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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are dziir.ad in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also piovided in Section 16.
(A) “Security Instrument” means this document, which is dated APRIL 14, 2004, together with all
Riders to this document.

(B) “Borrower” is JERMEY M HAFNER and JULIE K HAFNER, Husband and Wife , TERANCY BY THE
ENTIRETIES.

Borrower is the mortgagor under this Security Instrument.
(C) "MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security Instrument.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box
2026, Flint, Mi 48501-2026, tel. (888) 679-MERS.
(D} “Lender” is BLOOMFIELD MORTGAGE CORP.

Lender is a CORPORATION, organized and existing under the laws of

ILLINOCIS. Lender's address is 173 WELLINGTON DR,
BLOOMINGDALE, IL 60108.

(E) “Note” means the promissory note signed by Borrower and dated APRIL 14, 2004. The Note
states that Borrowar owes Lender *#####*x % x# 4+ **x% £ ¥+ » **TWO HUNDRED FORTY THOUSAND AND NO/100
AR R Rk ok h L kR R KR bk kA Rk hh ok kR ko kA h ke kkh ko k ko Dollars (U_S. $240,000.00 )

plus interest. Borrewerhas promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than MAY 1, 2034,

(F) “Property” means i-e Groperty that is described below under the heading “Transfer of Rights in the Property.”
(G) “Loan” means the debievitsnced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due urider this Security Instrument, plus interest.

(H) “Riders” means all Riders o this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box ac darnplicable]:

[x_]Adjustable Rate Rider L Zondominium Rider [__ISecond Home Rider
{___|Balloon Rider [_TMapned Unit Development Rider [_1Other(s) [specify]
[_)1-4 Family Rider [_IBiwoskiy. Payment Rider

() “Applicable Law” means all controlling applicable feceral, state and focal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(J) “Community Association Dues, Fees, and Assessments” re=ns all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium/ association, homeowners association or similar
organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other thar aransaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telebisnic instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit’ar account. Such term includes, but is
not limited to, point-of-sale transfers, automated teller machine transactions, transfars initiated by telephone, wire
transfers, and automated clearinghouse transfers.

(L) “Escrow ltems” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settlement, award of damages; o/ proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5)iur: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; i conveyance in liey
of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(N} “Mortgage insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(0) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(i) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, “RESPA”
refers to alf requirements and restrictions that are imposed in regard to a “federally related mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment ofthe Loan, and all renewals, extensions and modifications
of the Note; and (ii} the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as nominee for Lender and
Lender's successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the couwry [Type of Recording Jurisdiction] of
COOK [Name of Recording Jurisdiction]:

LEGAL DESCRIPTION ATTACHED HERETC AND MADE A PART HEREOF

APK §#: 10-22-302-005

which currently has the address of 2547 Main St, SKOKIE,
[Street] [City]
lllinois 60076 {("Property Adtiress”):
[Zip Code]

