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MORTGAGE

DEFINITIONS

Words used in multiple scetions of this doeument are defined below and other worizairs defined in Sections 3, 11, 13, 14. 20
and 21, Certain rules regarding the usage of words used in 1his document are also picvised.in Section 16.

(A) “Security Instrument” means this docurnent, which is dated March 26 , 2004
together with all Riders to this document.

Thomas Ao
(By  “Borrower”is Patricia and & Mark Smallsreed[ M’l’ﬁi‘ | O,

. Borrower is the mortgagor wnder this Security Instrument.
(© “Lender™ i3 Grovaes Funding Corp.

Lender is Groves Funding Corp ) organized and existing under the laws of

ohie Lenler’saddressis 4 gvq0 Montgomery R3.

Lender is the mortgagee under this Security Instrument.
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(1)) “Note® means the promissory note signed by Borrow er and dated
The Note statcs that Borrower owes Lendet  Eight Hundred Thirty Seven Thousand
Dollers (US. 3 837,000.00

plus intercst, Borrower has promiscd to pay this debt in regular Periodic Payments and to pay the debt in full not later
than April 1, 2034

(E) “Property” means the property that is described bel yw under the heading “Transfer of Rights in the Property

m “]oan™ means the debt evidenced by the Notc, plus nterest, any prepayment charges and late charges due under the
Note, and all sums due under this Sceurity Instrument, plus interest.

(@) “Riders” moans all Riders to this Sccurity Instrume nt that are executed by Borrower. The following Riders are (o
be exceuted by Dome wer [check box as applicable}:

K Adjustalicidme Rider [ Condominiu Rider [ Sceond Home Rider
[] Balloon Ridex [} Planned Unit Development Rider [} Biweekly Payment Rider
] 1-4 Family Rider [ Revocable Trist Rider

] Othet(s) [specify]

{H) «Applicable Law™ means aliosrolling applicable federal, state and local statutes, regulations, ordinances and
admimistrative rutes and orders (that have the etfest of law) as well as all applicable final, non -appealable judicial opinions.

9] “Community Association Dues, Fees, ary Assessrnents” means all duss, foes, assessments and other charges that
are jmposed on Borrower or the Property by a condapripiam association, homeowners association or simitar orgamzation.

Q)] “Ejectronic Funds Transfer” means any transfer of tinds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electrimiowwrminal, telephonic instrumept, computer, of magnetic tape
50 as to order, instruct, or authorize a financial institution to lebi*Gr orodit an acco unt. Such term includes, but is not hmited
to, point-of-sale transfers, automated telier machine trancactions; t:ansfers initiated by telephone, wire transfers. and
automated clearinghouse transfers,

(K) «Escrow Items” means those items that are descril ed in Section 3.

(L) “Miscellaneous Proceeds™ means any compensation, settlement, awatd of damages, ar proceeds paid by any third
party (other than insurance proceeds paid under the coveragcs described in Section 3){ot (i) damage to, or destruction of.
the Property; (if) condemnation or other taking of all or any Jart of the Property; (iii) con eyance in licu of condemnation; or
(iv}) misrepresentations of, or oplissions as to, the value and or condition of the Property.

(M)  “Mortgage Insurance® means insursrce protectin ; Lender against the nonpayment of, ar Acfoxlt on, the Loan.

™ “Periodic Payment” means the regularly acheduled amount due for (i) principal and interest arder the Note, plus
(i) any amounts under Scotion 3 of this Sceurity Instrument,

M “RESPA™ means the Resl Estate Scttlement Procedurcs Act (12 US.C. §2601 et seq) and its umplementing
regulation, Regulation X (24 CER. Part 3500), as they might be amended from time to time, or any additional ot successor
legislation or regulation that govems the same subject mater. As used in this Security Instrument, “RESPA™ refers to all
requirgments and restrictions that are impoged in regard to a “federally related mortgage loan” cven if the Loan dacs not
qualify as a “federally related mortgage loan” under RESPA.
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i) “Successor in Interest of Borrower™ means any p:rty that has taken title to the Property, whether or not that party
has assumed Bortower’s obligations under the Note and/or tids Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (1) the ropaymert of the Loan, and all tenewals, extensions and modifications of
the Note: and (ii) the performatice of Bomower’s covenants and agreements under this Security Instrument and the Note, Tor
this purpose, Borrower does hareby mortgage, grant and con ey to Lender and Lender's successors and assigns the following
described property located in the
of
[Type of Recording Jurtsdicfion] [Name f Regording Junsdlction]

which currently has the address of 1969 % Burling Street

[Straot]
Chicago , [llinois 606 1.4 (“Property Address”):
ety 2'p Codef

TOGETHER WITH all the improvements now oi~percafter erected on the property. and all casements.
appurtenances, and fixtures now or hereafter a part of the property.~Ali eplacements and additions shall also be covered by
this Security Instrument. All of the foregoing is referred to in this Secupty Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lavAully seized of the estote hereby conveyed and has the nght to
mortgage, grent and convey the Property and that the Property is unencursherrd, cxcopt for encumbrances of record.

Borrower warrants and will defend generally the title to the Property against ziirlaims and demands. subject to any
encurnbeances of record.

+HIS SECURITY INSTRUMENT combines uniform covenants for national use¢ and non-uniform covenants with
limited varations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Latc Charg:s.| Borrower shall
pay when due the principal of, and interest on, the debt cvidenced by the Note and any prepayment charges @a¢ late charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Scetion 3. Payments duc under the Note
and this Security Instrument shall be made in U.S. currency. However, if any cheek or other instrument received by Lender
as payment under the Note or this Security Instrument is retomned to Lender unpaid, Lender may require that any or all
suhsequent payments due under the Note and this Securit Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order: (c) certificd check, bank check, weasurer's check o cashier’s check, provided

any such check is drawn upon an institution whose deposits are insured by a federal agency. ingtrumentality, or entity: ot {d)
Flectronic Funds Transfer.

