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Words used in multiple sections of this documen: are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usuge of words used in this document are also provided

in Section 16.

{A) "Security Instrument” means this document, which is dated April 2 0,
together with all Riders 1o this document.
(B) "Borrower" is

RAMAN SHARMA AND LAYA SHARMA, HUSBANG AND WIFE

Borrower is the mortgagor under this Security Instrument.
{(C) "Lender" 1s
AMERICAN HOME FINANCE, INC.
Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF ILLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT
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Lender's address i 830 WEST NORTHWEST HIGHWAY, PALATINE, ILLINOIS 60067,

Lender is ihe morigagee under this Security Thsirament.

(D) "Note" means the promissory note signed by Borrower and daied April 20, 2004

The Note states that Borrower owes Lender Twe Hundred Fo rty-Nine Thousand and No/i0¢
---------------------------------- e it m e sm e VIS

(US.$ 249,000.00 ) plus interest. Borrower has promised to pay this debi in regular Periodic

Payments and (o pay the debt in full not ater than May 1, 2034

(E} "Property" means the property ihat is described below under the eading “Transfer of Rights in the

Property "

(F} "Loza" means ihe debt evidenced by the Noge, plus interesi, any prepayment charges and iarc charges

due under th< Note, and all sums due under this Security Instrument, plus merest.

(G} "Riders” weans all Riders 1o this Security Instrument that are executed by Borrower. The following

Riders are i0 beixecuted by Borrower [check hox as applicable]:

[ x] Adjustable Rate Ridér, L_| Condominium Rider g Second Home Rider
! Balloon Rider z Planned Unit Development Rider __j 1-4 Family Rider
VA Rider ' Biweekly Paymeni Rider r Other(s} [specify!

{H} "Applicable Law" means all conw diling applicable federal, state and local siatmes, regulations,
ordinances and administrative rules and ordes: (that have the effect of law) as well as all appiicable finai,
non-appealable judicial opinions.

{I} "Community Association Dues, Fees, and Assestments” means ali dues, fees, assessments and other
charges that are imposed on Borrower o the Proveny by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any wansfer of funds, other than a ransaction originated by check,
draft, or similar paper instrament, which is initiated through s slectronic serminal, telephonic msurumeni,
computer, or magnetic tape 5o as to order, instrucy, or authorize o financial institution fo debit or credit an
account. Such term includes. but is not limiied 0, pome-of-sale wrassfers, automated teller machine
ransactions, transfers initiated by tefephone, wire ransfers, and amomated Jlearinghouse transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds™ means any compensation, settlement, award of 2 12ZES, O praceeds paid by
any third party (other than insurance proceeds paid under the coverages describesin Section 5} for: (i}
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any yai: of the Property:
(ili) conveyance in liey of condemnation; or (iv) misrepresentations of, or omissions as 0/ tbe value andfor
condition of the Property.

(M) "Mortgage Insurance” means msurance protecting Lender against the nonpayment of, o defauli on,
the Loan.

{N) "Periodic Payment" means the regularly scheduled amoun: doe for (1) principal and interest under (he
Note, plus (ii) any amounts under Section 2 of this Security Instrument,

(O) "RESPA" means the Real Estaie Seitlement Procedures Act (12 U.8.C. Section 2601 et seq.; and s
implementing regutation, Regulation X (24 C.FR. Pari 3500), as they might be amended from ume o fime,
or any additional or successor legislation or regulation that governs the same subject matler. As used in this
Security Instrument, "RESPA" refers 10 all requirements and resirictions that are imposed v rogard 1o
“federally related mortgage loan” even if the Loan does nor qualify as g "federally refated morigage foan’
under RESPA,

initiais.. ’},‘! B i
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(P) " Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
1o Lender and Lender’s successors and assigns, the following described property located in the

COUNTY [Type of Recording Jurisdiction]
of SO0UK [Name of Recording Jurisdiction]:

SEE LEGA4!L DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF...

PERMANENT TAX (NDEX NUMBER: 02-26-100-038

Parcel ID Number: which currently has the address of
884 SOUTH INSIGNIA COURT [Street)
PALATINE «Ziyl, Ilinois 60067 [Zip Code]

("Property Address”):

TOGETHER WITH all the improvements now ot hereafter erected oi e property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All repiarements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in thiy Secarity Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencuabered, except for
encumbrances of record. Borrower warranis and will defend generally the title o the Frupe-ty against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and laie charges due under the Note. Borrower shall also pay funds for Escrow Tiems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

Initials:f. ?4 L/_P
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currency. However, if any check or other instrument received by Lender as paymeni under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note and this Security Insirumens be made in one or more of the following forms, as selecied
by Lender: (a) cash; (b} money order; {c) certified check, bank check, weasurer’s check or cashier’s check.
provided any such check is drawn upon an instifution whose deposits are insured by a federal ageacy,
instrumentality, or entity; or {d) Electronic Funds Transfer.

