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DEFINITIONY

Words used in multizie sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 15,20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument® means (ais document, which is dated Rpril 8, 2004 . \
together with all Riders to this documerd, 0’2 L :
(B) "Borrower" Is ROBERT K STROM.4 AN LN MALLIED MEN . '

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MER'5 is ¢ separate corporation that is
acting solely as a nominee for Lender and Lender's successors and assigps. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the livs of Delaware, and has an
address and telephone aumber of P.Q. Box 2026, Flint, M1 48501-2026, tel. (828)/3MERS.
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(D} "Lender" is LEHMAN BROTHERS RANK, FSB

Lender isa A FEDERAL SAVINGS BANK
organized and existing under the laws of THE UNITED STATES OF AMERICA
Lender's address is 1250 ROUTE 28, ERANCHBURG, MJ 08876

(E) "Note" means the promissory note signed by Borrower and dated April 8, 2004

The Note states that Borrower owes Lender Two Hundred Seventy Two Thousand and

no/100 Dollars
(U.5.$272,000.00 } plus interest, Borrower has promised (o pay this debt in regular Periodic
Payments and to pay the debt In full not later than May 1, 2034 .

(F) *Property” means the property that is described below under the heading "Transfer of Rights in the
Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Securirg Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

@1 Adjustable Rate Rider [_] Condominium Rider (] Second Home Rider
(! Balloon Rider [ Planned Unit Development Rider {_] 1-4 Family Rider
L VA Rider ] Biweekly Payment Rider [ Otherts) [specity]

(I) "Applicablc “aw” means all controlling applicable federal, state and local statutes, regulations,
ordinances and o ‘zinistrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicia’ Gpinions,

(J) "Community Assuziation Dues, Fess, and Assessments® means all dues, fees, assessments and other
charges that are imposed on Turtower or the Property by a condominjum association, homeowners
association or similar organiz: iion,

{K) "Electronic Funds Transic:*-uans any transfer of funds, other than a transaction originated by
check, draft, or similar paper ins’cuzie=t. which is initiated through an electronic lerminal, telephonic
instrument, computer, or magnetic tap: so as o order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes ~ut-is not limited 1o, poini-of-sale transfers, automated teller
machine transactions, transfers initiated Ly teforhane, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds® means any compensatior, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid urder ihe coverages described in Section 5) for: (i)
damage to, or destruction of, the Property: (i) condemnitizii or other taking of all or any part of the
Property; (iif) conveyance in lieu of condemnation; or (iv) mic.er.sentations of, or omisslons as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender =Zainst the ~onpayment of, or default on,
the Loan,

(0) "Periodic Payment™ means the regularly scheduled amount due for (i} prircipal and interest under the
Note. plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Sectio 26%1 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be ar.2nded from time to
time, or any additional or successor legislatlon or regulation that governs the same sub_ect matter. As used
in this Security Instrument, "RESPA" vefers to all requirements and restrictions that are impnsed In regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally reiated zicrtgage
loan” under RESPA.,
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee Ffor Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in fthe
QOINTY [Type of Recording Jurisdtction)
of CO0K. {Name of Recordlng Jurisdiction]:
LOT 24 IN BLOCK 1 IN PARK RIDGE HEIGHTS, A SUBDIVISION OF THE NORTH HALF
OFT}{EBDRTMGMPEROFTHES(IH}MEQPQUARTEROFSECTION%,
TOWNSHIP 41 NORTH, RANGE 12, EAST OF THE THIRD PRINCTPAL MERIDIAN, IN
Q00K CCUNTY, ILLINOIS.

Parcel ID Number: 09 36 3)1 023 0000 which currently has the address of
PARK RIDGE [Cityl, Minois 60068  [zip Code]

("Property Address”):

TOGETHER WITH all the improve nents now or hereafler erected on the property, and ali
easements, appurtenances, and fixtures now or nereufter a part of the property. All replacements and
additions shall also be covered by this Security. Instmment. All of the foregoing Is referred to in this
Security Instrument as the "Property.” Borrower undrstinds and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Gust-ament, but, if necessary t¢ comply with law or
custom, MERS ?as nominee for Lender and Lender's succesior: and assifns) has the rlﬁhl: to exercise any
or all of those Interests, including, but not limited fo, the Fght “a fareclose and sell the Property: and to
take any action required of Lender Including, but not limifed 14, eleasing and canceling this Security
Instrument.