Tllimois Mortange-Singlc Family-Fannie Mae/Freddic Mac UNIFORM TNSTRUMENT Form 3014 01401
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STREET ADDRESS: 1965 NORTH BURLING STREET
CITY: CHICAGO COUNTY: COCK
TAX NUMBER: 14-33-301-004-0000

LEGAL DESCRIPTION:

PARCEL 1: LOT 22 IN KANROD WEITH'S SUBDIVISION OF THE EAST 1/2 OF LOT 25 IN THE WEST
1/2 OF BLOCK 2 IN SHEFFIELD’'S ADDITION TQ CHICAGO, IN THE WEST 1/2 OF THE SOUTHWEST 1/4
OF SECTION 33, TOWNSHIP 40 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS

PARCEL 2: THE SOUTH 24 1/2 FEET OF LOT 30 IN BLOCK 7 IN CUSHMAN'S SUBDIVISION OF BLOCK
4 IN SHEFFIELD'S ADDITION TO CHICAGO IN THE NORTHEAST 1/4 OF SECTION 32, TOWNSHIP 40
NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CLEGALD
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Payments are decmed received by Lender when teceived at the location designated 1a the Note or at such other
location as may be designated by Lender in accordance wit! the notice provisions in Section 15, Lender may return any
payment or partial payment If the payment or partial paymen:s are insufficicnt to bri ng the Loan current. Lender may accept
any payment or partial payment insufficient to bang the J.oan current, without waiver of any rights hereunder or prejudice to
its rights to refusc such payment or partial payments in the fi turc, but Lender is not obligated to apply such payments at the
time such payments are acoepted. Tf each Petiodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplicd funds until Borrower makes paymen t to bring the Loan cu frent.
If Borrower does not do so within a rcasonable period of nime, Lender shall cithet apply such funds or return them to
Borrowar. 1fnot applicd earlier, such funds will be applied 1 the ontstanding ptincipal balance inder the Note immediately
prior to foreclosure. No offset or claim which Bortower might have now or in the future against Lender shall relieve
Borrower from making payments due under thc Note anil this Security Instrument or performing the covenants and
agreements securerd by this Secunty Instrument.

2. Ayplication of Payments or Proceeds. Excep: as otherwisc described in this Scotion 2, all payments accepted
and applied by Lenset shall be applied in the following order of priority: (a) interest due under the Note; (b} principal due
under the Notc; (¢) amourts duc under Section 3. Such pay:nents shall be applied to cach Petiodic Payment m the order in
which it became due. Ay cmaining amounts shall be apphod first to Jate charges, second to any other amounts due under
this Security Instrument, arid .en to reduce the principal bal.nce of the Note.

If Lender receives & payricnt from Borrower for a dclinquent Periadic Payment which inciudes a sufficient amount
to pay any latc charge due, the pamicnt may be applied to the delinguent payment and the Jate charge. If more than one
Petiodic Payment is outstanding, Lend may apply any payment received from Borrower to the repeyment of the Periodic
Payments if, and to the extent that, eacti pzyment can be paid in full. To the cxtent that any cxcess cxists afier the payment is
applied to the full payment of one or mors Feriodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applicd first to.apy srepaym:nt charges and then as deseribed in the Note.

Any application of payments, insurance proseeds, or Miscellaneous Proceeds to principal duc under the Note shall
not extend or postpone the due date, or change the smawrit, of the Periodic Payments.

3. Funds for Escrow dtems. Borrower shall pay to Lender on the day Periodic Payments are duc under the Note,
unti! the Note ig paid in full, a sum (the “Funds™) to provid for payment of emounts duc for: (a) taxes and assessments and
other items which can attain priority over this Security Instiarcit as a lien or encumbrance ont the Property; (b) leasehold
payments or ground rents on the Property, if any; (¢) premiw as for uiy and all insurance reguired by Lender under Section 5,
and (d) Mortgage Insurance premiums, if any, or any swns payabic by Borrower to Lender in lieu of the payment of
Mortgage Insurance premiums in accordance with the provisions of Sectic 10. These items are called “Escrow ltems.” At
crigination or at any time during the term of the Loan, Lender may requine that C ommunity Association Ducs, Fees, and
Asscasments, if any, be cscrowed by Borrower, and such dues, fecs and assessrrents shall be an Bscrow Ttem. Borrowet shall
promptly furnish to Lender all notices of amomnts to be pai under this Section. Pomower shall pay Lender the Funds for
Bgorow Ttems unless Lender waives Borrower’s obligation to pay the Funds for any v all Bscrow Hems. Lender may waive
Borrower's obligation to pay to Lender Funds for any or a'l Escrow Items at any tirie, ~Any such waiver may only be n
writing. In the event of such waiver, Borrower shall pay diractly, when and where payao] 2, the amounts duc for any Escrow
Jtems for which payment of Funds has been waived by L :ndet and, if Lender requires, Ghail furnish to Lender receipts
evidencing such payment within such time period as Lender may tequire. Borrower’s obligation 12 muke such payments and
to provide receipts shall for all purposes be deemed to be & covenant and agreement contained in this'3ecanty Instrument. as
the phrase “covenant and agreement" is used in Section 9. I Borrower is obligated to pay Escrow [témz directly. pursnant to
2 waiver, and Borrower fails to pay the amount duc for an Fscrow Item, Lender may cxercise its rights'vader Scetion 9 and
pay such amount and Borrower shail then be obligated uncer Section 9 to ropay to Lender any such amaovat ) Lender may
revoke the watver as to any or all Escrow Itoms at anty time by a notice given in accordance with Section 15 and, upon such
revocation, Bortower shall pay to Lender all Funds, and in such amounts, that arc then required under this Scction 3.

Lender may, at ary time, collect and hold Funds in an amount (a) sufficient to petmit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maxiroum amount a lendet can require under RESPA. Lender
shall catimate the amount of Funds due on the bagis of current data and reasonable estimates of expenditures of fowre Escrow
Ttetns or otherwisc in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits arc insutcd by o federal agency. instrurnentality, or entity
(including Lender, if Lender is an institution. whose deposits are so insured) or in any Federal Home Loan Bank, Lender

liiynis Mortgage-Singio FarmilyJannie Mae/Freddic Mac UNIPORM TN STRUMENT Form 3014 01/01

—_ NCE SOURCE, INC.— Pagedof 4 1400118 AR/
THE Cmrct;);liﬂ:c’:nm‘u‘!}b.cgm ' ¢ #2004, Ths Complinnee §mures, Tnc,



-, : 0412629111 Page: 6 of 18
B2/26/2004 16:34 51342475471 GROVES_SHIPPING

UNOFFICIAL COPY

shall apply the Funds to pay the Escrow Items no later then the time specified under RESPA. Lender shalt not charge
Bomower for holding and applying the Funds, annually analy zing the escrow account, or verifying the Escrow ltems. uniess
Lender pays Bortower intsrest on the Funds and Applicable Law permits Lender to make such a charge.  Uniess an
agreement is made in writing or Applicable Law requires intcrest to be paid on the Funds, Lender shali not be required 1o pay
Borrower any interest or earmnings on the Funds. Borrower and Lender can agree in writing, however, that intsrest shall be
naid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there 1s a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. 1f therc is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall potify Borrower as required by RESPA, and Bormow:r shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borroveer as required by RESPA, and Bortower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but it no more than 12 menthly payments.

