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DEFINITIONS

Words uscd in multiple sections of this docurnent arc defined below and other words arc defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usajie ¢f words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated april 16, 2004
together with all Riders to this document.
(B) "Borrower” is Mary Lou Carroll, Unmarried Women

Borrower is the morlgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systerns, Inc. MERS is a separate corporation that is 2cing
solely as a nomince for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument, MERS is organized and cxisting under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is MortgageSelect

Lenderis o Corporation
organized and existing under the laws of State of New York
Lender's address is 520 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated April 16, 2004

The Note states that Borrower owes Lender Two llundred Fifteen Thousand and No/100
Dollars

(U.S. %215, 000.0C ) phis interest. Borrower has promised 1o pay this debt in regular Periodic

Paymenis sy to pay the debt in full not Juter than  May 1, 2034 .

(F) "Propesty”- means Lhe properly that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" mean+ the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, a1 sums due under this Security [nstrument, plas interest.

(H) "Riders” means all Kiders (o this Sccurity Instrument that are executed by Borrower, The following
Riders are 10 he executed by’ Parrower [check box as applicable]:

(x| Adjustable Rate Rider D‘ ondominium Rider {__] Second Home Rider
[ Balloon Rider [ Panned Unit Development Rider []14 Family Rider
VA Rider [ 1Biy cekly Payment Rider [] Other(s) [specify]

(Iy "Applicable Law" means all controtiing applicable federal, state and local stalutes, regulations,
ordinances and adminisirative rules and orders (thal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Asseseinents” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of funds, #iher than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an-<iCctronic terminal, telephonic instrument,
computer, o magnetic tape so as to order, instruct, or authorize a fin(ncia. jnstitution to debit or credit an
account. Such term includes, but is not limited to, poini-of-sale trapsress, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cieaiipghouse transfers.

(L) "Escrow Items" means those items that arc described in Section 3.

(M) "Miscellaneous Proceeds” mcans any compensation, scttlement, award of damae(s, ot proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Ssetion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part o/ the Property;
(iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the vaiue and/or
condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defoult on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Scction 3 of this Sccurity Instrument.

(P) "RESPA" means the Real Estaic Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Purt 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject mater. As used in this
Security Instrument, "RESPA™ refers Lo all requirements and restrictions that are imposed in regard lo a
"federally related mortgage loan” even if the Loan docs not qualify as a "fcderally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower docs hereby mortgage, grant and convey
to MERS (solely as nomince for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Repsuding Jurisdiction] of Cook [Name of Recording Jurisdiction]:

LOT 6 IN 8UBDIVISION GF THAT PART OF THE SCUTH 791.70 FEET OF THE
MORTH 991,73/ FEET LYING NORTH OF THE CENTER LINE EXTENDED OF CENTRAL
AVENUE OF 20T 30 IN CQUNTY CLERK'S DIVISION OF THE WEST 1/2 OF SECTION
33, TOWNSHIP &2 MORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING 70 TUE #TAT TIEREOF RECORDED AS DOCUMENT 14217878, IN CCOK
COUNTY, ILLINIOS:

Parcel ID Number: 05-33-111-02¢8 which curreatly has the address of
511 Pinecrest [Street}
Wilmette (City], Illinois 60091 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected-onne property, and all easements,
appurtenances, and [ixtures now ot herealler a part of the property. All replicenents and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Seeurity Instrurment as the
"property." Borrower understands und agrees that MERS holds only legal tille to/the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law or custoim, MERS (as nominec
for Lender and Lender's successors and assigns) has the right: to exercise any or all »5-those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any actibn_required of
Lender including, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estaic hereby convivzd and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, (excent for
encumnbrances of record. Borrower warrants and will defend generally the title to the Property agmast all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitutc 2 uniform security instrument covering real
properly.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Prineipal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Iiems
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pursuant to Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecled
by Lender: (a) cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Nole or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender m4y return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial paymeat insufticient to Lring the Loan current,
withoul waives"of any rights hereunder or prejudice Lo ils rights to refuse such paymenl or partial payments in
the future, bul esder is not obligated 1o apply such payments at the time such payments are accepted. If each
Periodic Payment-iscapplied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender may ol ‘snch unapplied funds uatil Borrower makes payment to bring the Loan current. If
Borrower docs not do s% within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1f not-applicd carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior ¢ fo.ectosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from muking payments due under the Note and this Security
Instrument or performing the covenanls and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be appaied! in the following order of priority: (a) interest due under the
Note: (b) principal due under the Note; (¢) ameonis due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it Lecarc due. Any remaining amounts shall be applied first to
late charges, second 1o any other amounts due under this Security Instrumeat, and then to reduce the principal
halance of the Note,

If Lender receives a payment [rom Borrower for @ delinquent Periodic Payment which includes a
sufficient armnount to pay any late charge dug, the payment may I applied to the delinguent payment and the
late charge. If more thaa one Periodic Payment is outstanding, L<nd:r may apply any payment received from
Borrower Lo the repayment of the Periodic Payments if, and to e extent tha!, each payment can be paid in
full. To the extent that any excess exisis after the payment is applied. to tae full payment of one or more
Periodic Payments, such excess may be applicd to any late charges due/ Veluntary prepayments shall be
applicd first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of anouris due for: (a)
taxes and assessments and other items which can attain priority over this Secarity Instruinen 2o a lien or
encumbrance on the Property; (b) leasehold paymenls or ground reats on the Property, il any; (&) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiurms, if any,
or any sums payuble by Borrower Lo Lender in licu of the payment of Morigage Insurance preniinois in
accordance with the provisions of Section 10. These items are called "BEscrow Items." Al origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, il any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Leader Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be  covenant and agreement contained in this Security
[nstrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated Lo pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay o Lender any such amount. Lender may revoke the waiver as (o any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Leader all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds af the time specified under RESPA, and (b) not to exceed the maximum amount  lender can
require undei " RESPA. Lender shall estimale the amount of Funds duc on the basis of current data and
reasonable estunrles of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The FundsGha'l be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including ‘Leeder, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loun Bank. Lender skallwpply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not/charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verilying 14 Escrow ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender 0 sitike such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required (o pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withou: charge, an annual accounting of the Funds as required by
RESPA.

Il there is a surplus of Funds held in es:row.-as defined under RESPA, Lender shall account to
Borrower for the cxcess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower ©s rzquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in slcordance with RESPA, but in no more than 12
monthly payments. Il there is a deficiency of Funds held in‘escrow. as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 16 Tiender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 swonthly nayments.

Upon payment in full of all sums securcd by this Security Instrum:nt, Leader shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charpss; dines, and impositions
attributable to the Property which can attain priority over this Security Instrumen, ieasehold payrents or
ground reats on the Property, if any, and Community Association Ducs, Fees, and Assescnients, if any. To the
exteat that these items are Escrow ltems, Borrower shall pay them in the manner provided inGestion 3.

Borrower shall promptly discharge any lien which has priority over this Security 'nstramant unless
Borrower: (a) agrees in writing Lo the payment of the obligation secured by the lien in 2 manner/acieniable to
Lender, but oaly so long as Borrower is performing such agreement; (b) contests the lien in good fafiv by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to preveinthe
enforcement of the lien while those proceedings are pending, but only until such proceedings are conciuded;
or {c) sccures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 10 pay u one-lime churge for a reul estute tix verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant Lo the preceding scntences caa change during the term of the Loan.
The inswanc: carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Perrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower (o pay) in connection with this Lozn, eilther: {a) a one-time charge for [lood zone determination,
certification and ‘ravking services; or (b) a one-time charge for flood zone determination and certilication
services and subsecaent charges each time remappings or similar changes occur which reasonably might
affect such determination = certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Cpicrgency Management Agency in connection with the review of any flood zone
determination resulting {rom an_chjection by Borrower,