Payments are deemed received by Lender when received ai the Jocation designated i the Note or ar
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient ic bring
the Loan current. Lender may accept any paymeni or partial payment insufficient o bring the Loan current,
without »=xiver of any rights hereunder or prejudice i ifs rights to refuse such payment or parual paymenis in
the future, bi Lender is not obligated 1o apply such payments at the time such payments arc accepied. If each
Periodic Payrier: is applied as of its scheduled due date, then Lender need not pay interest on unapphied
funds. Lender may nold such unapplied funds uniil Borrower makes payment o bring the Loan curreny, 1t
Borrower does not 4650 within a reasonable period of tme, Lender shali either apply such funds or return
them to Borrower. If niot applied earlier, such funds will be applied i0 the outsianding principa! balance onder
the Note immediaicly pricrio foreclosure, No offser or claim which Bomower might have now or in the
future against Lender shall vefiev: Rorrower from making paymenrts due ander the Noie and ihis Securigy
Instrument or performing the covenants and agreemers secured by this Security Instrument

2. Application of Payments or Proceeds. Except as otherwise described in this Section %, all pavments
accepled and applied by Lender shall be/apilied in the following order of priority: {a) interest due under the
Note; (b} principal due under the Note: {¢) amboats due under Section 3. Such payments shal! be applied 1w
each Periodic Payment in the order in which #'ecame duc. Any remaining amounis shall be applied firsy w
late charges, second o any other amounis due utder fhis Secunity Instrument, and then 10 reduce the priacipal
balance of the Note

If Lender receives a payment from Borrower for - delinquent Periodic Payment which imcludes a
sutficient amount 1o pay any law charge due, the payment sy be applied 10 the delinguent payment and the
late charge. If more than nne Periodic Paymenr s outstanding. Leaer may apply any payment received from
Borrower io the repayment of the Periodic Paymems if, and ro.thexient that, each payment <an be paid
full. To the extent that any excess exists after she payment 1s applied io'the tull payment of one or more
Periodic Payments, such excess may be applied 1 any laie charges Gue: Voluntary prepayments shali be
applied first o any prepayment charges and then as described in the Note

Any application of payments, insurance proceeds, or Miscellaneous Procerds i principal due ander the
Note shall not extend or postpone the due date, or change the amount, of the Periodic % VIERIs,

3. Funds for Escrow ltems. Borrower shall pay i Lender on the day Periodic Paysients arc due under
the Note, until the Note is paid in full, a sum {the "Funds”) o provide for payment of ameurs duc for: {a;
taxes and assessments and other items which can atain priority aver this Security Instrurient a< a fien or
encumbrance on the Properly; (b leaschold payments or ground rents on the Property, if any; (£ premiums
for any and all insurance required by Lender under Section 5: and (d) Mongage Insurance premiunis, if any,
or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage Insurance premiums i
accordance with the provisions of Section 10. These items are called "Escrow ltems.” Ar origination or a1 any
time during the term of the Loan, Lender may rtequire thai Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item
Borrower shall promptly fumnish to Lender all notices of amounts o be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or ali Escrow Items. Lender may waive Borrower’s obligation to pay o Lender Funds for any or ali
Escrow Items at any time. Any such waiver may only he in writing. In the event of such waiver. Borrower

nrials _f\fj_lh):_‘_‘k
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
10 provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this Security
Insirument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated 10 pay
Escrow Ttems directly, pursuant 10 a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tiems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Leuder may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply
the Funds 54 the time specified under RESPA, and (b} not exceed the maximum amount a lender can
require unde” PESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonahle estiriates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shali-oe held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including LenZer, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shal’ apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not cliarze Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to ‘hake such a charge. Unless an agreement is made in writing or Applicable
Law requires interest o be paid on iie-Eands, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lenaer can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wipcut charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1©
Lender the amount necessary to make up the shortage i’ ancrdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in‘escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Zcnder the amount necessary to make up
the deficiency in accordance with RESPA, but i no more than 12 nvonth!y payments.

Upon payment in full of all sums secured by this Security Instrum.ens, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, clarges, fines, and impositions
attributabie to the Property which can atiain priosity over this Security Instrumisnt, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Arsessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the mannet prov idzd 2 Section 3.