TOGETHER WITHall the improvements now erpareafter erected onthe property, and all easements, appu rtenances,
and fixtures now or hereafter a part of the property. Ali rerlacements and additions shall also be covered by this Security
instrument. All of the foregoing is referred to in this Se surity instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grariter. by Borrower in this Security Instrument, but, if necessary
to compiy with law or custom, MERS (as nominee for Lender »1id Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, theight to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing 2nd canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the vetate hereby conveyed and has the right to
morigage, grant and convey the Property and that the Property is unencumkbercd, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against il niaims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for hational use anc_non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real praprty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced bythe Noteand any prepaymentcharges and late charges
due under the Note. Borrower shall also pay funds for Escrow items pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: (a) cash: (b) money order; (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any
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payment or partial payment if the payment or partial payments are insufficient to bting the Loan current. Lender may
accept any payment or partial payment insufficient o bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hoid such unapplied funds untii Borrower makes
payment to bring the Lean current. If Borrower does not do so within a reasonable period of time, Lender shall either
apply such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Exceptas otherwise described in this Section 2, allpayments accepted
and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal
due under the Note; {c) amounts due under Section 3. Such payments shall be applied to each Periodic Paymentin the
order in which it bzcame due, Any remaining amounts shall be applied first to late charges, second to any other amounts
due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge cue, the payment may be applied to the delinquent payment and the late charge, If more than
one Periodic Payment is-outstanding, Lender may apply any payment received from Borrower to the repayment of the
Periodic Payments if, and to tie =xtent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the iull payment of one or more Periodic Payments, such excess may be applied to any late
charges due. Voluntary prepaymentsshall be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insu: 2iice proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the due date, or Znange the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrowar shall pay to Lender on the day Periodic Payments are due under the Note,
until the Note is paid in full, a sum {the “Fundz”; *a provide for payment of amounts due for: {a) taxes and assessments
and other items which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b)
leaseholid payments or ground rents on the Properly, if any; (¢} premiums for any and all insurance required by Lender
under Section 5; and (d) Mortgage Insurance premiuins, ii any, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordenca with the provisions of Section 10. These items are calied
“Escrow ltems.” Atorigination or atany time during the term o' the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, =nd such dues, fees and assessments shalii be an
Escrow item. Borrower shall promptly furnish to Lender all notices ¢f 2mounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow items unless Lender waives Boriower’s obligation to pay the Funds for any or
all Escrow ltems. Lender may waive Borrower's obligation to pay to Lena=r Funds for any or all Escrow ltems atany time.
Any such waiver may only be in writing. in the event of such waiver, Borrower shéll pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been viaived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time pencd as Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes bz deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agrement” is used in Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower Taile’ 1o pay the amount due for
an Escrow ltem, Lender may exercise its rights under Section 9 and pay such amount aiid’ Rarrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver.asio any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Eorrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) notto exceed the maximum amount a lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of current data and reascnable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems,
unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless
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an agreementis made in writing or Applicable Law requires interestto be paid on the Funds, Lender shall not be required
to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shali be paid on the Funds. Lender shall give to Borrower, withoutcharge, an annual accounting ofthe Funds as required
by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. ifthereis a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shalf notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4. Charges:\iens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property whichcan attain priority over this Security Instrument, leasehold payments or ground rents on the Property,
ifany, and Commu:ity Association Dues, Fees, and Assessments, if any. Tothe extentthatthese items are Escrow items,
Borrower shall pay thzin'in the manner provided in Section 3.

Borrower shall prorgt'y discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payineiti.of the obligation secured by the lien in a manner acceptable to Lender, but only so long
as Borrower is performing sucii 2graement; (b) contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in-Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, but only unul'cuch proceedings are concluded: or {c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part
of the Property is subject to a lien which can 2ttain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Within 10 days of thedzte on which that notice is given, Borrower shall satisfy the lien or take
one or more of the actions set forth above in thic'Sction 4.

Lender may require Borrower to pay a one-time :harg= for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the terra “éxtended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods thai Lander requires. What Lender requires pursuant to
the preceding sentences can change during the term of the Loan. The iisurance carrier providing the insurance shalf
be chosen by Borrower subject to Lender’s right to disapprove Borrowar's <hoice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Loan. either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b} & one-time charze for flood zone determination and
certification services and subsequent charges each time remappings or similar ch angas occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the-payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flooi zoe determination resulting
from an objection by Borrower.

it Borrower fails to maintain any of the coverages described above, Lender may obtain/irsurance coverage, at
Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particalar type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shail become additional debt of Borrower secured by this Security Instrument. These amounts shall
bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee andfor as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3614 1/01 Initials: } ! g

© 1999-2002 Online Documents, inc. Page 5 of 12 ILEDEDL
04-14-2004 16:39

S MR e 3. ot e s e



0411946156 Page: 6 of 17

UNOFFICIAL COPY

V1l WBCD LOAN # 500007667
ofinsurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard morigage clause and shall name Lender as mortgagee and/or as an additional loss payee.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, ifthe restoration or repair is economically feasible and Lender's security is notlessened. During such repair
and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
toinspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be appiied to the sums secured by this
Security Instrurient, whether or notthen due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the crd =i provided for in Section 2.

If Borrower abanudr:s the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does 0! respond within 30 days to a notice from Lender that the insurance carrier has offered to
seftle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given,
In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurancz proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b) any otiver 5f Borrower's rights (other than the right to any refund of unearned premiums
paid by Borrower) under all insurance palicies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use-the insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Securilvinstrument, whether or not then due.

