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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated APRIL 24 , 2004
together with all Riders to this document.
{(B) "Borrower"is MICHAEL J. BAUMEL AND MARIA G. BAUMEL, HUSBAND AND

WIFE

Borrower is the mortgagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender"is PROFESSIONAL MORTGAGE PARTNERS, INC.

Lenderisa CCORPORATION organized

and existing under the laws of TLLINOIS .
Lender's address is 2626 WARRENVILLE ROAD, SUITE 200, DOWNERS GROVE,
ILLINOIS 60515

Borrower Initials% //Jﬂ&sz’r
7
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tEr UNote” means the promissery note signed by Borrower and dated APRIL Lt BRRVERY
The Note sioies e Bormower owes Londer THREE HUNDRED SEVENTY TW ‘T

AN i 00 Pollar< 108 S372,000.00 jpius mterest, Borronwer by
s debt in lu'\ﬁ i Peniodic Poviments and (o pay Ihc debt in full not ater than MAY L, sntig

(¥ "Properts " means the property it s deseribed below under the heading "Transfer of Righis i the o pm\

{G) hoan weins the debtevidenced by the Note. plus interest, any prepayment charees sind e chargesdoe ande
the Note. and bt surms due ender this Security Instrument, plus interest.

(Hy  "Rider<” means o} Raders 1o this Security Instrument that are execiied by Borrower, i fediowng Bider
are 1o e oxetuted by Borrower {check box as applicable):

]

A7 adiostabie Rare Ride L ] Condominium Rider 4 Second Home Rades

e — , , o

Lo Baltonn Ride ij Planned Unit Devetopmeni Rider s UHBonesy et

| AN .. . /. .

i ety Rader L1 Biweekly Payvment Rider
() “Applicanle Law™ means all controlling applicable federal, state and Jocal statutes, regulations. srdinances and
adnumestranye ruligaborders tihat have the effect of Tawy as well as all applicable final. son appeaiubic ndicia!
OpIIoOns

() "Commniity Association Dues, Fees, and Assessments” means all dues. fees, assessments and other Charges
that arc imposed on Borrowar or the Property by a condominium association, homeowners association o <imilw
orgatizadiong.

(K} "Electronic Funds Transfo™ mesisany transfer of funds, other than a transaction originated bre Cheek | dradr,

or simiiar papet instrument. whichy is initiated through an electronic terminal. telephonic mstrament. compulu. s
MAZNCHC ape <0 as 1o order, instruct. or authorize a financial institution w debit or credit an account. Such i
meludes. but is not Hmited to, point-ol-sale transfers, automated teller machine transactions. raneivrs i
telephone. wire transters, and antomated clearingouse transfers.

{1.)  Eserow Hems” means those ftems that are déscritied in Section 3

(M} "Miscellaneons Proceeds” means any cempensation settlement. award of damages, of proceeds pat by am
thard party (other than msurance proceeds paid under the coverages described in Section 31 for: 40 dimage (0. o1
destruction o, the Property: (i condemnation or other taking/of a1l or any part of the Properts: (i} comveyance in
fien of condemmation: o (v) misrepresentations of, or omissions(as 1o, the vatue and/or condiion of the Propeny,

(N} "Mortgage Insurance” means hisurance protecting Lender against e nonpayment ci. or defuuit or. the Lo,

{0)  "Periodic Payment” means the reguiarly scheduled amount due Sor (/principal and interest under the Now

plus (8) any amounts under Section 3 of this Security Instrument.

Py "RESPA™ means the Real Esiate Settlement Procedures Act (12 ULS . CLA2601 et seq o aid 1ty nmpiementiy,
regulatton, Regulaton X{(24 CF R Part 35001, as they might be amended from dmé.te time. or any additional of
successor legistation or regafation that governs the same subject matter.  As usédin this Security Tostrumen

"RESPAT reters toall requirements and restrictions that are imposed in regard to a "federiily rifated morgage ionan”
even 1f the Loan does not quality as o "feder rally related mortgage loan™ under RESPA,

{1 "Successor in Interest of Borrower™ means any party that has taken title 1o the Propert?_asheites or not tht
party has aswmed Borrower's obligations under the Note and/or this Security Tnstrument.

ded by

Borriswer trariis
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender's successors and assigns) and to the successors and assigns of MERS the following
described property located in the
COUNTY of COCK

[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
LOT 22 IN RIDGEWOOD UNIT NO. 11, BEING A RESUBDIVISION IN THE
NORTHEAST 1/4 QF SECTION 18, TOWNSHIP 38 NORTH, RANGE 12, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
A.P.N. 4 18-18-217-013-0000

which currently has the addressof 1031 LONGMEADOW LANE
[Street)
WESTERN SPRINGS Ainois 60558 ("Property Address"):
FCity} [Zip Code]

TOGETHER WITH all the improvement, now or hercafter erected on the property, and all easements,
appurtenances, and fixtures now or hereaftcr a pa T of the property. All replacements and additions shall also be

~ covered by this Security Instrument. All of the forego’ng 17 referred to in this Security Instrument as the "Property.”

