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MORTGAGE

DEFINITIONS

in Sections 3, 11, 13, 18, 20 and 21. Certain 1uirs
docvment are also provided in Section 16.

%\ (A) "Security Instrument” means this document, which z'dated APRIL 08, 2004

together with all Riders to this document,
(B) "Borrower™ is JAMES T. MORGAN AND EL1ZABETH K, -M%

JOINT TENANTS

Borrower is the mortgagor under this Security Instrument.
(C) "Lender"is  BANK OF AMER ICA, N.A.

Lenderisa  NATIONAL BANKING ASSOCIATION ‘
organized and existing under the laws of THE UNITED STATES OF AMER| CA

ILLINOIS = Single Family - Fannle Mas/Fraddis Mac UNIFORM INSTRUMENT
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Lender’s address is 1201 MAIN STREET, 7TH FLOOR, DALLAS, TX 762020000

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated APRIL 08, 2004 .

The Note states that Borrower owes Lender THREE HUNDRED EIGHTY THOUSAND AND QO/1Q0
Dollars

(US. § 380,000.00 ) plus interest. Borrower has promised to pay this debt in regular

Periodic Payments and to pay the debt in ful} not later than MAY 01, 2034 .

(E) "Property” means the property that is deseribed below under the heading "Transfer of Rights

m ae Property.”

(F) "J.5an" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges du: under the Note, and all sums dve under this Security Instrument, plug iterest,

(G) "Rid7es’ means all Riders to thig Security Instrument that are executed by Borrower, The

following Rices are to be executed by Borrower [check bog 25 applicablel;

[X7 Adjustable Rate Rider Condominium Rider Second Home Rider
Balloon Rider Planned Unit Development Rider 174 Pamily Rider
VA Rider L_ | Biweekly Payment Rider Other(s) lspecity]

(H) "Applicable Law" meags - controlling applicable federal, state and local statutes,
regulations, ordinances a0d administretivé rules and orders (that have the effect of law) as well as
all applicable final, nonappealable juditii1 opinions.

(I) "Community Association Dues, fees, and Assessments” means all dues, fess,
assessments and other charges that are impose? o1 Borrower or the Property by a condominium
association, homeowners agsociation or similar orpanization.

() "Blectronic Funds Transfer” means any wansler of funds, other than a transacion
originated by check, draft, or similar paper instrumeit, which is initiated through an electronic
terminal, telephonic istrument, computer, or magnetic fupe 20 a8 10 order, instruct, or authorize
2 financial institution to debit or credit an account. Such te m Lacludes, but is not limited to,
pointof-sale transfers, sutomated aller machine transactions, tranuess initisted by telephone, wire
transfers, and automated clearinghouse transfers,

(K) "Escrow Itens” means thoss items that are described in Section 3

(L) "Miscellaneous Proceeds” means any compensation, settlemens, a'verd of damages, or
proceeds peid by any third party (other than insurance proceeds paid -unde=. the coverages
described in Section 5) for: (i) damage to, or destruction of, the Property; (ii) cordsmpation or
other taking of all or any part of the Property; (iii) conveyapee in liey of condemvation; or (iv)
misrepresentations of, or omissions as to, the value andior condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymantof, or
default on, the Loan.

{N) "Periodic Payment” means the 1egularly scheduled smouat due for (i) principal and
interest under the Note, plus (1) any amounts uader Section 3 of this Security Instrument.

(O) "RESPA" means the Rea] Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and it5 implementing regulation, Regulation X (24 CER. Part 3500), as they might be amended
from time 1o time, or any additional or successor legislation or regulation that govarns the game
Subject matter. As used in this Security Instrument, "RESPA” refers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage loan” even if the Loag
does not qualify as a "federally related mortgage loan” under RESPA.
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(P) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
whether or not that party has assumed Borrower's obligations under the Note andior this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modificationsof the Nove; and (ii) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant snd
cor=y "0 Lender and Lender's successors and assigns, the following described property located in the

COUNTY (Type of Recording Jurisdiction
of COK {Nsme of Recording Jorisdiotion):

LOTS 4 AND (6.IN BLOCK 35 IN TOWN OF ED!SON PARK, IN SECTION 36,
TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN IN
COOK COUNTY, ILLINDIS,

Parcs] ID Number: 0936325091 which currently has the address of
8446 NORTH OLYMP|A AVENUE (Street]
CHICAGD (City] - 4/'inois 60631 [Zip Codel

{"Property Address”):

TOGETHER WITH sll the improvements now or hereafter erected on. e property, and alf
caseraents, appurtenances, and fixtures now or hereafter a part of the properiy. AN replacements
and additions shall also be covered by this Security Instrument, All of the foregoing Is ceferred to
in this Security Lostrument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby zcaveyed
and has the right to mortgage, grant apd convey the Property and that the Proprciv is
unencumbered, except for encumbrances of record, Borrower warrants and will defend gecsrally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SBCURITY INSTRUMENT combines wsiform covenants for mational uss and
nopuniform covenants witk limited varistions by jurisdiction to constitute a uniform security
instrumexnt covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

I. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepeyment charges and late charges dus under the Note, Borrower shall also pay
fonds for Bscrow Items pursuant to Section 3. Payments due under the Note and this Security
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Instrument shall be made in U.S. currency, However, it any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to Lendar uapaid,
Lender may require thet any or all subsequent payments due under the Note and this Security
Instrument be made in one or more of the following forms, 25 selscted by Lender: (a) cash: (b)
money order; (¢} certified check, bank check, treasurer’s check or cashier’s check, provided aay
such cheek is drawn upon an institution whose deposits arc insured by a fedegal Bgency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
proviaitns In Section 15, Lender may return any payment or partial payment if the payment or
pastial pavments are insulficient to bring the Loan current. Lender tnay aceept any payment or
partial payraent insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice t. it:, rights to refuss such payment or partial payments in the future, but Lender i3 aot
obligated to (pp.y such payments st the time such payments are accepted, If each Perjodic
Payment is applicd a2 of its scheduled due date, then Lender need not pay intereat on unapplied
funds. Leader may bold such unapplied funds until Borrower makes payment to bring the Loan
curzent, If Borrower doe” 19t do so within a reasonable period of time, Lender shall either apply
such funds or return thews o Borrower, If not applied earlier, such funds will be applied to the
outstanding principal balance yuider the Nots immediately prior to foreclosure, No offset or claim
whick Borrower might have now oz in the future against Lender shall relisve Borrower from
making payments due under the 17=.>-znd this Security [nstrument or performing the covenants
and agreements secured by this Secunty [ustrument,