Upon reyment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any
Funds held by Lendui

4. Charg's; Liens. Borrower shall pay all taxes. assessiments, charges, fines, and impositions attoibutable to the
Property which can atte’n prionty over this Security Instrument, leaschold payments or ground rents on the Property. if any,
and Community Associaticn T ues, Fees, and Assessments, it any. To the extent that these iterns arc Escrow Ttems, Borrower
shall pay them in the mannet 4o ided in Scetion 3.

Borrower shall promptiy dizcharge any lien which has priority over this Security Instrument unless Borrower; (a)
agress in writing to the payment of the-chligation secured by the len in 2 manner acceptable to Londer, but only so long as
Barrower is performing such agreemcnt, £} contests the licn in good faith by, or defends against cnforcement of the Hen in,
legal proceedings which in Lender’s opinior operate to pravent the enforcement of the lien while those proccodings are
pending, but only until such proceedings ate soncinded; ot (¢) secures from the holder of the licn an agreement satisfactory to
Lender subordinating the lien to this Security Istrament. 11 Lender determines that any part of the Property is subject 10 2
lien which can attain priotity over this Sccurity Insmwrasat, Lender may give Borrower a notice identifying the licn. Within
10 days of the date on which that noticc is given, Bovec wer shall satisfy the licn o take ane or more of the actions sct forth
above in this Section 4,

Lender may require Bommower to pay a one-time che=ge far a real cstate tax venification and/or reporting service used
by Lender in connection with this Loan,

5, Property Insurance. Borrower shall keep the impres2rents now cxisting or hereafier crected on the Property
insured against loss by fite, hazards included within the term “oxtended rliverage,” and eny other hazards includ ing. but not
Jimited to, carthquakes and floods, for which Lender requires insurance. "'his insurance shall be maintained in the amounts
{including deductible levels) and for the periods that Lender roquires. Whet Lander requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier nroviding the insurance shall be chosen by
Borrowet subject to Lender’s right to disapprove Bomower ™ choice, which right snrut hot be exercised unreasonably. Lender
may require Borrowet to pay, in connection with this Losn, either: (a) a onc-time Chpige for flood zone deternunation,
certification and tracking scrvices; or (b) a onc-time charge for flood zone determiinaion and certification services and
gubsequent charges each timc remappings ar sirnilar chanstes occur which reasonably migit affect such determination ov
certification. Borrower shall also be respongible for tre payment of any fees imposed by the Federal Emergency
Management Agency in connection with the review of any flood zone determination resusing from an objection by
Borrower.

If Borrower fails (o maintain any of the coverages described above, Lender may obtain insrance coverage. at
Lender’s option and Borrower's cxpenge.  Lender 15 undar no abligation to purchase any particular iyps or amount of
coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrowet's cquity in the
Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesscr coverage
thar was previously in ¢ffect. Borrower acknowledges that the cost of the insurance coverage 60 obtained might gignificantly
exceed the cost of insurance that Borrower could have obtaized. Any amounts distursed by Lender under this Section 5 shall
hecome additional debt of Borrower securcd by this Securiry Instrument, These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender to Botrrower requesting

pavment.
Tilinois Mertpage-Singlc Family-Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3014 a1/01
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All insurance policies required by Lender and revewals of such policies shall be subjeet to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall pame Lender as mortgagee and/or as an
additional loss payce, Lender shall have the right to hold the policies and renewal certificates. If Lender requares, Borrower
shall promptly give o Lender al! receipts of peid premiums #nd renewal notices. 1f Borrowcer obtains any form of insurance
coverage, not otherwise required by Lender, for damage t, or destruction of, the Property, such policy shall include a
standard mortgape clausc and shall name Lender as mortgage e and/or a8 an additional logs payee.

Tn the event of loss, Borrower shall give prompt noti oc to the insurance carrier and Lender, Lendar may make proof
of losg if not made promptly by Bosrower, Unless Lender ard Borrower otherwisc agree in writing, any insurance procceds
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, 1f
the restoration or tepair is ceonomically feasible and Lende: s security is not lessened. During such repair and restoration
period, Lender shall have thic right to hold such insurance proceeds until Lender has had an opportunity to mspect such
Property to ensute the work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
proroptly.  Londer thay disbutse proceeds for the repairs and restoration in a single paymecent or in a senies of progress
payments as the workis corpleted. Unless an agreement is made in writing or Applicable Law requires interest to be paid
on such insurance precceds, Lender shall not be required o p1y Borrower any interest or carnings on su ch procseds. Fees for
public adjusters, or othe  third partics, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
solc abligation of Botrowe: . \JI the restoration or repair is nut economically feasible or Lender’s security would be lessencd,
the 1nsurance proceeds shall ke applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Sneh insurance proceeds sl all be applicd in the order provided for in Section 2.

If Botrower abandons the Progperty, Lender may fil.,, negotiate and scttle any availablc insurance claim and related
matters. If Borrower docs not respond wit¥in 30 days to a netice from Lender that the insurance cartier has offered to sertlz a
claim. then Lender may negotiate gnd settle e claim. Th: 30-day period will begin when the notice is miven, in exther
cvent, or if Lender acquires the Property undar Section 22 cr otherwise, Borrower hereby assigns to Lender (a) Borrower s
rights to zny insurance proceeds in an amount nnt 1 exceed the amounts unpzid under the Note or this Security Instrument.
and (b) any other of Borrower’s rights {other than tic rpht 1o any refund of unearned premums paid by Barrower) under all
insurance policics covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair ot restote the Property or to pay amounts unpaid under the Note or this Securty
Ingtrument, whether or not then due.

6. Occupancy. Botrower shall occupy, eatablish, and vae the Property as Borrower’s principal residence within
60 days after the execution of this Security Instrument anc shali zantinue to occupy the Property as Borrowet's principal
regidence for at least one year after the date of ocoupancy, unless Lende: einerwise agrees in writing, which conscnt shall not
be unreasonably withheld, or unless extenuating circumstanc es exist which. ar2 heyond Borrowet’s control.