If Borrower fails to maintzupdny of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Bercawer's expense. Lender is under no obligation to purchase any
particular Lype or amount ol coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in t'e Froperty, or the contents of the Property, against any risk, hazard
or liability and might provide grealer of Issecr coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance <overage so oblained might significantly exceed the cost of
insurance that Borrower could have obtained. Any Amonts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sceured by this Security Instrument. These amounts shall Dbear intcrest at
the Note rate from the date of disbursement and shall be nnysble, with such interest, upon notice from Lender
to Borrowcer requesting payment.

ANl insurance policies required by Lender and renewals of sach policies shall be subject lo Lender's
right to disapprove such policies, shall include a standard morfzace clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. 1T Lender requires, Borrower shall promptly give to Lencer aliceceipts of paid premiums and
renewal notices. 1f Borrower obtains any form of insurance coverage, not-oticrwise required by Lender, for
damage to, or destruction of, the Troperty, such policy shall includc a standard-rrortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the cvent of loss, Borrower shall give prompt notice to the insurance carrier aig)Lender. Lender may
make proof of loss il not made promptly by Borrower. Unless Lender and Borrower stierwise agree in
wriling, any insurance proceeds, whether or nol the underlying insurance was required oy 1 :oder, shall be
applicd Lo Testoration or repair of the Property, il the restoration ot repair is economically ‘vasible and
Lender's sccurity is not kessened. During such repair and restoration period, Leader shall have/the right to
hold such insurance procecds untit Lender has had an opportunity to inspect such Property to ensute thework
has been completed to Lender's satislaction, provided that such inspection shall be undertaken premptly.
Lender may disburse proceeds for the repairs and restoration in @ singlc payment or in a scrics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be reguired to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shali not be
paid out of the insurance procecds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security lnsirument, whether or not then due, with the
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excess, il any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may fike, negotiate and settle any available insurance claim
and related matiers. 1F Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either cvent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hercby assigns 1o Lender () Borrower's rights (o any insurance proceeds in an amount
not 1o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right 10 any refund of uncarned premiums paid by Borrower) under all insurance
policies sovering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use (e insurance proceeds either to repuir or restore the Property or to pay amounts unpaid under the
Note or Lhis ScCurity Instrument, whether or not then due.

6. Occuparsy, Borrower shall occupy, establish, and use the Property as Bozrower's principal residence
within 60 day$ aficr ihe execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principat residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicl consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Durrower's control.

7. Preservation, Maint2nzase and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Peoperiy, allow the Property to deterforate or commit waste on the Property.
Whether or not Borrower is residing m (he Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasinyy in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not eccaoniically feasible, Borrower shall promptly repair the Property if
damaged to aveid further deterioration or dasage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, tie Pruperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released peoceeds for such purposes. Lender may disbursc proceeds
for the repairs and restoration in a single payment or i1.a series of progress payments as the work is
completed. II the insurance or condemnation proceeds a'e not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation {or (he comipletien of such repair o restoration.

Lender or its agent may make reasonable entries upon Cand inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemente-an the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spicifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duirig, the Loan application process,
Borrower or aiy persons or cntitics acting at the direction of Borrower or-witiy Porrower's knowledge or
consent gave materially false, misleading, or inaccurate information or staternzyis-to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material reprisentations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Bercower's principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security inroment, If
() Borrower fails to perform the covenanis and agreements contained in this Security Instrumen, {55} there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights-upder this
Sceurity Instrument (such as a proceeding in bankruplcy, probate, for condemnation or forfeiiere, for
enforcement of a lien which may attain priority over this Sccurity Instrument or 1o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecling and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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altorneys' fees Lo protect its interest in the Properly and/or rights under this Security [nstrurnent, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have wilitics turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Botrower requesting
payment.