2. Application of Payments or Proceeds. Except as otherwise desoribed in this Section 2,
ell payments sccepted and applied by Lender shull be applied in the following order of priority:
() interest due under the Note; (b) principal duva Under the Note; {c) amounts dve under Section
3. Such payments shall be applied to each Periodic Perment in the order in which it became dye.
Any remaining amounts shall be applisd first 1o lawe charges, second to any other amounts dus
under this Security Jostrument, and thea to reduce the pridcipal balance of the Note,

If Lender receives a payment from Borrower for delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, th’ payment may be applied to the
delinquent payment and the lats charge. If more than one Periodic Farment is outstanding, Lender
may apply any payment received from Borrower to the repayment ¢f the Periodio Payments if,
and to the extent that, each payment can be paid in full. To the extent tias any excess exists after
the payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied firze to =ny prepayment
charges and then as described in the Nots,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o prigcipal due
;nder the Note shall not extend or postpone the due date, or change the amount, of the Deriodic

ayments.

3. Punds for Escrow Items, Bosrower shall pay to Lender on the day Perlodic Payments
are due under the Note, unt] the Note is paid in full, 2 sum (the "Punds”) to provide for payment
of amounts due for: (a) taxes and sssesements and other items which can attain priority over this
Security Instrument ag a lisn or sncumbrance on the Property; (b) leasehold payments or ground
rents on the Property, if any; (c) premiums for any and all insuragce required by Lender vader
Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordanes with the provigions
of Section 10. These items are called "Esorow [tems.” At origination or at any time during the
term of the Loen, Lender may require that Community Association Dues, Pees, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Bscrow Ttem.
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Borrower ghall promptly furnish to Lender all notices of amounts to be paid under this Section.
Bosrower shell pay Lender the Funds for Escrow ltems unless Lendar waives Borrowers
obligstion to pay the Punds for any or all Escrow Itams. Lender may waive Borrower's obligation
to pay to Lender Funds for any or all Bscrow Items at any tims, Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payabls, the
amounts due for any Beerow Items for which payment of Punds has been waived by Lagder and,
if Lender requires, shall furnish to Lender receipts evidencing such payment within such time
period s Lender may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposss be deemed to be a covensnt and agreement contsined in this
Secusity Instrument, as the phrage "sovenant and agresment” is used in Section 0. If Borrower is
obligatrd to pay Bscrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount dv. for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount aru Lorrower shall then be obligated under Section 9 to répay to Lender any such
amount. Lendsr inay revoke the waiver as to any or all Bserow Items at any time by a notice
given in accordaiice with Section 15 and, upon guch revocation, Borrower shall pay to Lender all
Punds, and in such asagunts, that are then required uader this Section 3.

Lender may, at apy tme, collect and hold Funds in an amount (s) sufficient to permit
Lender to apply the Puuds at the time specitied under RESPA, acd (b) not to excesd the
maximum amount a lender car reqire under RESPA. Leader shall estimate the amount of Fundy
duve on the basis of current data-~nZ ressonable estimates of expenditures of future Bscrow [tems
or otherwise in accordance with Applicable Law,

The Funds shall be held in an izitidtion whose deposits are insured by a federal agency,
instrumentality, or entity (including Lerder, if Lender is an institution whose deposits ars so
insured) or in any Federsl Home Loan Bark. Lender shall apply the Pundg to pay the Bscrow
Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyziny the escrow account, of verifying the Bscrow
Tnems, vnless Lender pays Bogrower interest on the runds and Applicable Law permits Lender to
make such a charge. Unless an agreement is mads in weitirg or Applicsble Law requires interest
10 be peid on the Funds, Lender shall not be required to puy Borrawer any interest or earnings on
the Funds. Borrower and Lender can agres in writing, howeve!, thit jntsrest shall be paid on the
Punds. Lender shall give to Borrower, without charge, an angvu aocovnting of the Funds as
required by RESPA,

11 there is a surplug of Punds held in escrow, as defined under RBP4, Lender shall ascount
to Borrower for the excess funds in accordance with RESPA. If there is & shintage of Punds held
in escrow, as defined under RESPA, Lender shall notify Borrower ag requiced Ly RESPA, and
Borrower shall pay to Lender the amount necessary to make Up the shortage it accordance with
RESPA, but in no more than 12 monthly payments. If there is a deficiency of Paris -held in
escrow, as defined under RESPA, Lender shall potify Borrower as required by RISTA, and
Borrower shall pay to Lender the amount necessary to maks up the deficiency in sccordaara with
RESPA, but in no more than 12 monthly payments,

Upon payment in full of all sums ssoured by this Security Instrument, Lender shall promptly
refund to Borrower any Punds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, asseesmens, charges, fines, and impositions
stiributable to the Property which can attain priority over this Security Instrument, leasehold
payments or ground reats on the Property, if eny, and Community Association Dues, Faes, and
Assessments, if a0y, To the extent thst thess items are Escrow Items, Borrower shall pay them in
the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priarity over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in
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& manner acceptable to Lender, but only so long 2s Borrower is performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the Heg in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement of the ljen while those proceedings
are peoading, but only until such proceedings are concluded; or (c) secures from the holder of the
Lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. It
Lender determines that any part of the Property is subject to a lien which can attajn priority aver
this Security Instrument, Lender may give Borrower s notice ideqtifying the lisa. Within 10 days
of the date on which that notice is given, Borrower shall satisfy the lien or take one or mors of
the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for & real estate tax verification
andlor Leporting sarvice used by Lesder in connection with this Loas,