Borrower shall promptly discharge any lien which has priority over this Security” Lnstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a marner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in gcod faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings arc pending, but only until such proceedings are concluded:
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Initials: ﬁ u
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days of the date on which that notice is given, Borrower shall satisty the lier: or take one or more ol the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate wx verification and/or reporting
service used by Lender in connection with this Loan,

3. Property Insurance. Borrower shall keep the Improvements now existing or hereafter erected on the
Property insured against foss by fire, hazards included within the ferm “extended coverage,” and any other
hazards including, but not fimited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods thai Lender
requires. What Lender requires pursuant to the preceding sentences can change during the erm of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's nghi ke
disapprove Borrower’s choice, which right shall not be exercised unrcasonably. Lender may require
Borrower 10.pay. in connection with this Loan, either: {a) a one-ime charge for flood zone determination.
certification end ‘wracking services; or {b) a one-iime charge for flood zone determination and certification
services and su*ser,uent charges cach time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Tirergency Management Agency in connection with the review of any flood zone
determination resuiting {ro’xan objection by Borrower.

If Borrower fails 10 mainizin.any of the coverages described above, Lender may obimn msurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation o purchase any
particular type or amount of coverags. Therefore, such coverage shall cover Lender, but might or might no:
protect Borrower, Borrower’s equity i tie Property, or the contenis of the Property, against any risk, hazard
or lability and might provide greater or lesser coverage ihan was previously in effect Borrower
acknowledges that the cost of the insurance waverage so obiamed might significantly exceed the cost of
msurance that Borrower could have obiained, Alty‘amounis disbursed by Lender under this Section 5 shall
become additional debr of Borrower secured by this Senurity Inswrument. These amounts shall bear ierest ai
the Note rate from the daie of disbursement and shail bo pyable, with such interest, upon notice from Lender
10 Borrower requesting pavmeni,

All insurance policies required by Lender and renewals o such policies shall be subject 10 Lender’s
right 10 disapprove such policies, shall include a standard merigage clause, and shall name Lender as
mortgagee and/or as an additional loss payes. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender al'-receipis of pard premiums and
renewal notices. If Borrower obtains any form of insurance Coverage, not ottierwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a standaré wsrtgage clause and shall
name Lender as mortgagee and/or as an additional loss pavee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Zender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: oflierwise agree in
wriling, any insurance procecds, whether or not the underlying insurance was required by Londcr, shall be
applied 1o restoration or repair of the Propenyy, if the restoration or repair i economically seasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have e nght o
hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the work
has been completed 10 Lender’s satisfaction, provided that such mspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
mnteresi to be paid on such insurance proceeds, Lender shall not be required 1o pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not he
paid out of ihe insurance proceeds and shall be the sole obligation of Borower. If the restorauon o
repair is not cconomically feasible or Lender's security would be lessened, (he msurance  proceeds
shall be applied to the sums secured by this Security Instrument, whether or nor then dug, with the

lnmals'ﬁi‘jﬁ
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and setile the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use‘the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occuparicy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days-ftes the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal .esidence for at least one ycar after the date of occupancy, unless Lender otherwise
agrees in writing, wiich’ consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Brmiower’s control.

7. Preservation, Main‘enance and Protection of the Property; Inspections. Borrower shall pot
destroy, damage or impair the Poperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing, in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decieasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not eronomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or jomage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Troperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released oroceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o4 in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ar¢ not sufficient o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the comyp!-tion of such repair or restoration.

Lender or iis agent may make reasonable entries upon’ and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improverr<ats on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default ii, <uring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower 5 with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or stattmenis to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materiz] representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property ds Porrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Securicy Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrunert, (b) there is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rignis under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or Tepairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and {(c) paying reasonable
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attorneys’ fees o proiect its interest in the Property andfor rights under this Security instrument, including its
secured position in a bankrupicy proceeding, Securing the Property includes, but is not limited 1o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipcs,
eliminate building or other code violations or dangerous conditions, and have udlities wmed on or off
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation w0 do so. It is agreed that Lender imcuts no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shali become additionai debr of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such inierest, upon notice from Lender 1o Borrower requesting

ayment.
i If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borre'wer acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees 10 the’merger in writing.

10. Moitguge Insurance. If Lender required Mortgage Insurance as a condition of making ihe Loan.
Borrower shall Jav the premiums required 1o mainiain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insuranos coverage required by Lender ceases to be available from the mortgage insurer thay
previously provided sichinsurance and Borrower was tequired 1o make separately designated payments
toward the premiums for Mertgage Insurance, Borrower shali pay the premiums required to obiain COverage
substantially equivaleni o the *Morigage Insurance previously in effect, at & cost substantially equivaient 1
the cost to Borrower of the Murrgage Insurance previously in effect, from an aiternate morigage insurer
selecied by Lender. If substantiaily eruivalent Morigage Insurance coverage is not available, Borrower shall
contnue to pay to Lender the amoun. of e separately designated payments that were due when the nsurance
coverage ceased io be in effect. Lender will accepr, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such toss raserve: shall be non-refundable, norwithstanding the fack thai
the Loan is ultimately paid in full. and Lender iall not be requiced io pay Borrower any mterest or earnings
on such loss reserve. Lender can no longer require ‘Uss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) orovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately disisaated payments toward the premiums for Morigage
Insurance. If Lender required Morigage Insurance as a Condition of making the Loan and Borrower was
required 10 make separately designated payments toward the riemiums for Mortgage Insurance, Borrower
shalt pay the premiums required 1o maintzin Morigage Insurance m effect, or io provide a non-refundable loss
reserve, until Lender’s requirement for Mongage Insurance ends'in aceordance with arty written agreement
between Borrower and Lender providing for such iermination or unti’ terijnation 1s required by Applicablc
Law. Nothing in this Section 10 affects Borrower’s obligation 10 pay inteiest 2 the rate provided in the Nole,