Borrower understands and agrees that MERS holds only-lzgaititle to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custony; MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interesis; Tocluding, but not limited to, the right 1o foreclose
and sell the Property; and to take any action required of Lender iricluoing, but not limited to, releasing and canceling
this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of tie-esiate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencarrdered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agatns: all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering vcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments
due under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or atl subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender

Borrower lnitia]s% fou /o
e
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Aty seeept any payment or partial payment insetficient to bnng the Loan current, witheu! watvey o8 4n
hereunder or prejudicee (o118 rights o refuse such payment or partial payments 1 the uaee. but Londer 5 0ol
obligated to apply such payments ai the time such payments are accepled. If cacly Periodic Payvineni i apeplivd as ol
its scheduled due date, then Lender need not pay interest on unapplied Tunds. Lender may hold such snapphiod funds
unti} Borrower makes payment o bring the Loan current. I Borrower does not do so within a reasorabie period of
time. Lender shall either apply such funds or return them to Berrower. ! not applied earlicr. such funds will he
applied 1o the vutstanding principal balance under the Note immediately prior to foreclosure. No silfsel or clapn
which Borrower sight have now or in the futire against Lender shatl relieve Borrower from making pay menis Jie
under the Note and this Security Instrument or performing the covenams and agreements secured by this Securny
tnsirument.

2. Application of Payments or Proceeds. Except as otherwise doseribed in this Section 2.l payments

secepred andd apphied by Lender shall be applied in the following order of priority: (a) inierest due under the Nete.
thy principal 4ue under the Note. fer amounts due under Section 3. Such payments shall be apphied 1 cuch Periodic

bate charves, wooord

Pavment i theorder i which o became due. Any remaining amounts shalt be applicd first o
te any other anoanis due under this Security Instrument. and then to reduce the principal balasce of the Now

i Leader recives a paviment from Borrower for a delinquent Periodic Payvinent which includes @ suihcho
amnount o pav any Bslg charge due, the pavment may be applied o the deiinguent paymeni amd the fore churge,
more than one Periodic Zavinent 1s outstanding, Lender may apply any pavment received irom Berrswer s
repayment of the Perjodic Paymenis 1. and to the extent that, cach payment can be paid i fail
any exeess exists after the paymesohy applied w the full payment of one or mare Pertodic Pavments, sl o
be applied (o any late charges duc"vonmtary prepayments shat! be applied Nest o any prepayinent charzes and ten
as desertbed i the Note,

Any application of payments, insurapcy proceeds, or Miscellaneous Proceeds to principad dhse uiwder the N
shall not extend or postpone the due date, orgliange the amount, of the Periodic Paymenits,

3. Funds for Eserow ltems. Borrowed shall pay to Lender on the day Periodic Payments are dix
Note. until the Note is paid in full, a sum {the "Funds™mto provide for payment of amouts due for:
assessmients and other ttems which can attain priority over.this Sccurity Instrument as a Hen or encumbrange on the
Property: it Jeaschold payments or ground rents on the Property, if any; (¢} premiums for any and all insurance
required by Lender under Section 3: and (d) Mortgage Insuranse premiums. if any. or any suins payable by Borrower
1 Lender in hieu of the payment of Mortgage Insurance premiunss 26 accordance with the provisions of Seeiion b
These items are catled "Escrow Itlems. ™ Atorigination or at any tmesduring the term of the Loan, Lender sy regure
that Community Association Dues, Fees, und Assessments, it any. be eselowid by Borrower. and such dues, fecs and
assessments shall be an Escrow ltlem. Borrower shall promptiy furnish te-Leander all notices of amounts to he paid
under this Section.  Borrowes shall pay Lender the Funds for Escrow lidnts'unless Lender waives Borrowyr '«
obligation fo pay the Funds for any or all Escrow Ttems. Lender may waive Borrewer s obbigation o pay to Lender
Funds for any or all Escrow lrems at any ime. Any such waiver may only be in wrilingon the event of such walver
Borrower shall pay directly. when and where payable, the amounts duc for any Escrow Hems (o5 which payment of
Funds has been waived by Lender and, of Lender requires, shall furnish to Lender receipte evinencing such paynici
within such time period as Lender may require. Borrower's obligation o make such payments s o provide receipts
shatl for all purposes be deemed to be a covenant and agreement contained in this Security Instrumenin, s the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow ltems dirtGie ) pursuant i
a walver, and Borrower fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Seciion
Y and pay such amount and Borrower shall then be obligated under Section 9 to repay 1o Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance wuh Seciion
15 and. upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts. that are then requised
unger this Section 3.