BORROWER COVENANTS that Borrower is lawfully selsed of the cséste hereby conveyed and has
the right to mortgage, grant and convey the Praperty and that the Progerty i. vrencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the-2itl'to the Property against all
claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natianal e and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security iastriment covering real

roperty.
prop IG%IFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and \Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Norz and any
prepayment charges and late charges due under the Note. Borrower shall al pay funds for Escrow licms
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pursuant to Section 3. Payments due under the Nofe and this Security Instrument shall be made in U.S.
currency. However, if any check or other Instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent paymenis
due under he Note and this Security Instrument be made in one or mare of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may retumn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Perlodic Payment is applied as of its scheduled due date, then Lender need not pay
[nterest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Berrower does not do so within a reasonable period of time, Lender shall elther apply
such funds or return them to Borrower. 1f not applied earlier, such funds will be applied (o the outstanding
rrincipal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
mizht have now or in the future against Lender shall relieve Borrower from making payments due under
tie Mose and this Security Instrument or performing the covenants and apreetents secured by this Security
Instrime:.t.

<. (application of Payments or Proceeds. Except as otherwise described in this Section 2. all
payments ccecpiad and applied by Lender shali be applied in the following order of priority: (a) interest
due under the *cof:; (b) principal due under the Note: (c) amounts due under Seciion 3. Such payments
shall be applied />-each Periodic Payment in the order in which it became due, Any remaining amounts
shall be applied first t"1ai> charges, second to any other amounts due under this Security Instrument, and
then to reduce the princizal Sulance of the Note.

If Lender receives a payrit, from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any [ite churge due, the payment may be applied to the delinquent payment and
the late charge, If more than ane Teriodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of < Teziodic Payments if, and to the extent that, each payment can be
paid In full. To the extent that any excoes/exsts after the payment is applied 1o the full payment of one or
more Periodic Payments, such excess may o¢ applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and th-a as lescribed in the Note,

Any application of payments, Insurance preceeds. or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or/char ge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay (- Leader on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum {the “Turds™ to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain prucity over this Security Instrument as a
lien or encembrance on the Property: (b) leasehold payments or grr un2 rents on the Property, If any; (c)
premiums for any and all Insurance required by Lender under Section £r-and (d) Mortgage Insurance
premiums, if amy, or any sums payable by Borrower to Lender in H:u of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. Thest items are called "Escrow
ltems.” At origination or at any time during the term of the Loan, Lender m ty v.quire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, a=d svch dues, fees and
assessments shall be an Escrow liem. Borrower shall promply furnish to Lender all & lices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Cinder waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waite Bormower's
abligation to pay to Lender Funds for any or all Escrow [tems al any time. Any such waiver my oniy be
in writing. In the event of such waiver, Borrower shall pay directly, when an hergyable. the-2morts
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due for any Escrow Items for which payment of Funds kas been waived by Lender and, If Lender requires,
shall furnish to Lender receipis evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and fo provide receipts shall for all purposes be deemed to
be a covenant and agreement cantalned in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9. If Borrower Is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay lo Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice gives in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounis, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not {o exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shalt be held in an institution whose deposits are insured by a federal agency,
in-trumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
anv-Taderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specifies under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyZng .he escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds an¢_ Aplicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law ¢equires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or ‘arrings on the Funds. Barrower and Lender can ageee in writing, however, that interest
shall be paid or.f".<'Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RF.sPA.

If there Is a surplus ©f Funds held In escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds ir-acuordance with RESPA. If there Is a shortage of Funds held in escrow,
as defined under RESPA, Lend r shail notify Borrower as required by RESPA, and Borrower shall pay (o
Lender the amount necessary to mab ¢ uj, the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficicic; of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, ard Dorrower shall pay to Lender the amount necessary ¢ make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrurnent, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all tixes assessments, charges, fines, and impositions
attributable to the Property which can attain priority over inis Security Instrament, leasehold payments or
ground rents on the Property, If any, and Community Assoc’ativi Dues, Fees, and Assessments, if any. To
the extent tha these items are Escrow ltems, Borrower shall pay <ae.s: in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has pricvity over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable
to Lender, but only 5o long as Borrower is performing such agreement; /o) co tests the Lien in good faith
by, or defends against enforcement of the lien in, legal proceedings whiciia Vender's opinion operate fo
prevent the enforcement of the lien while those proceedings are pending, bue ¢!y until such proceedings
are concluded: or (c) secures from the holder of the lien an agreement satisfactoiy (r'iarder subordinating
the lien 1o this Security Instrument. If Lender determines that any part of the Proper’y is-svbject to a lien
which can attain priority over this Security Instrument, Lender may pive Borrower a nutice iuentifying the
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tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender In connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts {including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding seatences can change during the ferm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determination, certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reascnably might affect such determination or certification. Borrower shall also be responsible for the
payment of aay fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Barrower.