7. Preservation, Majntenance and Protection of the Property; nuspections. Borrower shall not destroy,
damagg or impair the Property, allow the Property to deteric tatc of commit wacte onihe Property. Whether or not Borrower
is tesiding in the Property, Borrower shall maintain the Froperty in order to pry reat the Property from detgriorating or
decrcasing tn value due to its condition, Unless it is detetmined pursuznt to Seciizn < that repair or restoration 15 not
economically feasible, Borrower shall promptly tepair the Froperty if damaped to avoic urtier deterioration or damage. If
insurance or condemnation proceeds arc paid in connection with damage to, or the taking ofi 11¢ Property, Bomower shall be
responsible for repairing or restonng the Property only if Lender has released proceeds for sicn purposes. Lender may
disburse procceds for the repairs and restoration 1 & sing:e payment or in a series of progress prymients as the work 1s
complcted. 1€ the insurance or condemnation proceeds are not sufficient to repair or restore the Propecty, Borrower is not
relieved of Borrower's obligation fot the completion of suet repair or restoration.

Lender or its agent may make reasonable ctties upon and inspcctions of the Property. If it hay-rrasonable cause.
Lender may inspect the interior of the improvements on th: Property. Lender shall give Borrower notice at the rime of or
prior to such an interior inspection gpecifying such reasonatle cause.

8. Borrower’s Loan Application. Borrower shi 1l be in default if, during the Loan application proc¢ss, Borrower
of any persons ot entities acting at the direction of Borrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statemexts to Lei der (or failed to provide Lender with matetial information) in
connection with the Loan. Material representations inctuds, but are not limmited to, representations concerning Borrower's
occupancy of the Property as Borrower’s principal residency .

linois Mortgage-Singlc Family-Fannie Mag/Freddic Mac UNIFORM TNSTRUMENT Form 3014 01/01
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9. Protection of Lender’s Interest in the Property and Rights Under this Sccurity Ingtrument. [f
{a) Bontower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is 2 lepal
proceeding that might significantly affect Lender’s interest in the Property and/or rights under this Sec urity Instrument (such
as a proceeding in bankruptcy, probate, for cotdemnation or forfeiture, for enforcement of a lien which may attain prionry
over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or apptopriate te protoct Letider’s intercst in the Property and nights under this
Sccurity Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Propetty. Lender's actions can include, but are not limited to: (a) paying any sums securcd by a lien which has priority over
thia Security Instrument; (b) appearing in coutt; and (c) paying reagonable attorneys’ fees to protect #3 interest in the
Property and/or rights under this Security Instrument, includir g its secured position in & bankruptcy proceeding. Securing the
Property includes, but is not Jimited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have utilitics
turnzd on or oft “Although Lender may take action under thiz Section 9, Lender does not have to do so and 1s not under any
duty or obligation to/do so. Tt is agreed that Lender incurs no lability for not taking any or all actions authorized under this
Section 9.

Any amounts sbhrsed by Lender under this Section 9 shall become additional debt of Bomrower secured by this
Secwrity Instrument. Thesc w:rounts shall bear interest at th: Note rate from the datc of disbursement and shall be payable.
with such interest, upon notice tress Lender to Borrawer requiesting payment.

1f this Security Instrument j=-on a leasehold, Borrow ot shall comply with all the provisions of the lease. If Borrower
acquires Tee title to the Property, the leeschold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortpage Insurance. 17Zernder required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain ‘e Mortgage Insurance in effect, 1f, for any reason, the Mortgage Insurance
coverage required by Lender ceascs to be available from the mortgage insurcr that previously provided such insurance and
Borrower was requircd to make separately designaced payricnts toward the premiums for Mortgage Insurance. Borrower
shall pay the premiums tequired to obtain coverage aubat-itially equivalent to the Mortgage Insurance previously in effect. at
a cost substantially cquivalent to the cost to Borrower of the Morngage Insurance previously in effect, from an atemate
mortgage insurer selected by Lender. 1f substantially equialeit Mortgage Insurance coverage is not available, Borrower
shall continue to pay to Lender the amount of the separately ‘lzsignated payments that were due when the insurance coverage
ceased to be in cffect. Lender will acoept, use and retain the:c piyments as a non-refundable loss reserve in lieu of Mortgage
Tnsurance. Such loss reserve shall be non-refandable, notwithstandinz the fact that the Loan is ultimately paid in full, and
Lender shall not be required to pay Borrower any interest or camings or/gvh loss reserve. Lender can no longer require Loss
teserve payments if Mortgage Insurance coverage (in the amount and forthe period that Lender requires) provided by an
insurer selected by Lender again becomes available, is obtairied, and Lender reqres separately designated payments toward
the premiums for Mortgage Insurance. f Lender requircd Mortgage Insuranc= 25 a condition of making the Losn and
Borrower was required to make scparately designated payrnents toward the premiams for Mortgage Insurance, Barrower
shall pay the premiums requircd to maintain Mortgage Insu -ance in effect, or to provicis a fon.refundablc loss reserve. until
Lender’s requirement for Mortgage Insurance cnds in accorrance with any written agreem :nt petween Bortower and Lender
providing for such tormination or until terminstion is reqiired by Applicablie Law. Nothing in thiz Section 10 affects
Bortower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any crtity that purchases the Notc) for cenain/tosses 1t may meur if
Borrower doca not repay the Loan as agreed. Borrower {3 not a party to the Mortgage Insurance.

Mortgage insurers cvaluatc their total risk on all such insurance in force from time to time, ‘ard 'may coter into
agreements with other parties that share or modify their risk. or reduce 1 osses. These agreements are on termy, 2rd conditions
that are satisfactory to the mortgage insuret and the other party (or parties) to these agreements. These agreements may
require the mortgage insurer to MAke payments USing amy source of funds that the mortgage insurcr may have availabic
(which may include funds obtained from Mortgage Insuranc > premiums).