Lender may. at any time. collect and hold Funds in an ameunt {a) sufficient to permit Lender (o apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall esimate the amount of Funds due on the basis of current data and reasonabte cstinates o
expenditures of future Escrow Ttems or otherwise 1n accordance with Applicable Law.

The Funds shali be held in an institution whose deposits are insurcd by a federal agency. instrumentality . ot
entity {inchiding Lender, 1f Lender Is an institution whose deposits arc so insured) or in any Federal Home Loan

To the onjon that

SUCEH NG
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Borrewey Dbl

HLLINOIS. Single Famif¢ Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS . DocMagic €, S-ban 157
Form 3014 1:01 Page 4 of 13 www. docmagic. com

UV LR DL LT L

13014 e




0412147042 Page: 5 of 17

UNOFFICIAL COPY

Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shatt not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shali pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there 1s a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Zender the amount necessary to make up the deficiency in accordance with RESPA | but in no more than
12 monthly payrients.

Upon pay(neit in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds, bsld by Lender.

4. Charges; Liers,. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which cail ata’n prierity over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Commuaity Association Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Items, Borrower shal’ pzy_them in the manmer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
s0 long as Borrower is performing sucn agieement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings w/ich in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only urti-such proceedings are concluded; or {¢) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender

- determines that any part of the Property is subject to aliem-which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Witlin 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the aciions set forth above in this Section 4.

Lender may reguire Borrower to pay a one-time charge for « r<al estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exieaded coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insnrance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lerder requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. THe insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender’s right (o disapprove Borrower's.cioice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zone determination, certification and tracking services; or (b) a one-time‘chasge for flood zone
determination and certification services and subsequent charges each time remappings or similar ciiziges oceur which
reasonably might affect such determination or certification. Borrower shall also be responsible for /.2 payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fatls to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

Borrower Initials: //25 %ﬁ M
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Al nsuranee policies required by Lender and renewals of such policies shall be subject o Londer vighn
disapprove such policies. shall include a standard morigage cluuse, and shall name Lender as muortgasee andioy o
additionat foss payce. Lender shall have the right to hold the policies and renewal certificates. 11 T ender requires
Borrowoer shall prompiiy give o Lender all receipts of paid premims and renewal notices. H Borrowes ol win
torm of insurance coverage, not otherwise required by Lender. for damage to. or destruction of - the Property | suct
poticy shall include o standard mortgage clause and shall name Lender as mortgagee and‘or ws an aidiional b

pavee.

iz the event ot foss, Borrower shall give prompi netice 1o the insurance carrier and Lender. Lender mat nishe
proof of loss 1f not made promptly by Borrower.  Unless Lender and Borrower otherwise agree iy writing. any
visiranee proceeds, whether or not the underlying insurance was required by Lender. shall be appliod io resiors
s iepatr of the Property. if the restoration or repair is economically feasible and Lender's security js ot lessensi
rering such repair and restoration period. Lender shall have the right to hold such insurinee provecds until Leodes
has had an opporiumity to inspect such Property to ensure the work has been completed o 1 ender's sonstacon
provided that steh inspection shall be undertaken promptly. Lender miy disburse proceeds for the repairs and
restoration in a sgle payment or in a series of progress payments as the work is completed. Elnjess s agreement
is smade in writing o1 Applicable Law requires interest 1o be paid on such msurance proceeds. Lender shal! net be
required 10 pay Borrower hny iterest or earnings on such proceeds. Fees for public adjusters, or other third paitios.
ctamed by Borrower shely 04t be paid out of the insurance proceeds and shail be the soie oblivation of Horrower
H the restoration or repair 1s noscconontically feasible or Lender's security would be lessened. the insinice proceads
sl be apphied (o the sums secured by this Security Instrument. whether or not then due, with the excess iy, paid
to Borrower. Such imsurance proceeas shall be applied in the order provided (o in Section 7

1T Borrower ahandons the Property, fLender may file, negotiate and settle any available msurance clain and
related matters. I Borrower does not respondd, within 30 days 10 a notice from Lender that (e insorance carvier b
offered o setie a elaim. then Lender may t¢eotiate and settle the elaim, The 30-day perod will begin when the
notice is given. In either event, or 1f Lender acpiires the Property under Section 22 or otherwise, Borrover herelyy
assigns w Lender (0 Borrower's rights 10 any msurance proceeds in an amount nol 0 exceed the amounts anpiad
under the Note or this Seeurity Instrument, and (b) any other of Borrower's nights (other than the right e any refund
of uncarned premiums paid by Borrower) under all insuance policies covering the Properry. insofar as such righis
are apphicable (6 the coverage of the Property. Lender may as¢ the insurance proceeds either (o repair or restore the
Property or o pay amounts unpaid under the Note or this Securydy iastrument, whether or not then dug