If Borrower falls to maintain any of the coverages described above, Lender may obtain insurance
ove.age, at Lender's option and Borrower's expense, Lender is under no obligation (o purchase any
parf’.ula” type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not pruteut Porrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard oi-lizatitr and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges 2aat’ the cost of the insurance coverage so obtalned might significantly exceed the cost of
insurance that Be~rower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional deb*of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the'd=.2 of dishursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting zuyment,

All insurance policies re wlred by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, sna'l Include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional 1225 Zuyse. Lender shall have the right to hold the policies and renewat
certificates. If Lender requires, Borrower Lb:il prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower oblains any 1o m of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, <uch policy shall include a standard morigage clause and
shall name Lender as mortgagee and/or as an aduitional loss payee.

In the event of loss, Borrower shall give prom{it nvtice to the insurance carrier and Lender. Lender
may make proof of loss If not made promptly by Borrover. Ynless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the uniZrlyiny Insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restor-deis or repair is economically feasible and
Lender’s security is not lessened. During such repalr and restorasior period, Lender shail have the right to
hold such insurance proceeds until Lender has had an opportuniy to insriit such Property to ensure the
work has been completed to Lender's satisfaction, provided that suc) Inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in siasle payment or in a serles
of progress payments as the work is completed. Unless an agreement is made [ wriling or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be requird tr'pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third Jartics, retained by
Borrower shall nat be paid out of the insurance proceeds and shall be the sole obligation (f Jorrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the ircurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not ther due, with
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the excess, If any. pald to Borrower. Such Insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Barrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpald under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any refund of unearned premlums paid by
Borrower} under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds elther to repair or restore the Praperty or
(o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall cccupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continge fo occupy the
Property as Borrower's principal residence for at feast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Botrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
Cestrov, damage or impalr the Property, allow the Property to deferiorate or commit waste on the
Prorirty’ Whether or not Borrower is residing In the Property, Borrower shall maintain the Property in
order 10 pevent the Properly from deteriorating or decreasing in value due to its condition. Unless it is
determined prisscant to Section 5 that repair or restoration is not economically feasible, Borrower shall
prompdy repas tie Property if damaged to avoid further deterioration or damage. If insurance or
condemnation nrcceds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible fo:"renairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may 01,52 proceeds for the repairs and restoration in a single payment o in a series of
progress payments as the work s"campleted. If the insurance or condemnation proceeds are not sufficient
to repalr or restore the Proper y, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration,

Lender or its agent may make-ieascuable entries upon and inspections of the Property. IF it has
reasonable cause, Lender may inspect (a iptirior of the improvements on the Property. Lender shall give
Borvower notice at the time of or prior to suca an interfor inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrovier shall be in defauls if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Botrower or with Borrower's
knowledge or consent gave materially false, misteadir g, ¢ inaccurate information or statements to Lender
{or failed 1o provide Lender with material informa*ion). in conzection with the Loan. Material
representations include, but are not limited to, representzuor.s voncerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Righ's E'nder this Security Instrument, If
(a) Borrower fails to perform the covenants and agreements contajied in thi=-Security Instrument, (b} there
Is a legal proceeding that might significantly affect Lender's interest in/the P onerty and/or rights under
this Security Instrument (such as a proceeding [n bankruptcy, probate, for-zonZemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c} Borrower has abandoned the Property, then Lender may do 2:d ray for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and tights' 1 nae:” this Security
Instrument, including protecting and/or assessing the value of the Property, and securing ao/or repairing
the Property. Lender’s actions can include, but are not limited to: (a} paylng any sums socired br a llen
which has priority over this Security Instrument; {b) appearing in court; and (c) paying (easo) able
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attorneys" fees to protect its Interest in the Property and/or rights under this Security Instrument, including
lis secured position In a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender Incurs no liability for not taking any or all
actions authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumens. These amounts shall bear interest at the Nofe rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
' If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall nat merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintaln the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required 1o make separately designated payments
loward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
“overage substantiaily equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
torygzze insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
ava''sble, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were au Wien the insurance coverage ceased to be in effect. Lender wiit accept, use and retain these
payments a5 o aen-refundable loss reserve in lien of Mortgage Insurance. Such loss reserve shall be
non-refundaole /nciwithstanding the fact that the Loan is ultimately paid in full. and Lender shall nat be
required to pay Burrower any Interest or earnings on such loss reserve. Lender can no longer require loss
reserve paymeis if Morteage Insurance coverage (in the amount and for the petiod that Lender requires)
provided by an insurr sleeiad by Lender again becomes available, is obtained, and Lender requires
separately designated payr-<nts toward the premiuras for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of m xing the Loan and Borrower was required (o make separately designated
payments toward the premiurs for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in ifeit, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance. e:dz-in accordance with any written agreement between Borrower and
Lender providing for such termination or »ar’, termination Is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to iy interest at the rate provided in the Note.