If 1Ris Security Instrument is on 4 leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowei acquires fee title to the Properly, the leaschold and the fee title shall not merge unless Lender
agrees 1o the morger in writing.

10. Mowtgage Insurance. 1T Lender required Mortgage Insurance as a condilion of making the Loan,
Borrower shall’pay’ the premiums required 1o maintain the Mortgage Insurance in effect. I, {or any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Meadigape Insurance, Borrower shall pay the premiums required to oblain coverage
subslantinlly equivalent to the Mortgage Insurance previously in effect, at a cost substuntially equivalent to
the cost 10 Borrower of the tact age Insurance previously in cffect, from an altcrnate mortgage insurcr
selected by Lender. If substantially eguivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender (will accept, use and retsin these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Sucii Josy reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in {ull, and Lenacr #2211 not be required to pay Borrower any interest or earnings
on such loss reserve, Lender can no longer require loss.reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) rovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires sépuralcly aemgnated payments toward the premivms for Mortgage
Insurance. I Lender requited Mortgage Insurance as wopudition of making the Loan and Borrower was
required to make separately designated payments loward th¢ gremiums for Mortgage Insurance, Borrower
shall pay the premiums required o maintain Mortgage Insurancean effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends 4 accordance with any written agreement
between Borrower and Lender providing for such termination ot-until tezmination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay intCrest at.the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases fie-Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party tob> Mortgage Insurance.

Morlgage insurers evaluate their total risk on all such insurance in foree from time to time, and may
cnier into agreements with other parties that share or modify their risk, or reduce loises . These agreements are
on terms and conditions thal are satisfactory to the mortgage insurer and the other pariy (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using gy spurce of funds
that the morlgage insurer may have available (which may include funds obtained from Morizase Insurance
premiums;.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any teiugcurer, any
other enlity, or any affiliatc of any of the foregoing, may receive (directly or indircetly) amounts thal derive
from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in eichunge
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will ewe for Mortgage [nsurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not-affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right te receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the fime of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of Lhe
Propecty, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportuity to inspect such Property to ensure the work has been completed to Lender's
satislaction, provided that such inspeetion shall be undertaken promptly. Lender may pay for the repairs and
testoration in a single dishursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender skall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration orsrepair is not economically feasible or Lender's security would be lessened, the Miscellancous
Proceeds stall”be applied o the sums secured by this Security Instrument, whether or not then due, with
the excess, il anypaid o Borrower. Such Miscellancous Proceeds shall be applied in the order provided lor
in Section 2.

In the event ol awoil taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the Surs secured by this Security Instrumem, whether or not then due, with the excess, if
any, paid to Borrower.

In the event ol a partial teldng, destruction, or loss in value of the Property in which the fair market
vilue of the Property immedialeby/betore the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums sccuredhy this Sceurity Instrument immediately before the partial taking,
destruction, or loss in value, unless Bdrrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the 1otal amount of thé sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair marees vatue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial-taling, destruction, or loss in value is less than the
amount of the sums secured immediately before the panisl taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miscelapzous Proceeds shall be applied to the sums
secured by this Sceurity Instrument whether or not the sums ard thondue.

If the Property is abandoned by Borrower, or if, alter notice’ b Lender to Borrower that the Opposing
Party (us defined in the next senience) offers to make an award te-seitle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given/ Lender is authorized to collect and
apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party" means the (hird party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actiei inregard to Miscellancous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimingl, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Cendet's interest
in the Propertly or rights under this Security Instrument, Borrower can cure such a default ind, i poceleration
has oceurred, reinstale as provided in Section 19, by causing the action or proceeding to he digrisied with a
roling that, in Lender's judgment, precludes forfeiture of the Property or other material in:puirment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or laim
for damages that are altributable o the impairment of Lender's interest in the Property are hereby assigaed
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modification of amortization of the sums secured by this Security lnstrument granted by Lender
to Borrower or any Successor in laterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any lorbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Properly under the
terms of this Sccurity Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard o the terms of this Security Instrument or the Note without the co-signer's
consent.