6. Ocenpancy. Borrower shall occupy, establish, and use/the Property as Borrower's principal residence
within 66 days adter the execuiion of this Security Instrument and shall coftinpe o occupy the Property s Borrowes s
principal residence for at feast one year after the date of occupancy, unless-Ledder otherwise agrees in s riting. which
consent shall not be unreasonably withheld, or unless extenuating circumstarcts exist which are bevond Bogrower '
contrisl,

7. Preservation, Maintenance and Protection of the Property: InspectionsBorrower shatl not dessron
damage or impair the Property. allow the Properiy to deteriorate or commit waste on'tie Prepertv. Whether o s
Borrower is residing tn the Property, Borrower shall maintain the Property i order to previnsihe Property from
detertorating or decreasing in value due to its condition. Unless it is determined pursuant to Seciicn S that repair o
restoration is not economically (easible, Borrower shall promptly repair the Property if damaglit to avoid furthe
deterioration or damage. 11 insurance or condemnation proceeds are paid in connection with damagc 10, o the wking
of, the Property, Borrower shall be responsible for repairing or restoring the Property enly if Lender has ieleasad
proceeds {or such purposes. Lender may dishurse proceeds for the repairs and restoration 1n a single payment or m
aseries of progress payments as the work is completed. [f the insurance or condemnation proceeds are ot sufTicient
to reparir or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
Or FEsLoTation.

Lender or jts agent may make reasonable cntries upon and inspections of the Property. i i has reasonabie
cause. Lender may inspect the interior of the improvements on the Property. f.ender shall give Borrower notice
the time Gt or prior o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apphcation process.
Borrower or any persons or enfities acting at the direction of Borrawer or with Borrower's knowledge or consent gave
malerially false. musleading, or inaccurate information or statements 1o Lender (or failed to provide fender wilk:

T R T N i /%}/; f?’bijfﬂ
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material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instruinent
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender’s interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: {a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reascnable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in aharkruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violatlon:, or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9/ Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liabil ty for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Sectien 9 shall become additional debt of Borrower secured by
this Security Instrument. The=c amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is.6n a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Mortgage Insurance. If Lender/required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to m=yiain the Mortgage Insurance in effect. 1f, for any reasen, the
Mortgage Insurance coverage required by Lender ceases io be available from the mortgage insurer that previously

* provided such insurance and Borrower was required tu-make separately designated paymentis toward the premiums

for Mortgage Insurance, Borrower shall pay the premiums-iouired to obtain coverage substandially equivalent to the
Mortgage Insurance previously in effect, at a cost substantiaily Zgnivalent to the cost to Borrower of the Mortgage

" Insurance previously in effect, from an alternate mortgage insuzer'selected by Lender. If substantially equivalent

Mortgage Insurance coverage is not available, Borrower shall contin:cio pay to Lender the amount of the separately
designated payments that were due when the insurance coverage ceased 1o belin effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Moertgage tnsarance. Such loss reserve shall be non-
refundable, notwithstanding the fact that the Loan is ultimately paid in full, end'Lender shall not be required to pay
Borrower any interest or earnings on such loss reserve. Lender can ne longer teguire loss reserve payments if
Mortgage Insurance coverage {in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designatec.payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition, of in2king the Loan and
Borrower was required to make separately designated payments toward the premiums for/Moitgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provicea non-refindable
loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any wriler agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amounts that derive from (or might

Borrower Inilials:\_ﬂ‘\//[;.zg /Mﬂnﬂ)‘?
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he characterized ash a portion of Borrower's payments for Mortgage Insurance, m exchinge fur sharing or medying
the mortgage insurer’s tisk, or reducing losses. 11 such agreement provides that an affilinte of Lender aves » shar
of the insurer’s nisk in exchange tor a share of the premiums paid 1o the nsurer. the arrgenent i often lormed
“capiive remsuranee.” Further:

fa}) Any such agreements will not affect the amounts that Borrower has agreed o pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Inswrance, and they will not entitle Borrower (o any refund.

{(by Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
toy receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance. to have the
Mortgage Insurance terminated automatically, and/or to receive a vefund of any Mortgage Insurance premioms
that were unearned at the time of such cancellation or termination.

T Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Provecids se hereby ssiuned i
and shall be paict 1o Lender.