Mortgage Insurance reimburses Lendes (or ~uy-entity that purchases the Note) for certaln losses it
may incur if Borrower does not repay the Loia as agreed. Borrower is not a party to the Mortgage
Insurance,

Monigage iInsurers evaluate their total risk on al._sv h insurance in force from time to time, and may
enter into agreements with other parties that share or modisy eir risk, or reduce lasses, These agreements
are on terms and conditions that are satisfactory to the mur/gage-insurer and the other party (or parties) to
these agreements. These agreements may require the morigage izsy.=r to make payments using any source
of funds that the mortgage insurer may have available (which may iuclode funds obtained from Mortgage
[nsurance premiums).

As a result of these agreements, Lender, any purchaser of the Notr; antther insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directy #¢ indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's paymeni= f~:-Mortgage Insurance, in
exchange for sharing or modifying the morigage nsurer's risk, or reducing los.es. If such agreement
provides that an affiliate of Lender takes a share of the Insurer's risk in excns: ge for a share of the
premiums paid to the Insurer, the arrangement is ofien termed "captlve reinsurance.” 71 rines:

(a} Any such agreements will not affect the amounts that Borrower has agrea to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incruas: the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to reccive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortgage Insurance premiums that were uncarned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shal! be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspectio shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
Ye lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
apylied in the order provided for in Section 2.

‘n the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Procerus shall be applied to the sums secured by this Security Instrament, whether or not then due, with
the ixcers. '€ any, paid to Borrower.

In t'ice ent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of tie Tropsrty immediately before the partial taking, destruction, or loss in value is equal to or
greater than th~ ariount of the sums secured by this Security Instrument immediately before the partial
taking, destructio’s~or Joss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Securi*; Instrument shall be reduced by the amount of ihe Miscellaneous Proceeds
multiplied by the follawivg: fraction: (a) the total amount of the sums secured immediately before the
partial taking, destructior, or loss in value divided by (b} the fair market value of the Property
immediately before the partial 1-.king, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial t.king, destruction, or loss In value of the Property In wh&ah the fair market
value of the Property immediatery Zeture the partial taking, destruction, or loss in value is lass than the
amount of the sums secured immedize!; hefore the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree i1 v.itug, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whethe? vi uot the sums are then due,

If the Property is abandoned by Bor.ower.-c+ if, afier notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence’ offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 day<.afte= the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds eitker t. restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not ‘uen Jdue. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party « ai".si,whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, w'ietber civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or ~twr material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrows. cax cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causii g the astlon or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture o1 th< Property or other material
impairment of Lender's interest in the Property or rights under this Security [isiv.ment. The proceeds of
any award or claim for damages that are atiributable to the impairment of Lender’s ater st in the Property
are here! assigﬁled and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied te restoration or repair of th; Preperty shall be
applied in the order provided for in Section 2.

§2. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the-iize for
payment or modification of amortization of the sums secured by this Security Instrument granted by Ls nder
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to Borrower or any Successor in Interest of Barrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by ihe ariginal
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint an¢ Several Liability, Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s Interest in the Property und%r the
terms of this Security Instrument; (b) is not personally obligated o pay the sums secured by this Security
Instrument; and {¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Noie without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Seciirity Instrument in writing, and Is approved by Lender, shall obtain
dli of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
wurrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
viiting, The covenants and agreements of this Security Instrument shail bind (except as provided in
Secan 20) and benefit the successors and assigns of Lender.