Mortgage Insurance reimburses Lender {or any entily that purchases he Mote) for cenain losses # may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party & pe-Morigage Insurance.

Morigage insurers evaluate their total risk on all such msurance in force {rom-time to time, and Tty
enter into agreements with other parties that share or modify their risk, or reduce losoes. These agrecments are
on terms and conditions that are satisfactory to the morigage insurer and the other party {or pariies) 1 these
agrecments. These agreements may require the morigage insurer 1 make payments using any sovree of funds
that the mortgage insurer may have available {which may include funds obtained from Marigaze Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another HISUTET, Ny remsurar, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounss that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insarer s risk in exchange for a share of the premiums paid o ihe

(a} Any such agreements will not affect the amounts that Borrower has agreeg 1o pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amoeunt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower 1o any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 199§ or any other law. These rights may
include the right to receive certain disclosures, to vequest and obtain cancellation of the Morigage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasibie and Lender’s security is not lessened. During
such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
1ender skdil not be required to pay Borrower any interest of earnings on such Miscellancous Proceeds. If the
restoration s, repair is not economically feasible or Lender’s sccurity would be lessened, the Miscellaneous
Proceeds shal'-he applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if amv;naid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event G2 fotal taking, destruction, ot loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the si.as secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immed.ateiy uefore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in vatue, unless/Bortower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced vy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount &1 “4ic sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair ma¥et value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shal. be paid to Borrowet.

In the event of a partial taking, destructior, or loss in value of the Property in which the fair market
value of the Property immediately before the pariisi taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums «r then due. '

If the Property is abandoned by Borrower, o if, after tiotice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 10 soxle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is Jiver, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Froperty or 0 the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means ‘e third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of #tion in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil ot criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairaent of Lender’s interest
in the Property or rights under this Security Instrument. Borrower ¢an cure such a defarit.and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to b dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other matezi»l impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable o the impairment of Lender’s interest in the Property are hcrepy assigned
and shall be paid to Lender. '

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 0 refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Inerest of Borrower, Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors m
Interest of Borrower or in amounts less than the amount then due. shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis and
agrees that Borrower’s obligations and liability shall be joing and several, However, any Borrower who
co-signs this Security Instrument but does not execute the Note {(a "co-signer"): {a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the CO-signer’s
consent.

Sulject'to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain ali of
Borrower’s 1igh.s and benefits under this Security Instrument. Borrower shall not be seleased from
Borrower’s obbizations and liability under ihis Security Insirument unless Lender agrees 1o such release in
writing. The covenznis and agreements of this Security Instrument shall bind {except as provided in Section
20} and benefit the successors and assigns of Lender.

14. Loan Charges. i cuder may charge Borrower fecs for services performed m conneciion with
Borrower’s default, for the prapose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, as aor limited 10, auotneys” fees, property inspection and valuation fees. i
regard to any other fees, the absence of sxpress authority in this Security Instrument jo charge a specific fee
1o Borrewer shall not be construed a- a prohibition on the charging of such fee. Lender may act charge fees
that are expressly prohibited by this Secuty Instrurnent or by Applicable Law,

If the Loan is subject 10 a law which sets maximum loan charges, and thar law is finally mierpreied s
that the interest or other loan charges collected ur 10 be coliected m conneciion with the Loan exceed the
permitted limits, then: (a) any such lcan charge shall e reduced by the amount necessary to reduce the charge
to the perrnitied limit; and (b) any sums already collecred from Borrower which exceeded permitted limiis
will be refunded to Borrower. Lender may choose to wiaks rhis refund by reducing the principal owed under
the Note or by making a direct payment o Borrower, If aefund reduces principal. the reduction will be
treated as a partial prepaymeni withou any prepaymeny charce (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suck refund made by direct payment io Borrower
will constitute a waiver of any right of action Borrower might have arisine out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wrth this Security instrument must
be in writing. Any notice to Borrower in connection with this Security trstement shall be deeme o have
heen given to Borrower when maiied by first class mail or when actually ueiivered 10 Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute neee fo all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Poperty Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Borrowe: shall promptly nolify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Borroiver's change of
address, then Borrower shall only report a change of address through that specified proceture There may be
only one designated notice address under this Security Instrument at any one time. Any notice4n Lender shal!
be given by delivering it or by mailing it by firsi class mail o Lender’s address stated herein uwiiless Lender
has designated another address by notice 10 Borrower, Any notice in connection with this Security Hsirument
shall not be deemed to have been given w Lender uniil actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will sauisiy
the corresponding requirement under this Security Instrument,