As a result of these agreements, Lendcr, any purchaser of the Notc, another ingurer, aty reinsurer, any other entity.
or any affiliste of any of the foregoing, may receive (Cirsctly or indirectly) amounts that derive from (or might be
characterized as) a portion of Botrower's payments for Mortgage Insurance, in exchange for sharing ot modifving the
mortgage insurer's risk, or reducing losses. 1f such agresment provides that an affiliate of Lender takes a share of the
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insurct’s risk in cxchange for a share of the premiums paid to the insurer, the arrangement is often termed “captive
reinsutance.” Further:

(a) Any such agreements wili not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any ather terms of the Loan. Such agree ments will not increase the amount Borrower will owe for
Mortgage Tnsurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the Mortzage
Insarance under the Homeowners Protection Act of 1998 or any other iaw, These rights may include the right to
reccive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminzted automatically, snd/or to reccive u refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or terminafion.

11. Assignment of Miscellaneous Proceeds; Forieiture. All Miscellancous Praceeds arc hereby assigned to and
shall be paid to Lender,

If the Preorrty is damaged, such Miscellaneons Proseeds shall be applicd to restoration or repair of the Property. if
the restoration or tepair is economically feasible and Lendc:'s security is not lessened. Dunng such repair and restoration
period, Lender shall hav: the right to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such
Property to cnsure the »or). has been completed to Lender™: satisfaction, provided that such inspection: shall be undertalccn
promptly. Lender may pay tor the repairs and restoration in a single disbursement or in a series of progress pavments as the
work is completed. Unless an ajreement is made in wr ting or Applicable Law requires inferest to be paid on such
Miscellaneous Proceeds, Lender 4hail not be required to ay Borrower any interest or carnings on such Miscellaneous
Proceeds. [f the restoration or tepair 1w ot cconomically feisible or Lender’s sccurity would be lessened, the Miscellaneous
Proceeds shall be applied to the sums scenced by this Scour ty Instrument, whether or not then due, with the exeess, if any.
paid to Botrower. Such Miscellaneous Procesds shall be apylied in the order provided for in Seetion 2.

In the event of 2 total taking, destuction, or loss in valuc of the Property. the Miscellaneous Proceeds shall be
applied to the sums secured by this Secunity Instroreat. whe ther or not then due, with the excess. if any, paid to Borrower,

In the event of & pattial taking, destruction. 4r/ios: in value of the Property in which the fair market value of the
Property immediately bofore the partial teking, destruction, or oss in value is equal to or greater than the amount of the sums
secured by this Security Instrument immediately before the mart al taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums securcd by Uiis Security Instrument shall be reduced by the amount of the
Misscllaneous Procecds multiplied by the following fraction: (&) fie total amount of the sums secured immediatcly before
the partial taking, destruction, or loss in velue divided by () the farinatket value of the Property immediately before the
partial taking, destruction, or loss in value. Any balance shuit be paid 2o Dorrower.

in the event of a partial taking, destruction, or los; in value of thoProperty in which the fair warket valug of the
Property immediately before the partial taking, destruction, or Joss ift value is Jess than the amount of the sums secured
immediately before the partial taking, destruction, or loss in valuc, unless Bonawer and Lender otherwise agree in wrting,
the Misccllaneous Proceeds shal) be applicd to the sums secured by this Security Insawwnent whether or not the sums are then
due.

If the Property is abandoned by Borrower, or if, sfter notice by Lender to Borower that the Opposing Party (as
defined in the next sentence) offers to make an award to -ettle a claim for damages, Boniower fails to respond to Lender
within 30 days after the date the notice is given, Lender is zuthorized to collect and apply the Mirceliinecous Proceeds either
to restoration or tepair of the Property or to the sums sscured by this Sceunty Instrument, - ettcr or nat then duc.
“Opposing Party” means the third party that owes Borrower Miscellancous Proceeds or the party against' whom Bormrower has
a right of action in rogard to Miscelancous Proceeds.

Borrowet shall be in default if any action or prowecding, whether civil or criminal, is begun that in Lender’s
judgroent, could result in Forfeiture of the Property or other iaterial impairment of Lender's interest in the Property or rights
under this Security Instrument. Borrower can cure such a JIcfault and, i accelerat ion has oscurred, reinstate as provided in
Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment, prectudes forfesture
o' the Property ot other material impairment of Lender's int rest in the Property or rights undet this Security Instrument. The
oroceeds of any award or claim for damages that are attrib 1table to the impatment of Lender's interest in the Property are
hereby assigned and shall be paid to Lender

All Migcellaneous Proceeds that are not applicd to restoration or repair of the Property shall be applied in the order
provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower or any
Successor in Jnterest of Borrower shall not operate to rcleage the liability of Borrower or any Successors n Interest of
Borrower. Lender shall not be required to commence procecdings against any Successor in Interest of Borrower or to refuse
to extend time for payment or otherwise modify amottizatio of the sums sceured by this Security Instrument by reason of
any demand made by the original Borrower or any Succe:sors in Interest of Borrower, Any forbearance hy Lender in
exercising any right or remedy including, without Jimitation, Lender’s acceptance of payments from third persons. entitics or
Successors in Interest of Botrower of in amounts less than the amount then due, shall not be & waiver of or preclude the
exercisc of any right or remedy.

13. Joint and Several Liability; Co-signers; Suvcessors and Assigns Bound. Borrower covenants and agrees
that Borrowor's obligations and fiability shall be joint and several. However, any Borrower who co-gipms this Secunty
Instrament but doss ot cxecute the Note (2 “co-sigver”): (=) is co-signing this Sccurity Instrument only to mortgage. grant
and convey the 4e-sizaet’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated
to pay the suras secrred by this Sceurity Instrument; and (c) agrees that Lender and any other Borrower can agree 1o extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the co-
signer’s copsent. .

Subject to the prosions of Section 18, any Succcssor in Interest of Borrower who assumes Borrower's obligations
under this Sccurity Instrument in wTiting, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under
this Scourity [nstrument, Bortoysershall not be relensed from Bottower's obligations and liability under this Security
Instrument unless Londer agrees to suctirelease in writing. The covenants and agreements of this Scourity Instrumen t shall
bind (cxcept as provided in Section 20}-apa benefit the succ.ssors and assigns of Lender,

14. Loan Charges. Lcnder may <narge Borrower fees for services performed in connection with Borrowetr’s
default, for the purposc of protecting Lendei's intercst in the Property and tights under this Security Instrument, including,
hut not limited to, attorneys’ fees, property inspaction and valuation foes. In regard to any other fees, the absenee of express
authority n this Sccurity Instrument to charge a spocilic fee to Borrower shall not be construed as a prohibition on the
chatging of such fee. Lender may not charge foes that ire e xpressly prohibited by this Sceurity Instrument or by Apphicable
Law.

