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DEFINITIONS

Wdrds used in multiple sections of this dacument are defined below and other words are defined
in Pections 3, 11, 13, 18, 20 and 21. Cartair 11iles regarding the usage of words used in this
dojumaent are also provided in Section 16.

Case#t OY - 0HCOG

{A) "Security Instrument” means this document, whicn1s dated Anyil 26, 2004 ,
todether with all Riders to this document.

Ali PRODUCTION UNIT

fy

= (BiH "Borrowser” is _ELIZABETH CIESLA AND BOGDAN CYESLA, 'WIFE AND HUSBAND

B
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2 Bofrower is tThe mertgagor under this Security Instrument.

% (¢ "Lender” is Washington Mutual Bank, FA, a federal asscciation
Lelder is a Bank organized and exis.ing under the laws
of [United States of America . lendsur's address s

400 East Main Street Stockton, CA 95290 )

Lejder is the mortgagee under this Security Instrument.
(D] "Note" means the promissery note signed by Borrower and dated April 26, 2004
Thp Note states that Borrower owes Lender aight dred Twenty Thous & 00/10
Dolars (U.S, § 820,000.00 ) plus interest. Borrower has promised to pay this debt in
redular Periodic Payments and to pay the debt in full not later than May 1. 2034

o (E) "Property” means the property that is described below under the heading "Transfer of Rrghts

O k In |he Property.”

ﬁ S (F)| "Loan" means the deht evidenced by the Note, plus interest, any prepayment charges and late

i ® chirges due under the Note, and all sums due under this Security Instrument, plus interest,
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(G} "Riders” means all Riders to this Security Instrument that are executed by Borrower. The
_follovying Riders are to be executed by Borrowsr [check box as applicable]:

Alllustable Rate Rider [] Condorminium Rider [ 1-4 Family Rider
G aduatad Payment Rider |_] Planned Unit Development Rider [] Biweekly Paymant Rider
- [ Bflioon Rider ] Rate Impravement Rider [] Secend Home Rider

[ Ofheris) [specify]

(H) "Ppplicsite Law" means all controlling applicable faderal, state and local statutes, regulatiens,
ordinkinces @nd administrative rules and orders {that have the effect of law) as well as all
applikable firial, r:on-appealable judicial opinions.

{I} "Community “ssociation Duas, Fees, and Assessments” means all dues, fees, assessments
and bther charges wazt are imposed on Borrower or the Property by a condominiurm association,
homdowners associationsor similar organization.

tJ) "Elsctranic Funds Trensfer" means any transfer of funds, ather than a transaction eriginated
by check, draft, or similar saper Instrument, which is initiated through an electronic terminal,
telephonic instrument, computer, or magnetic taps so as te order, instruct, or authorize a financial
imstifution to debit or credit an sxzcount, Such term includes, but is not limited to, point-of-sale
fers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and putomated clearinghouse transfers:

scrow Items” maans those items that‘are described in Section 3.

(L} Miscellaneous Proceeds” means any compensation, seltlement, award of damages, or
procheds, whether by way of judgment, sett.ement of otherwise, paid by any third party (other
than|insurance proceeds paid under the coverages described in Section 5) for: {) damage 10, or
destluction of, the Property; (i) condemnation or nther taking of all ar any part of the Property;
(il fonvayance in lieu of condemnation; or {iv) misiep:esentations of, or omissions as to, the
valup and/or condition of the Property.

(M) |"Mortgage Insurance® means insurance protecting Lender. against the nonpayment of, or
defallt on, the Loan.

(N} [Periodic Payment” means the ragularly scheduled amount'fug for (i} principal and interest
unddr the Note, plus (i) any amounts under Section 3 of this Security instrument,

{0) [RESPA" means the Real Estate Settlemant Procedures Act {12 .5.C. Section 2601 et seq.}
and [its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
froml time to time, or any additional or successor legislation or regulation that governs the same
subjct matter. As used in this Security Instrument, "RESPA" refers to all/rrguirements and
restlictions that are imposed in regard to a "federally related martgage loan™ evenit the Loan does
not fualify as a "federally related mortgage loan” under RESPA.

{P) | Successor in Interest of Borrower” means any party that has taken title to tha Praperty,
whether or not that party has assumed Borrower’s obligations under the Note and/or this Security
Instfument.

TRANSFER OF RIGHTS IN THE PROPERTY

Thid Security Instrument secures to Lender: (I} the repayment of the Loan, and ail renewals,
extdnsions and modifications of the Note; (i) the performance of Borrower’'s covenants and
agriements under this Security Instrument and the Note and (i) the performance of all
agryements of Borrower 1o pay fees and charges arising out of the Loan whether or not herein set
forih. For this purpose, Borrower doss hereby mortgage, grant and convey to Lender and Lender’s
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succlssors and assigns, with power of sale, the following described property located in
. Cpok . County, lllinois:
SEE |PRELIM

whidh curreritiv.has the address of _2047 W_CHURCHILL ST .
[Street]

CHILIGY, , Winois 0647 {"Property Address"):
[City: [Zlp Codal

TOGETHER WIT4-all the improvements now or hereafter erected on the property, and all
easdments, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and ladditions shall also ba covered by this Security Instrument, All of the foregoing is referred to
in tHfis Security Instrument as the "Property.”

