applied first to late charges, second to ary other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower fura delinquent Periodic Payment which includes a
sufficient amoint to pay any late charge due, the paymeit may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if;.2.d to_the extent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nete,

Any application of payments, insurance proceeds, or Miscellaneous Proveeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymer.c of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage irsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fecs and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to

be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and

Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9

and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Ttems at any time by a notice given in

accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds ot .he time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require unde; ¥ESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatzs of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law,

The Funds shal sz held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (iicluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Dank. ] ender shall apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lencer.shail not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to te piid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borows: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, us defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with REST A If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as ragqired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoraance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrsw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to/Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 wieathly payments.

Upon payment in full of all sums secured by this Security Instrument, f.ender shall promptly refund
~ to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges,’ fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, lessshold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assess:nents, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner providea 1 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Insimuanent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maniicr acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinien operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

! ) 9040654428
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. :

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Zorrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinaticii, certification and tracking services; or (b) 2 one-time charge for flood zone determination
and certificatior. services and subsequent charges each time remappings or similar changes occur which
reasonably migit wffect such determination or certification. Borrower shall also be responsible for the
payment of any fees'imposed by the Federal Emergency Management Agency in connection with the
review of any flood zons dztermination resulting from an objection by Borrower.

If Borrower fails 2 maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option a1d-Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's €quity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide 2reater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insuraiice coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Szcurity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and-shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewzls of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standar¢’ miortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havi-ihe right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, ot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a-ctandard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance caltier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrawer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicriiv feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall hav< ihe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to/vnsure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carricr has offered to settle a claim, then Lender may negotiate and scttle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay aniwouts unpaid under the Note or this Security Instrument, whether or not then due.

6. Oczapancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence witein' 69 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrawer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in-writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicii 7.re beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ‘he Property, allow the Property to deteriorate or commit wastc on the
Property. Whether or not Borrawer iz-residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that (rerair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged .o avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectior with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Prcperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insvzance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon-wid insoections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvem¢nts un the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default il “dvring the Loan application
process, Borrower or any persons or entities acting at the direction of Ectiower or with Borrower's
knowledge or consent gave materially false, misleading; or inaccurate informatior. ¢r statements to Lender
(or failed to provide Lender with material information) in connection with tie Loan. Material
representations include, but are not limited to, representations concerning Borrowe:’s uczupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security trstrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumery, (5) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

9040654428
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attorneys' fees to protect its interest in the Property and/or rights under this Security [nstrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authonized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security fnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
P ymlf fhis Security Instrument is on 2 \easehold, Borrower shall comply with all the provisions of the
Jease. If Boriowar acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrecs to/ihe merger in writing.

10. Mortgage ‘nsurance. If Lender required Mortgage Jnsurance as a condition of making the Loan,
Borrower shall pay *ue premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance, coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for/Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivaient t0 the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrcwer of the Mortgage Insarance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to [y 12 Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as 2 non-refundable loss resetve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha’ the Loan 18 ultimately paid in full, and Lender shall not be
required 1o pay Borrower any interest of carnizigs on such Joss Teserve. Lender can no longer require loss
reserve payments if Mortgage Tnsurance coverage (i the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hecomes available, is obtained, and Lender requires
separately designated payments toward the premiums fcr Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, poriower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide 3 sion-rzfundable loss TESCIVE, until Lender's
requirement for Mortgage Insurance ends in accordance with anv/eitten agreement between Borrower and
Lender providing for such termination or until termination is requirec by Applicable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate pro ridedin the Note.

Mortgage Insurance reimburses Lender (or any entity that purchast. ihe Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is ot a party to the Mortgage

Insurance.
Mortgage InSurers evaluate their total risk on all such insurance in force [rortime to time, and may

enter into agreements with other parties that share or modify their risk, or reduce 1osses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partics) to
these agreements. These agreements may require the mortgage insurer to make paymelits Vg any source
of funds that the mortgage insurer may have available {(which may include funds obtained 4rom Mortgage
Insurance premiums).

‘As a result of these agreements, Lender, any purchaser of the Note, another insuref, any Teinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

DJ l) 9040654428
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs ‘and- restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneou: Preceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proreeds, If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscollaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due.‘with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order proviced for in Section 2.