3. @ruperty Insurance. Borrower shall keep the improvements now existing or hereafter
erected onthe, Property insured against loss by fire, hazards included within the term “extended
coverage,” and 2uv other hazards including, but not Limited to, esrthquakes aad floods, for which
Lender requires” irsurance. This insurance shall be masintaiged in the amounts (including
deductible levels) un-for the periods that Lender requires, What Lender requires purguage to the
preceding sentences can vhinge during the term of the Loan. The ingurance carrier providing the
insurance shall be chosen by Borrower subject 1o Lender's tight to disapprove Borrower's choice,
which right shall not be exireizad unreasonably, Lender may require Borrowsr to pay, in
conncotion with this Loan, eithes: ()  one time charge for flood zone determination, certification
and tracking services; or (b) 2 onstime charge for flood zome determinarion and cerrification
services and subsequent oharges each t%ir4 remappings or similar changsy occur which reasonably
might affect such determination or ¢ertificetion. Borrower shall slso be responsible for the
payment of any fees imposed by the Pedera| Eniergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the crverages desoribed above, Lender may obtain
insuragce coverage, at Lender's option snd Borrower's espanse. Lender is under no obligation to
purchase any particular type or amount of coverage, Thriefore, such coverage shall cover Lender,
but might or might oot protect Borrower, Borrower's ¢guity ir the Property, or the contents of
the Property, against any risk, hazard or liability and might provide greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost-of the insurance covarage so
obtained might significently exceed the cost of insurance that Borrcwer could have obtained, Any
amounts disbursed by Lender under this Section 5 shall become addi<ioral debt of Borrower
secyred by this Security Instrument. These amounts shall bear interest at ths Note rate from the
date of disbursement and shall be payable, with such interest, Upon nouce from Lender to
Borrower requesting payment,

All insvrance policies required by Lender and renewals of such policies shall ‘oe subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, wud shall
name Lander aa mortgagee and/or as an additional Joss payee, Lender shall have the rigit 75 hold
the policies and renewal certificates, If Lender requires, Borrower shall promptly give to Lender
sll receipta of paid premiums and renewal notioss, If Borrower obtains any form of insurance
coverage, not otherwiss required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender sg mortgagee andlor as an
additional loss payee.

To the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender,
Lender may make proof of loss if not made promptly ty Borrower. Unless Lender and Beorrower
otherwise agree in Writing, any insurance proceeds, whether or not the underlying ingurance was
required by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened, During such repair and

@R, ~6lIl)waror Page @ of 16 Form 3014 1/01
GYIL 03/05/04 7:55 AM 6032536420

80 4 C0EON JTLILLNYMALS HYLE6 900079 yev




0411342189 Page: 7 of 21

UNOFFICIAL COPY

restoration period, Lender shall have the right to hold such insurance proceeds until Lender hag
hed an epportunity to inspect such Property to ensure the work has besn completed to Leodar's
satisfaction, provided that suoh inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agretment is made in writing or Applicable Law requires
interest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds, Fess for public adfusters, or other third parties, retsined by
Borrower shell not bs paid out of the jnsurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender's security would bs
lesrinsd, the insurance proceeds shall be applied %o the sums secured by this Seourity Instrument,
whether o not then due, with the excess, if any, paid to Bocrower. Such insurance proceeds shall
be appiid in the order provided for in Section 2,

It Bo:covrer abandons the Property, Lender may file, negotiate and settle any available
insurance clal. and related matters. If Borrower does not respond within 30 days to a notice
from Lender thet t%s insurance carrier has offered to settls a claim, then Lender may negotiate
and settle the clairn. The 30~day period will begin when the notice is given, In either event, or if
Lender acquires the Proraty under Section 22 or otherwise, Borrower hereby assigns to Leader
(a) Borrower’s rights to zuv insurance proceeds in an amount 0ot to exceed the amounts unpajd
under the Note or this Security ins‘rument, and (b) any other of Borrower's rights (other thay the
right w any refund of nearzed premivms paid by Borrower) uader all insurance policies
covering the Property, insofar as sart, Zahts are applicable to the coverage of the Froperty, Lender
may vse the ingurance proceeds eithes %o Jepair or restore the Property or to pay amounts uppaid
vnder the Note or this Security Instrumert, whather or oot then due,

6. Occupanoy. Borrower shall oceoujy, cstablish, and use the Property sz Borrower's
principal residence within 60 days afier the rgerution of this Security Instrument and shall
continue to occupy the Property as Borrower's priacipal reaidence for at least one year after the
date of oocupancy, unless Lender otherwise agrées” 1. writing, which consent shall not be
unreasonably withheld, or unless extenusting cireumsia<ces exist which are beyond Borrower’s
conirol,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower
shall not dastroy, damage or impair the Property, allow the Frorerty to deteriorate or comrnit
waste on the Property. Whether or not Borrower is residing in ‘the Property, Borrower shall
maintain the Property in order to prevent the. Property from deterioratiz s -ar decreasing in value
dve to its condirion, Unless it i datermined pursuant 10 Seotion 5 that repair tr restoration is not
economically feasible, Borrower shall promptly repair the Property if damaged * aveid further
deterioration or damags. If insurance or condempation proceeds are paid in cornection with
damage o, or the taking of, the Property, Borrower shall be responsible for repairing o. ramoring
the Property only if Lender has releaged proceeds for such purpoacs, Lender mey &sburse
preceeds for the repairs and restoration in a single payment or in a series of progress pay=17als us
the work is completed, If the insurance or ¢condemnation, proceeds are ot sufficient to repair or
vegtore the Property, Borrower is not relieved of Borrower's obligation for the completion of such
repair or restoration.

Lender or its agent say make reasonable entries upon aad inspections of the Property. If it
has reasonable cause, Lender may {nspect the interior of the improvements on the Property.
Leoder shall give Borrower notice at the time of or prior @ such an interior inspection specifying
such reasonable cauge,

8. Borrower’s Loan Application. Borrower shall be g default if, during the Loan
application process, Borrower or any persons or entities acting a3 the direction of Borrower of
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with Borrower's knowledge or consent gave materally false, misleading, or inaccurats
information or statementa to Lender (or failed to provide Lender with material information) in
conziection With the Loan. Material represeatations inciude, but are not limited to, representations
con¢erning Borrower's ocoupancy of the Property as Borrower's principa] residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants agd agreemeqts contained in this
Security Lostrument, (b) there is a lsgal proceeding that might significantly affect Lender’s interest
in the Property andior rights under this Security Instrument {such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or o enforce laws or regulations), or (¢) Borrower has abandoned the
Proper.y, then Lender may do and pay for whatever is ressopable or appropriate to protect
Lender’s intarest in the Property a0d rights under this Security Instrument, including protecting
andlor ageissine the value of the Property, and securing andlor repairing the Property. Lender's
actions can itoluds, but are not limited to: (a) paying any sums secured by a lien which has
priority over this ity Instrument; (b) appearing in court; and (c) peying reasonable attorneys’
fees to protect its in*ziest in the Property andlor rights under thix Seourity Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Property i make repairs, change locks, replace or board up doors and windows,
drain water from pipes, elimi-iate building or other code violstions or dangerous conditions, and
have utilities turned on or off, Afthongh Lender may take action under this Section 9, Lender doss
not have 10 do so aod is not under-xry duty or obligation to do so. It is agreed that Lender incurs
10 liability for not taking any or all actirds authorized under this Section 9.