16. Governing Law; Severability: Rules of Construction. This Security Insirument shall be governed
by federal law and the taw of the Jurisdiction in which the Property is located. All rights and obligations
coniained in this Secnority Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly atlow the parties o agree by contract or it might be silent, byt
such silence shall not be construed as a prohibition against agreement by contraci. In the event that any
provision or clause of thig Security Instrument or the Noge conflicts with Applicable Law, such conflict shali
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shail mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemext, tie intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all o: any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial inierest in Borrower is soid or transferred) without Lender’s prior written
consent, Lende: mav_require immediate payment in full of all sums secured by this Security Instrument.
However, this opti¢n znall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not 255 than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security [nstrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Instrument without further notice or derrand on Borrower.

19. Borrower’s Right to Reirsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have eiicrcement of this Security Instrument discontinued at any time prior
1o the earliest of: (a) five days before sale ur<ze Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a} pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other cover.ants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not"lirirzd to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d} takes sach action as Lender may reasonably
require to assure that Lender's interest in the Property and rights vruder this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instruirchi, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowe: pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any sush check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; Or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sezured hereby shall
remain fully effective as if no acceleration had occurred, However, this right to reinstate shaly-not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial wrerest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage Joan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

initials: ’7% ‘-_—/k

2 -6(1L) w0o10) Page 1101 15 Form 3014 1/01
) ‘

SRR P T LSS R S P



0412029010 Page: 12 of 24

UNOFFICIAL COPY

notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the No, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred 10 a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Joined w any judicial action (as either ar
individual litigant or the member of a class) that arises from the other party’s actions pursuant 1o this Security
Instrument or that aileges that the other party has breached any provision of, or any duty owed by reason of.
this Security Instrument, until such Borrower or Lander has nofified the other party (with such notce given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto 4
reasonable period after the giving of such notice o take corrective action, i Applicable Law provides a ume
period whicnamust zlapse before ceriain action can be waken, thar ttme period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and apportunity to cure given to Borrower pursuant
to Section 22 gnd *ae notice of acceleration given 10 Borrower pursuant o Section 18 shall be decmed 1
satis(y the notice and cpnoriunity 10 take corrective action provisions of this Section 20.

21. Hazardous Sruopstances. As used in this Section 21: (@) "Hazardous Substances™ are those
substances defined as vexic or hazardous subsiances, poliutants, or wasies by Environmenial Law and the
following substances: gasoling. kurasene, other flammable or toxic pewroleam products, toxic pesticides and
herbicides, volatile solvents, malerials containing asbestos or formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal iaws and laws of the Jurisdiction where the Property is iocated thar refate
to health, safety or environmenial proicetion: {¢) "Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as defined 4 Environmentat Law; and (d) an "Environmenial Condition’
means a condition that can cause, contribuie io, or ofigiwise irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence.nse, disposal, storage, or release of any Hazardous
Substances, or threaten w release any Hazardous Substeuecs, on or in the Property. Borrower shall not do,
nor atlow anyone else to do, anything affecting the Propedty{3) that is in violation of any Environmenial
Law, (b) which creates an Environmental Condition, or (c) wnich; due to the presence, use, or release of 5
Hazardous Substance, creaies a condition that adversely affects £ valpe of the Property. The preceding two
sentences shall not apply ic the presence, use, or storage on the Propeny of small quantities of Hazardous
Substances that are generaliy recognized io be appropriaie 1 normal residomial uses and to maimenance of
the Property (including, but not limited 10, hazardous SUDSIANCES in CONSUMET PLOMACLS).

Borrower shall prompily give Lender writien notice of (a} any investigation,, claim, demand, lawsuit o
other action by any governmental or regulatory agency or privale party mvolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual know.edge, (b} any
Environmental Condition, including but not Yimited i, any spilling, leaking, discharge, reféasc or threar of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use o delzase of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or 1s rodtied by
any governmenial or regulatory authority, or any private party, that any removal or other remediation oi any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial

actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

@D_GHL, 10010; miuals,____fH_H
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required te cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosare proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may (ecaire immediate payment in full of all sums secured by this Security Instrument without
further demard 7nd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect il evpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasznable attorneys’ fees and costs of title evidence,

23. Release. Upon pay:nent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, out only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permitted unde: Aypplicable Law.