14 T.2an Charges. Lender may charge Borrower fees for services performed in connection with
Borrowe:'s <efault, for the purpose of protecting Lender's Interest in the Property and rights under this
Security Inst:ame.dt, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any ofer fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower =it not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly richibited by this Security Instrument or by Applicable Law,

If the Loan is sulier* tc-a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Jsan charaes collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b).any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrow_r. ).ender may choose to make this refund by reducing the principal
owed under the Note or by making 7 awect payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial.rreriymeni without any prepayment charge (whether or mot a
prepayment charge is provided for underin: Note). Borrower's acceplance of any such refund made by
direct payment to Borrower will constitute a waiv:« of any right of action Borrower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or/ender in connection with this Security Instrument
must be in writing. Any notice to Borrower in conneciizu vith this Security Instrument shall be deemed to
have been given to Borrower when mailed by first clas: wiil.or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Boriowr r shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise, The notice adress shall be the Property Address
unless Borrower has designated a substitute notice address by nuticz = Lender. Borrower shali promptly
notify Lender of Borrower's change of address. If Lender specilies a proszure for reporting Borrower's
change of address, then Borrower shall only report a change of address (hrough that specified procedure.
There may be only one designated notice address under this Security lic*zurient at any one tme. Any
notice to Lender shall be given by detivering it or by mailing it by first cias. miil to Lender's address
stated herein unless Lender has designated another address by notice to Roiyzwer. Any notice In
comnection with this Security Instrument shall not be deemed to have been given i Vender until actually
received by Lender. If any notice required by this Security Instrument is also requir¢d under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement unde: this Security
[nstrument.
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16. Governing Law; Severability, Rules of Constryction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
abligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with A, plicable
Law, such conftict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Insirument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sote discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, Including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser,

IF all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
«s not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
atitien consent, Lender may require immediate payment in full of all sums secured by this Security
Irstryment. However, this option shall not be exercised by Lender if such exercise is prohibited by
Appaciale Law.

{f Viender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide ¢ pariod of not less than 30 days from the date the notice s given in accordance with Section 15
within which/gos-awer must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums priur t) the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrume *-without further notice or demand on Borrower.

19. Borrower's Zight to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have toe 7igi.0 w have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (¢, five davs before sale of the Property pursuant 1o Section 22 of this Security
Instrument; (b) such other peri/d as Applicable Law might specify for the termination of Borrower's right
to relnstate; or (c) entry of a indgment enforcing this Security Instrument. Those conditions are that
Borrower: (a} pays Lender alt sume wh'ch then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) rures any default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Secus¥s; Vistrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, ind other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this Secv:uty instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's incerest in the Property and rights under this Security
Instrument, and Borrower's ebligation to pay the sums sevured by this Security Instrument, shall centinue
unchanged unless as otherwise provided under Applic=litr'Law. Lender may require that Borrower pa
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: (a
cash; (b) money order; (c) certified check, bank check, treas:irer’; check or cashier's check, provided any
such check is drawn upon an institution whose deposits are instier’ by a federal agency, Instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no ‘scceleratinz-had occurred. However, this
tight 1o reinstate shall not apply in the case of acceleration ynder Section 8.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The "iote or a partial interest in
the Note {together with this Security Instrument) can be sold one or more irics ‘vithout prior notice to
Borrower. A sale might result in a change in the entity (known as the “Loaz $ivirer”) that collects
Periodic Payments due under the Note and this Secusity Instrument and performs < her morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. T here also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change 'of the Loan
Servicer, Borrower will be given written notice of the change which will state the name ani addre=s-f the
new Loan Servicer, the address to which payments should be made and any other informaticn RE;PA
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requires in connection with a notice of transfer of servicing. If the Nate is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action {as either an
Individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, unil such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Bortower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2} "Hazardous Substances” are those
stisiances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
tulloviny substances: pasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
any Lecbiziles, volatile solvents, materials contalning asbestos or formaldehyde, and radioactive materfals;
{b) "Enviroimental Law" means federal laws and laws of the Jurisdiction where the Property is located that
relate to health, s7fety or environmental protection; (¢) "Environmental Cleanup” includes any response
action, remedial siion, or removal action, as defined In Environmental Law; and (d) an "Envirenmental
Condition” means a <ondition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup,

Borrower shall not cause r pormit the presence, use, disposal, storage, or release of any Hazardous
Suabstances, or threaten to rele. se any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anytking \ffecting the Property {a) that Is in violaticn of any Environmental
Law, (b} which creates an Environmen:al ¢ onition, or () which, due to the presence, use, or release of a
Hazardous Substance, creates a condition #=: adversely affects the value of the Property, The preceding
two sentences shall nat apply to the preseace, e, or storage on the Property of smail quantities of
Hazardous Substances that are generally recog (zed v be appropriate to normal residential uses and to
maintenance of the Property (including, but not limite< to) hazardous substances in consumer preducts).