In the event of a total ‘taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to 1he sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately beforel the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secirec by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unlessVvitower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or. loss in value diviced by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss ir'value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ir'va'ue of the Property in which the fair market
value of the Property immediately before the partial taking; desruction, or loss in value is less than the
amount of the sums secured immediately before the partial *aliiag, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proseeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due .

If the Property is abandoned by Borrower, or if, after notice Dy Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair 01 the Property or to the’
sums secured by this Security Instrument, whether or not then due. "Opposing Party" rieans the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has.a dgat of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is4sgen that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Cander's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

‘ !!)5 57 9040654428
Initials: T
Form 3014 1/01
ipn

@ -6(IL) (pe10).01 Page 9 of 15
®



0410505055 Page: 11 of 30

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shal! not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of ths Jecurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; ard (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoimmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's conscrt,

Subject to” the piovisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations wider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights ac benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations an< iiability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and zgreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender miy charge Borrower fees for services performed in connection with
Borrower's default, for the purpose uf ridtecting Lender's interest in the Property and rights under this
Security Instrument, including, but not Linuted to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of vxxress authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prokibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Istrument or by Applicable Law.

If the Loan is subject to a law which sets maximur loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be eallected in connection with the Loan exceed the
permitted limits, then: {(a) any such loan charge shall b= +efuced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may. choose to ‘m7ke this refund by reducing the principal
owed under the Note or by making a direct payment to Buirower.If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's accepfapce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instiwinent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute nowiz< t& 21l Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address, If Lender specifies a procedure for reporting Darrower' s
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the partics to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and.include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action. _

17. Batrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in ine Froperty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneticip! interests transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreemeiit;-tpz intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part 0f the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person ard 2 beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender ray require immediate payment in full of all sums secured by this Security
Instrument. However, this oraon shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option Lender shall give Borrower notice of acceleration. The notice shall

“provide a period of not less than 30 daye.from the date the notice is given in accordance with Section 15

within which Borrower must pay all sume secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this reriod, Lender may invoke any remedies permitted by this
Security Instrument without further notice or & mand on Borrower.

19. Borrower's Right to Reinstate After Ac-eleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might snecify for the termination of Borrower's right
to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due urder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any-vther ~ovenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, bt nct limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred o1 th= purpose of protecting Lender's
interest in the Property and rights under this Security Instrument, and (d} tak=s such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Inctrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may recuire that Borrower pay
such remstatement sums and expenses in one or more of the following forms, as se’ected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's chiels, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, insirumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security irstriment and
obligations secured hereby shall remain fully effective as if no acceleration had occurred, Howvever, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicabl¢ Taw provides a time period which must elapse before certain action can be taken, that time
period will ke deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to-surs given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuani i~ Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this'S¢stion 20

21. Hazardous Subscmces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or Yarardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, k.rosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, ma‘eria's containing ashestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federai 2aws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protzction; (c) "Environmental Cleanup" includes any response
action, remedial action, or removal action, as icfined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, ‘oniribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permnit the presence, uwe, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, oa or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, dvs-to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value’of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on tae Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to aorinal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in-consumer products).

Borrower shall promptly give Lender written notice of (a) any investigatiots, claim. demand, lawsuit
or other action by any governmental or regulatory agency of private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knmewleigz, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releac< or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use Of r:iessc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosuce. If the default is not cured on or before the date specified in the notice, Lender at its
option may reguire immediate payment in full of all sums secured by this Security Instrument
without furthe=-dzmand and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled tc’eatect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but net ficutd to, reasonable attorneys' fees and costs of title evidence,

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowei shizli pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted unde Applicable Law.

24. Waiver of Homestead. In accorcanze with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois honestead exemption laws.

25. Placement of Collateral Protection Insurarce, Unless Borrower provides Lender with evidence -
of the insurance coverage required by Borrower's agrecment with Lender, Lender may purchase insurance
at Borrower' s expense to protect Lender's interests in Boficwer's collateral, This insurance may, but need
not, protect Borrower's interests. The coverage that Lende: purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower ir. Connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after pro viding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of'tiar insurance, including interest
and any other charges Lender may impose in connection with the placemer: ¢f the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may oe mere than the cost of
insurance Borrower may be able to obtain on its own.

D.S ,49
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

@ ' K W Zgan

DIANE B STALMACK Borrowgz.

I @ jy/é /4%#“7 At

Witnesses:

(Sea])

-Borrower

(Seal) (Seal)

; -Porrower -Borrower

_ (Seal) fa | (Seal)

; -Borrawer -Borrower
!