24. Waiver of Homestead. In accordz<ce with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homes?zad exemption laws.

55, Placement of Collateral Protection Insurar.ce. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecmont with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrowe:’ = coliateral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchises may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection witn the sollateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender vith evidence that Borrower has obtained
insurance as required by Borrowet’s and Lender’s agreement. If fzender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance. meluding interest and any other
charges Lender may impose in copnection with the placement of the insurancz, uatil the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may he added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more thar tis cost of insurance
Borrower may be able 1o obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants conined in this
Security Instrument and in any Rider execuied by Borrower and recorded with ii.

7
e A }
))?_, T e e /-{f{w L AR L .
B {Scal)
RAMANM SHARMA -Borrower

Witnesses:

7 2 3 i ¢ [y " 74 .
Z’:N’ M_X&V’W A )  iSeal)

LAYA \%HARMA -Borrower

L) {Scal e iSealy
o e Burrower
(Seal) /) . {Seal’
-Boriower -Borrower
(Seal) e — N . 18eal)
-Borrewey Borrower

-8(IL} 1001
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STATE OF ILLINOIS,
I, M@gre 2'.\) é mmg s , a Notary Public in and for said county and

state do hereby certify that
RAMAN SHARMA AND LAYA SHARMA, HUSBAND AND WIFE

2

personally known to me 10 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared hefore me this day in person, and acknowledged that he/shefthey signed and delivered the said
instrumeit 3 his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given dander my hand and official seal, this ~ 4/20/04 day of

My Commission Expices: C-'}
g %ﬂéﬁ,&fﬂ Z%M%ﬁ’ﬂd
S Notary Public
3 MA
$ noTARY (L
& MY CoMMIS: >

LR T Y ¥\l
AMERIGCAN HOME FINANCE, INC.
830 WEST NORTHWEST HIGHWAY
PALATINE, ILLINOIS 60067
inmals:’g )’J
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IEGAL DESCRIPTION FOLLOWS:

PARCEL 1-3: That part of Lot 1 in Insignia Court Resubdivision, being a
resubdivision of part of Block 12 of Arthur T. McIntosh & Company’s Palatine
Estates, Unit No. Two, in the North half of the Northwest quarter of Section
26, Township 42 North, Range 10, East of the Third Principal Meridian,
according to the plat of said Insignia Court Resubdivision recorded May 19,
1999 4= Document Number 99484021, bounded and described as commencing at the
Southesst cormer of said Iot 1, thence North 00 degrees 11 minutes 01 secords
West, 14.85 feet, thence South 89 degrees 48 minutes 59 seconds West, 204.87
feet, tiielice South 89 degrees 50 minutes 57 seconds West, 50.00 feet, thence
North 00 Gedtees 09 minutes 03 seconds West, 25.00 feet, to a point of
beginning for this legal description, thence North 00 degrees 09 minutes 03
seconds West, 20.00 feet, thence North 89 degrees 50 mimites 57 seconds East,
50.00 feet, thence South 00 degrees 09 minutes 03 seconds East, 20.00 feet,
thence South 89 degieas 50 minutes 57 seconds West, 50.00. feet, to the point
of beginning, in Cook Zuunty, Illinois.

Property Address: 884 Insignia Ct. Palatine, IL. 60067

PIN: 02-26-100-039
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
(Assumable after Initial Period)

TFAS A DJUSTABLE RATE RIDER is made this 20th day of April,2004 ,
and is incorpurated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed fbe "Security Instrument”) of the same date given by the undersigned (the "Borrower”) to
secure Borrowsi”s Adjustable Rate Note to

AMERICAN HOME ZINANCE, INC.

(the “Lender") of the samz-date and covering the property described in the Security Instrument and located at:

384 SOUTH INSIGNIA COURY, PALATINE, ILLINOIS 60067

[Property Address]

THE NOTE CONTAINS PROV,SIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTH..Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATZ “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to th¢ covenants and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGLS
The Note provides for an initial interest rate of 4.3750 %. The Note provides for
changes n the interest rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate I will pay may change on the first day of May 1, 2008 ,and
may change on that day every 12th month thereafter. Each date on which my interesi rae could change is
called a "Change Date."

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR Index {Assumable after initial Perlod) - Single
Family - Freddie Mac UN!FORM INSTRUMENT

AT R
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(B} The Index

Beginning with the first Change Daie, my inierest rate will be based on an index. The “Index” i ihe
one-year London Interbank Offered Rate ("LIBOR") which is the average of nwerbank offercd raes oy
onc-year U.S. dollar-denominated deposits ir: the London market, as published in The Wall Stree: Journai.
The mostcecent Index figure available as of the date 45 days before each Change Date is called the “Current
Index.”