Any amounts disburgsd by Lender undsr this Section 9 shall become additional debt of
Borrower secured by this Security Iastrument. These amouats shall bear interest at the Note rate
from the date of disbursement and shall be patabls, with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Insirument is on a leasehold, Betrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the lessehold and the fes title shall not
merge unless Lender agrees 1o the merger in writing,

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making
the Loan, Borrower shall pay the premiums required 0 maintain %~ Mortgage Insurance in effect,
It, for any reason, the Mortgage Insurance coverage required by Lendsr <raceg 1o be available from
the mortgage insurer that previously provided such insurance and Borroi-cr wwas required to make
separately designated payments toward the premiums for Mortgage Insurancs, Borrower shall pay
the premiums required to obtain coverage substantially equivalent to the Mriigage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternste mortgage insurer sslected %y Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall sruinue to
pey to Lender the amount of the separately designated payments that were due when the ivarance
coverags ceased to be in effect, Lender wil] accept, use and retain these payments as a
nonrefundable loss reserve in lieu of Mortgage Insurance. Such loss reserve ghall be
non‘refundable, notwithstanding the fact that the Loaa is ultimately paid in full, and Lender shall
uot be required to pay Borrower any interest or e4rnings on such loss ressrve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) providsd by an insurer selected by Lender again becomes available, ig
obtained, and Lender requires separately designated payments toward the premivms for Mortgage
Insurance. If Lender tequired Mortgage Insurance a5 3 coadition of making the Loan and
Borrower was required to make separately designated payments toward the premiums for
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Mortgage Insurance, Borrower shall pay the premiums required to maintain, Mortgage Insucance
in effect, or 1o provide a pon-refundable loss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agrecment between Borrower and Lender providing
for such terminstion or uatil termination is required by Applicable Law, Nothing in this Section
10 aifects Borrower's obligation to pay interast at the rate provided ia the Note.

Mortgage Insurance reimburses or (or ango::my that purchases the Note) for certain
losses it may incur if Borrower does not repay the 85 agreed. Borrower is 1ot 2 party to the
Mortﬁge Insurance, )

ortgage insurers evaluate their total risk on all such insurance in force from time to time,
2nd may enter into agreements with other parties that share or modify their risk, or reduce losses.
Thee agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the wther party {or parties) to these agreements. These 8gresments may require the mongaﬁe
insures 1~ make payments using any source of fuads that the mortgage insurer may have available
{which mey include funds obtamed from Mortgage Insurance premiums).

As g-recalt of these agresments, Lender, any puschaser of the Note, another insurer, any
reinsurer, any ocher entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amiovite that derive from (or might be characterized as) a portion of Borrower's
payments for Mortguge Jnsurance, in sxchange for sharing or modiffymg the mortgage insurer's
risk, or reducing la:zes. If such agreement provides that sn affiliate of Lender takes a share of the
insurer’s risk in egcharge “or 2 share of the premiums paid to the insurer, the arrangement is
often termed "captive rewrurance," Purther:

(a) Any such agreemeris will not affect the amounts that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such apreemeats will not
increase the amount Borrower w'll owe for Mortgage Insurance, and t!gile.y will not entitle
Borrower to any refund. ]

b} Any such agreements wiil <ot affect the rights Borrower has - if any - with
respoct 1o the Mortgage Insuraace under the Homeowners Protection Act of 1998 of any
other law, These rights may include the right to receive certain disclosures, to request
and obtain cancellation of the Mortgape msurance, to have the Mortgage Insurance
texminated automatically, andl/or to receivs a refund of any Mortgage Insurance
premivms that were unearned at the time of suup cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Fortsiture. All Miscelleneous Procesds are
herebg igned to and shall be paid vo Lender.

the Property is damaged, such Miscellansous Pioceeds. zhall be applied to restoration o
repair of the Property, if the restoration or repair is economic ully Jeasible and Lender's securivy is
00t lessened. During such repair and restoration period, Lender s%a!! have the tight to hold such
Miscellaneous Proceeds urtil Lender has had an opportunity to jaspert such Property to ensure
the work has been completed to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of pro payments as the work is completed. Unless an agrsement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Ticceeds, Lander
shall not be required to pay Borrower any interest or earnings on such Miscellansars Proceeds. If
the restoration or repeir is not economically feasible or Lender's security would be 1-wened, the
Miscelizneous Proceeds shall be applied to the sums secured by this Security Instruraest, whether
or not then due, with the excess, any, paid to Borrower, Such Miscellaneous Proces s shall be
applied i the order provided for in Section 2 .

In the event of a total taking, destrustion, or loss in value of the Property, the Miscellaneous
Procesds shall be applied to the sums sssured by this Security Instrument, whether or not thep
due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loas in value of the Property in which the fajr
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sume secured by this ity [nstrument immediately
before the partial taking, destruction, or loss in value, valess Borrower and Lender otherwise

¢¢ {n Writing, the sums secursd by this Security Instrument shall be reduced by the amount of
e Miscellaneous Proceeds multiplied by the following fractiop. (3) the total amovnt of the sums
secured immediately before the partial taking, destruetion, or 1088 in value divided by (b) the fair
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market value of the ngerty immediately before the partial taking, destruction, or loss i valve.
Any balance shall be pajd to Borrawer,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Pro immediately before the partial tajing, destrucrion, or loss in value is
less than the amounr of the sums ssoured immediately before the partial taking, destruction, or
loss in vajue, unless Borrower and Legder otherwise agree in writing, the Miscellaneous Proceeds
‘sihzll be applied to the sums secured by this Security Instroment whether or not the sums are theg

us

II the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the
QOpposing Party (es defined in the next sentence) offers 10 make an award 1o settle a claim for
dagrages, Borrower fails to respond to Lender within 20 days after the date the notice is given,
Linde: is authorized 1o collect and apply the Miscellsnsous Proceeds either to restoration or
repair of *the Propperty or to the sums secured by this Security Instrument, whether or not then
due. "Corusi a.rg" means the third party that owes Borrower Miscellaneous Procesds or the
party agaizst *7hom Borrower has a right of action in regard to Miscellansous Proceeds.