If the Loan is subject to a law which sets maximusm toan charges, and that iaw is finally intetpreted so that the
intsrost or other loan charges collested or to be collected in cornection with the Loan exceed the permitied limits, then: (a)
any such Toan charge shall be reduced by the amount necessry to wdres the charge to the pormitted limit; and (b) any sums
already collected from Borrower which exceeded permitted | imits will beoi¢funded to Borrower. Lender may choosc to make
this refund by roducing the principal owed under the Note or by making 4 Aivect pa yment to Bomrower. 1f a refund reduces
principal, the reduction will be treated as a partial prepayment without any presayment charge (whether or not a prepayment
charge is provided for under the Note). Borrower’s aceeptance of any such refind wiade by direct payment to Borrower will
constitute a waiver of any right of action Borrower might hive anising out of guch ¢ vercharge.

15, Notices. All notices given by Borrower or Lender in connection with' this Secutity Instrument must be in
writing, Any natice to Borrower in comnection with fhis Security Ingtrument shal! be deer 1edto have been given to Borrower
when mailed by first class mail or when actually delivered t» Borrower's natice address if sen: Ly othier means. Notice to any
one Borrower shalt constitutc notice to all Bortowers unless Applicable Law expressly requices otherwise. The mouce
address shali be the Property Address unless Borrower has designatcd a substitute notice acdrers by potice to Lender,
Borrower shall promptly notify lLender of Borrower’s change of address, If Lender specifies a/procrdure for reporting
Bomrower's change of address, then Borrower shall only rep-ort a change of address through that specifiod procedure. There
may be only onc designated notice address under this Security Instrument at any one time. Any notice u Londer shall be
given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has designated
another adétess by notice to Borrower. Any notice in connection with this Scourity Instrument shall not be deetped to have
been given to Lender until actually reccived by Lender. [7any natice reguited by this Secunty Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the correspending requiremoent under this Secunty
Instrument.

16. Governing Law; Scverability; Rules of Construction. This Security Instrument shall be governed by federal
law and the Jaw of the jurisdiction in which the Property & located. All rights and obligation s contained in this Seeurity
Instrument ave subject to amy requirements and limitations <f Applicable Law, Applicablc Law might explicitly or implieitly
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allow the parties 1o agree by comtract ot it might be silent, -ut such silence shalt not be construed as a prohibition against
agrecment by contract. In the event that eny provision or clause of this Scourity Instrument or the Note confliots with
Applicable Law, such conflict shall not affect other provisicns of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of th: masculine gender shall mean and inclnde corresponding neuter
words or words of the ferminine gender; (b) words in the singular shail mean and include the plutal and vice versa; and (c) the
word “may” gives sole discretion without any obligation to t-ke any action,

17. Borrower’s Copy. Borrower shall be piven ore copy of the Note and of this Sceutity Instrument.

18. Transfer of the Property or 2 Beneficial Intzrest in Borrower. As nsed in this Section 13, “Intevest in the
Property™ means any legal or bencficial interest in the Property, including, but not limited to, those bencficial mterests
transferred in @ bond for dead, contract for deed, installmert salcs contract or ¢scrow agresment. the intent of which 1s the
transfer of title by Borrower at a future date to a purchaser.

Tfall of am;, part of the Property or any Interest m the Property is sold or transferred (or if Borrower is not a natur a!
person and a bene{jcial interest in Borrower is sold or tra1sferred) without Lender’s ptior written consent. Lender may
require immediate pavarot in f2ll of all sums securcd by this Security Instrument. However, this option shall not be
excreised by Lender if auck exercise is prohibited by Applicable Law. .

If Lender exercises isis option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the datc the notice is given in accordance with Section 15 within which Borrower must pay all
sums securcd by this Sccurity [nsimanent, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedics permitted by tbis Security Instrumant without further notice or demand on Borrower.

19. Borrower’s Right to Reirstate After Acceleration. 1f Borrower meets certain conditions, Borrower shall
have the right to have cnforcement of this Sreunty Instrument discontinued at any ime prior to the earlicst oft (a) five da ys
hefore sale of the Property pursuant to Secticn.22-of this Security Instrument: (b) such other period as Applicable Law might
specify for the termination of Borrower's right to minstate: or (c) entry of a judgment enforcing this Secunty Instrument,
Thosc conditions arc that Borrower: (8) pays Lender 9!t sums which then would be duc under this Security Instrument and
the Note as it no acecleration had occurred; (b) cures ary de fanlt of any other covenants or agreements; {c) pays all expenscs
incurred it enforcing this Security Instrument, including, bt ot limited to, reasonablc attorneys' fees, propetty inspection
and valuation fees, and other fees incurred for the purpose o priaccting Lendet’s interest in the Property and rights undet this
Security Instrument; and (d) takes such action as Lendetr may roasonably require to assurc that Lender's mterest in the
Property and rights under this Security Instrument, and Borrowe: s chligation to pay the sums secured by this Security
Instrument, shall continue unchanged unless as otherwise provides nurler Applicable Law, Lender may reguire that
Borrower pay such teinstatement sums and expenses in one or more of the: Sullowing forms, as selected by Lender: (a) cash,
() money crder; (c) certificd check, bank cheok, treasurer's chock ot cashiel's vheck, provided any such check is drawn
upon an institution whose deposits are insured by a federal ageney, instrumentality or entity; or (d} Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obhgaiicns sccured hereby shall remamn fully
effective as if no acceleration had ocourred. However, this right to rcingtate shall not.aprly in the case of acceleration under
Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance, The Note or'a partial interest in the Note
(togcther with this Security Instnument) can be sold onc ar 1aore times without prior notice 10 Bolrovier, A sale might result
in a changg in the entity (known as the “Ioan Servicer™) that collects Perodi ¢ Payments due unasr the.2ote and this Scevrity
Instrument and performs other mortgage loan servicing obligations under the Note, this Secutity Insavinent, and Applicable
Law. There also might be one or morc changes of the Loan Servicer unrelated to a sale of the Note, af<nyre is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and adaress of the new
Loan Servicer, the address to which paytents should be ma dc and any other information RESPA requires in connection with
2 notice of transfor of servicimg. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer ather than the
purchaser of the Note, the mortgage fosn servicing oblijations to Borrower will remain with the Loan Servicer or be
transferred to 2 successor Loan Servicer and are not assurred by the Note purchaser unlcss otherwise provided by the Note
putchaser.