(Seal) ) (Seal)

-Borrower -Borrower
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STATE OF ILLINOI QEO\Q County ss:
1, \(\Q K_Hsﬁ(i}& }f@ﬂ(é , a Notary Public in and for said county and

state do hereby certify that DI B STALMACK

oy TRk ) e

Qs e oeémmu\m%d |

personally known to me to be the same person(s) whose name(s subscribed to the foregoing instrument,
appeared beforg me this day in person, and acknowledged tha@shc/they signed and delivered the said
instrument 22 @er/their free and voluntary act, for the uses and purposes therein set forth.

Givén vnder my hand and official seal, this = day of avCln \{

My Commissioni Expives:

Notary Public

-------

‘g' OFFICIAL SEA
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ADJUSTABLE RATE RIDER

(Cost of Funds Index - Payment and Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 31st day of
March , 2004 , and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date giveén by the undersigned (the "Borrower") to secure Borrower's Adjustable Rate Note (the

"Note") to
Downey Savipg: =02 Loan Association, F.A.

(the "Lender”) of the sarie date and covering the Property described in the Security Instrument and located

at:
3070 PAUMER CIRCLE, FLOSSMOR, IL 60422

[Property Address]

THE NOTE CONTAINS PROV(SIONS THAT WILL CHANGE THE INTEREST
RATE AND THE MONTHLY PAYMENT. THERE MAY BE A LIMIT ON THE
AMOUNT THAT THE MONTHLY P.~YMENT CAN INCREASE OR DECREASE.
THE PRINCIPAL AMOUNT TO RLPAV.COULD BE GREATER THAN THE
AMOUNT ORIGINALLY BORROWED. BUT NOT MORE THAN THE LIMIT
STATED IN THE NOTE.

ADDITIONAL COVENANTS. In addition to the Corenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agre< as frllows:

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for changes in the interest rate and the monthly payr-ents, as follows:

2. INTEREST

(A) Interest Rate

Interest will be charged on unpaid Principal until the full amount of Princiya' has been paid. Until

the first day of the calendar month that immediately precedes the first payment date s=¢ forth in Section
3(A) below, I will pay interest at a yearly rate of 5.411 %. Thereafter, until the first Intercst Change Date
(as defined in Section 2(B) below), I will pay interest at a yearly rate of 2.250 %. The-inferect rate I will
pay may change.

The interest rate required by this Section 2 is the rate I will pay both before and after any default
described in Section 7(B) of this Note.

MULTI STATE ADJUSTABLE RATE RIDER - Cost of Funds Index - Single Family
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(B) Interest Change Dates
The interest rate I will pay may change on the first day of May , 2004 ,
and on that day every month thereafter. Each date on which my interest rate could change is called an
"Interest Change Date." The new rate of interest will become effective on each Interest Change Date.
(C) Interest Rate Limit
My iuterest rate will never be greater than 9.950 oy
(D) Index
Beginniryg vith the first Interest Change Date, my interest rate will be based on an Index. The
"Index" is the muutli weighted average cost of savings, borrowings and advances of members of the
Federal Home Loan Da:k of San Francisco (the "Bank"), as made available by the Bank. The most recent
Index figure available as <f the date 15 days before each Interest Change Date is called the "Current
Index."
If the Index is no lor:ger available, the Note Holder will choose a new Index that is based upon
comparable information. The No*< Holder will give me notice of this choice.
(E) Calculation of Interest Katz Changes . ) )
Before each Interest Change Dete, the Note Holder will calculate my new interest rate by adding
three and six tenth(s) percentage point(s)
3.600 v, to the Current Index. Subject to the limit stated in
Section 2(C) above, the result of this addition wil! bz my new interest rate until the next Interest Change
Date.

3. PAYMENTS

(A) Time and Place of Payments
1 will pay Principal and interest by making a payment <very month.
I will make my monthly payments on the first day of each rionth beginning on
May 1 ,2004 < I will make these payments every
month until I have paid all the Principal and interest and any other charges aescribed below that [ may owe

under this Note. My monthly payments will be applied to interest before Principal. If, on
April 1, 2034 » I still owe amounts under this Note, I will pay ttcze amounts in full on that

date, which is called the "Maturity Date."”
I wili make my monthly paymentsat  P.O. Box 6060, 3501 Jambors:-ReA, Newport Beach,