Borrowe: shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender's fudgment, could result in forfeiture of the Property or other material
impairment of Lénder's interest in the Property or rights under this Security Instrument.
Borrower can cure cuch & default and, if acceleration has occurred, reinstate-as provided in Section
19, by causing the actios o* rroceeding to be dismissed with a ruling that, in er's udgment,

ecludes forfeiture of ke froperty or other material impairment of Lender’s interest in the

perty or rights under this Sesurity Instrument. The procesds of any award or claim for

damagea that ars atteibutable ‘o the impairment of Lender's interest in the Property are hereby
assigned and shall be paid ro Lender. )

All Miscellaneovs Proceeds that ari: rot applied to regtoration or repair of the Property shall
be applied in the order provided for in -‘f::ﬁon%

2, Borrower Not Released; Forbearzzee By Lender Not a Wajver, Extension of the
time for payment or modification of amortization of the sums secured by this Security
ent granted by Lender to Borrower or ary Successor in Interest of Borrower ahall not
operste to rajease the liability of Borrower or aty Slesessors in Interast of Borrower, Lender ghall
not be required to commence proceedings againss any Successor in Interest of Borrower of to
refuge to extend time for payment or otherwise modif™ a<aortization of the sums secured by this
Security Instrument by reason of any demand made by tae original Borrower or any Successors in
Interest of Borrower, Any forbearance by Lender in excroisin: A0y right or remedy including,
without limitation, Lender’s acceptance of payments from thid. perrons, entitiss or Successors in
Interest of Borrower or in amouats less !111::0 the amount thew-due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Arsigns Bound, Borrower
covenants and 3 that Borrower’s obligations and Liability shall be joint and several, However,
any Borrosrer who covsigns this Seeurity Instrument but does aot execute the Note (a "w'signer" :
(mf7 is oo‘signin%iﬂs Security Instrument only to mortgage, grant and coave;+he comeners
interest in the Property under the terms of this Security Instryment; (b) li¢ r.ot. personally
obligated to pay the sums secured by this Security Instrument; and (c) agrees that 1 28e; and any
other Borrower can agree io extand, modify, forbear or make any accornmodations vttt regard to
the terme of this Security Instrument or the Note withaut the co"signer’s consant.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who (axmes
Borrower’s obligstions under this Security lostrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits upder this Securitﬁusm'ument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender
agrees 10 guch release in writing, The covenants and agreemenis of this Security Instrument shall
bind (scept as giwided in Section 20) and bepefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borrower fees for services performed in connectiog
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, per%linsspecﬁpn
and valvation fees. Tn regard to any other fees, the absence of express authorf:y? 1n thig Security
Instrument to charge a specific fee vo Borrower shall not be construed as s prohibition on the
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cherging of such fee. Lender may not charge fees that are expressly prohibited by this Securiry
Instrument or by Applicable Law.

If the Loan is subject to & law which sets maxirum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: (95 40y suoh loan charge shall be redussd by the
amount necessary 10 reduce the charge to the permitted limit; aod (b) any sums already collected
from Borrower which excesded dperm.m:od hmits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making & direct
payment to Borrower, If a refund reduces pri ectxg;al. the reduction will be treated a5 & partial
prepayment without any prepayment ¢harfe F#I? cr of Aot a prepayraent charge ie provided for

<r the Note). Borrower's acceptance of any such refund made gy direct payment to Borrower
will “constitute o waiver of any right of action Borrower might have arising out of such
overcuargs,

15. Metices, All notices given by Borrower or Lender in connection with this Security
Tostrumen: raust be in writing Any notice to Borrower in conacction with this Security
Instrument slall he deemed to have been given to Borrower when mailed by first clags mail or
when actually duivired to Borrower’s notice address if sent by other means, Notice to any one
Borrower ahall copstitute netice to all Borrowers unless Applicable Law expressly requires
otherwise, The nctice address shall be the Property Address unless Borrower has designated a
substitute notice addrgs br notee to Lender, Borrawer shall promptly notify Lender of
Borrower’s change of addrass. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a changs of addregs throuﬁsthat specified procedure,
Thers may be only one designatad notice address under this Secori trument at any one time.
Any notice to Lendar ghall be fivin by delivering it or by mailing it by first olass mail to
Lender's address stated herein unies. Lender has designated another address by notice to
Borrower, Any notice in connectiog wiii this Securi%lustruwent shall not be deemed to have
been given to Lender until actvally receives v Leader, I any notice required by this Security
Instrument is also required under Applicabls Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Tos ruzent. _

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall
be governed by federal law and the law of the jurivdiction i which the Property is located. All
rights and obligations contained in this Security Instrurrent ace subject to any requirements and
limitations of Applicable Law. Applicable Law might ezplinitly or implicitly allow the parties 1o
agree by contract or it might be silent, but such, silence shall ot be construed as a prohibition
aguinst agresmnent by coatrsct, In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, sucn ccaflict shall not affect other
provisions of this Security Instrument or the Note which car Le given effect without the
conflicting provision,

As vsed in this Security Instrument; (2} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender; (b} words ia the singuler
ghall mean and include the plural and vice verss; and {¢) the word "may" gives aole discretion
without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note apd of s Security
Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. As uled in thig
Section 18, "Interest in the Property” mesns any legal or beneficial interest in the Feuperty,
including, but not limited to, those beneficlal interests transferred in a bond for deed, contract for
deed, installment sales contract or eserow agreement, the intent of which is the tranafer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the ProBerty 18 sold or transferred (or if
Borrower i pot a natural person and s beneficial interest in Borrower is sold or tranaferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
gums secured by this Security Instrument, However, this option shall not ‘g: exercised by Lender
if such exercise ie prohibited by Applicable Law, ] ]

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide Epen‘od of not less than 30 days from the date the notice is gives in accordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrument. If
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Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any
remedies itted by this Securit{lInatrumcnt without further natice or demand on Borrower, )