6. Occupancy. Borrower shall cccupy, estaclish, and use the Property as Borrower's principal residence within
80 days after the execution of this Security Instrument ar2 shall continue to oceupy the Property as Borrower's principal
residence for at least one year after the date of occupancy. unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuatin c.rcumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Piarerty; Inspections, Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit wasie'on the Property. Whether or not Borrower is residing
inthe Property, Borrower shali maintain the Property in order to prevent in< Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid furthar Jeterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, in2 Property, Borrower shall be responsible
forrepairing or restoring the Property only if Lender has released proceeds for suchpurooses. Lender maydisburse proceeds
for the repairs and restoration in a single payment or in a series of progress paynientz. as the work is compileted. If the
insurance or condemnation proceeds are not sufficient torepair or restore the Property, Borroweris not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property.if il hias reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrewzr notice at the time of
or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatiott process, Borrower
or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misleading, orinaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are not fimited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property and/or rights under this Security Instrument {such as a
proceeding in bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or reguiations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reascnable or appropriate to protect Lender’s interest in the Property and rights under
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any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

Ifthis Security instrumentis on a leasehold, Borrower shalt comply with all the provisions ofthe lease. Borrower shall
notsurrender the leasehold estate and interests herein conveyed orterminate or cancel! the ground lease, Borrower shall
not, without the ¢xp-ess written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the
Property, the leaselicld and the fee fitle shall not merge unless Lender agrees to the merger in writing.

10. Mortgage li'sv.rance. If Lender required Mortgage Insurance as a condition ofmaking the Loan, Borrower shall
pay the premiums reqlirze-to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lendai roases to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiuins required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, at a cost substentia’y equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer seiacted by Lender. (f substantially equivalent Mortgage insurance coverage
is not available, Borrower shall continue tc.pav to Lender the amount of the separately designated payments that were
due when the insurance Coverage ceased to'br in effect, Lender wil accept, use and retain these payments as a non-
refundable loss reserve in lieu of Mortgage Insurariee, Such loss reserve shall be non-refundabie, notwithstanding the
fact thatthe Loan is ultimately paid in full, and Lender shaii not be required to pay Borrower any interest or earnings on
such loss reserve, Lender can no longer require loss reserve payments if Mortgage insurance coverage (in the amount
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is obtained,
and Lender requires separately designated payments towarc th4 nremiums for Mortgage Insurance. If Lender required

Mortgage Insurance in effect, or to provide a non-refundable loss rese: ve, until Lender's requirement for Mortigage
Insurance ends in accordance with any written agreement between Barrowar 4nd Lender providing for such termination
or until termination is required by Applicable Law. Nothing in this Section 10 afests Borrower's ohligation to pay interest
at the rate provided in the Note.

Martgage insurance reimburses Lender {or any entity that purchases the Nete)dfor certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time. to .ime, and may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agre=rerits are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to thess agreements, These
agreements may require the mortgage insurer to make payments using any source of funds that ire riortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or
any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might be characterized
as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the morigage insurer's

Mortgage Insurance, and they will not entitle Borrower to any refund.
{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
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receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repairis economically feasible and Lender's security is notiessened. During such repair and restoration period,
Lendershailhavethe rightto hold such Miscellaneous Proceeds until Lenderhas had an Opportunity toinspect such Property
toensure the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

restoration or repair is not economically feasible or Lender's security would be lesseried, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or notthen due, with the excess, ifany, paid to Borrower,
Such Miscellanezus Proceeds shall be applied in the order provided for in Section 2,

Inthe eventof a:Gtal taking, destruction, or loss in value ofthe Property, the Miscellaneous Proceeds shall be applied
to the sums securec by, this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

Inthe eventofaparial «2king, destruction, orioss in value ofthe Property in which the fair market value ofthe Property
immediately before the partialtaking, destruction, or ioss in value is equal to or greater than the amount of the sums
secured by this Security Instrurient immediately before the partial taking, destruction, or loss in value, unless Borrower
and Lender otherwise agree in witting, the sums secured by this Security Instrument shall be reduced by the amount
ofthe Miscellaneous Proceeds multiplic.c Sy the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or lozs-in valye divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or luss in valye. Any balance shall be paid to Borrower,

Inthe event of apartial taking, destruction, orinss in value ofthe Property in which the fair market value of the Property
immediately before the partial taking, destruciion or loss in valye is less than the amount of the sums secured
immediately before the partial taking, destruction, r foes in value, unless Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be appiied t) the sums secured by this Security Instrument whether or not
the sums are then due.