Suljectto the provisions of Scction 18, any Successor in Interest of Borrower who assumes Borrower's
obligations duder this Sccurity Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benelits under this Security Instrument. Borrower shall not be released from
Borrower's obhyraticns and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenazis jand agreements of this Securily Instrument shall bind (except as provided in Section
20) and benefit the sucerssars and assigns of Lender.

14. Loan Charges. Iender may charge Borrower fees for services performed in connection with
Borrower's default, for <h¢ purpose of protecting Lender's interest in the Property and rights under shis
Sccurity Instrument, including, tur 02t limited to, attorneys' fces, property inspection and valuation fees. In
regard to any other [ces, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as‘a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Secerity-Tnstrument or by Applicable Law.

If the Loan is subject to a law which sctemaximum loan charges, and that law is {inally interpreted so
that the interest or other loan charges collecied o0 to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge 6null be reduced by the ammount necessary to reduce the charge
to the permitted limil; and (&) any sums already coliccted from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choose toimake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. ([ = refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment cherpe (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any suzn rifund made by direct payment 1o Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in conniction with this Securily Instrument must
be in writing. Any notice to Borrower in coancction with this Security (tnsttament shall be deemed Lo have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if scnt by other means. Notice 10 any one Borrower shall constitute! Lio.ice to all Borrowers unless
Applicable Law cxpressty requires otherwise. The notice address shall be the Property Address unless
Borrower has designated o substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifics a procedure for reporting Rorrower's change of
address, then Borrower shall only report a change of address through that specified procedurc-There may be
only one designated natice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by [irsl class mail to Lender's address staled herein vitless Lender
has designated another address by notice 1o Borrower. Any notice in connection with this Security Jistrument
shall not be deemed o have been given to Lender until actually received by Lender. If any notice reuited by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will 'satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severahility; Rules of Construction. This Security Instrument shall be governed
by federal faw and the law ol the jurisdiction in which the Property is located. All rights and obligutions
contained in this Sccurity Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Securily Instrument or the Nole conilicts with Applicable Law, such conflict shall
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not affect other provisions of this Sccurity Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include
corresponding neuter words or words of the leminine gender; (h) words in the singular shall mean and
include the plura! and vice versa; and {c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security lastrurnent.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intcrest in the Property" means any legal or veneficial interest in the Property, including, but not limited to,
those beneirsial interests transferred in a bond for deed, contract for deed, installment sales contract or £sCrow
agreement, e intent of which is the transter of title by Borrower at a future date to a purchaser,

If ail or 7iy, part of the Properly or any Interest in the Properly is sold or transferred {or il Borrower is
nol a natural perseirand a beneficial interest in Borrower is sold or transferred) without Leader's prior written
consent, Lender iwdy ipquire immediate payment in full of all sums secured by this Security Instrument.
However, this option shaiinot be exercised by Lender if such exercise is prohibited by Applicable Law.

Il Lender cxercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not css than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pav <llsums sccured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of tis period, Lender may invoke any remedies permitted by this Security
Instrument without (urther notice or d:mand on Borrower.