19. Borrower's Right to Reinstate After Acceleration. N Borrower meets certain
conditions, Borrower shall have the fight to have enforcement of this Security Instrument
discontinued at any time prior to the sarliest of: a} five days before sale of the Property pursuant
to Section 22 of this Security Instrument; (b) such other period as Applicable Law might specify
for the termination of Borrower’s right to reinstate; or (o entry of a judgment enforcing this
Seourity Instrument. Those conditions are that Borrower: a) pays Lender el] sums which then
would be due under this Security Instrument and the Nots a5 if no acceleration had occurred; (b)
cureg any default of any other covenants or sgreements: {c) pays all & ¢s inovrred i enforcing
thip Jecurlty Instrument, including, but not lisnited to, ressonable attorneys’ fees, E;?Jperty
itspezdon and valuation fees, and other fees incurred for the purpose of protecting Lender's
interest i the Property and rights under this Security Instrument; aod (d) takes such action as
Lender m.y reasonably require fo assure that Lendar's interest in the Property and rights under
this Secur'ty Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, €li21! continue unchanged unless as otherwise provided under Applicable Law. Lender
ray require uw. Porrower pay such reinstatement sums and 8 in ons or more of the
following forms, 1 relected by Lender: (s} cash; (b} money order; (c) certified check, bagk check,
treasurer's check or cashier’s check, provided any such check is drawn Upon an institution whose
deposits are insured by 2 f=doral agency, instrumenulity or entity; or (3} Electronic Funds
Transfer. Upon reinstaweirent by Borrower, this Seourity lnstrument agd obligations secured
hereby shall remain fully effictive s if 0o acceleration had ooeurred. However, this right o
reinstate shall not apply in the cage of accsleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (togsther with this Security Instrument) can be sold one or more times
without prior notice to %orrower. A sa'e-might result in a change In the entity (known as the
“Loan Servicer") that collects Periodic Faymauts due under the Note and this Secuzity Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. Thers also might be ons o more changes of the Loan Servicer unrelated to a
sale o ghe Note. If there is a change of the Loan Gelvicer, Borrower will be given written notice of
the change which will stats the name and address of +4e new Loan Servicer, the address to which
payments should be made and any other information PZSOA requires in connection with a notice
of transfer of servicing. If the Note is sold and thereafter 10 Lo js serviced by a Loan Servicer
other than the purchaser of the Nots, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred to & successar Losn Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Nota purchasar,

Neither Borrower nor Lender may commence, join, or be jirad to any judicial action (as
either an individual litigagt or the member of a class) that arises from the othsr party’s actions
pursuant to this Secunty Ingtrument or that tlleges that the other party has breached any

rovision of, or any duty owed by reason of, this Security Instrument, votil such Borrower or
der has notified the other Earty {with such notios given in compliagce With e requirsments
of Section 15) of such alleged breach and afforded the other purty hereto 8 reasunak.e period after
the giving of such notice to take corrective action. If Applicable Law provides « sme period
which must clapse before certain sction can be taken, that time period will be deeinad to be
ressonable for purposes of thig aragraph, The notice of acceleration and opportunity to eure
given to Borrowet pursuant to Section 22 and the notics of acceleration given to Boirower
pursuant to Section 18 shall be deemed to gatisfy the notice and opportunity to take corractive
action Iprovisions of this Section 20. ) .

21. Hazardous Substances, As used in this Section 2% (a) "Hazardous Substances” are
those substances defined as toxic or hazardous gubstances, pollutants, or wastes by Environmental
Law and the following substances: gasoline, kerosens, other flammable or toxic petroleum
Froducts, toxic pesticides and herbicides volatile solvents, materiala t:n:r::\tn.i.n.i.nil sshestos or

ormaldehyde, and radioactive materials; (b) *Bavironments] Law" means federal laws and laws
of the jurisdiction where the Property is located that relsts to health, safety or environmental
protection; (¢) "Bnvironmental Cleanup” includes any response action, remedisl action, or
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removal action, a5 defined in Environmental Law; and {d) an "Bnviroamental Condition” means
a condition that can cavse, contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substarices, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) thet is in
violation of any Environmental Law, (b) which creates sn Bavironmental Condition, or (¢)
which, due to the presence, use, or relesse of s Hazardous Substance, creates a condition that
advergely affects the valus of the Property. The precading two gegtences shall not apply to the
prescnce, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate 1 normal residential uses and to maintenance of the
Prnerty (inclugg:f. but not limited to, hazardous substances in consumer products),

peeeower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsut or other action by any governmental or regulatory agency or private party invelving the
Propertyond, any Hazardous Substance or Environmeatsl Law of Which Borrowsr has actual
knowledge, 5} -any Bavironmental Condition, inciuding but not limited to, any spilling, leaking,
discharge, relosss 2¢ threat of release of any Hazardousngubstanﬁe, and (e) any condition caused by
the presence, use vrrelease of a Hazardous Substance which adversely effeots the value of the
Property. If Borrow:sieams, or is notified by any povernmeatal or regulatory authority, or any

rivate parry, that any vemoval or other remediation of any Hazardous Substance affecting the
roperty i§ necessary, Losoriver shall promptly take all necessary remedial actions in acoordance
with Eovironmental Law. Naiding 'herein shall ocreate any obligation on Lender for an
Environmental Clssnup. )
toll NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
ollows:

22. Acocleration; Remedies. Tender shall give notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreegent in this Security
Instrument (but not prior to accelerition under Section 18 unless Applicable Law
provides otherwise). The notice shall specily: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 27 Zays from the date the notice is given to
Borrower, by which the default paust be oured; 4rd (d) that failurs to cure the defanit on
or before the date specified in the notice wmay resnitin acceleration of the sums secured
by this Security Instrument, foreclosure by judicict proceeding and sale of the Property,
The notice shall further inform Borrower of the rigut to =sinstate after acceleration agd
the right to assert in the foreclosure proceeding the noneiistence of a defsult or any
other defense of Borrower to acceleration and foreclosure. i the default is not cured on
or before the date specified in the notice, Lender at its oplivy matg require immediate
payment in full of all sums secured by this Security Instrumer: without turther demand
and may foreclose this Security Instrument by judicial procecdine. Lender shall be
entitled to colleot all expenses incurred in pursving the remedies provided in this Section
Zz,dincluding, but not limited to, reasonable attorneys fees and costs of title
evidence,

23. Release, Upon payment of all sums secured by this Security Instrument, J.ender ghall
release this Security Instrument. Borrower shall pay any recordation costs. Lender 3y charge
Borrower a fee for relessing this Security Instrument, but only if the fec is paid o a thia party
for services rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, ths Borrower hereby releases
and waivea all rights under and by virtue of the [llinols homestead exemption laws,

25. Placement of Collateral Protection lasurance. Unless Borrower provides Lender
with evidence of the Insurance coverage required by Borrower's agreement with Lender,
may purchase insurance at Borrower’s expense fo protect Lender’s interests in Borrower's
oollateral. This ingurance may not pay,but need not, protect Borrower's interegty, The coverage that
Lender purchases may not pay any claim that Borrower makes or any clalm that is made against
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against Borrower in connection with the collateral. Borrower may later cancel any insurance
purchased by Lender, but only after providing Lender with evidence that Borrower hag obtained
insurancs as required by Borrower's and Leader's agreement. If Lender purchases insurance for
the collateral, Borrower will be responsible for the costs of that insurance, in¢luding intsrast and
any other charges Lender may imposs in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insurance may be
added to Borrower's total outstanding balsnoe or obligation. The costs of the insurance may be
more than the cost of insuranes Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrowsr accepts and agraaa 0 the terms and covenants contained
in fhas Security Instrument and in agy Rider executsd by Borrower and recorded with it.