I ihe Fropenty is damaged, suclk Miscellaneous Proceeds shall be applied o restoranon e vepair of the
Property 1! the reSiodaton or repair 1s economically feasible and Lender’s sceurity is not lessened, Duriig
and restoration periodDender shail have the right to hold such Miscellaneous Proceeds until Lender has bad
opportunity (o mspect sueh Ploperty to ensure the work has been completed o Lender s satistaction providedsd 1
such imspection shall be underizken promptly. Lender may pay for the repairs and restoration in 2 single dishursensens
O @ series of progress payments as the work is completed. Unless an agrecment is made 1 writing or Applicable
Law reqguares mierest 1o be paid onsich Miscellaneous Proceeds, Lender shall not be required 1o pay Borrowor am
prerest or carnings on such Miscellangous) Proceeds.  [f the restoration or repair is not cconomically {eusibie or
Lender s seeurity woudd be lessened, the Mistellaneous Proceeds shatl be applicd to the sums secured by this Securih
Instrument. whether or not then due. with Wi cxress, il any, paid to Borrower. Such Miscellancons Proceeds st
be applicd in the order provided for m Section™Z

Iy the event of 4 total tuking, destruction, or losstin value of the Property | the Misceilancous froceeds shiad)
be applied 1o the sums secured by this Security Instrument. whether or not then due, with the excess 3 any. paid o
Borrowey

fn the event of a partial aking, destruction, or loss invae of the Property in which i fair marker vaiue of
the Property immediately before the partial taking, destruction, o7 l5s in value is equal to or preater than e amouns
of the sums secured by this Security Instrument immediately before/the partial 1aking. destruction. of foss w vaduc.
uniess Borrower and Lender otherwise agree in writing, the sums secured 0y this Sceurity Instrament shalt be reduced
by the amount of the Miscellancous Proceeds multiplied by the following=frzCtion: (a) the total amount of the sums
secured nmediately before the purtial taking, destruction, or toss in vatue ditided by (b the Sy market vatue of the
Property immediately belore the partial taking, destruction, or loss in value. Aty Malance shali be paid o Bucrower,

I the event of a partial taking, destruction, or loss in value of the Property ‘in which the fair nnirkel value of
the Property unmediately before the partial taking, destruction, or loss in value is lesy thapsthe amout of the sume
secured immediately before the partial taking, destruction, or loss in value, unless Borrower md Lender atherwise
agree iy writing. the Miscellaneous Procecds shall be applied 10 the summs secured by this Sceuridy 2astrisment whether
or net e sums are then due,

I the Property 1$ abandoned by Borrower, or . after notice by Lender to Borrower that the oposing Pary
{as defined 1 the next sentence) offers to make an award to settle a claim for damages, Borrower {ails o respond (e
Lender within 30 days after the date the notice is given, Lender 1s authorized to collect and apply the Misceifancous
Proceeds either 10 testoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party” means the third party that owes Borrower Miscellanecus Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default it any action or proceeding, whether civil or criminal. is begun that. 1n Lender's

suech sepan

judgment, could result in forfeitare of the Property or other material impairment of Lender's itevest in the Property

or rights under this Security Instrument. Borrower can cure such a defauht and, if acceleration has occurred, reinstaie
as provided 1n Section 19, by causing the action or proceeding to be dismissed with a rubmyg that. a2 Lender's

judgment. precludes forterture of the Property or other material impairment of Lender’s intercst in the Properiy o

Borrower fritgalss
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rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Misceltaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy inchuding, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall ne b a waiver of or preclude the exercise of any right or remedy.

13. Jointind Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's ¢blisations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does 1ot execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only te mortgage,
grant and convey the COwigner's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay *iie sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend /miodify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without tke ¢o-gigner's consent.

Subject to the provisions of.Gection 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumet in'writing, and 1s approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. B¢ rrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender asre:s fo such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provideu i Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges, Lender may charge Borroy/er fees for services performed in connection with Borrower's

" default, for the purpose of protecting Lender’s interest.ir-the Property and rights under this Security Instrument,

including, but not limited to, attorneys' fees, property inspsciion and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instrument to charsc a specific fee to Borrower shall not be construed

" as aprohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security

Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, 7nd that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection witk'the Loan exceed the permitted limits,
then: {a) any such loan charge shall be reduced by the amount necessary to reducethe charge to the permitted {imit;
and (b) any sums already collected from Borrower which exceeded permitted limiis=will be refunded 1o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a parual peepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). ‘Borower's acceptance of
any such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower might
have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instramint must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower when mailed by first class mail or when actually defivered 1o Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's
address stated herein unless Lender has designated another address by notice to Borrower. Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.