19. Borrower’s Right to Reinstate) After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforgcmpnt of this Security Instrument discontinued at any time prior
10 the carlicst of: (a) five days before sale of s Property pursuant Lo Section 22 of this Security Instrurnent;
(b) such other period as Applicable Law might specify~for the termination of Borrower's right to reinstate; ot
() cotry of a judgment enforcing this Sccurity [nstrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under this Scuity Instrument and the Note as if no acceleration
had occurred; (h) cures any default of any other covenant: o agreements; () pays all expenses incurred in
enforcing this Seeurity Instrument, including, bul not limater? 1o, reasonable allorneys' fees, property
inspection and valuation fees, and other fees incurred for the purprse of protecting Lender's interest in the
Property and rights under this Security Instrument; and {d) takes such.action as Lender may reasonably
require to assure that Lender's interest in the Property and rights lunde: this Security Instrument, and
Borrower's obligation 1o pay the sums secured by this Security Instrument; shall continue unchanged uniess
as otherwise provided under Applicable Law. Leoder may require that Borrowe ray such reinstatemnent sums
and expenses in one or more of the following forms, as sclected by Lender: (a)<och: (b) money order; (¢}
cottified check, bank check, treasurer's check or cashier's check, provided any such clieck is drawn upon an
institution whose deposits are insured by a federal agency, instrumnentality or entity; e (d) Flectronic Funds
Transfer. Upon reinstalement by Borrower, this Sccurily Instrument and obligations st cure:] herehy shall
remain fully cffective as if no acccleration had occurred. However, this right to reinstate shaii pov=pply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial inizrest.in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Bartywer.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated o o sale of the Note. I there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will statc the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchascr of the Note, the morigage Joan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrurnent or that alleges that the other par@ has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto u
reasonable ‘period after the giving of such notice 1o take corrective action. If Applicable Law provides a time
period whicit prast elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposcs ofihis paragraph. The notice of acccleration and opportunity to cure given to BorrowCr pursuant
1o Section 22 4na-ik= notice of acceleration given lo Borrower pursuant to Section 18 shall be deemed to
satisly the notice and opportunity o take corrective action provisions of this Section 20.

21. Hazardous Stbeeances. As used in this Section 21: (@) "Hazardous Substances” are those
substances defined as toxic or_hazardous substances, potlutants, or wastes by Environmental Law and the
following substances: gasoline, liriene, other {lammable or toxic petroleusn products, toxic pesticides and
herbicides, volatile solvents, materials Containing asbestos or formaldehyde, and radioactive materials, (b)
"Environmental Law"™ means federal faws 2nd laws of the jurisdiction where the Properly is located that relate
to health, safely or environmental proteetion; (c) "Environmental Cleanup" includes any response action,
remedial action, or remaoval action, as delined v cavironmental Law; and {d) an *Environmental Condition"
means a condition that can cause, contribute to, ot othervise trigger an Environmental Cleanup.

Borrower shall not cause or permit the prese.ce, use, disposal, storage, or telease of any Hazardous
Substances, or threalen Lo release any Hazardous Substanczs, on or in the Property. Borcower shall not do,
nor allow anyonc clse o do, anything affecting the Propiriy” (2) that is in violation of any Environmental
Law, (b) which creates an Eavironmental Condition, or {¢} whizpycdue to the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affects tie value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Propediy of small quantities of Hazardous
Substances that are generally recognized o be appropriate Lo normal residesiial uses and lo mainienance of
the Property (including, but not limited ta, hazardous substances in consumer preducts).

Borrower shall promptly give Lender wrilten notice of {2) any investigationclaim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving «the Property and any
Hazardous Substance or Environmental Law of which Borrower has actuar-knowledge, (b) any
Environmental Condition, including but net limited lo, any spilling, leaking, discharge, eleaic or threat of
release of any Hazardous Substunce, and (c) any condition causcd by the presence, usc £f 2CiCase of a
Hazardous Substance which adversely affects the valuc of the Property. If Borrower leatns, or is raiilied by
any governmental or regulatory authority, or any private party, that any removal or other remediatior oi any
Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all necessary remedial
actions in accordunce with Environmentzl Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to ncceleration following
Borrower’s hreach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required 1o cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrewer, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial praceeding and sale of the Property. The notice shall
further iuform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosureé proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosvie: IT the default is not cured on or hefore the date specified in the notice, Lender at its
option may reqriry immediate payment s full of all sums secured hy this Security Instrument without
further demand dr:a may foreclose this Security Instrument by judicial proceeding. Lender shali be
entitled to collect aii expenses incurred in pursuing the remedies provided in this Section 22, incloding,
but not limited to, reasingble attorneys” fees and costs of title evidence.