Neither Borrower nor Lender may commencs, Joir, 0F be joined to any judicial action (as either an individual
litigant or the member of a class) shat arises from the other arty’s actions pursuant to this Security Tnstrument ot that alleges
that the other party has breached any provision of, or any duty owed by rcason of, this Security Instroment. unul such
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Borrowet or Lendat has notified the other party (with such naticc given in compliance with the requirements of Section 13}
of such alleged breach and afforded the other party hereto a reagonable petiod after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken, that time
reriod will be decmed to be reasonabie for purposcs of this paragtaph, The notice of acceleration and opportumty to cure
given to Borrower pursuant to Section 22 and the notice of accelctation given to Borrower putsuant to Scction 18 shall be
deemncd to satisfy the naticc and opportunity to take corrective action provisions of this Scction 20.

71. Hazardous Substances. As used in this Section 21; (a) “Hazardous Substances™ are thosc substances defined
as toxic or hazardous substances, polluzants, or wastes by Environmental Law and the following substances: gasohnc.
kerosene, other flammable o toxic petroleurn products, toxic pesticides and herbicides, volatile solvents, materials containing
ashestos or formaldchyde, and radioactive materials; (b) “Environmental Law” moats faderal laws and laws of the
jurisdiction where the Property is located that telate to haalth, safcty ot environmental protection; {¢) “Environtwental
Cleanup” includer any response action. remedial action, or removal action, as defined in Environmental Law; and (d) an
“Environmentzi Coudition™ means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Bomrawet shall not cause or permit the presence, use, disposal, storage, or telease of any Hazardous Substances, or
threaten to release any. dazardous Substances. on or in the Property. Borrower shall not do, nor allow anyone clse o do,
anything affecting the Croperty (a) that js in violation of any Environmental Law, (b) which creates an Envitonmental
Condition, or () which, due.o the presence, use, or release of a Hazardous Substance, creates a condition that adverscly
affects the value of the Propeity.” Che preceding two sentenc s shall not apply to the presonee, use, or storage on the Property
of smal! quantities of Hazardous Srbstances that are general y recognized to be appropriate to normal residential uscs and to
maintenance of the Praperty (includirg, but not limited to, hazardous substances in constmer products},

Borrower shall promptly give-eader written notic: of (a) any investigation, claim, demand, lawsuit or other action
by any governmental or regulatory agency Of private purty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has uctusl knowledgs, (b) any Environmental Condition, including but not limited to,
any spilling, leaking, discharge, release or throat of release «f any Hazardous Substance, and (c) any condition caused hy the
presence, usc or release of a Hazardous Substance ‘whick adersely affects the value of the Property. If Bomower leamns. or is
notified by apy governmental or regulatory authority, or any privatc pafty, that amy removal or other remediation of any
Hazardous Substance affecting the Property is necesgary 3oirower shall promptly take all necessary remedial actions in
accordance with Environmental Law, Nothing herein shall sieaic any obligation on Lender for an Environmen tal Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fartiier covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Poriower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument {pui pot prior to acceleration under Section 18
unless Applicable Law provides otherwise). The notice shall specify: (a>the defanlt; (b) the action required to cure
the defanlt; (¢) a date, not less than 30 days from the date the notice is given o Borrower, by which the default must
be cured; and (d) that failure to cure the dcfault on or before the date specifies. fn the notice may result in acceleration
of the sums secured by this Security Instrument, foreclosure hy judicial procerding and sale of the Property. The
notice shall further inform Borrawer of the right te reinstate after acceleration aad the right to assert in the
foreclosure procceding the nom-existence of a default or any other defense of Boirower to scceleration and
foreclosure, If the default is not cured on or hefore the date specificd in the notice, Lender au its option may require
immediate payment in full of all sums secured by this Security Instrument without further der.27d and may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all cxpensas ‘acurred in pursuing
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fers ynd costs of fitle
evidence,

23. Release. Upon payment of all sums secured by this Secutity Instrument, Lender shall release this Security
Tustrumnent. Borrower shalt pay any rocordation costs. Lender may charge Borrower a fee for releasing this Security
Ingtrument, but only if the fee is paid to 2 third party for services rendered and the charging of the foe is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower herehy releases and waives all righs
under and by virte of the Illinois homestead exemption lavs,

15, Placement of Collateral Protection Insursnee. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower s agrecment with Lender, Lender may purchase insurance at Borrower s cxpease 10
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protect Lender s interests in Borrower s collateral. This insurance may, but tieed not. proteet Borrower s intorests, The
coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in
connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Barrower has obtained insurance as required by Borrower s and Lender s agrecment. 1f Lender
purchascs insurance for the collateral, Borrower will be respe ngible for the costs of that insurance, including intercst and any
other charges Lender may impose in connection with the placement of the insurance, until the effcctive date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower s total outstanding balance
or obligation. The osts of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Bomower accepts and agtess to the terms and covenants contained in this Sceunty
Instrument and in any Rider executed by Borrower and recot Jed with it.

Witnesses:
- \
L AU ‘ _ (Seal)
— ‘ -Borrower
Patricia Smallsreed Printed Nara]
Printed Natme: )
[Pleasr conplate] /
N ll!\_/ﬂ‘m-l»y Wf (Seal)
-Bomrower
T# OUA’I . Mark Smallsreed {Brinted Nema]
Printed Name:
{Plnnze Cotmplats]
{Seal)
-Bommower
{Printed Name]
= _ {Seal)
-Burruwcr
[Printad Name|
[Space Below This Lire For Acknowledomant] —— ———
State of Lo §
§
County of 64,4@ K §

Before me the undersigned authority, onl this day personally appoared

PAt+RIciA O SHALLSRED AP THOHR ARy SARLLEREGD
AkA  THORAS 1. SHALLSREew WIRE B 7ol Bl

known to me (or proved to me through an identity catd of other document)
to be the person(s) whose name is subscribed to the foregoir g instrument, and acknowledged to mc that/no/she/they ex couted
the same for the purposes and consideration therein expresssd.

Given under my hand and scal on this 7 I day of Vel

{Seal) —
Notary Public
My Commission Expires:

[Printad Mame]

. u-b". ' —-
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Jidex - Rate Caps)
(Assumable after Initial Period)

THIS ADIJSTARLE RATE RIDER is made this 26th day of March 2004
and is incorporated into and shall be deerncd to amend and supplement the Mortgage, Deed of Trust, or

Security Deed (tag ' Security Instrument”) of the sam e date given by the undersigned (the "Borrower") to
secure Borrower's~diustable Rate Note to

GRCVES FUNDING CORP.