Borrower Initials% jw /%‘bﬁﬂ
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I any notice required by this Seeurity Instrument is also required under Applicable 1 aw. ke Arpdioabie {oan
redquirenert will satisty the corresponding requirement under this Security Instrument.

i6. Governing Law; Severability; Rules of Construction. This Sceurity Instrumert shali be voserned fy
federal Lew and the Taw of the jurisdiction in which the Property is located. Al rights and obfieations vontained in
s Secunity Instrument are sebject 1o any requirements and limitations of Applicable Law Apphicable L mught
exphicidy ot mplicitly allow the parties te agree by contract or it might be silent. but such sifence hail nor be
constrized as a prohibition against agreement by contract.  In the event that any provision or clause of e Se

Instrument or the Note contlicts with Applicable Law, such conflict shall not affect other provisions of tis Seouris
lastrument or the Note which can be given effect without the conflicting provision.

As useid i thos Security Instrument: (a) words of the masculine gender shall mean o include i Capiiicig
edter words o words of the feminine gender: (b) words in the singular shall mean and nchude the piueat and viee
versar and (o3 the word "may” gives sole discretion without any obligation to take any action

17. Bavvower's Copy. Borrower shall be given one copy of the Note and of this Secortiy hnstesimeni

18, “Transter of the Property or a Beneficial Interest in Borrower. As used in this Scction (5, nierest i
the Properiy” imoans any fegal or beneficial interest in the Property, inchuding, but not fimued o, those berctici
mterests transfericdama bond for deed, contract for deed, installment sales contract or escrow agreciment. (he inient
af which i the rransicy ] ixle by Borrower at a future date 10 a purchaser.

I alb or any part v thecProperty or any Interest in the Property is sold or transterred tor it Borsowers 1s nos s
matiral person and 4 beneficial dnterest in Borrower s sold or transferred) withoutl Lender's prior writion consent.
Fender may require imunediate payisent i full of alt sums secured by this Security Instrument. Howes o
stidl not be cxereised by Lender #794ch exercise 1s prohibited by Applicable Law.

11 Lender exercises this option, Fender shall give Borrower notice of aceeleration.  Fhe notive =4

St it
S pravide

ERE I

a period of not jess than 30 days fromethedate the notice is given in accordance with Section 15 within which
Borrowes mast pay all sums secured by thisScturity Instrument. {f Borrower fails to pay these swis stior o the
expiration of this period, Lender may invoke ay remedies permitied by this Security Tnstruimeni withoni forther
nedice or demand on Borrower.

19. Borrower's Right to Reinstate After Acee'eration. If Borrower meets certain conditions. SBorroswer shatl
have the right « have enforcement of this Security Instrugen discontinued at any time prior 1o the earbest of (a3 T
days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period an Applicable
Law might specify for the termination of Borrower's right 10 rdtiiraie: or (0 entry of @ judgmens cnjorcing the
Secutity Instrument. Those conditions are that Borrower: {a) pays Lender atl sums which then would e due mnder
this Seeurity Instrument and the Note as if no acceleration had occurred: (b tures any default of wny other covers
o agreements: (o) pays all expenses meurred in enforcing this Sceurity-Ingtrument, incinding, but uer fimied o,
reasonable attorneys” fees, properiy inspection and valuation fees, and other fely tieurred for the purpose o protecting
tender’s interest in the Property and rights under this Security Instrument; and (dtakes such action as ender niay
reasonably reqanre tooassure that Lender's interest in the Property and rights uncer this Sceurtty Insirument. il
Borrower's obliganon 10 pay the sums secured by this Security Instrument, shall eontinee unchanged anless o
otherwise provided under Appticabte Law.  Lender may require that Borrower pay such re ustmenicns s aiul
expenses i otie or more of the following forms, as selected by Lender: (a) cash; (b) money ordér o contitied check
bank check dreasurer's check or cashier's check, provided any such check is drawn upon an instite(sinwliose deposiin
are sured by a federal agency. instrumentality or entity; or (d) Electronic Funds Transfer, Uponrdiu tatement iy
Borrower. this Security Instrument and obligations secured herchy shall remain fully effective as if o acceleration
had occurred. However, this night to reinstate shall not apply in the case of aceeleration under Section 18

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest 1 the Note
(together with this Security Instrument) can be sold one or more times without prior notice 1o Borrower . A sale might
result in a change 1o the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Nene. this Securiiy
instrument. and Applicable Law. There also might be one or more changes of the Loan Servicer uneclated o w sale
ol the Note, 1 there is a change of the Eoan Servicer, Borrower will be given written notice of the change which witl
state the name and address of the new Loan Servicer, the address to which payments should be made awt any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is soid and thereatier
the Loan is serviced by a Loan Servicer other than the purchaser of the Note. the mortgage loan servicing obligations
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1o Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may comiumence, join, or be joined to any judicial action {as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Securily Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reasen of, this Security Instrument,
until such Borrower or Lender has notified the other party (with such noiice given in compliance with the requirements
of Section 13) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. 1f Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
10 Borrower pursuant to Section 18 shail be deemed to satisfy the notice and epportunity to take corrective action
provisions of this Section 20.

