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DEFINITIONS

Words used in multiple sections of this document are definad helow and other words are defined in Sections

3, 11, 13, 18, 20 and 21. Certain rules regarding the usage 61 2vovds used in this document are also provided
in Scction 16.

(A} "Security Instrument” means this document, which is dated April 2&. 2004
together with all Riders to this document.

(B) "Borrower"” is LETA LAY' AN UNMARRIED WOMAN

Borrower is the morlgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparatc corporaiion that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Fliat, Ml 48501-2026, tel. (888) 679-MERS.
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(D) "Lender” is HLB Moxrtgage

Lenderisa Corporation
organized and existing under the laws of State of New York
Lender's address is 520 Broadhollow Road, Melwille, NY 11747

(E) "Note" mcans the promissory note signed by Borrower and dated April 21, 23704
The Note states that Borrower owes Lender “wo Hundred Ninetyv rive Thcousand and

No/100 Dollars
(U.S. $295,000.00 ) plus interest. Borrower has promised Lo pay this delnt in regular Periodic
Payments and o pav the debt in full not later than  May 1, 2034 .

{F) "Property” ne:ns the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the’de* evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and ail sums duc under this Security Instrument, plus interest.

(H) "Riders" means all Riders.lo this Security Instrument that are executed by Borrower. The following
Riders are Lo be execuled by Borrowso{check hox as applicable]:

L | Adjustable Rate Rider ] Condominium Rider |1 Sccond Hore Rider
Balloon Rider L | Planied Linit Development Rider 114 Family Rider
[} vA Rider [ Biweckiy. T ayment Rider D Other(s) |specify]

(I) "Applicable Law" means all controlling apblicable [ederal, stale and local slatutes, regulalions,
ordinances and administrative rules and orders (that naze the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{J) "Community Association Dues, Fees, and Assessmen(s” pieans all dues, fees, asscssments and other
charges that are imposed on Borrower or the Properly by 4 condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other tlan a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electromg/terrinal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a financial instiuition to debit or credit an
account. Such term includes, but is not limited to, point-ol-sale transfers, Cutomated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearingnousc transfers.

{L) "Escrow Items"” means those ilems that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, ¢t pre<eads paid by
any third party (other than insurance proceeds paid under the coverages described in Sectiop 5y for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) mistcpresentations of, or omissions as to, the valte and/or
condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or deflault on, the
Loan.

{0) "Periodic Payment" means the regularly scheduled amount duc for (§) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security [nstrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time o timg,
or any additional or successor legislation or regulation that governs the same subject maller. Aq used in this
Securvity Instrument, "RESPA" refers to all requircments and restrictions that are imposed in regard to a
"federally related mortgage loan™ even if the Loan does not qualify as a "federally rclated mortgage loan
under RESPA.
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey
to MERS (solely as nominee [or Lender and Lender's successors and assigns) and to the successors
and assigrs of MERS, the following described preperty located in the County

[Type of Recordidn Jurisdiction]  of Cook [Name of Recording Jurisdiction]:

ATTACH LEGAI HERETO AS A PART HERECE

Parcel ID Number: 04-24-301-147 which currently has the address of
2292 ROYAL RIDGE DRIVE [Street)
Nerthbrook {Ciy, Ilinois 50062 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurienances, and fixtures now or hereafter a part of the property. All replacemcris and additions shall also
be covered by this Securily Instrument. All of the foregoing is referred to in this Securily Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the ~iiterests granted
by Borrower in this Securily Instrument, but, il necessary to comply with law or cusiom, I4ER.S {as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any or all of fhos: inlerests,
including, but not limited to, the right to foreclose and sell the Property; and to lake any actioncequired of
Lender including, but not limited to, releasing and canceling this Sccurity Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the ight to mortgage, grant and convey thc Property and that the Property is unencumbered, cxcept for
encumbrances of record, Borrower warrants and will defend generally the title to the Property against all
claims and demands, subjeet to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unitorm
covenants with limited variations by jurisdiction to constitutc a uniform security instrument covering real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when dug the principal of, and interest on, the debt evidenced by the Nole and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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pursuant o Scction 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returncd to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selecled
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institwion whose deposits arc insured by a federal agency,
instrumentality, or entity; or (d) Elcctronic Funds Transfer.

Payments are deemed received by Lender when received at the Jocation designated in the Note or at
such othed Jocation as may be desipnated by Lender in accordance with the notice provisions in Section 15.
Lender may riturn any payment or partial payment if the payment or partial paymentis are insufficient to bring
the Loan curr¢nt, Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any; rights hereunder or prejudice Lo its rights to refuse such payment or partial payments in
the future, but Lender is pot obligated to apply such payments at the time such payments are accepied. If each
Periodic Payment is applicl, as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such-unapplicd funds until Borrower makes payment to bring the Toan current. If
Borrower does not do so within“ayreasonable period of time, Leader shall either apply such funds or return
them to Borrower. If not applied-Cavier, such funds will be applied to the outstanding principal balance under
the Note immediatcly prior o foreclosure, No offset or claim which Borrower might have now or in the
future against Lender shall relieve Boceower from making payments due under the Note and this Security
Instrurnent or performing the covenants and.agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied (in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts|due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it became £ue) Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