Borrower shall promptly give Lender written noiice f (2) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ur srivate party involving the Property and any
Hazardous Substance or Environmental Law of which Burruwar has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, Jezxing, discharge, release or threat of
release of any Hazardous Substance, and (c) any condltion caused by t*.c presence, use or release of a
Hazardous Substance which adversely affects the value of the Praperty. 'f Borrwer learns, or is notified
by any governmesta! or regulatory authority, or any private party, that any ;eroval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prom ity take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall crezic-zav- obligation on
Lender for an Environmental Cleanup. ‘
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agrecment in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afier acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Securty Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
relearing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
chargiig - ti e fee is permitied under Applicable Law,

24. Waivr ¢ Homestead. In accordance with Ilinais law, the Borrower hereby releases and walves
all rights under ar Ly virtue of the lilinois homestead exemption laws.

25. Placement o' Cul'ceral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage requir-i-hy Borrower's agreement with Lender, Lender may purchase Insurance
at Borrower's expense to prote t Lender's interests in Borrower's collateral, This insurance may, but need
not, protect Borrower's interesis. ihv coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that iz-a~d: against Borrower in connection with the collateral, Borrower
may later cancel any insurance purchased v wender, but only after providing Lender with evidence that
Borrower has obtained insurance as requircd by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be resrnsiile for the costs of that insurance, including interest
and any other charges Lender may impose In cLunection with the placement of the insurance, untit the
effective date of the cancellation or expiration of the i/sur-nce. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The toits of the insurance may be more than the cost of
insurance Borrower may be able to obiain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses;
ﬁ M k/ ,m (Seal)
ROBERT K SIRGV!” -Borrower
(Seal)
-Borrower
AL {Seal) (Seal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
(Seal) _ (Seal)
-Borrower -Borrower
STROM4400521779 4400521779 &
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STATEOF ILLINOTS, Cﬂj(, County ss:
’\_Q/ + a Notary Public in and for said county and
state do hereby Certily that [

personally known 1o me to be the same person{s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 8th dayof April, 2004

Lo

My Commission Expires:

TR LiC, STA : 8
NG A U ExprRes: 031230
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th day of Ppril, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower”) to
secure Borrower's Adjustable Rate Note (the "Note") to

LEHMAN BROTHERS BANK, FSB, A FEDERAL SAVINGS BANK

{Lender”) of the same date and covering the property described in the Security Instrument and
1ocnied at:

2 W COLIMBIA DRIVE ,PARK RIDGE, IL 60068
(Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FCR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BOROWER' S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAX:s’41 RATE BORROWER MUST PAY.

ADDITIONAL COVEN: NTS. In addition to the covenants and agreements made in the Security
instrument, Borrower and Lender rurinei covenant and agree as follows:
A. INTEREST RATE AND MON1iI.” PAYMENT CHANGES

The Note provides for an initial intes=s( 7ate of 5.3750 %. The Note provides for
changes in the interest rate and the monthly pz yments, as follows:
4. INTEREST RATE AND MONTHLY PAYMTINT CTHANGES

{A) Change Dates

The interest rate I will pay may change on the fir:( da;/ of May ' 2009 ,
and on that day every 6th month thereafter. Eaza dnte on which my interest rate could change
is called a "Change Date."

4400521779 STROM4400521779 0
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dellar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
*Current Index."

If the Index is no longer available, the Note Holder will choose a new index thai is based upon
comparable information. The Note Holder will give me notice of this choice.

{(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
T2 and Cne / Quarter percentage points
{ 2.2500 %) to the Current Index. The Note Holder will then round the result of this

acdiv’ar to the nearest one-eighth of one percentage point (0.125%), Subject ta the limits stated in Section
4(DVuele v, this rounded amount wiil be my new interest rate until the next Change Date.

The/noi» Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest ra‘¢ ir substantially equal payments. The result of this calculation will be the new amount of
my monthly pay=Cat.