21. Pazardouns Substances. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic.4r hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosere, sther flammable or toxic petroleum preducts, toxic pesticides and herbicides, volatile solvents,
malerials containipg asoestos or formaldehyde, and radioactive materials: (b) "Environmental Law” means federal
laws and laws of the jur'sdiction where the Property is located that relate to health, safety or environmental protection;
{¢) "Environmental Cleanur  includes any response action, remedial action, or removal action, as defined in
Environmental Law; and {4z "Environmental Condition" means a condifion that can cause, contribute to, or
otherwise trigger an Environmen/al ‘Cleanup.

Borrower shall not cause or peimit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Sulistances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a)'that 1s in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due/to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Froperty. The preceding twe sentences shall not apply to the
presence, use, or storage on the Property of small quaitities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender writien notice or<a} any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party kivorving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (h}.2:iy Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of releas: of iny Hazardous Substance, and (c¢) any
condition caused by the presence, use or release of a Hazardous Substance »which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory avtherity, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Proririy.is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as fa1}ows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelerat’on following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior te acceicration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; {c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

Borrower Initials: E’_/ @:2 Mﬁ] hﬁq
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23, Release. Upon payment of all sums secured by this Security Instrument, Lender shult refvase thas Sceuris
tnstrumment. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing tus Secusiey
instrument, but endy if the fee 1y paid to a third party for serviees rendered and the charging ol the fee s permin!
snder Apphcabde 1w,

24, Waiver of Homestead. Inaccordance with llhnois law, the Borrower hereby releases and wisves alf righis
wnder wid By virtue of the Blineis homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with oy idence of the
msuranee coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower ™
expense e pretect Lender's interests in Borrower’s collateral. This insurance may, but need noi. protect Borrower s
mieresis. The coverage that Lender purchases may not pay any claim that Borrower makes or any ¢lain that @ mc
agatust Borrower in connection with the collateral. Borrower may later eancel any insurance purchased by Lender.
b ondy alier providing Lender with evidence that Borrower bas obtained insurance as required by Borrower s and
pender's agrecaaent. I Lender purchases insurance for the collateral, Borrower will be responsible for the costs of
et insuranee, weludig interest and any other charges Lender may impose in connection with the placemeni o i
msurance, until flie sffective date of the cancellanon or expiration of the insurance. The costs of the surance i
e added o Borrower s total outstanding balance or obligation. The costs of the insurance may be more than the wost
of Insuzance Borrower(tndy, be able wo obtain on its own.

BY SIGNING BELGW . Borrower accepts and agrees to the terms and covenants containied 1o this Securis
Tnstrunient and i any Rider exegitg] by Borrower and recorded with it

DA = v s B N
_ B A i R
M -Borrower MARTA #AUMEL ﬁ%rrmm' ﬁg;t fi
e £Seal} o e e il
-Borrower Bovrower
e (Seah A S L ANeudd
Borrower SBorrowe:
W ililesn Witness:
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State of 1llinois
County of COOK

The foregoing instrument was acknowledged before me this 21ST DAY OF APRIL 2004
by MICHAEL J. BAUMEL, MARIA G. BAUMEL bub_ Micha e Roume| her

| M'io"“"'“*
//'

L

OFFICIAL SEAL Signature of Persen Taking Acknowledgment
Anthony S. Chiong o ,
Notary Public, State Of lilinois
My Coramission Expires 9-26-2007 S Xd

Title

alh A s
(Seal} Serial Number, if any
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MIN: 1001132-0043490101-1 Loan Number: 0043490101

FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps}

THIS FIXED/ADIUSTABLE RATE RIDER is made this 21st day of APRIL
2004 , and is incorporated into and shail be deemed to amend and supplement the Mortgage, Deed of
Trust, or Secumy Deed (the "Security Instrument") of the same date given by the undersigned ("Borrower”)
to secure Borrower's Fixed/Adjustable Rate Note {the "Note"} to PROFESSIONAL MORTGAGE
PARTNERS, INC., AN ILLINOIS CORPORATION
{"Lender™) of the same date and covering the property described in the Security Instrument and located at:

1037 T.ONGMEADOW LANE, WESTERN SPRINGS, ILLINOIS &0558
[Property Address]

THENOTLFROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSCABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S /Z#JUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY,

ADDITIONAL COVENARMTS." In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MOTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 4 .500%. The Note also provides
for a change in the initial fixed rate to an adjustabl= izterest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MOWTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an’=djustable interest rate on the 1st
day of MAY, 2011 , and the adjustable intrrestirate 1 will pay may change on that
day every 12th month thereafter. The date on which my initial fixeé-intcrest rate changes to an adjustable
interest rare, and each date on which my adjustable interest rate could clange. is calted a "Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will'be bosed on an Index. The
"Index" is the weekly average yield on United States Treasury securities adjustec-to a constant maturity of
one year, as made available by the Federal Reserve Board. The most recent Index figure araifable as of the
date 45 days before each Change Dhate is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that.is-based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 750/1000 percentage points 2 .750%) 10 the Current
Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D)) below, this rounded amount will be
my new interest rate until the next Change Date.