[l Lender receives a payment from Borrower for a delinquent Periodic Paymenl which includes a
sulficicnt amount to pay any latc charge due, the payment may be-tpplicd to the definquent payment and the
late charge. [f more than one Periodic Payment is owtstanding, Lender n.ay apply any payment received {rom
Borrower to the repayment of the Periodic Payments if, and to the extent rial. each payment can be paid in
full. To the extent that any excess exisls afler the payment is applied to the iyl payment of on¢ or more
Periodic Payments, such excess may be applied to any late charges duc. Voluriary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to piinciral due under the
Note shall not extend or postpenge the due date, or change the amount, of the Periodic Payments

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments ar='due under
the Note, until the Notc is paid in full, a sum (the "Funds") to provide for payment of amounts sue. for: (a)
taxcs and assessments and other items which can attain priority over this Security Instrument as a li=n or
encumbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (¢) pranaums
for any and all insurance required by Lender under Section 5; und (d) Morlgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu of ihe paymeat of Morgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items. " At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, und such dues, fees and assessments shiall be an Escrow ltem.
Borcower shall promptly furnish to Lender all notices of amounts to be paid under this Scction. Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower's obligation 1o pay the Funds
for any or alt Escrow Iems. Lender may waive Borrower's obligation to pay to Lender Funds' for any or all
Escrow Items at any time. Any such waiver may only be in writing. o the event of sx_lch waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of

mC  §:323154 AERT #:00C0533758
Initighar ~ ’
@ -GA{IL) (00, Page & of 15 Form 3014 1/01
2 {




e o e A a1 4

0412418093 Page: 5 of 21

UNOFFICIAL COPY

Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposcs be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agrecment” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Scction 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Itlems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lezden all Funds, and in such amounts, that ate then required under this Section 3.

Lender riay, at any time, collect and hold Funds in ag amount {a) sulficient to permit Lender to apply
the Funds al toe time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates (05 xpenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lendcr,/sf-Zender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-iiie Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Dorrower [or holding and applying the Funds, annually analyzing ihe
gscrow account, or verifying the Esciow)ltems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Uniless an agreement is made in writing or Applicable
Law requires interest Lo be paid on the FungsLender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender caipigree in writing, however, that interest shall be paid on the
Funds. Lender shatl give to Borrower, without Charge an annual accounting of the Funds @s required by
RESPA.

If there is a surplus of Funds held in escrow, 7> (cfined under RESPA, Leander shall account to
Borrower for the excess funds in accordance with RESPA. At there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notily Borrower as reguired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordzuc: with RESPA, bul in no more than 12
monthly payments. If there is a deficiency of Funds held in cscrawr; uas defined under RESPA, Lender shall
notily Borrower as required by RESPA, and Borrower shall pay to Len/fer tlie. amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxcs, asscssments, charges, fiaes, and impositions
atteibutable to the Property which can attain priority over this Security Instrument, icasehold payments or
ground rents on the Property, it any, and Community Association Dues, Fecs, and Assessments/ if.any. To the
extent that these items ave Escrow ltems, Borrower shall pay them in the manner provided in Sectiza 3.

Borrower shall promptly discharge any lien which has priority over this Security Instruriest, unicss
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in & manner accepiable to
Lender, but only so long as Borrower is performing such agrecment; (b) contests the lien in good fzitteby, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion opcrate to prevent the
cnforcement of the fien while those proceedings are pending, but only until such proceedings arc concluded;
or (c) secures from the holder of the lien an agreement salisfactory to Lender subordinating the lien to this
Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which can atlain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set [orth above in this Section 4.

Lender may require Borrower to pay a onc-iime charge for a real estate tax verification and/or reporting
service used by Leader in conneclion with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the lerm "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maictained in the amounts (including deductible levels) and for the periods that Lender
requires, “¥hol Lender requires pursuant to the preceding scntences can change during the term of the Loan,
The insuranci~carrier providing (he insurance shall be chosen by Borrower subject lo Lender's right o
disapprove Borrewer's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pav/ in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and trackirg services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affcct such determination e certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergeiey Management Agency in connection with the review of any flood zone
determination resulting {rom an ebyection by Borrower.

If Borrower fails to maintain 2ay wf the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Berrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Teercfare, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Frepeily, or the contents of the Property, against any risk, hazard
or liability and might provide greater or le.ser coverage than was previously in effcet. Borrower
acknowledges that the cost of the insurance coverye to obtained might signilicantly exceed the cost of
insurance that Borrower could have obtained. Any amcunis disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sceurtty Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payan'c, with such interest, upon nolice from Lender
to Borrower requesting payment.