BORROWER COVENANTS that torrower is lawfully seised of the estate hereby conveyed
andhas the right to grant and cenvey the Troperty and that the Property is unencumberad, except
for ¥ncumbrances of record. Borrower warrariis and will defend generally the title to the Property
agapst all claims and demands, subject to any en~umbrances of record.

THIS SECURITY INSTRUMENT c¢ombines  vniform covenants for national use and
nonluniform covenants with limited variations by juristiction to constitute a uniform security
instflument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant 2iid agres as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayrnant Charges, and Late Charges.
Bor{ower shall pay when due the principal of, and interest on, the ¢eb? evidenced by the Note and
any| prepayment charges and late charges due under the Note, Borrower shall alse pay funds for
Esclow Items pursuant to Section 3. Payments dus under the Note and this_Security Instrument
shal be made in U.S. currency. However, if any check or other instrument recnived by Lender as
pay[nent under the Note or this Security Instrument is returned to Lender drpzd, Lender may
reqqire that any or all subsequent payments due under the Note and this Secuiity Instrument be
matke in one of more of the following forms, as selected by Lender: {a} cash; (b) mnray order; {(c)
cerlified check, bank check, treasurer’s check or cashier's check, provided any such check is
drafvn upon an institution whose dsposits are insured by & federal agency, instrumentality, or
entlty; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Nofe or ar such other location as may he designated by Lender in accordance with the notice
probisions in Section 15, Lender may return ary payment or partial payment if the payment or
parfial payments are insufficient to bring the Loan surrent. Lender may aceept any payment or
parfial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
preludice to its rights to refuse such payment or partial payments in the future, but Lander is not
obljgated 1o epply such payments at the time such payments are accepted. If each Periodic
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Property Address: 2047 CHURCHILL
- CHICAGO, IL 60647.

PIN #: 14-31-323-005

LOT 6 AND THE SQUTH 52 FEET OF THE NORTH 100.(0C FEET OF THE 16.00 FQOT NORTH/SCUTH
PUBLIC ALLEY LYING WEST OF AND ADJOINING SAID LOT 6§ AND THE WEST 3.67 FEET OF LOT 7
(EXCEPT THE SCUT® 20.00 FEET OF SAID LOTS IN BLOCK 1§ IN PIERCE’S ADDITION TO
HOLSTEIN IN THE NOPTH 1/2 OF THE SOUTHWEST 1/4 OF SECTION 31, TOWNSHIP 40 NORTH,
RANGE 14, EAST OF TuE-THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

CASE NUMBER 04-05600
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Payrlent is applied as of its scheduled due date, then Lender need not pay interest on unapplied
fundd. Lender may hald such unapplied funds until Borrower makes payment to bring the Loan
curreht. If Botrower does not do so within a reasonable period of time, Lender shall either apply
suchlfunds or return them to Borrower, If not applied earlier, such funds will be applied to the
outsthnding principal balance under the Note immediately prior to foreclosure, No offset or claim
whicl Borrower might have now or in the future against Lender shall relieve Borrower from
makikg payments due under the Note and this Security Instrument or performing the covenants
and Jgresments secured by this Security Instrument,

2. Anplication of Payments or Proceeds. Except as atherwise described in this Section 2,
all pdymeras Aiccepted and applied by Lender shall be applied in the following order of priority: (a)
interlst due under the Note; {b) princlpal due under the Note; {c} amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due,
Any femaining zimsunts shall be applied first to late charges, second to any other amounts due
undet this Security Inutrument, and then to reduce the principal balance of the Note.

If Lender receivés a payment from Borrower for a delinquent Periodic Payment which
inclulles a sufficient am&unt to pay any late charge due, the payment may be applied to the
delinfjuent payment and the (at2 pharge. If more than one Periodic Payment is outstanding, Lender
may lppply any payment received from Borrowsr to the repayment of the Periodic Paymants if, and
t0 thk extent that, each payment (:an e paid in full. To the extent that any excess exists after the
paynjent is applied to the full payment of one or more Periodic Payments, such excess may be
applid to any late charges due. Voltintary nrepayments shall be applied first to any prepayment
chardes and then as described in the Note:

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
dus Linder the Note shall not extend or posipnne the dug date, or change the amount, of the
Pericdic Payments.