CA 92658-6060
or at a different place if required by the Note Holder.
{B) Amount of My Initial Monthly Payments
Each of my initial monthly payments will be U.S. $ 688.05 . This atnount
may change.
{C) Payment Change Dates
My monthly payment may change as required by Section 3(D) below beginning on the first day of

May , 2005 ,andon that day every 12th month thereafter. Each of these
9040654428
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dates is called a "Payment Change Date." My monthly payment also will change at any time Section 3(F)
or 3(G) below requires me to pay a different monthly payment,
[ will pay the amount ofp my new monthly payment each month beginning on each Payment Change
Date or as provided in Section 3(F) or 3(G) below.
(D} Calculation of Monthly Payment Changes

Before each Payment Change Date, the Note Holder will calculate the amount of the monthly payment
that would be sufficient to repay the unpaid Principal that T am expected to owe at the Payment Change
Date in full‘en the Maturity Date in substantially equal installments at the interest rate effective during the
month precedir g the Payment Change Date. The result of this calculation is called the "Full Payment."
Unless Sectivit 5(7) or 3(G) below requires me to pay a different amount, my new monthly payment will

be in the amouxst o the Full Payment, except that my new monthly payment will be limited to an amount
that will not be mure fliap 7.5% greater or less than the amount of my last monthly payment due before the
Payment Change Date. '
(E) Additions to My Jnpaid Principal
My monthly payment cculc be less than the amount of the interest portion of the monthly payment that
would be sufficient to repay ths unpaid Principal I owe at the monthly payment date in full on the Maturity
Date in substantially equal paymeuts. f so, each month that my monthly payment is less than the interest
portion, the Note Holder will subtizot tie amount of my monthly payment from the amount of the interest
portion and will add the difference to my 1mpaid Principal. The Note Holder also will add interest on the
amount of this difference to my unpaid Prinzipal each month. The interest rate on the interest added to
Principal will be the rate required by Sectioii 7 above,
(F) Limit on My Unpaid Principal; Increaser. Monthly Payment
My unpaid Principal can never exceed a maximw= amount equal to one hundred ten
) percent ( 110 %)
of the Principal amount I originally borrowed. My unpaid Principal could exceed that maximum amount
due to the limited payments and interest rate increases. ‘If s on the date that my paying my monthly
payment would cause me to exceed that limit, I will instead pay 7 new monthly payment. The new monthly
payment will be in an amount that would be sufficient to répay mv-then unpaid Principal in full on the
Maturity Date at my current interest rate in substantially equal paym ents.

(G) Required Full Payment

On the 5th Payment Change Date and on each succeeding Sth Paymear Change Date thereafter, I will
begin paying the Full Payment as my monthly payment until my monthly pzjuert changes again. [ also
will begin paying the Full Payment as my monthly payment on the final Payment Ciiange Date.

4. NOTICE OF CHANGES
The Note Holder will deliver or mail to me a notice of any changes in the ambunt of my monthly
payment before the effective date of any change. The notice will include information requircd by law to be

(040554428
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given me and also the title and telephone number of a person who will answer any question I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A'BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Prozerty" means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial izierests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, #1i¢ intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or aity part of the Property or any interest in the Property is sold or transferred (or if Borrower is
not a natural pe.sor. and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lendir may require immediate payment in full of all sums secured by this Security
Instrument. However, <nis-option shall not be exercised by Lender if exercise is prohibited by Applicable
Law. Lender also shal rot exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a ncw loan were being made to the
transferee; and (b) Lender recsoriebly determines that Lender's security will not be impaired by the loan
assumption and that the risk of‘a breach of any covenant or agreement in this Security Instrument is
acceptable to Lender.

To the extent permitted by Appiicable Law, Lender may charge a reasonable fee as a condition to
Lender's consent to the loan assumpticn” Lender may also require the transferee to sign an assumption
agreement that is acceptable to Lender and flat obligates the transferee to keep all the promises and
agreements made in the Note and in this Secua1’y Instrument. Borrower will continue to be obligated under
the Note and this Security Instrument unless Lende: reicases Borrower in writing.

If Lender exercises the option to require imme-iate payment in full, Lender shall give Borrower notice
of acceleration. The notice shall provide a period ¢f rot less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay @ll sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration vf th's period, Lender may invoke any remedies
permitted by this Security Instrument without further notice ol ¢¢rand on Borrower.