All insurance policics required by Lender and rencwals of <ach policics shalf be subject 1o Lender's
right to disapprove such policies, shall include a standard mortgage claase, and shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the rigiii<o.hold the policies and renewal
cerlificates. If Lender requires, Borrower shall promptly give to Lender ali recrints of puid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwize-required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard \norgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lende:. Lender may
make proofl of loss il nol made promptly by Borrower. Unless Lender and Borrower olbcrwine agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lendcr,-shall be
applied to restoration or repair of the Property, il the restoration or repair is economically feasikie, and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the zignt to
hold such insurance proceeds until Lender has had an opportunity 10 inspect such Property to ¢nsure the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required Lo pay Borrower any interest or
carnings on such proceeds. Fees for public adjusicrs, or other third parties, retained by Borrower shall -llot be
paid out of the insurance proceeds and shail be the sole obligation of Borrower. H ihe resloration or
repair is not economically feasibic or Lender's securily would be lessemed, the insurance prf)cceds
shall be applicd to the sums secured by this Sccurily [nstrument, whether or not then dug, with the
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cxcess, il any, paid to Borrower. Such insurance proceeds shail be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Leader may file, ncgotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
othcrwise, Borrower herchy assigns to Lender (2) Borrower's rights to any insurance proceeds in an amount
not to cxceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (othzr ban the right o any refund of uncarned premiums paid by Borrower) under all insurance
policies covermg the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use the irsurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Secviity instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within &0 days after thé excrution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal resideasc for at least onc year after the date of occupancy, unless Lender otherwisc
agrees in writing, which conseri shall not be unreasonahly withheld, or unless extenuating circumstances
exist which arc beyoend Borrowert s 2ontrol.

7. Preservation, Maintenance and) Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property;-allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the-Piaperty, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing {2 vidue due 1o its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically fessible, Borrower shall promptly repair the Property if
damaged lo avoid [uriher deterioration or damage. If ‘insurance or condemnalion proceeds are paid in
connection with damage to, or the taking of, the Propecty, Borrower shall be respensible for repairing or
restoring the Property only if Lender has released proceeds Jorsuch purposes. Lender may disburse proceeds
for the repairs and restoration in a single payrnent or in a/series of progress payments as the work is
completed. If the insurance or condemnation procceds are not safficient to repair or restore the Property,
Borrower is not relicved of Borrowcer's obligation for the completien of such repair or restoration.

Lender or its agent may make reasonable entries upon and inipect.ons of the Property. If it has
reasenable cause, Lender may inspect the interior of the improvements op/ike Property. Lender shall give
Borrower notice at the time of or prior to such an inlerior inspection specifying suci reasonable cause.

8. Borrower s Loan Application. Borrower shall be in defaalt if, during the Lesa applicalion process,
Borrower or any persons or entities acting at the direction of Borrower or with 3oriower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements & Lepdar (or failed o
provide Lender with malerial information) in connection with the Loan. Material represeatatiors include, but
are not limited 1o, representations concerning Borrower's occupancy of the Property as Borroy/et's principal
residence.

9. Protection of Lender ‘s Interest in the Property and Rights Under this Security Instizsrcnt. 1f
(2) Borrower [zils lo perform the covenants and agrecments contained in this Security Instrument, (b) ihere is
a legal procecding that might significantly affect Lender's interest in ihe Properly and/or rights under this
Security Instrument (such as a proceeding in baokrupicy, probate, for condemnation or forlciture, for
enforcement of a lien which may attain priority over this Security Instrument or lo enforce laws or
regulations), or () Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inierest in the Property and righis under this Security
{nstrument, including prolecting and/or assessing the valve of the Property, and sccuring and/or repair@ng
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured ‘by a lien which
has priority over this Securily Instrument; (b} appearing in court; and (c) paying reasonable
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankrupicy proceeding. Sccuring the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or oll.
Although Lender may take action under this Section 9, Lender does not have to do so and is nol under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscmzar, and shall be payable, with such interest, upon notice {rom Lender to Borrower requesting
payment.

If this Security Instrument is oo a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acouires fee title to the Property, the leaschold and the fee tille shall not merge unless Lender
agrees to the mesger/n. writing.

10. Mortgage nzarance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prewiums required to maintain the Mortgage Insurance in effect. If, for any rcason,
the Morlgage Insurance coyerage required by Lender ceases to be available from the morigage insurer that
previously provided such insuraace and Borrower was required to make separately designated payments
toward the premiums for Mortgags Jasurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent o the Mortgage-fasurance previously in effect, al a cost substantially cquivalenl o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selecled by Lender. Il substantially equiviien! Morlzage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the sCparately designated paymenis that were due when the insurance
coverage ceased to be in effect. Lender will adeant, use and retain these payments as a nos-refundable loss
reserve in lieu of Mortgage Insurance. Such loss 1eserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimatcly paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss rzserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided ey an insurer selected by Lender again becomes
available, is obtained, and Lender requires scparately designaisd payments toward the premiums for Morigage
Insurance. Il Lender required Morigage Insurance as a conditiva of making the Loan and Borrower was
required (o make separately designated payments toward the premiums for Morlgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage lnsurance in ctfect, <z to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance ends in acordance with any writien agrecment
between Borrower and Lender providing for such terntination or until terinin2tion is required by Applicable
Law. Nothing in this Section 16 affects Borrower's obligation to pay interest «t itlesrate provided in the Note.

Morigage Insurance reimburses Lender (or any enlity Lhal purchases the Not<ifor certain losses it may
incur if Borrower does not epay the Loan as agreed. Borrower is nol a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with othicr parties that share or modily their risk, or reduce losses. These cgreements are
on terms and conditions that are satisfactory to the mortgage insurcr and the other party (ar nurties) lo these
agrecments. These agreements may require the mortgage insurer to make payments using any sousce of funds
thal the mortgage insurcr may have avaitable (which may include funds obtained from Mortgag: Iusurance
premiurns). .