If the Inde: is no longer available. the Note Holder will choose a new index which is based upon
comparable intornalon. The Note Holder wili give me notice of this choice.

(C) Calculaticn «f Changes

Before each Chanze Dame, ihe Noke Hoider wili calculate my new interest rawe by adding

Two and One-Quartrr perceniage poinis
( 2.2500 %y wr dhe Corren: Index. The Note Holder will then round the result of ths
addition 10 the nearest one-eighth 'of one percentage poing (0.225%). Subject 10 the limits stated in Section
4(D) below, this rounded amount wil be 1y new inlerest rate until the next Change Dare,

The Note Holder will then detertiiiie ihe amount of the monthly payment that would be sutficient i
repay the unpaid principal that T am expeciad o owe 4t the Change Date in {ulf on the maturity dawe ai my
new interest rate in substantially equal paymenis—The resul of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rawe ! am required o pay al theurst, Change Dae will not e greaer  than
9.3750 % or less than 2.2500 %. Thereafier, my interesi rate will
never be increased or decreased on any single Change Date by more-inan
perceniage poini(s;

{ 2 %) trom the raie of interest ! figvs baen paying for ihe preceding 12
months. My interest rate will never be greater than 9.3750 %

(E) Effective Date of Changes
My new interest raie will become effective on cach Change Date. | will pay the smouni of my new

monthly payment beginning on the firse monthly paymeiit date after the Change Date unil the amount of my
monthly payment changes agair.,

!mtlais_z_%{“ ;\z‘i
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to he given to me and also the title and telephone number of a person who will answer any question I
may havé reiarding the notice.

B. TRANSF/ZR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTY.. LORROWER’S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALZ BE IN EFFECT AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” rieans any legal or beneficial interest in the Property, including, but not
limited to, those beneficial m‘eresis wansferred in a bond for deed, contract for deed, installment
sales contract or escrow agreciiicrit; the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If alt or any part of the Propeny cr-any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a bencficial interest in Borrower is soid or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this aption shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shail give Parrower notice of acceleration. The notice
shall provide a period of not less than 30 days from the'dz.e the notice 1s given in accordance with
Section 15 within which Borrower must pay ail sums securza-by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of ‘his psriod, Lender may invoke any
remedics permitted by this Security Instrument without further nca<s or demand on Borrower.

Initials:ﬁ__’v_i
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS

STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE
INSTRUMENT DESCRIBED IN SECTION Bi ABOVE SHALL THEN CEASE TCQ BE 1

SECURITY
N EFFECT,

AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT

SHALL 5K AMENDED TO READ AS FOLLOWS:

Transler of the Property or a Beneficial Interest in Borrower. As used in this Sec
"Interest ipthe Property” means any fegal or heneficial inierest in the Property, including,

non ik,
bt ot

limited to, those Deneficial interests transferred in a bond for deed, conwact for deed, installment
sales conract or‘estow agreement, the inent of which is the ansfer of dile by Borrower at 5

future date to a purchscr.

If'all or any part of th: Property or any Interest in the Property is sold or transierred {or i

Borrower is not 2 natural werson and s beneficial ingerest in Borrower is sold or man

sferred

without Lender’s prior wriiten (onsent, Lender may require immediaie payment m full of all sums
secured by this Security Instmumeiiy” However, this option shall nox be exercised by Lender if such

exercisc is prohibited by Applicable Liw. Lender also shall not exercise this option

i {ai

Borrower causes 10 be submitted to Lger information required by Lender to evaluate the
intended transferee as if a new loan were bein ¢ mode o the ransferee; and (b) Lender reasonabiy
determines that Lender’s security will ot be inipaizod by the loan assumption and thar the risk of 2

breach of any covenant or agreement in this Security Fustrument is accepiable o Lender.

To the exteni permiited by Apphicable Law, Yender may charge a rcasonable fee as
condition 10 Lender’s consent 1o the Joan assumption. Lepder may also require the ransferce i

$1gn an assumption agreement that is acceptable 1o Lender ans that obligates the wansferce

to keep

all the promises and agreements made in the Note and in this Securily Instrument. Borrower will
continue to be obligaicd under ithe Note and this Security Insuvwent unfess Lender velcases

Borrower in writing,

If Lender exercises the option 1o require imimediate payment in A0 Lender shail give
Borrower notice of acceleration. The notice shal! provide a period of not icss e 30 days Trom

the date the notice is given in accordance with Section LS within which Borrowe fst
sums secured by this Security Instrument 1§ Borrawes fails to pay these sums piiog
expiration of this period, Lender may nvoke any remedies permitied by this Security Tns
without further notice or demand on Borrower,

bnitials: 74 M
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BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
Adjustable Rate Rider.