Borrower !nitialszw /@ Fon Pos
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Thwe Noie Holder wall then determine the amount of the montldy payment that wouid be sufficien 1
repay the snpaid principal that [ am expected to owe at the Change Date in full on the Matunity e a e,
At x anorest e in substantially equal payments. The result of this caleulation will be e new asiougt of
my oty payment.
t  Limiis on Interest Rate Changes
Phe anterest rate 1 am required o pay at the first Change Date will not be grese
9.500 % or less than 2750 %. Thereafler, my adjustable ierest rate wiil never
he mnereased or decreased on any singie Change Date by more than TWO AND 000/ 1000
percentage pots from the rate of Interest 1 hitve been paying for the precedimg 10

swenihy. My interest rate will never be greater than 9.500 %

iy OEffective Date of Changes

My nicw interest rate will become effective on each Change Date. T will pay the amouni of sy new
monthly payameat heginning o the first monthly payment date afier the Change Date uniti the amonnt of ay
monihily payméntchanges again

(K} Notice ol £hanges

Fhe Note Holderwill deliver or mail to me a notice of any changes i my initial fixcd imteresi raw i
ar adjustable interest ratcand of any changes in my adjustable interest rate before the etfective dute of any
cliunge. The notice witl inchiadetha amount of my monthly payment, any information required by faw 1o be
given io me and also the tile and telephone number ot a person who will answer any guestion | nvw have
regarding the notice.

B.  TRANSFER OF THE PROPERT/ OR A BENEFICIAL INTEREST IN BORROWEHR

i Untit Borrower's initral fixed interest rate changes to an adjustable interest rate ander the ierms
stitesd n Section A above, Uniform Covenant 18 67 tie, Security Instrument shall read as fotlows:

Transter of the Property or a Beneficial Interesi in Borrower. As used 1n this Section

“interest in the Property ™ means any legal or beneticial interest in the Property, including .

but not Iimited to, those beneficial interests transferred-in a bond for deed, contract lor deed.

mstallment sales contract or escrow agreement, (he intent of which is the transter of titie by
Borrower al a future date to a purchaser.

It all or any part of the Property or any Interest in the Propersy 26 sebd or transierred (o
if Borrowes is not a natural person and a beneficial interest in Borrower (8 s01d or transterreds
without Lender’s prior written consenl, Lender may require immediate payment in full of a¥
sums sccured by this Security Instrument.  However, this option shall not b exercised bs
Lender 1 such exercise is prohubited by Applicable Law.

It Lender exercises this eption, Lender shall give Borrower notice of acceleriion. The
notice shall provide a period of not less than 30 days from the date the notice is glversin
weordance with Section 15 within which Borrower must pay all sums secured by this Sectrss
fnstument. 10 Borrower fails to pay these sums prior to the expiration of this period. Leader
may invoke any remedies permitied by this Security Instrument without further notice o
demumd on Borrower

Horreeer oy
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2. When Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or
i1 Revrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
witkout- ender's prior written consent, Lender may require immediate payment in full of all
sums secried by this Security Instrument. However, this option shall not be exercised by
Lender1f surivexercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (ay Boirower causes to be submitted to Lender information required by Lender to
evaluate the inteaded transferee as if a new loan were being made to the transferee; and (b)
Lender reasonabiy determines that Lender's security will not be impaired by the loan
assumption and that the #isk of a breach of any covenant or agreement in this Security
Instrument 1s acceptable to Laier.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to.the loan assumption. Lender also may require the transferee
to sign an assumption agreement that-is-acceptable to Lender and that obligates the transferee
to keep all the promises and agreemers made in the Note and in this Security Insirument.
Borrower will continue to be obligated uider the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender exercises the option to require inunsdiate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a perted of not less than 30 days
from the date the notice is given in accordance with Scction 15 within which Borrower must
pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remcdies nermitted by this Security
Instrument without further notice or demand on Borrower.

Borrower lnilials:\jﬂ /@&l /‘9‘9
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BY SIGNING BELOW, Borrower accepts and agrees 1o the ters and covenants contained i this

Froed/Adpustable Rate Rider.

U /‘,ﬁ/vﬂ

; e {Scal)
. 1” F J BAUMTT -Rorrower

. (Sealy
-Borrower

(Seal)
-BOITOWer

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
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-Borrower

e P80

Borrower
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