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsuser; any
other entity, or any affiliate of any of the foregoing, may receive (dircelly ot indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, ip exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premniums paid to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Bormw_er has. agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - wnﬂn respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other ll:lw. I'hese rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Imsurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premivms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Properly is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender's securily is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds uniil
Leoder has had an opporwinity to inspect such Property to ensurc the work has been completed to Lender's
satistaction, provided that such inspection shail be undertaken promptly. Lender may pay for the repairs and
restoration i a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement 1pade in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall‘not-be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or eraiz is nol cconomically feasible or Lender's sccurily would be lessened, the Miscellancous
Proceeds shall bZ arplied to the sums secured by this Security Instrument, whether or not then due, with
the cxcess, if any, paidfo.Borrower. Such Miscellancous Procceds shall be applied in the order provided for
in Section 2.

In the event of a toial Laking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the suius secured by this Security Instrument, whether or not then due, with the excess, it
any, paid to Borrower.

In the event ol a partial taking, destruction, or loss in value of ihe Property in which the [air market
valuc of the Property immediately befisre tie partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured-by-itis Security Instrument immediately before the partial taking,
destruction, or loss in value, unkess Borrovee: nad Lender otherwise agree in wriling, the sums secured by this
Security Instrument shall be reduced by lae/amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the summ's secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markel valus of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be pailto Porrower.

In the event of a partial taking, destruction, or loss i value of the Property in which the fair market
value of the Property immediately before the partial takile /dsstruction, or loss in value is less than the
amount of the sums secured immediately before the partial talirg, destruction, or loss in value, unless
Borrower and Lender otherwise agrec in writing, the Miscellaneous, Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther. due.

If the Properiy is abandoned by Borrower, or if, after notice by Linde! to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a-clatm for damages, Borrower fails
to tespond to Lender within 30 days after the date the notice is given, Lerder is authorized 1o collect and
apply the Miscellaneous Procceds either to restoration or repair of the Property «r to'the sums sccured by this
Security Instrument, whether or oot then due. "Opposing Party” means the third party thal owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in repard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun thal, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Leadsi's imierest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, it #iceleration
has ocourred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairinent of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that arc attributable to the impairment of Lender's interest in the Property arc hereby assigned
and shal} be paid to Lender. ) .

All Miscellancous Procceds that are not applicd to restoration or repair of the Property shall be applied
in the order provided for in Scction 2.

12. Borrower Not Released; Forhearance By Lender Not a Waiver. Extension of the time for
payment or maodification of amortization of the sums secured by this Security Instrum'cnt_ grantgd by Lender
to Borrower or any Successor in Inicrest of Borrower shall not operate io release the liability ol_Borr:owcr or
any Successors in Interest of Borrower. Lender shall not be required o commence }_)I‘OCCDdl}]gS against any
Successor in Interest of Borrower or (o refuse to exiend time for payment or otherwise m_oc!1fy amortization
of the sums secured by this Sccurity Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without lmitation, Leader's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Sccurity Instrument but does not cxccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Properly under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumep:: and (c) agrees that Lender and any other Borrower can agree 1o extend, modify, forbear or make
any accommos’zations with regard 10 (he terms of this Security Instrument or the Note without the co-signer's
consent.

Subject 10+t provisions of Section 18, any Successor in [nterest of Borrower who assumes Borrower's
obligations und¢r'iis~Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and’ benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations “apd liability under this Security lnstrument unless Lender agrees to such release in
writing. The covenants and 2gicements of this Security Instrurnent shall bind (except as provided in Section
20) and benefit the successors apd assigns of Lender.

14. Loan Charges. Lendcd muay charge Borrower fees for services performed in connection wilh
Borrower's default, for the purpose of protecting Lender's inferest in the Property and rights under this
Security Instrument, including, but no. limited to, attorneys' fees, property inspection and valuation fees. In
regard (o any other fees, the absence of elprrss authority in this Security Instrument to charge a specific {ee
to Borrower shall not be construed as a probioitions on the charging of such fee. Lender may not charge fees
thal are expressly prohibiled by this Security [nsizcmzent or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that Taw is finally interpreted so
that the interest or other loan charges collected or (p be'collected in connection with the Loan cxceed the
perrmitted limits, then: () any such loan charge shall be zduzed by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make wisdefund by reducing the principal owed under
the Notc or by making a direct payment to Borrower. If a refiin reduces principal, the reduction wiil be
treated as a partial prepayment without any prepayment charge (whather or pot a prepayment charge is
praovided for under the Note). Borrower's acceptance of any such refund riale by direcl payment 1o Borrower
will constitute a waiver of any right of action Borrower might have arisiny out #f such overcharge.

15, Notices. All notices given by Borrower or Lender in connection vatls this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instremedt shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivczed Ao Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice ol Borrawers unless
Applicable Law expressly requircs otherwise. The notice address shall be the Preperty Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shait promply notily
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boriewier's change of
address, then Borrower shall only report a change of address through that specified procedurc? Tiere may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address statcd herein unless aender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrament
shall not be deemed to have heen given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will salisfy
the corresponding requircment under this Sceurity Instrument.

16. Governing Law; Severahility; Rules of Construction. This Sccurity Instrumcit shall be g(‘)vcr.ncd
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the partics lo agree by contract or il might be silent, but
such silence shall not be construed as a prohibition against agrcement by contract. In the event 1.}131 any
provision or clause of his Security Instrument or the Note conflicts with Applicable Law, such conllict shall
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not affect other provisions of this Sccurity lastrument or the Note which can be given effect without the
conflicting provision.