23, Release. Upon paynien ofall sums sccured by this Sccurity Instrument, Lender shall release this
Security Instrument. Borrower snatl ruy any recordation costs. Lender may charge Borrower a fee for
releasing this Security lnstrument, bat onvy il the fec is paid Lo a third party for services rendered and the
charging of the fee is permitted under Ap aticable Law.

24, Waiver of Homestead, In accordanrc «ith 1Ninois law, the Borrower hereby releases and walves
ali rights under and by virtue of the Itlinois homestear cxemption laws,

25. Placement of Collateral Protection Insuraiwce Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreemdnt “with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interesis in Borrower s ~alateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender purchases(nyy not pay any claim that Borrower makes
or any claim that is made against Rorrower in connection with tiic collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. 1f Lepder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, wncivding intcrest and any other
charges Lender may impose in connection with the placement of the insurance, pasitthe effective date of the
cancellation or cxpiration of the insurance. The costs of the insurance may be addz to Borrower's total
outstanding balance or obligation. The costs of the insurance may be mote than-the enst of insurance
Borrower may be able Lo abtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containcd in this
Security lastrument and in any Rider exccuted by Borrower and recorded with it.

Witnesses:
Mary Lou Ca%’roll -Borrower
(Seal)
-Borrower
_ Seal) (Seal}
-Burrever -Borrower
(Seal) I/ X (Seal)
-Borrower -Borrower
(Sealy ) (Seal)
-Borrower -Borrower
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STATE OF JILLINOIS

state do hereby certify that

ary Lou Zarroll

County ss:
, A Notary Public in and for said county and

3

personally known to me 1o be the same person(s) whosc name(s) subscribed to the foregoing instrument,
appeared Aifore me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument &3 his/her/their free and voluntary act, for the uses and purposes thereio set forth.

Given‘updger my hand and official seal, this

My Commissien Expires.

DOC ¥:323165

@ -GA(IL) 0oL
®

16th

da ril,

2004

Notary Public

"‘P\

f e

APPL £:C000537516

Page 15 of 15

;,?'i;;{’;sAL SEAL
, g POPKE

L &%( OF ILLINOIS ¢
% oa,wos 4

Tusitials: m{

Form 3014 1/01




0412446132 Page: 16 of 19

UNOFFICIAL COPY

FIXED/ADJUSTABLE RATE RIDER

(One-Year Treasury Index - Rate Caps)

THIS EIXED/ADIUSTABLE RATE RIDER is made this 16th  dayof April, 2004 .
and is incorparated into and shall be deerned to amend and supplement the Morigage, Deed of Trust, or
Security Deed (1! "Security Instrument") of the same date given by the undersigned {"Borrower™) fo secure
Borrower's Fixel/ Ajustable Rate Note (the "Note") to MortgageSelect

("Lender™) of the same Gate and.covering the property described in the Security Instrument and located at:
511 Pinecrest, Wilme-te:IL £3091
{Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE

LIMITS THE AMOUNT BORROWERC ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY,

ADDITIONAL COVENANTS, In addition Lo the covenaris and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as iollows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGLED

The Note provides for an initial fixed interest rate of 5.000 9%. The Note also
provides for a change in the initial fixed rate to an adjustable interest rate, as olows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHAN%GES

(A} Change Dates

The initial fixed interest rate 1 will pay will change to an adjustable interest rate i the first day of
May, ZC11 , and the adjustable interest rate T will pay may’ change on that
day cvery 12th month thereafter. The date on which my initial fixed interest rate changes ‘o s, wdjustable
interest rate, and cach date on which my adjustable interest rate could change, is calied a "Change Taz."
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{B3) The Index :

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The "Index"
is the weekly average yicld on United States Treasury securitics adjusted to a constant maturity of onc year, as
made avpiichle by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
belore cack Change Date is called the "Current Index.™

If the Index is no longer available, the Note Holder will choose a new index thal is hased upon
comparable infsration. The Note Holder will give me notice of this choice.