2040654428
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

-~ o
QM% KV";/;"'M—A é's‘e'an (Seal)

DIANE B STALMACK , -Bormower -Borrower
M Attt s (0 D‘*LT
./

... {Seal) (Seal)

-Bo rower -Borrower

(Seal) (Seal)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

iSign Original Only]

5040654428
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RIDER TO PROMISSORY NOTE AND SECURITY INSTRUMENT

Loan Number: 9040654428 Date; March 31, 2004
Property Address: 3050 PALMER CIRCLE, FLOSSMOR, IL 60422

FOR VALUE RECEIVED, the undersigned (collectively, the Borrower) agrees that the following shall
be incorporated into that certain deed of trust of even date herewith and any riders thereto
{collectivaly, the Security Instrument) executed by Borrower, as trustor, in favor of Downey Savings
and Loar Association, F.A. (the Lender) as beneficiary, and also into that certain promissory note and
any ridess thereto (collectively, the Note) of even date herewith executed by Borrower in favor of
Lender. Tlie ).ender or anyone who takes the Note by transfer and who is entitied to receive payments -
under the Ne‘e 15 referred to in the Note as the Note Holder. To the extent that the provisions of this
Rider to Promissary Note and Security Instrument (the Rider) are inconsistent with the provisions of
the Security Instrurncnt andfor the Note, the provisicns of this Rider shall prevail and shall superseds
any such inconsisten® provisions of the Security Instrument and/or the Note. The performance of the
provisions of this Rider =hall be secured by the Security instrument.

If the Federal Home Loan Martsage Corporation (FHLMC), the Federal National Morigage Association
{FNMA) or any other investor buyz-a!l or some of Lenders rights under the Security Instrument and the
Note, the provisions and agree nenis contained in this Rider, may, at the investors discretion, no
longer have any force or effect.-if wisreafter the FHLMC or FNMA or any other investor should
retransfer the Security Instrument and-Note to the Lender or Lenders successor in interest, the
provisions and agreements in this Ride: znall thereupon be reinstated without the need for any
additional writing or document.

1. LATE CHARGES and ACCRUED INTEREST.

In the event any installment is not received by-the-Note Holder within fifteen (15) days after its due
date, Borrower shall pay to the Note Holder a late ¢hgrge in an amount equal to  SIX

percent ( 6.0000%) of the installment due that 5 «pnlicable to the payment of principal and
interest, or $5.00, whichever is greater. If the fifteen day pariud ends on a weekend or a heliday, such
period is extended to the next business day. Borrower ackhowledges that it would be difficult and
impractical to fix Note Holders actual damages arising out of any late payment and that the foregoing
late payment charge is a reasonable estimate of the same and shall-be presumed to be the actual
amount. The provisions of this paragraph shall not limit the Note !1niders right, under the Security
Instrument or otherwise, to compel prompt performance under the Nete Cron default, accrued and
unpaid interest shall further bear interest at the then applicable interest rate il paid.

Payments for this loan are due on the 1st of each month and a late chasg> 'will be assessed if
payments are not received by the 16th of each month. If sufficient funds are 1ot #vallable when we
attempt to debit your loan payment from your designated checking account, a "retirmet! item charge”
will be assessed.

2. INTEREST ON PAST DUE SUMS.

Should any sum due hereunder, including accumulated interest, not be paid in accordance viiy the
terms of the Note, the sums not paid shall bear interest at the same rate as the principal, or.to the
maximum rate allowed by law, whichever is less.

Page 1 of3 1D107-1.UFF (11/18/02) 11888 VC
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9040654428
3. ACCELERATICN; REMEDIES.
If any monthly instaliment, including late charges, under the Note or notes secured hereby is not paid
when due, or if Borrower should be in default under any provision of this Security Instrument, or if
Borrower is in default under any other deed of trust or other instrument secured by the Property, all
sums secured b?‘/‘ this Security Instrument and accrued interest thereon shall at once become due
and payable at the option of Lender without prior notice and regardless of any prior forbearance. In
such event, Lender at its option, may then or thereafter deliver to the Trustee a written declaraticn of
default ad demand for sale and shall cause to be filed of record a written notice of default and of
election-* cause to be sold the Property. Lender shali also deposit with the Trustee this Security
Instrumer and any notes and all documents evidencing expenditures secured thereby. After the lapse
of such tima a; then may be required by law following recordation of such notice of default, and notice
of sale having oeen given as then required by law, the Trustee, without demand on Borrower, shall
sell the Property =i the time and place specified by such Trustee in such notice of sale, or at the time
to which such nocces-ale has been duly postponed, at public auction to the highest bidder for cash in
fawful money of the Urutnd States, payable at time of sale, except that Lender may offset its bid to the
extent of the amount owing to it under the Note and this Security Instrument, including the Trustees
fee and expenses. The Trustae may seli the Property as a whole or in separate parcels if there is
more than one parcel, subec’ tw-such rights as Borrower may have by law to direct the manner or
order of sale, or by such other'manner of sale which is authorized by law. The Trustee may postpone
the time of sale of all or any portion of the Property by public declaration made by the Trustee at the
time and place last appointed for vale, The Trustee shall deliver to such purchaser its deed conveying
the Property so sold, but without any covenant or warranty, express or implied. The recital in such
deed of any matters of fact shall be concius've proof of the truthfulness thereof.