As uscd in this Security Instrument: (a) words of the masculine gender shall mean and includc
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives solc discretion without any obligation to take
any action.

17. Borrower ‘s Copy. Borrowcer shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interestintb2 Property” means any legal or beneficial interest in the Property, including, but not limited o,
those beneficial inleresis ranslerred in 4 bond lor deed, contract for deed, installment sales coniracl or escrow
agreement, the intent of which is the transfer of title by Berrower at a future date to a purchaser.

Il ali or apy paitof the Property or any Lnicrest in the Property is sold or transferred (or if Borrower is
not a natural person vnd’ ahencficial interest in Borrower is sold or transferred) without Lender's prior wrilien
consent, Lender may reguire immediate payment in full of all sums secured by this Security Instrument.
Howcver, this option shall not'ne exercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exercises this ¢ption. Lender shall give Borrower nolice of acceleration. The notice shall
provide a period of not less than 3J days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this peind; Lender may invoke any remedics permitted by this Security
Instrument without further notice or demand o Rorrower,

19. Borrower’s Right to Reinstate /Af*er. Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemert of this Security Instrument discontinued al any time prior
to the earlicst of: (a) five days before sale of the Property pursuani to Section 22 of this Securily Insirument;
(b) such other period as Applicable Law might specify fir the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security [nstrumeri. Thosc conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security’Insir:ment and the Note as if no acceleration
had occurred; {b) cures any default of any other covenants or agicements; {¢) pays all expenses incurred in
cnforcing this Sccurity Instrument, including, bur not limited—i0, reasonable attorncys' fees, property
inspection and valuation fees, and other fees incurred for the purpose OF protzcting Lender's interest in the
Property and rights under this Sccurity Instrument; and (d) takes such 2tfsr as Lender may reasopably
require to assure that Lender's interest in the Property and rights under-tuis-8zcurity Instrument, and
Borrower's obligation to pay the sums secured by this Sccurity Instrument, shall Csatinue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pay suTih reinstatement sums
and expenses in one or mote ol the following forms, as selected by Lender: (a) cash, (b).mancy order; (c)
certified check, bank check, treasurer's check or cashier’s check, provided any such check is druwn upon an
institution whose deposits arc insured by a federal agency, instrumentalily or entity; or (d) Elzcrronic Funds
Transfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hSrchy shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apph<in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in the
Note (together with this Sceurity Instrument) can be sold onc or more times without prior notice to Borrowcr.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Insteument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelaied to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrillen notice of the change which will state the name and address of the new Loan Sefviccr,. the
address to which payments should be made and any other information RESPA requires in connection with &
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natice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other purty has breached any provision of, or any duty owed by reason of,
this Securizy Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Scction 15) ol such allcged breach and afforded the other party hereto a
reasonable per’od after the giving of such nolice to tike correclive action. If Applicable Law provides a time
period which mus. elipse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this faicaraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 and the fiotie of acceleration given to Borrower pursuant to Section 18 shall be deemed to
salisly the notice and opportiaily Lo Lake correclive aclion provisions of this Section 20.

21, Hazardous Subsfanies. As used In this Section 21: (a) "Harzardous Substances" arc those
substances defined as toxic or hazardons substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, cther flammable or toxic petroleum products, toxic pesticides and
herbicides, velatile solvents, matcrials coalarning asbestos or formaldehyde, and radivactive materials; (b)
"Environmental Law" means federal laws and laveof the jurisdiction where the Property is located that relate
to health, safety or environmental protection; 1¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Environinental Law; and {(d)} an "Environmental Condition"
means 4 condition that can cause, contribule 1o, or otherwise)trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, uses disposal, slorage, or releasc of any Hazardous
Substances, or threaten to relcase any Hazardous Substances,.on orin the Propertly. Borrower shall nol do,
nor allow anyone else to do, anything affecting the Property (a¥ that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) whiciv, due ta-the presence, vse, ot release of a
Hazardous Substance, creates a condition that adversely affects the vatue of tbe Property. The preceding two
sentences shall not apply 1o the presence, use, or storage on the Property ‘o simall quantitics of Hazardous
Substances that are generally recognized to be appropriate o norral residentia’ uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer produdts).

Borrower shall promptly give Lender written notice of (a) any invesligation, ckin,, demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the/ Proferty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowicdge ~(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc ot threat of
relcase of any Hazardous Substance, and (c) any condition causcd by the prescnce, use or release-of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learas, or is notificd by
any governmental or regulatory authority, or any private party, that any removal or other remediation ol any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessry remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

noC #r323167 RPEL 4: 5000530

@ HA(IL) 0010 Page 12 of 15
@®

Form 3014 1/04

e b e el




0412418093 Page: 13 of 21

UNOFFICIAL COPY

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrumenmt (but not prior to
acceleration vnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on nr hefore the date specified in the notice may result in acceleration. of the sums secured by
this Secviity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform_Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure procoeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure/(f the default is not cured on or before the date specified in the notice, Lender at its
option may require in.pediate payment in full of all smns secured by this Security Instrument without
further demand and ina; foreclose this Security Instrument by judicial proceeding. Lender shall he
entitled to collect all exper <25 incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys” fees and costs of title evidence.