Witnestes:

ik J- b (s
JAES T, MORGAN / -Borrower

A I
W %/,\ el
ELIZABETH K. MIRGAN (/  -Borrowe
(Seal) {Seal)
-Boxrower -Borrower
(Seal) 2 (Beal)
-Borrower Rorrower
(Seal) (Seal)
=Borrower -Borrower
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STATE OF ILLINOIS, A LAKL  Covaty ss:
1, ' _ » 2 Notary Public in and for said county and
sae do g i !

e T MO@am ourel Tlap ety k. laigan,
NUsSarAd anol Lo | £

pucsdeadlly known to me 10 be the same person(s) whoae namef(s) subscribed to the foregoin,g
instreament, appeared hefore me this day in person, and acknowledged that he/shefthey signed and

delivertd bz said instrument s hisfheritheir free and voluatary act, for the uses and purposes
therein sz frth

Given uzdes 2y hand and offiial sea, this (NN aay ot LV 1| 2004

R o Qi emhe

Notary Public

FEICIAL SEAL
v

Y
5

@, -6iL) oo .niti.l% W’\f/
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LOAN # 6032538420

ADJUSTABLE RATE RIDER

TS ADJUSTABLE RATE RIDER is mads this BTH dayof APRIL, 2004 .
and i incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Truet, zr Security Deed (the "Security Instrument') of the same date given by the
undersiguedfihe "Borrower") to gecure Borrower's Adjustsble Rate Note (the "Note") to
BANK OF AMSHIZA, N.A.

(the "Lender") of % same date and covering the Property dascribed in the Security Instrument and
located at: 6448 NORTH OLYMPIA AVENLUE, CHICAGD, IL 60631

[Property Address]

THIS NOTE CONTAINS FRCY!SIONS ALLOWING FOR CHANGES IN MY
INTEREST RATE AND MY MO’THLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL RESULT IN HIGHER PAYMENTS, DECREASES IN
THE INTEREST RATE WILL RESUL(" )4 LOWER PAYMENTS,

ADDITIONAL COVENANTS. In sddition 1 the tovenants and agreements made in the
Security Instrument, Borrower and Lander further covenint and agres as follows;

A. INTEREST RATE AND MONTHLY PAYMENT CHZ NGES
The Note provides for an initial interest rate of 4,260  %. The Note provides
for changes in the interest rate and the month!y payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Changs Dates

The interest rate I will pay may change on the FIRST  dayof MAY, 2209 )
and on that day every  12TH month thereafter. Bach date on which my intiresi sate could

change is called 4 "Change Date.”

(B) The Index
Beginning with the first Change Date, my interest rats will be based on an Indey, The “Indey”
is:

MULTISTATE ADJUSTABLE RATE RIDER ~ Slngle Family
Paga 1 gf §
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THE ONE=YEAR LONOGON INTERBANK OFFERED RATE ('LiBOR") WHICH /3 THE AVERAGE OF INTERGANK OFFERED RATES FOR
ONE-YEAR U.§. DOLLAR=DENOMINATED DEPOSITS IN THE LONOON MARKET, AS PUBLISHED [N THE WALL STREET JOURNAL. THE
MOST RECENT INDEX FIGURE AVAILABLE AS QF THE DATE 45 DAYS BEFORE EACH CHANGE DATE |5 CALLED THE “CURRENT
INDEX.- "

It tlie Tndex is 0o longer available, the Note Holder will choose a new Index that is based upon
comparavls 1formation, The Note Holder will give me notice of this choice,

{C) Calculzsici of Changes
Betore each Chapge Date the Note Holder will calculste my new interest rate by sdding

TWO AND ONE=-QUARTER percentage points
{ 2.280 % to the Current ladex, The Note Holder will than round the result of
this addition 10 the [ |Nearest— [X_|Next Highest [ Next Lowest

ONE~E|GHTH OF ONE PERCINTAGE POINT ( 0.125 %). Subject to
the [imits stated in Section 4{D) tale w, this rounded amount will be my new interest rate until the
next Changs Date.

The Note Holder will then detér-ine the amount of the monthly payment that would be
sufficient to repay the unpaid principal [ ard oxpected to owe at the Change Date in full on the
maturity date aT Y new interest rate in subotantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

X Interest-Only Period
The "Interest-only Period” is the period from the dace of this Note through MAY 01 )
2008 . For the interestonly period, after caleulating my oow interest rate as provided above,

the Note Holder will then dstermine the amount of the monthly payraent that would be sufficient to
pay the interest which accrues an the unpaid principal of my loanJ%w result of this calculatian will
be the new amount of my monthly payment.

The "Amortization Perjod" is the period after the jnterest-only piiicd. Por the amortization
period, after calculating my new interest rate ag provided above, the Mote Holder will then
determine the amount of the monthly payment that would be sufficieni to sopay the unpaid
principal that I am expected to owe at the Change Date in full on the Maturity ate at my pew
interest rate in substantially equal payments. The result of this caloulation will be the aeiv emount of
my monthly payment.

BSBA9R (018103 Page 2 of 8 MONR 04/06/04 T7:59 AM 6032538420
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(D) Limits on Interest Rate Changes
{Ploase check appropriste boxes; if no box is checked, there will be no marimum limit
on FaaNges.)

i (1) There will be 50 mazimum limit on interest rate changes.
(1) The interest rate [ am required to pay at the first Change Date will not be greater than

% or less than %,

(3} 24y interest rate will never be increased or decreased on any siagle Change Date by
more than percentage points
{ %) from the rate of intecest T have been paying for the
preceding period.

X (4) My interect rat> will never be greater than 9.260 %, which is called
the "Mazimum Rats.”

O] (5) My interest rate vill Lever be less than %, which is called the
"Minimum Rate.”