Any person, including Borrower, the Trustee or Lender may purchase at such sale. After deducting all
costs, fees and expenses of the Trustee, and ¢! this Security Instrument, including costs of evidence
of title in connection with such sale, the Trustee first shall apply the proceeds of sale to payment of all
sums expended under the terms of this Security Instrament not then repaid, with accrued interest at
the rate then payable under the Note or Notes securer’ thareby, and then to payment of all other sums
secured thereby and, if thereafter there by any procests reimaining, shall distribute them to the person
or persons legally entitled thereto.

4. HAZARD OR PROPERTY INSURANCE.

Unless Lender and Borrower otherwise agree in writing, any insutance proceeds shall be applied first
to reimburse Lender for costs and expenses incurred in connection with nbtaining any such insurance
proceeds, and then, at Lender's option, in such order and proportion az it may determine in its sole
and absolute discretion, and regardless of any impairment of security or rack thereof: (i) to the sums
secured by this Security Instrument, whether or not then due, and to susr components thereof as
Lender may determine in its sole and absolute discretion; and/or (i} to Borrowe! i pay the costs and
expenses of necessary repairs or restoration of the Property to a condition satisfactory to Lender. If
Borrower abandons the Property, or does not answer within 30 days a notice fro'n Lender that the
insurance carrier has offered to settle a claim, the Lender may collect the insurance nrecncds, Lender
may, in its sole and absolute discretion, and regardless of any impairment of security or Jack thereof,
use the proceeds to repair or restore the Property or to pay the sums secured by this-Security
Instrument, whether or not then due. The 30-day period will begin when the notice is given.

If Borrower obtains earthquake insurance, and other hazard insurance, or any other insurance i the
Property and such insuranca is not specifically required by Lender, then such insurance shall {i) name
Lender as loss payee thereunder and (i) be subject to the provisions of this paragraph 4 hereof with
respect to insurance proceeds.

Lender may charge a reasonable fee for the cost of determining whether the building or mebile home
securing a loan is located in an area having special flood hazards, subject to applicable law.

Page2of3 10107-2. UFF (02/19/02) 10423 VC
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9040654428
5. BORROWER'S RIGHT TO PREPAY.

Borrower may make payments of principal at any time. A payment of principal only prior to the
Maturity Date (beyond the principal included in the regular monthly payments) is known as a
‘Prepayment.’ When Borrower makes a Prepayment, Borrower must tell Lender in writing that
Borrower is doing so. Borrower may not designate a payment as a Prepayment if Borrower has not
made all the monthiy principal and interest payments due under the Note.

Borrower may make a full Prepayment or qualifying partial Prepayment(s) as long as Borrower pays
the Prepayment charge described below. The Prepayment charge shall be equal to six (6) months'
advance interest on any Prepayment(s) made in any twelve (12) month period in excess of twenty
percent (20%) of the original principal amount of the Note, at the interest rate in effect under the
Note as of the date of each Prepayment, There will be no Prepayment charge for Prepayment(s)
made more than three (3) years after the date of the Note. If the Note is an Adjustable Rate Note,
the full indexed interest rate in effect under such Note (i.e. the margin plus the index as defined in
such No'e), as of the date of any such Prepayment, without regard to temporary interest rate
reduction2. will be used to calculate the Prepayment charge.

The Prepav:n~nt charge shall be due whether a Prepayment is voluntary or inveluntary, including
upon Lendr’s acceleration of the entire amount due under the Note (within three years after the
date of the Note; bacause of a default.

If the terms of this Rider conflict with any of th: terins of the Security Instrument and/or Promissory
Note, the terms of the Rider shall be controlling. ) _
BY SIGNING BELOW, Borrower accepts and agrees 12 the terms and covenants contained in this

Rider to Promissory Note and Security Instrument.