Ifthe Property is abandoned by Borrower, or if, after notice 9v_enderto Borrowerthatthe Opposing Party (as defined
in the next sentence) offers to make an award fo settle a claim for r.aviages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is authorized to callant and apply the Miscellaneous Proceeds either
to restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due.
“Opposing Party" means the third party that owes Borrower Miscellansors Proceeds or the party against whom
Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal is bagun that, in Lender's judgment,
could result in forfeiture of the Property or other materia) impairment of Lender's inerest in the Property or rights under
this Security Instrument. Borrower an cure such a default and, if acceleration has cceurrad, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in L>ndsr's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Property origitts under this Security
Instrument. The proceeds of any award or claim for damages that are attributable to the impairme:itof Lender's interest
in the Property are hereby assigned and shali be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
l.ender in exercising any right or remedy including, without limitation, Lender’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower orin amounts less than the amount then due, shaltnotbe a waiver
of or preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note {a "co-signer”): (a) is co-sighing this Security Instrument only to mortgage,
grantand convey the co-signer’s interest in the Property under the terms ofthis Security Instrument: (b) is not personally
obligated to pay the sums secured by this Security Instrument; and {c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this
Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but
notlimited to, a*iorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this SeZurity Instrument to charge a specific fee to Borrower shall not be censtrued as a prohibition an the
charging of such fee /| 2nder may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loan is subject tc-a lzvowhich sets maximum loan charges, and that faw is finally interpreted so that the interest
or other loan charges collectcd or to be collected in connection with the Loan exceed the permitted limits, then: (a)
any such loan charge shall beveducad by the amount necessary to reduce the charge to the permitted limit; and (b}
any sums already collected from Borroviar which exceeded permitted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct paymentto Borrower.
If a refund reduces principal, the reduction will be treated as a partial Prepayment without any prepayment charge
(whether or nota prepayment charge is providzc-for under the Note}. Borrower's acceptance of any such refund made
by direct payment to Borrower will constitute a walver of any right of action Borrower might have arising out of such
overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security lisst ument shall be deemed o have been given to Borrower
when mailed by first class mail or when actually delivered toBairower's notice address if sent by other means. Notice
to any one Borrower shall constitute notice to all Borrowers uriless Applicable Law expressly requires otherwise, The
hotice address shall be the Property Address unless Borrower has dzsignated a substitute notice address by notice
to Lender. Borrower shail promptly notify Lender of Borrower’s change utaddress. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only reporta change of address through that specified
procedure. There may be only one designated notice address under this se:urity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by firstclass mail to L “nder’s address stated herein unless
Lender has designated another address by notice to Borrower. Any notice in conneciion with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. I any notice required by this
Security Instrumentis also required under Applicable Law, the Applicable Law requiremer twil. satisfy the corresponding
requirement under this Security Instrument,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shal'pe Jgoverned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations conizined in this Security

Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used inthis Security Instrument: (a) words ofthe masculine gender shail mean and include corresponding neuter
words or words of the feminine gender:; (b} words in the singular shalt mean and include the plural and vice versa; and
(c) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those benaficial interests
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transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is soid or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expiration of

this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower,

the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant to Section 22 of this Security Instrument; (b} such other period as Applicable Law
might specify for the termination of Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security
Instrument. Those <onditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Not2 as ifno acceleration had occurred, (b) cures any defautt of any other covenants or agreements;
(c) pays alt expenses iicur-ad in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection andvaluation fees, and other fees incurred for the purpose of protecting Lender’s interest in
the Property and rights under *nis Security Instrument; and (d) takes such action as Lender may reasonably require to
assure that Lender’s interest irrine Prawerty and rights under this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security Inztrurient, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower paysuchreinstatementsums and expenses in ane or more of the following forms,
as selected by Lender: (a) cash; (b) money.ordar; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instinztion whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon-einstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no ecceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice f Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or 1ac7e times without prior notice to Borrower. A sale might
resultin a change in the entity (known as the “Loan Servicer”) tiat callects Periodic Payments due under the Note and
this Security Instrument and performs cther mortgage loan sen Ieing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of
the Note. If there is a change of the Loan Servicer, Borrower will be givenwritten notice of the change which will state
the name and address of the new Loan Servicer, the address to which pay'nants should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. I{'th< Note is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage luansarvicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and arc.not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender Mmay commence, join, or be joined to any judicial action (as<itiier anindividual litigant
or the member of a class) that arises from the other party’s actions pursuant to this Security Inst:ument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security insteiment, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requirements of Section

opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant
ta Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 21 :{a) “Hazardous Substances” are those substances defined
as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materiais
containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws
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of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
“Environmental Cieanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an “Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (@) that is in violation of any Environmentai Law, (b) which creates an
Environmental Condition, or {c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not fimited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited
to, any spilling, leuking, discharge, release or threat of release of any Hazardous Substance, and {c) any condition
caused by the presence; use or release of a Hazardous Substance which adversely affects the value of the Property.
If Borrower learns, ors-riciitied by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any i4azardous Substance affecting the Property is necessary, Borrower shall promptiy take all
necessary remedial actions in ac.ordance with Environmental Law, Nothing hergin shall create any obligation on Lender
for an Environmental Cleanup:

NON-UNIFORM COVENANTS. Borrorver.and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender sh-| give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in thic Zacurity Instrument {but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). T\1z notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, notlessthan 30 daysfromthedate the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instiup.ent, foreclosure by judicial proceeding and sale of the
Property. The notice shall furtherinform Borrower of the riak.c*oreinstate after acceleration and the rightto assert
in the foreclosure proceeding the non-existence of a defauit orany other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the daie sracified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this Secudity, Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lendar shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, inctuding, butnot limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrowe, a f» for releasing this Security
Instrument, but only if the fee is paid to a third party for services rendered and the chargiig o the fee is permitted under
Applicable Law,

24. Waiver of Homestead. In accordance with lllinois taw, the Borrower hereby releases aric waives all rights under
and by virtue of the lllinois homestead exemption laws,

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense lo protect Lender's interests in Borrower's collateral. This insurance may, but heed not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim thatis made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender’s
agreement, If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and cove

hants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.
\;%/‘4 LZ/’W (Seal)
JERMEY M) HAFNER//
W& {Seal)
JULIE K HAFhER[I

[

State of ILLIM)IIS
County of CoOn

; /
Y AV ”/
The foregoing ii~irument was acknowledged before me thi A , e s (date)
[ L. . WaNe RS : . i - ; o
by s VAN A 1 T S Y AN & NS e
£ e
(name of person acknowledg;l-). - )
L L '\‘_1‘/, 3 " {,‘_( . PN ,—'-..__,,-\_,.l’__ i
SAERLLELLPPLLP S ILLIPSFELSCIELT P 1 (Signature of .Person Taking Acknowledgement)
% OFFICIAL SEAL X
% STEPHANIE LEE CHAMBERLIN

(Title or Rank)
“NOTARY PUBLIC, STATE OF ILLINOIS %
Eﬁ:}g’wéoumsmon EXPIRES: 07/09/07

").’).F}JJ)JJ’!JII’))JJ}J#J})J))J})Jlﬂ a

/ (Serial Number, if any)
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 147w day of
APRIL, 2004, and is incorporated into and shall be deemed to amend and
supplemsnt the Mortgage, Deed of Trust, or Security Deed (the “Security Instrument”)
of the sarie date given by the undersigned (“Borrower”) to secure Borrower's Fixed/
Adjustable Tiale Note (the “Note”) 1o BLOOMFIELD MORTGAGE CORP, A ILLINOIS
CORPORATION

("Lender”)
of the same date and covering the property described in the Security Instrument and
tocated at: 4547 Main st

SKOKIE, IL 60U7F.

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST
RATE TO AN ADJUSTABLE INTERFE.ST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER’S ADJUSTABLE {MTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RAT:BORROWER MUST PAY.

ADDITIONAL COVENANTS. in addition to the coverants and agreements madein
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4.375%. The Note also
provides for a change in the initial fixed rate to an adjustable intzrest rate, as foliows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT Cl4XMNGES

(A) Chan?e Dates

Theinitial fixed interest rate | will pay will change to an adjustable intere'st rate on the

18T day of may, 2009, and the adjustable interest rate | wilipay may

change on that day every 12t month thereafter. The date on which my initial
fixed interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change, is called a “Change Date.”

(B) The index

Beginning with the first Change Date, my adjustable interest rate will be based on
anIndex. The “Index” is the average of interbank offered rates for one-year U.S. dollar-
denominated deposits in the London market ("LIBOR"), as published in The Wall

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-Single Famity-Fannie Mae Unfform instrument
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Street Journal. The most recent Index figure available as of the date 45 days before
each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is
based upon comparable information. The Note Holder will give me notice ofthis choice.

(C) Calculation of Changes )

Beiaorz each Change Date, the Note Holder will calculate my new interest rate by
adding tWwo AND SEVEN-EIGHTHS percentage point(sy( 2.875% ) to the
Current Irdex. The Note Holder will then round the result of this addition to the nearest
one-eighth.ufene percentage point (0.125%). Subject to the limits stated in Section 4(D)
below, this rouridad amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would
be sufficient to repa;ine unpaid principal that | am expected to owe at the Change Date
in full on the Maturity Date At my new interest rate in substantial ly equal payments. The
result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest [{atz Changes

Theinterest rate| am requirsd to pay at the first Change Date will not be greater than

6.375% Orlessthan 2.s75%. Thereafter, my adjustable interest rate will never
be increased or decreased on ariysingle Change Date by more than
TWO percentage point(s) ( 2.000% ) from the rate
of interest | have been paying for the preceding 12 month(s). My interest rate will
never be greater than 10.375% which ic called the “Maximum Rate.”