(6) My interest rate will neyer be less than the initial interest rate,

{7) The interest rate I am reqpi-ad to pay at the first Change Date will not be greater than
9.250 % orlessiban  2.280 %. Thereafter, my

interast rate will never be increased or decreased on any single Change Dats by more than

TWO percentage points

{ 2.000 %) fron the rate of interest I have been paying for the

preceding period.

(B) Bffective Date of Changes

My new interest rate will become effective on each Change Date. [ will pay the amount of my
new monthly payment beglaning on the first monthly payment date ziter the Change Date until the
amount of my monthly payment changes agais.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in 1oy int=rest rate and the
amount of my monthly payment before the effective date of any change. The/notise will include
information required by law to be given to me and also the title and telephone aumYesof a person
who will answer any question I may have regarding the notice.

BSE99R 1o Page 3 5f & MGNR 04/06/04 7:58 AM GD32538420
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Insirument is amended to read as follows:

(41 WOEN MY INITIAL FINED INTEREST RATE CHANGES TO AN ADJUSTABLE INTEREST RATE UNDER THE TERMS STATED
IN SECTION"4 ABOVE, UNIFORM COVENANT 18 OF THE SECURITY (NSTRUMENT DESCRIBED IN SECTION B(2) BELOW SHALL
THEN CEASE 0)3E IN GFEGCT, AND UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL INSTEAD BE DESCRIBED
AS FOLLOWS:

T'rafisfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18 "intcrest in the Property” means any legal or beneficial interest in the
Property, including. but not limited to, those benefivial interests transferred in & bond for
deed, contract for desd, installment sales contract or escroW agresment, the intent of
which ie the transfer of .5+ title by Borrower at a future date to a purchasar.

1f all or any part i the Property or any Interest in the Property is sold or transferred
(or if 2 Borrower is not a nstural person and a beneficial interest in Borrower is sold or
transferred) without Leaders prior written consent, Lender may require immediate
payment in full of all sums securel by this Security Instrument. However, this option
shall not be exercised by Lender if rick exercise is prohibited by Applicable Law. Lender
algo shall not exercise this option if: {»} Borrower causes 10 be submitted to Lender
information required by Lender 1o evaluvate the intended tranaferee as if & new loan were
being made to the transferee; and (b) Lende( reasonably determines that Lender's security
will not be impaired by the loan assumption a 1d bat the risk of a breach of any covenant
or agreement in this Security Instrument is acceptabl, t Lender.

To the extent permitted by Applicable Law, Leuder may charge a reasonable fec as a
condition to Lender's consent to the loan sssumpton. Lender also may require the
transferee to sign an assumption agreement that is acceptuble to ¥.ender and that obligates
the transferes to keep all the promises and agreements mode-in the Note and in this
Security Instrument. Borrower will continue to be obligated uarer the Note and this
Security Instrument unless Lender re{eases Borrower in writing.

B5B99H gro1os Page 4 vi & MENFR 44/08/04 7759 AM F032538420
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It Lender exercises the option to require imumediate payment in full, Lender ghall
give Borrower notice of acceleration. The notice shall provide a period of not less than 30
“ayy from the date the notice is given in acoordance with Section 1§ within which
Borrawer must pay all sums secured by this Security Instrument. If Borrower fails to pay
thesr 8ums prior to the expiration of this period, Lender may invoke any remedies
perraiitud by this Security Instrument without further notice or demand on Borrower.

(2) INTIL WY TRD70AL-FIXED INTEREST RATE CHANGES T AN ADJUSTABLE IMTEREST RATE UNDER THE TERMS STATED
IN SECTION 4 ABOVE, WIiIFfAM COVENANT 18 OF THE SECURITY INSTRUMENT 3NALL READ AS FOLLOWS;

TRANSFER OF THE FPOPFTY-OR A BENEFICIAL INTEREST IN BORROWER. AS USED IN THIS SECTION 18,
*|NTEREST IN THE PROPERTY” MEAMS ANY LEGAL OR BENERICIAL JWTEREST IN THE PROPERTY. INCLUDING,
BUT NOT LIMITED TO, THOSE BE(IEFIC.AL INTERESTS TRANSFERRED IN A BOND FOR DEED, CONTRACT FOR
DEED, INSTALLMENT SALES CONTRAL /A )ESCROW AGREEMENT, THE INTENT OF WHICH 13 THE TRANSFER OF
TITLE BY BORROWER AT A FUTURE DAYT T4 4 PURCKASER.

[E ALL OR ANV PART OF THE PROPERT( 7.aNY INTERE3T IN THE BAOPERTY 1§ S0LD OR TRANSFERRED
(DR |& BORAOWER IS NOT A NATURAL FERSON AND A-DEREFICIAL INTEREST IN BORRCWER I$ SCL0 OR
TRANSFERRED) WITHOUT LEMBER'S PRICR WRITTEN CONSINT, LENDER MAY REQUIAE IMMEDIATE PAYMENT IN
FULL OF ALL $UMS SECURED BY THIS SECURITY INSTRMENT. HOWEVER, THIS OPT1ON SHALL NOT BE
EXERCISED BY LENDER IF SXERCISE 13 PACOHIBITED BY ATPLICABLE LAN.

(F LENDER EXERCISES THIS OPTION, LENDER SHALL GiVZ Bl SROWER NOTICE CF ACCELERATION. THE
MOTICE SHALL PROVIDE A PERIOD OF NOT LESS THAN 30 DAYS FFM/THE DATE THE NOTICE IS GIVEN IN
ACCORDANGE WITH SEGTION 15 WITHIN WHICH BORROWER MUST PAY./cu S\Ms SECURED BY THIS SECLRITY
INSTRIMENT,  |F BORROWER FAILS TO PAY THESE SWwS PRIOR TO THE FAPIRLTION OF THIS PERIQD,
LENDER MAY |NVOKE ANY REMEDIES PERMITTED BY THIS SECURITY INSTRUWINT W1 THOUT FURTHER NOTICE

O DEMAMD ON BORACWER.
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BY SIGNING BELOW, Borrower acoepts and agress to the terms and covenants contained in
this Admsta.ble Rate Rider.

Lordr T~ %W (Seal)

JAME MO WAL -Borrower

Uttt L. /75"’% (Seal)

ELIZABETH £ MORGA -Borrewer

{Seal)

-Borrower

{Seal)

-Borzowez

(Seal)

~Borrower

(Seal)

-Borrower

(Seal)

=Berrower

(Seal)

-Barrower
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