D B L2y

DIANE B STALMAC -Borrower -Borrower
. R ~[.
ﬂlﬁ« /451 #Dﬁ“’*? (v tae
{Seal) Lsval)
-Borrower Borower
(Seal) (Seal)
-Barrower -Borrower
(Seal) {Seal}
-Bomrower -Borrower
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 31st day of March, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dezd (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Bororer's Note to Downey Savings and Loan Association, F.A.

(the

"Lender") of th¢ szine date and covering the Property described in the Security Instrument and located at:
3050 PALMER CIRCLE, FLOSSMOR, IL 60422

[Property Address]
The Property includes a unii iz, dogether with an undivided interest in the common elements of, a
condominium project known as:
BAYTHORNE CONDOMINIUM III
. ((Nz.ne of Condominium Project]

(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds tite to_property for the benefit or use of its members or
shareholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agreeas1¢ Hows:

A. Condominium Obligations. Borrower shall perform-all of Borrower's obligations under the
Condominium Project's Constituent Documents. The "Constituent Tsocuments” are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-aws: (iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when.gre, all dues and assessments
imposed pursuant to the Constituent Documents.

. B. Property Insurance. So long as the Owners Association maintains, w(th a generally accepted
insurance carrier, a "master” or "blanket” policy on the Condominium Project whisliis satisfactory to
Lender and which provides insurance coverage in the amounts (including deduciible levels), for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requirss insurance,

9040654428
MULTISTATE CONDOMINIM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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then: (i) Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly
premium installments for property insurance on the Property; and (ii) Borrower's obligation under Section
5 to maintain property insurance coverage on the Property is deemed satisfied to the extent that the
required coverage is provided by the Owners Association policy.

What %.ender requires as a condition of this waiver can change during the term of the loan.

Borfower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by-he-master or blanket policy.

[n the event ~£ a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Propecc; whether to the unit or to common elements, any proceeds payable to Borrower are
hereby assigned and cheli-be paid to Lender for application to the surns secured by the Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability insurance, Borrower shall take such actions as may be reasonable to insure that
the Owners Association mairtaias a public liability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or any part of the
Property, whether of the unit or of the cotamor. elements, or for any conveyance in lieu of condemnation,
are hereby assigned and shall be paid to Lencer. Such proceeds shall be applied by Lender to the sums
secured by the Security Instrument as provided in section 11.

E. Lender's Prior Consent. Borrower shall usi, except after notice to Lender and with Lender's
prior written consent, either partition or subdivide tiie Property or consent to: (i) the abandonment or
termination of the Condominium Project, except for abanconment or termination required by law in the
case of substantial destruction by fire or other casualty or'iu the case of a taking by condemnation or
eminent domain; (ii) any amendment to any provision of the Constituent Documents if the provision is for
the express benefit of Lender; (iii) termination of professioial management and assumption of
self-management of the Owners Association; or (iv) any action whiciiwauld have the effect of rendering
the public liability insurance coverage maintained by the Owners Associationanacceptable to Lender.

F. Remedies. If Borrower does not pay condominium dues and assessw,-ats when due, then Lender
may pay them. Any amounts disbursed by Lender under this paragraph F shall batome additional debt of
Borrower secured by the Security Instrument. Unless Borrower and Lender agres—to other terms of
payment, these amounts shall bear interest from the date of disbursement at the Note.ats and shall be
payable, with interest, upon notice from Lender to Borrower requesting payment. |

9040654428
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider,
Q&_«i K M‘&(/{ (Séil) (Seal)
DIANE B % 1ALMACK -Borrﬂcr -Borrower
@% Aear ’%’ﬁj w Pacf
(Seal) (Seal)
-Borrower -Borrower
(seal) (Seal)
-Borrows'r -Borrower
(Seal) (&eeazi
-Borrower -Borrower
9040654428
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIGER is made this 31st day of March, 2004, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security ~asirument”) of the same date given by the undersigned (the "Borrower") fo secure

Borrower's Ne'e to Downey Savings and Loan Association, F.A.