{C) Calcilation-of Changes

Before cach “Lismwe Date, the Nole Holder will calculate my new interest rate by adding
Two and Three Quuriers percentage points
( 2.7R55°%) to the Curreat Index. The Note Holder will then round the result of this
addition to the nearest one-cightt of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amountawill be my new interest rate until the next Change Date.

The Note Holder will then delsrmite the amount of the monthly payment that would be sufficient lo
repay the unpaid principal that 1 am expccied to owe at the Change Date in full on the Maturity Date at my
new intercst rate in substantially equal paymcnis. The result of this calculation will be the new amount of my
moathly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay ‘at tne first Change Datc will not be greater than

10.0CC % or less than 2.750 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Chingz Date by more than two percentage points from
the rate of interest 1 have been paying for the preceding 12 manths. My interest rate will never be greater than
10,0CC %.

(E} Effective Date of Changes

My new interest rate will become elfective on cach Change Dite. I will pay the amount of my new
monthly payment heginning on the {irst monthly payment date after the Cliesgs Date until the amount of my
monthly payment changes again.

(¥) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my intiol fied interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the effsctive date of uny
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any questiop’d may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed intcrest rate changes to an adjustable intercst ratc under the terms stated
i[?O ScclfgonBA above, Uniform Covenant 18 of the Sceurity Instrument shall read as follows:
C #: : o
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Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited Lo, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
futire date to a purchascr.

it ali or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrewesis not a natural person and a beneficial interest in Borrower is sold or translerred)
without Lender’s prior writlen consent, Lender may require immediate payment in full of all sums
sceured by this Sceurity Instrument. However, this option shall not be exercised by Lender if such
exercise &5 pronilited by Applicable Law.

Il Lenderexéreises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of nol less than 30 days from Lhe dale the notice is given in accordance with
Section 5 within v%ich Borrower must pay alt sums sccured by this Security Instrument, If
Borrower [ails 1o pay thest, sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Searity Instrument without further notice or demand on Borrower.

2. When Borrower's initidl fixsg~interest rate changes 1o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the mrovisions of Uniform Covenant 18 of the Security lastrument shall
be amended to read as follows:

Transfer of the Property or a Peneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal ‘or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred 12 bond for deed, contract for deed, instalfment
sales contract or escrow agreement, the inten. of which is the teansfer of title by Borrower at a
future dalc to a purchaser.

If all or any part of the Property or any Intercat im the Property is sold or transferred (or if
Borrower is nol a natural persen and a beneficial Lteiest in Borrower is sold or transferred)
without Lender’s prior writien consent, Lender may require Ziomediate payment in full of all sums
secured by this Security [nstrument. However, this option shail not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also snall pet exercise this option if: (a)
Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended Lransleree as if a new foan were being made to the transieree; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan asswuption and that the risk of a
breach af any covenanl or agreement in this Securily [nstrument is accepiabic i Lender.

To the extent permitted by Applicable Law, Lender may charge reesonable fee as a
condition lo Lender's consent to the loan assumption. Lender also may require the transferee (o
sign an assumption agreement that is acceptable to Lender and that obligates theJransferee to keep
all the promiscs and ugreements made in the Note and in this Security Instrument. Borrpwer will
continue to be obligated under the Note and this Security Instrument unless Londer celeases
Borrower in writing,

If Lender excrcises the option to require immediate payment in full, Lender snaiigive
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay ajl
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY(SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in this
Fixcd/Adjustzble Rate Rider.

/?2 ;\1},;4(511 @’ MAM (Seal) (Seal)

Mary Lou Carroll -Borrower -Borrower
= (Seal) (Seal)
-Borrower -Borrower
{Seal) (Scal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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