(D) Limits on Intirest Rate Changes

The interest ratel 7ur required to pay at the first Change Date will not be greater than

11.3750 % o7 it than 2.2500 %. Thereafier, my interest rate will
never be Increased or decreaset on any single Change Date by more thanTwo
perceniage points

{ 2.0000 96} from e a@i» of interest [ have been paying for the preceding 6
months. My interest rate will never be grezier'than 11.3750 %.
(E) Effective Date of Changes

My new Interest rate will become effective <n euch Change Date. 1 will pay the amount of my new
monthly payment beginning on the first monthly vayment date affer the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of ar; changes in my interest rate and the amount
of my monthly payment before the effective date of any ch>igr. The notice will include Information
required by law ta be given (o me and also the title and telephone nu'nber of a person who will answer any
question | may have regarding the notice.

-
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales coniract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
s secured by this Security Instrument. However, this option shall not be exercised by Lender
i svch exercise is prohibited by Applicable Law. Lender also shall not exercise this option if:
(a} Turrywer causes to be submitied to Lender information required by Lender to evaluate (he
intended “travsferee as if a new loan were being made to the transferee; and (b) Lender
reasonably de ermines that Lender’s security will not be impaired by the foan assumption and
that the risk *S"a breach of any covenant or agreement in this Security Instrument is acceptable to
Lender,

To the extent permici-hy Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s con ent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement «na) is acceptable to Lender and that obligates the transferee to
keep all the promises and agriericnts made in the Note and in this Security Instrument.
Borrower will continue o be obliezwel under the Note and this Security Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shal' pre vide a period of not less than 30 days from
the date the notice is given in accordance with Sectiin 15 within which Borrower must pay all
sums secured by this Security Instrument, If Borrowier/ialls to pay these sums prior to the
expiration of this period, Lender may invoke any remedies yer.sitted by this Security Instrument
without further notice or demand on Borrower.

4400521779 STROM4400521779 QS 0
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

\\'\ {Seal) {Seal)

ROBERT K. STROM -Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower

o (Seal) (Seal)

-Burrower -Borrower

— {Seal) : {Seal)

‘Borrower «Borrower

4400521779 STRCMA4(00571779 0
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ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made 04/08/2004 and is incorporated into and deemed to
amend and supplement the adjustable rate rider of the same date.

The property covered by this addendum is described in the Security Instrument and located at:
2 W COLUMBIA DRIVE ,PARK RIDGE,IL 60068

AMENDED PROVISONS
In addition to the provisions and agreements made in the Security Instrument, I/we further covenant and
agree as follows:

ADJUSTARLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limiis on Interest Rate Changes

The in'ers* rate [ am required to pay at the first Change Date will not be greater than 11 . 3 55 % or
less than 27,250 %. Thereafter, my adjustable interest rate will never be increased or decreased on any
single change date by me.ethan Two  percentage point(s) ( 2. 00 %) from the rate of interest I have
been paying for the precediry six (6) months. My interest rate will never be greaterthan 11.37s0  %. My
interest rate will never be less than 2.250 %

TRANSFER OF THE PROPERT ¥'UR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Severity-Tastrument is amended to read as follows:

Transfer of the Property or a Benefici<i Jaterest in Borrower. As used in this Section 18, Interest in
the Property means any legal or beneficial interest :n the Property, including, but not limited to, those beneficial
interest transferred in a bond for deed, contract for deed; installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future daic t°a purchaser,

If all or any part of the Property or any Interest in the £70rCity is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transfzir<{ without Lender s prior written consent,
Lender may require immediate payment in full or all sums secured by thi=Gecurity Instrument, However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of accéle ation. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with-Sesdon 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pey thiese sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instraaent without further
notice or demand on Borrower.

In Witness Thereof, Trustor has executed this addendum.

aarea. U004

bt b S

ROBERT K STROM

1202 LIBOR Addendum 1o Rider
dmark 12/2/03
¢00781 AUR Addendum to Adj Rider
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{EGAL DESCRIPTION - EXHIBIT A

3

Legal Description: LOT 24 IN BLOCK 1IN PARK RIDGE HEIGHTS, A SUBDIVISION OF THE NORTH HALF OF THE
NORTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SECTION 36, TOWNSHIP 41 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 09-36-301-023-0000 Vol. 0096

Property Address: 2 West Columbia Drive, Park Ridge, Illinois 60068