{the
"Lender") of the sare date and covering the Property described in the Security Instrument and
located at:

2250 PALMER CIRCLE, FLOSSMOR, IL 60422

[Property Address]

1-4 FAMILY COVENANTS. In/acdition to the covenants and agreements made in the
Security Instrument, Borrower and Lende; further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO.THE SECURITY INSTRUMENT. |n addition to
the Property described in the Security Instrument, tt.e following items now or hereafter attached to
the Property to the extent they are fixtures are adzed to the Property description, and shall also
constitute the Property covered by the Security inatrament: building materials, appliances and
goods of every nature whatsoever now or hereaiter logzed in, on, or used, or intended to be used
in connection with the Property, including, but not limited tr, *hose for the purposes of supplying or
distributing heating, cooling, electricity, gas, water, air and’linht, fire prevention and extinguishing
apparatus, security and access contro! apparatus, plumsing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals. washers, dryers, awnings,
storm windows, storm doors, screens, blinds, shades, curtains ard <train rods, attached mirrors,
cabinets, paneling and attached floor coverings, all of which, including r2nlacements and additions
thereto, shall be deemed to be and remain a part of the Property cuvered by the Security
Instrument, All of the foregoing together with the Property described in the Security Instrument (or
the leasehold estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family
Rider and the Security Instrument as the "Praperty.”

2040654428
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or
make a change in the use of the Property or its zoning classification, uniess Lender has agreed in
writing to the change. Borrower shall comply with all laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any
lien inferiorio the Security Instrument to be perfected against the Property without Lender's prior
written penaission,

D. ASSIGMMENT OF LEASES. Upon Lender's request after defautt, Borrower shall assign to
Lender all leazes of the Property and all security deposits made in connection with leases of the
Property. Uporthz_assignment, Lender shall have the right to modify, extend or terminate the
existing ieases and v execute new leases, in Lender's sole discretion. As used in this paragraph
D, the word "lease” shall #iiean "sublease"” if the Security Instrument is on a leasehold.

E. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unceiicditionally assigns and transfers to Lender all the rents and revenues
("Rents"} of the Property, regard'sss of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's ageris to collect the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender's agents. However, Borrower shall receive the
Rents until: (i) Lender has given Borrower notice of default pursuant to Section 22 of the Security
Instrument, and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender
or Lender's agent, This assignment of Rznts constitutes an absolute assignment and not an
assignment for additional security only.

if Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
Borrower as trustee for the benefit of Lender oriy. to be applied to the sums secured by the
Security Instrument; (i} Lender shall be entitled to collect and receive all of the Rents of the
Property; (iii) Borrower agrees that each tenant of the *;or erty shall pay all Rents due and unpaid
to Lender or Lender's agents upon Lender's written demar.d to the tenant; (iv) unless applicable
law provides otherwise, all Rents collected by Lender or l.e~der's agents shall be applied first to
the costs of taking control of and managing the Property and cuilecting the Rents, including, but
not limited to, atiorney's fees, receiver's fees, premiums cn. raceiver's bonds, repair and
maintenance costs, insurance premiums, taxes, assessments and0ther charges on the Property,
and then to the sums secured by the Security Instrument; (v) Lenider, liender's agents or any
judicially appointed receiver shall be liable to account for only those Reris-astually received; and
(vi) Lender shall be entitied to have a receiver appointed to take possessior of and manage the
Property and collect the Rents and profits derived from the Property without a:iy showing as to the
inadequacy of the Property as security.

9040654428
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If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
sShaII becéome indebtedness of Borrower to Lender secured by the Security Instrument pursuant to

ection 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the
Rents and has not performed, and will not perform, any act that would prevent Lender from
exercising its rights under this paragraph.

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of defauit to Borrower.
However, Lender, or Lender's agents or a judicially appointed receiver, may do so at any time when
a default eGeurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or iersedy of Lender. This assignment of Rents of the Property shal! terminate when all the
sums securzd by the Security Instrument are paid in full. ‘

F. CROSS-ZEFAULT PROVISION. Borrower's default or breach under any note or agreement
in which Lender has-an interest shall be a breach under the Security Instrument and Lender may
invoke any of the remiedies permitted by the Security Instrument.

BY SIGNING BELO'W, Borrower accepts and agrees to the terms and provisions contained in
this 1-4 Family Rider.

- /
@W/g MM ~“NSeu) (Seal)

DIANE B STALMACK -Eo rower -Borrower

@ Aes /4-%0\7 (N {;*01’

(Seal) 7/ (Seal)
-Borrower -Borrower
(Seal) ~ (Seal)
-Borrower -Borrower
{Seal) _ .~ (Beal)
-Borrower -Borrower
9040654428
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