23. Release. Upon payment of /il sums securcd by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pey any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but onlvif=the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illiaois law, the Borrower hereby rcleases and waives
all rights under and by virtue of the Illinois homestead exZmption laws.

25. Placement of Collateral Protection Lnsurance. Unicss Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with/Lender, Lender may purchase insurance at
Borrowcr's cxpense to protect Lender's interests in Borrower’s eeliaicral. This insurance may, but nced nol,
protect Borrower's interests. The coverage thal Lender purchases may ndi pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the collatéial. Rorrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evideace thar Borrower has obtained
insurance as requircd by Borrower's and Lender's agreement. If Leader puichases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including igicrest and any other
charges Lender may impose in connection with the placement of the insurance, until Whe cifective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added b Borower's lotal
outstanding balance or obligation. The costs of the ipsurance may be more than the cos!”of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurnent and in any Rider executed by Borrower and recorded with it.

Wilnesses:
. \" ,;9 = e
“";WZ:/(" . {Scal)
S ——— : ]
LETE LAY j / -Borrower
(Seal)
-Borrower
(oealt {Scal)
-Borrowe -Borrower
{Scal) < (Scal)
-Borrower -Borrower
(Seal) i (Scab)
-Borrower Borrower
DOC 1323168 APPL #:0000533700
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STATE OF ILLINOIS, {:OOK‘ . County ss:
1, 'uMA eT LMLy A , @ Notary Public in and for sakl county and
state do hereby certify that  LETA LAY

¥
personal’y kpown to me to be the sume person(s) whose name(s) subscribed to the foregoing instrument,
appeared beforc_me this day in person, and acknowledged thal hehgfthey signed and delivered the said
instrument as l,is{@}/thcir free and voluntary act, for the uses and purposcs therein set forih.
Given unded my hand and official seal, this 21lst dayof Aprii, 2004

My Commission Expircs:

[ T ——— .
Notary Public

"~ OFFICIAL SEAL
ISMET ISMAIL}

NOTARY PUBLIC, STATE OF ILLINOIS
MY COMMISSION EXPIRES 11-28-2004

WWWMWWM

DOC 41323165 BPPL ¥:0800533750
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FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wedll Sireet Journal)- Rate Caps)

THIS FIZED/ADIJUSTABLE RATE RIDER is made this 21st  dayofl Apzil, 2004 ,
and is incorporsicd.anto and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "wecurily Instrument™) of the same date given by the undersigned ("Borrower") to secure
Borrower's Fixed/Adjustabic/Rate Note (the "Note") to ILE Mortgage

("Lender") of the same date and covering the property described in the Security Instrument and located at:
2292 ROYAL RIDGE TUTRIVE, Ngrthbrook, IL 60062

| Froperty Address)

THE NOTE PROVIDES FOR A PCIIANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUST.BLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWER'S! ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenams andeagreements made in the Sccurity
Instrurnent, Borrower and Lender further covenant and agree as follows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.4225 %. The Note also
provides for a change in the initial fixed rale 10 an adjustable interest rate, as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A} Change Dates

The initial fixed interest rale T will pay will change |0 an adjustable interest rate on the Lrst day of
Mav, 20.4 , and the adjustable interest rate 1 will pay may chapge,on that
day every 12th month thereafter. The date on which my initial fixed interest ratc changes to an adissible
interest rate, and each date on which my adjustable intercst rate could change, is called a "Change Datc™"

LoC #:332061 APPL #:0000533750
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(B) The Index

Beginring with the first Change Date, my adjustable interest rate will be based on an Index. The "Index”
is the averare of interbank offered rates for one-year U.S. dollar-denominuted deposits in the London market
("LIBOR"), s published in The Wall Street Journul . The most recent Index ligure available as of the date 45
days before each Zhange Date is called the "Current Index."

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information: The Note Holder will give me notice of this choice.

{C) Calculation of Cunges

Before cach Change'~Date, the Note Holder will caleulate my new interest rate by adding
Two and One Half percenlage points
( 2.500 %) wahe Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of On¢ percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be-my new interest rate until the next Change Date.

The Notc Holder will then determine-irc amount of the monthly payment that would be suflicient to
repay the unpeid principal that I am expected-ioowe at the Change Date in full on the Maturity Date a my
new interest rate in substantially equal payments. The ~esult of this caleulation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required o pay at the (rirst Change Date will not be greater than

10.625 % or less than 2500 %, Thereafier, my adjustable interest
raic will never be increased or decreased on any single Change Dade iy more than two percentage points from
the rate of interest | have been paying {or the preceding 12 monthswly interest rate will never be greater than

10.62%%.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. I wil roy the amount of my new
monthly paymeni beginning on the first monthly payment date after the Change Pote-umil the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me « notice of any changes in my initial fixed inte rest rate to an
adjustable interest rate and ol any changes in my adjustable inlcrest raie before the effective aie of any
change. The notice will include the amount of my monthly payment, asy information required by law to be
given to me and also the title and telephone number of a person who will answer any question Fmpy-have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest ratc changes to an adjustable interest rate under the terms siated

in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:
AR EVLEE L §:0000533750
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Transfer of the Property or a Beneficial Enterest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited o, those beneficial interests transferred in a bond for deed, contract for deed, instajiment
salgs eoutract or escrow agreement, the intent of which is the transfer of tlide by Borrower al a
[uture dae lo a purchaser.