(the "Lender”) of the same d>te and covering the property deseribed in the Security Instrument and located
at:

1869 N. BURLING STRER™, CHICAGO, IL 60614

(Fropects Address]

THE NOTE CONTAINS PROVISIOnNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTH!.Y PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREZT RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORPOWER MUST PAY.

ADDITIONAL COVENANTS. In addition t the coverants and agrecments made in the Secunty
nstrument, Borrower and Lender further covepant and agree as0'iows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 4.620 % . The Note provides for
changes in the interest rate and the monthly payment; as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHAN! GES

{A) Change Dates

The initial interest rate 1 will pay may change on the first day of Aoril (2000 . and
may change on that day cvery 12th month thereafter. Bach date on which my interest rate ceuld change is
called a "Change Date.”

MULTISTATE ADJUSTABLE RATE RIDER -1 Year LIBOR indax (Assumable after Initisl Period) - Single Famity -
Froddie Mac UNIFORM INSTRUMENT
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(R) The Index

Beginning with the first Change Date, my interest rate will be based on an Index, The "Index” is the
one-year London Interbank Offercd Rate ("LTBOR" which is the average of interbank offered rates for
one-year U.S.-dollar-denominated deposits in the Lor don market, as published i The Wall Streer Journail.
The most recer: Index figure available as of the date 45 days before each Change Date is called the
"Current Index:”

If the Inder 35 =0 longer available, the Note Folder will choosc a new index which is based upon
comparable informiticn. The Note Holder will give ne notice of this choice.

(C) Calculation af Changes

Before cach Charige” Date, the Note Holder will calculate my new interest rate by adding
Two and one guarter percentage points
( 2.250 %9 20 the Current Index. The Note Holder will then round the result of this
addirion to the nearest one-eighth of one percentage ot {0.125 7). Subject to the limits stated in Scction
4(D) below, this rounded amount will 0 fy new interest rate until the next Change Date.

The Note Holder will then deterniav: ihe amou 1t of the monthly payment that would be sufficient to
repay the unpaid principal that I am expecicsw owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal paymenrs The result of this caleulation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The iuterest rate I am required to pay at the(first Change Date will not be greater than
9.625 % or less than 2.250 9. Thereafter, my interest rate will
never be increased or decreased on any single Chang: Date by miore than
TWo percentage point(s)
( 2.00 %) from the -ate of interest 1 have been paying for the preceding 12
months. My interest rate will never be greater than 9.62% %.

(E) Effcctive Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
month!y payment beginning on the first monthly payment dare after the Change Date »ntil the amoutt of
mty monthly payment changes again.

initlals: | /}\[)’
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(I Notice of Changes

The Note Holder will defiver or matl to me a notice of any changes in may interest rate and the amaunt
of my monthly payment before the effective date of any change. The notice will include information
required by 12 10 be given o me and also the title aad telephone number of a person who will answer any
question 1 #nay.aave regarding the notice.

B. TRANSFER 07 THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWLER

1. UNTIL #CRROWER'S INTTIAL INTXREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL ¢ IN EFFECT AS FOL LOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property’ meang any legat or beneficial inlerest in the Property. including,
but oot limited to, those beneficial ‘nterests uansferred in a bond for deed, contract for deed,
jnaralliment saleg coniract or e8cTGV agreernen., the intent of which is the transfer of title by
Borrower at a future date to a purchaser.

1t all or any part of the Property oi sy Diterest in the Property is sold or transferred (or if
Borrower is not a natural person and a benef:zial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lenlor 1nay require immediate payment in full of all
sums secured by this Security Instrument, Hewever, this option shall oot be exercised by
TLender if such exercise is prohibited by Applicable av.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less thai 30 days frim the dare the notice IS given in
aceordance with Section 15 witlin which Borrower musi-jay all.sums secured by this Security
[ostrument. If Borrower fails to pay these sums prior to the sxpiiation of this period, Lender
may Inveke any remedies permitted by this Securiry Instrume:nt swithout further notice or
demand ot Borrower, '

initials:| W
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, #ND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENY SHALL BE AMENDED TO REAT) AS FOLLOWS;:

Transfcr ¢ the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interesi {5 e Property” means any legal or beneficial interest in the Property, including,
but not limited to, these beneficial interests trapsferred in a pond for deed, conrract for deed.
installment sales Corirest or escrow agrcemern, the intent of which is the transfer of titic by
Borrower at a future dac¢ 1o _a purchaser.

If 21! or any part of the Property or any Irterest in the Property is sold or transferred (or 1f
Borrower is not a natural person.and a beneficial interest in Botrower is sold of transferred)
without Lender's prior written Gonsent, Lender may require immediate payment in full of all
sums secured by this Security Insimpnent. However, this optiop shall mot be exercised by
Lender if such exercise is prohibited oy Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be subraiied to Lender information required by Lender to
evaluate the intended transferee as if a new 29an were being made to the transferee; and (b)
Lender reasanably determines that Lender's securiry will not be impaired by the loan assumption
and thar the risk of & breach of any covenani o: agreement in this Security Instrument is
acceptable to Lendes.

To the extent permitted by Applicable Law, Lepder may charge a reasonable fee as a
conditian to Lender's consent to the Joan asswaption. Lead:r.may also tequire the transferee to
sign an assumption agreement that is acceptatle o Lender and-ihat obligates the transferee 1o
keep all the promises and agreements made in the Note aad in-this Security Instrument.
Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

If Lender excrcises the option to requir: immediate payment in sl Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordarice witl Section 15 within which Borrowsr must pay all
sums secured by this Security Instrument. I Borrower fails to pay these sums prior to the
cxpiration of this period, Lender may invoke sy remedies permitred by this Security Tastrument
without further notice or demand on Borrower
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BY SIGNING BELOW, Borrower accepts anil agrees to the terms and covenants contained in this

Adjustable Rate Rider.

_—-""_“‘“-\.\
(> /)
%M?} _deﬁf/a’u'kb (Seal)
PETRICIA D, SMMILSREED Borrower

& X (Seal}

-Borrower

(c S T

vaw i}

~Botrower

(Seal)

-Botrrower

ZD):856R (0108) © Paga56f5

%NW\M\MMM

THOMAS MARK SMALLEREED

(Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

(Seal)

Borrewer
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