7/6’”"’ o Ml /%‘WVM (Seal) QWWW‘OV (Seal)

RAMAN SHAUM/ -Borrower LAYA MRMA -Borrower
an (Seal) (Seal)

-Borrower -Borrower

£t€a3) (Seal)

-Borrowa -Borrower

(Sea) (Seal)

-Botrower -Borrower

@D;856R (0108) Page 5 of 6 Form 3148 1/01
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PLANNED UNIT DEVELOPMENT RIDER
THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
April 2004 , and is incorporated into and shall be

deemed o a'nend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument")
of the sawie_date, given by the undersigned (the "Borrower") to secure Borrower’s Note 10

AMERICAN MOM: FINANCE, INC.
(the
"Lender”) of the same 4are and covering the Property described in the Security Instrument and located at:

884 SOUTH INSIGNIA COURT. PALATINE, ILLINDIS 60067
[Propeny Address}
The Property inciudes, but is not liftiit4a o, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas ana bacilities, as described in

COVENANTS, CONDITIONS AND RESTRICTIONS
(the "Declaration”). The Property is a .part of a planned unit development known as

THE INSIGNIA COURT SOUTH COMMUNITY AGSSCIATION

[Name of Planned Unit Drvelopment]
(the "PUD"). The Property also includes Borrower’s interest in.the homeowners association or equivalent
entity owning or managing the common areas and facilities of the TGP (the "Owners Association™) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreenici'smade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shail perform all of Borrower’s obigations under the PUD’s
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i articies of incorporation,
trust instrument or any equivalent document which creates the Owners Association: and. (iii) any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompily pay, wherdue, all dues and
assessments imposed pursuant to the Constituent Documents.

MULT!STATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UNIFORM INSTRUMEI’;‘&(
Page 1 of3 Initials: 'VA

——————
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B. Property Insurance. So long as the Owners Association mainiains, with a generally accepled
msurance carrier, a "master” or "blanket" policy nsuring the Property which is satisiactory w Lender and
which provides insurance coverage in the amounts {including deducible levels}), for the periods, ang agans.
loss by fire, hazards included within the term “extended coverage,” and any other hazards, including, but not
limited 10, marthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Sectioz. 3 Tor the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Property:-and (i) Borrower’s obligation under Section 5 10 maintain property insurance coverage on the
Property is decm2d satisfied 1o the extent thas the required coverage is provided by the Owners Association
policy.

What Lender twires as a condition of this waiver can change during the term of the ioar,

Borrower shall” give Lender prompt notice of any lapse in required property insurance COVErage
provided by the master o Wanket policy,

In the event of a disinbution of property wisurance proceeds in lieu of vestoration or repair followting o
loss to the Property, or to coramop areas and facilitics of the PUD, any proceeds payable w Borrower arc
hereby assigned and shall he paid 1o Lander. Lender shall apply the proceeds 1o the sums secured by the
Security Instrument, whether or not tlien Gue, with ithe excess, if any, paid o Borrower

C. Public Liability Insurance. Boriower shajl take such actions as may be reasonable insure that the
Owners Association mainiains & public laoit nsurance policy accepiable in form, amount, and CXEENL 0f
coverage o Lender,

D. Condemnation. The proceeds of any wware-ar claim for damages, direct or consequentiai, payabie
to Borrower in connection with any condemnation or other taking of all or any part of the Property or the
common areas and facilities of the PUD, or for any corvevance in liew of condemnation, are herehy assigned
and shall be paid to Lender, Such proceeds shall be appiad by Lender 1o the sums secured by the Security
Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall 1Ok, CXCEPT dfier notice 1o Lender and with Lender s Driow
writlen consent, either partition ¢r subdivide the Property or conser+10: (i) the abandonment or iermination of
the PUD, except for abandonment or termination required by law in the cas: of subsiantial destruction by fire
or other casualty or in the case of a taking by condemnation or emines doinain; (i) any amendment 1o any
provision of the "Constitueni Documents”  if the provision 15 for the criress benefit of Lender, (i}
termination of professional management and assgmption of self-managemetic ot ¥ie Owners Association; or
{iv) any action which would have the effect of rendering the public liability insuraiice coverage mainiained by
the Owners Association unaccepiable to Lender,

K. Remedies. If Borrower does noi pay PUD dues and assessments when due, thei Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shail become additional deps-of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree 1o other ierms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, wiid interest,
upon notice from Lender to Borrower requesting pavinent,

initials _!._{_{7_}_\(!5‘
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BY SIGNING BELOW, Borrower accepis and agrees 1o the terms and provisions contained in this PUD
Rider.

(Seal) o, = (Seal)

-Borrower RAMAN SHARMA -Borrower

(Seal) QWMMM (Seal)

) -Borrower LAYA %’ﬁAHMA -Borrower
Seal) (Seal)

-Bcrrowes -Borrower

(Seal) - (Seal)

-Borrower -Borrower
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