(E) Effective Date of Changes

My new interest rate will become effective or1_zach Change Date. | will pay the
amount of my new monthly payment beginning on theiirst monthly payment date after
the Change Date until the amount of my monthly paymeiit changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any ¢ 1anges in my initial fixed
interest rate to an adjustable interest rate and of any changes in my adjustabie interest
rate before the effective date of any change. The notice will include the amount of my
monthly payment, any information required by law to be given to rie and also the title
and telephone number of a person who will answer any guestion | mayitave regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under
the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument shall
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Section 18, “Interest in the Property” means any legal or beneficial interest
inthe Property, including, but notlimited to, those beneficial interests transferred
in a bond for deed, contract for deed, instaliment sales contract or escrow

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-WSJ One-Yoar LIBOR-Single Family-Fannie Mae Uniform Ingtryment
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agreement, the intent of which is the transfer of title by Borrower at a future date
to a purchaser.

If all or any part of the Property or any interest in the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is soid or transferred) without Lender’s prior written consent, Lender
mey. rzquire immediate payment in full of all sums secured by this Security
Instruriient. However, this option shall not be exercised by Lender if such
exercise .¢ prohibited by Applicable Law,

If Leridzr exercises this option, Lender shall give Borrower notice of
acceleration. ‘The notice shall provide a period of not less than 30 days from the
date the notice s given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails 1o pay
these sums prior 10 the expiration of this period, Lender may invoke any
remE;edies permitted Ly this Security Instrument without further notice or demand
on Borrower.

2. When Borrower’s initial iz interest rate changes to an adjustable interest rate
under the terms stated in Sectici>’A above, Uniform Covenant 18 of the Security
Instrument described in Section B1 abave shall then cease to be in effect, and the
profvil?ions of Uniform Covenant 18 of thie Security Instrument shall be amended to read
as follows:

Transfer of the Property or a Benelici2! Interest in Borrower. As used in
this Section 18, “Interest in the Property” riedrs any legal or beneficial interest
inthe Property, including, but not limited to, thos.e beneficial interests transferred
in a bond for deed, contract for deed, instailmeri-sales contract or escrow
agreement, the intent of which is the transfer of tith by Borrower at a future date
to a purchaser.

If all or any part of the Property or any Interest iri the Property is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior writteh consent, Lender
may require immediate payment in full of all sums secured by this Securi
Instrument. However, this option shall not be exercised by Lenzer if suc
exercise is prohibited by Applicable Law. Lender also shall not exercise this
optionif; (a) Borrower causes to be submitted to Lender information reuired by
Lender to evaluate the intended transferee as if a new loan were being made to
the transferee; and (b% Lender reasonably determines that Lender’s security will
not be impaired by the loan assumption and that the risk of a breach of any
covenant or agreement in this Security Instrument is acceptabie to Lender.

Tothe extent permitted by Applicable Law, Lender may charge a reasonable
fee as a condition to Lender’s consent to the loan assumption. Lender also may
require the transferee to sign an assumption agreement that is acceptable to
Lenderand that obligates the transferee to keep all the promises and agreements
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made in the Note and in this Security Instrument. Borrower will continue to be
obligated under the Note and this Security Instrument uniess Lender releases

. Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender
shall.give Borrower notice of acceleration. The notice shall provide a period of
netiass than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument.
If Borrower fails to pay these sums prior to the expiration of this pericd, Lender
may invoke 2ny remedies permitted by this Security Instrument without further
netice or derivand on Borrower.,

BY SIGNING BECOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustaible Rate Rider.,

/{Zm/\ M Hfos 414/

JERMEY M J HAFNERU Date

Qi oy

JULTFE X HAFNE#
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ORPORATION
10 8. LaSalle St., Suite 2500

Chicago, IL 60603

SCHEDULE A CONTINUED - CASE NO. 04-06030

LEGAL DESCRIPTION:

Lots 5 and & in Krenn and Dato’s Main and Kostner Second Subdivision, being Lots 1 and 2
(except the Scuth 59 feet of Lot 2) of the East 1/2 of the Southwest 1/4 of Section 22,

Township 41 Northk, lange 13, East of the Third Principal Meridian, in Cook County,
Illincis.

SCHEDULE A - PAGE 2
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