If all oF any part of the Property or any Inerest in the Property is sold or transferred (or if
Borrower “is/n¢t a natural person and a beneficial inlerest in Borrower is soid or transferred)
without Lenceis prior written consent, Lender may require immediate payment in full of all sums
sccured by this Scorvrity Instrument. However, this option shall not be cxercised by Lender if such
excrcise is prohibiied v Applicable Law. :

If Lender excreisis-his option, Lender shall give Borrower notice of acccleration. The natice
shall provide a period of not-less than 30 days from the date the notice is given in accordance wilh
Section 15 within which (Belrower must pay all sums secured by this Security Instrument. 1f
Borrower fails to pay these sumns prior to the expiration of this period, Lender may invoke any
remedies perrnitted by this Securily Iustrument without further notice or demand on Borrower.

2. When Borrower's initial fixed_interest rate changes to an adjustable intercst rate under the terms
stated in Section A above, Uniforma Covenart 18 of the Security Instrument described in Section B1 above
shall then cease to be in effect, and the provisions.of Uniform Covenant 18 of the Sccurity Instrument shall
be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Inierest in the Property" means any legal or bineficial interest in the Property, including, but not
limited to, those beneficial interests transferred iz 2-bond for deed, contract for deed, installment
sales contract or escrow agreernent, the intent of ‘whick is the transfer of lille by Borrower at a
futurce date to a purchascr.

If all or any part of the Property or any Interest in/ihe Property is sold or transferred (or if
Borcower is not & natural person and a beneficiul intercsi /1o Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immcdiate payment in full of ulf sums
secured by this Security Tnstrument. However, this option shall nol e exercised by Lender if such
exercise is prohitited by Applicable Law. Lender also shall 1ot exsrcise this option if: (a)
Borrower causes o be submitted to Lender information requircd lyv-Lender to evaluale the
intended transferce as if a new loan werc being made to the (ransferce; ana £b) Lender reasonably
determines that Lender's security will not be impaired by the Joan assumption nd that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptablc (5 Lender.

To the extent permitted by Applicable Law, Lender may charge a reaionable fce as a
condition to Lender's consent to the loan assumption. Lender also may require-ihe iransferce to
sign an assumption agreement that is acceptable to Lender and that obligalcs the tranjferc: to keep
all the promises and agreements made in the Note and in this Security Instrument. beriover will
conlinue o be obligated under the Note and this Security Instrumcnti unless Lender roweises
Borrower in writing.

1f Lender exercises the option to require immediate payment in [ull, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days {ror
the date the notice is given in accordance with Section 15 within which Borrower must pay all

DOC #:332363 ADPDL #:0000533750
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sums sccurcd by this Sccurity Instrument. If Borrower fails to pay thesc sums prior lo the
expiration of this period, Leader may invoke any remedies permitied by this Security Instrument
withrut further notice or demand on Borrower.

BY SIGWIMG BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable/<ar: Rider.

/ \&;f (Scaly (Scal)
-Borrower ~Dorrower

{Geal) (Seal)

-Bunigrier -Borrower

(Sealy . (Seal)

-Borrower -Borrower

(Seal) /o (Seal)

-Borrower -Borrower

DOC #:332304 ADPPL #:000053375C
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PARCEL L

AN UNDIVIDED 1/151 INTEREST IN (I) THAT CERTAIN GROUND LEASE DATED AS OF
NOVEMBER 22, 1996, BY AND BETWEEN COLE TAYLOR BANK, AS SUCCESSOR-
TRUSTEE TO HARRIS TRUST AND SAVINGS BANK UNDER TRUST AGREEMENT
DATED APRIL 29, 1991 AND KNOWN AS TRUST NO. 84707, AS LESSOR ("LESSOR"),
AND ASSIGNOR/GRANTOR, AS LESSEE, AND RECORDED IN THE OFFICE OF THE
RECORDER OF DEEDS OF COOK COUNTY, ILLINOIS ON DECEMBER 9, 1996 AS
DOCUMENT NO. 96927871, AS AMENDED BY THAT CERTAIN FIRST AMENDMENT TO
GROUND LEASE DATED AS OF JANUARY 8, 1697 BY AND BETWEEN LESSOR AND
ASSIGNOR/GRANTOR, AND RECORDED IN THE OFFICE OF THE RECORDER OF
DEEDS OF COOICCOUNTY, ILLINOIS ON FEBRUARY 28, 1997 AS DOCUMENT NO.
7141059, AS AMENDTED BY THAT CERTAIN JOINDER TO GROUND LEASE DATED AS
OF NOVEMBER 7, 1887 Y THE ROYAL RIDGE HOMEOWNERS ASSOCIATION, AN

ILLINOIS NOT FOR PROE[ CORPORATION, AND RECORDED IN THE OFFICE OF THE
RECORDER OF DEEDS OF Ci0OK COUNTY, ILLINCIS ON NOVEMBER 12, 1987 AS
DOCUMENT NO. 97848834, AND AS FURTHER AMENDED FROM TIME TO TIME
(COLLECTIVELY, THE “GROUND LEASE"); AND (ll) THE LEASEHOLD ESTATE IN THE.
PREMISES (THE “PREMISES") LEGALLY DESCRIBED AS: RS

LOT 1 IN ROYAL RIDGE SUBDIVISION, BEING A SUBDIVISION OF PART OF THE WEST
HALF -OF SECTION 14, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN THE VILLAGE OF NSRTHBROOK, COOK COUNTY, ILLINOIS,
PURSUANT TO THE PLAT THEREOF RECORDELIN THE OFFICE OF THE RECORDER
OF DEEDS OF COOK COUNTY, ILLINOIS ON NCVEMBER 3, 1897 AS DOCUMENT
NO. 97818381.

COMMONLY KNOWN AS TECHNY PARCEL E-1 LOCATED AN THE EAST SIDE OF
WAUKEGAN ROAD, SOUTH OF TECHNY ROAD, IN NORTHEBHOOK, ILLINOIS.

PINS: 04-14-301-004 and 04-14-301-005

EACH WITH RESPECT SOLELY TO THE BUILDING SITE IDENTIFIED AND LEGALLY
DESCRIBED AS FOLLOWS: :

BUILDING SITE 140

BEING THAT PART OF L.OT 1 IN THE PLANNED UNIT DEVELOPMENT OF ROYAL
RIDGE, BEING A SURDIVISION OF PART OF THE WEST HALF OF SECTION 14,
TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN
ACCORDING TO THE PLAT THEREOF RECORDED NOVEMBER 3, 1897 AS DOCUMENT
NUMBER 97818381, DESCRIBED AS FOLLOWS: COMMENCING AT THE SOUTHEAST
CORNER OF SAID LOT 1; THENCE NCRTH 01 DEGREES 04 MINUTLES 54 SECONDS
EAST ALONG THE EAST LINE OF SAID LOT 1 A DISTANCE OF 81,23 FEET: THENCE
NORTH 88 DEGREES 556 MINUTES 06 SECONDS WEST 461.84 FEET TO THE
EXTERIOR CORNER OF A CONCRETE FOUNDATION FOR A DUPLEX RESIDENCE
(KNOWN AS 2288 AND 2202 ROYAL RIDGE DRIVE), FOR A PLACE OF BEGINNING,
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THENCE ALONG A LINE FOLLOWING THE NEXT NINE (9) COURSES AND DISTANCES
'COINCIDENT WITH THE EXTERIOR FOUNDATION WALL OF SAID RESIDENCE; 1)
SOUTH 60 DEGREES 15 MINUTES 05 SECONDS WEST, 23.33 FEET; 2) NORTH 29
DEGREES 44 MINUTES 55 SECONDS WEST, 21.33 FEET: 3) SOUTH 60 DEGREES 15
MINUTES 05 SECONDS WEST, 8.17 FEET; 4) NORTH 28 DEGREES 44 MINUTES 55
SECONDS WEST, 36.92 FEET; 5) NORTH 80 DEGREES 15 MINUTES 05 SECONDS
EAST, 12.21 FEET; 6) NORTH 29 DEGREES 44 MINUTES 55 SECONDS WEST, 5.75
FEET: 7) NORTH 60 DEGREES 15 MINUTES 05 SECONDS EAST, 15.29 FEET; 8)
NORTH 20 DEZREES 44 MINUTES 55 SECONDS WEST, 2.00 FEET; 9) NORTH 60
DEGREES 15 MINUTES 05 SECONDS EAST, 4.00 FEET; THENCE SOUTH 28 DEGREES
44 MINUTES 55 SECGNDS EAST ALONG THE CENTER LINE OF A PARTY WALL FOR .
SAID RESIDENCE 66.00 FEET TO THE PLACE OF BEGINNING, CONTAINING 1780
SQUARE FEET, IN COOK LRUNTY, ILLINOIS (THE "BUILDING SITE") BUILDING SITE
COMMONLY KNOWN AS 2292 ROYAL RIDGE DRIVE, NORTHBROOK, ILLINOIS 60062.

PARCEL Il

FEE SIMPLE TITLE IN AND TO THE(RUILDING AND ALL IMPROVEMENTS (BUT
EXCLUDING THE LAND) LOCATED ON THE RUILDING SITE LEGALLY DESCRIBED
HEREIN (INCLUDING ANY PORTION OF SUCH BUILDING AND IMPROVEMENTS WHICH
IS LOCATED ON PORTIONS OF THE COMMON'42EA (AS DEFINED IN THAT CERTAIN
DECLARATION OF COVENANTS, CONDITIONS, RECTRICTIONS, EASEMENTS AND
RIGHTS FOR THE ROYAL RIDGE SUBDIVISION DATED AS OF NOVEMBER 3, 1897,
AND RECORDED WITH THE OFRFICE OF THE RECORDER OF DEEDS OF COOK
COUNTY, ILLINOIS ON NOVEMBER 3, 1997 AS DOCUMENT NO. 97820008 (THE
“DECLARATION™), WHICH IMPROVEMENTS CONSIST OF ‘A’ DWELLING UNIT (AS

DEFINED IN THE DECLARATION); SUBJECT TO THE TERMS AND PROVISIONS OF -
THE GROUND LEASE. -

PARCEL ll:

EASEMENTS APPURTENANT TO PARCELS 1 AND 2 FOR THE BENEFIT O SUCH
PARCELS AS SET FORTH IN THE AFORESAID DECLARATION.