3. Funds for Escrow Items. Borrower shall p2y *2 Lander on the day Periodic Payments are
dus linder the Note, until the Note is paid in full, a suri ithe "Funds”) to provide for payment of
amolints due for: (a) taxes and assessments and other itams which can attain priority over this
Secyrity Instrument as a lien or encumbrance of the Property, (L) leasehold payments or ground
rentd on the Property, if any; (c) premiums for any and all insurance required by Lender under
secllon 5; and (d) Mortgage Insurance premiums, if any, or any =ums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in acenfdance with the provisions
of Skction 10. These items are called "Escrow ltems." At origihation or-at any time during the
term] of the Loan, Lendar may require that Community Assaciation Dues, Fees. and Assessmments,
if arly, be escrowed by Borrower, and such dues, fees and assessments sha'l be an Escrow ltem.
Borrthwer shall promptly furnish to Lender all notices of amounts 1o be paid dras: this Section,
Borthwer shall pay Lender the Funds for Escrow Items unless Lender waives Borrawver's obligation
to ppy the Funds for any or all Escrow Items, Lender may waive Borrower’s obligetion to pay 10
Len‘rer Funds for any or all Escrow Items at any time. Any such waiver may only be 1 writing. In
ihe hvent of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for |my Escrow Items for which payment of Funds has been waived by Lender and, if Lender
reqifires, shall furnish to Lender recaipts evidencing such payment within such time period as
Lenjer may require. Borrower’s obligation to make such payments and to provide receipts shall
for 41 purposes be deemed to be a covenant and agreement sontained in this Security Instrument,
as the phrase "covenant and agreement" is used in Section 9. If Borrower Is obligated to pay
Escfow Items directly, pursuant to a waiver, and Borrower fails 10 pay the amount due for an
Esclow Item. Lender may exereise its rights under Section 8 and pay such amount and Borrower
shall then be obligatad under Section 9 1o repay to Lender any such amount. Lender may revoke

ILUNCIS
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1he Wvaiver as to any ar all Escrow [tems at any time by a notice given in accordance with Section

15 gnd, upon such revocation, Borrower shall pay 10 Lender all Funds, and in such amounts, that
are fhen required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to dpply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amdunt a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
bask of current data and reasonable estimates of expenditures of future Escrow Items or
othdrwise in accordance with Applicable Law.

The Funds shall be held in an institution whese deposits are insured by a federal agency,
instjumertaiity, or entity (inciuding Lender, if Lender is an institution whose deposits are so
insued) or ir-any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no Rter thar the time specified under RESPA. Lender shall not charge Barrower for holding and
applying the Fuidy, annually analyzing the escrow account, or verifying the Escrow ltems, uniess
Lenfier pays Borravsar interest on the Funds and Applicable Law permits Lender to make such &
chalge. Unless an agrezment is made in writing or Applicable Law requires interest to be paid on
the |[Funds, Lender shall rot be requirsd to pay Borrower any interest or earnings on the Funds.
Borlower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lener shall give to Borrower, without charge, an annual accaunting of the Funds as required by
REYPA.

If there is a surplus of-Funds held in escrow, as defined under RESPA, Lender shall
acchunt to Borrower for tha excesc funds in accordance with RESPA. If there is a shortage of
s held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RE4PA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accbrdance with RESPA, but in no more then twelve monthly payments. If there is a deficiency of
Furlds held in escrow, as defined under RESPA, Lender shall notify Barrower as required by
RE$PA, and Borrower shall pay to Lender the empunt necessary 1o make up the deficiency In
rdance with RESPA, but in no mare than twelve moanthly payments.

Upan payment in full of all sums secured Oy this Security Instrument, Lender shall
ntly refund to Borrower any Funds held by Lender:

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and
imdositions attributable to the Property which can attain priccity, over this Security Instrument,
lealehold payments or ground rents on the Property, it any, ana Semmunity Association Dues,
Feds, and Assessments, if any. To the extent that these items are’ fseiow lterns, Borrower shall
pay them in the manner provided in Section 3.

Barrower shall pramptly discharge any lien which has priority over this Security Instrument
unlbss borrower: (a) agrees in writing to the payment of the obligation saci.ed by the lien in a
mahner acceptable to Lander, but only so long as Borrower is performing suzn ‘agreement; (b)
cotjtasts the fien in good faith by, or defends against enforcement of the lien in, 12gal proceedings
wHich in Lender’'s opinion operate to prevent the enforcement of the lisn while those iroceedings
ard pending, but only until such proceedings are conciuded; or {c) secures from the holder of the
tie] an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Ledder determines that any part of the Property is subject to a lien which can attain priority over
thif Security Instrument, Lender may give Borrower a notice Identifying the lien. Within 10 days of
thd date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actons set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification
an{l/or reporting service used by Lender in connection with this Loan.

[[S8]; oft]
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5, Property insurance. Borrower shali keep the Improvements now existing or hereafter
aredted on the Property insured against loss by fire, hazards included within the term "extended
covbrage,” and any other hazards including, but not limited ta, earthquakes and floods, for which
Leniler requires insurance, This insurance shall be maintained in the amounts {including deductible
leves) and for the periods that Lender requires. What Lender requires pursuant 1o the preceding
senlences can change during the term of the Loan. The insuranca carrier providing the insurance
shal be chosen by Borrower subject to Lender’s right to disapprove Borrower’a choice, which
righk shall not be exercised unreasonably. Lander may require Borrower To pay, in connection with
thisl Loan, either: (@) a one-time charge for flood zone determination, certification and tracking
serlices:“ar) (b) a one-time charge for flood zone determination and certification services and
subkequent <iarges each time remappings or similar changes occur which reasonably might affect
such determiaarion or certification, Borrower shall also be responsibla for the payment of any fees
sed by th< Faderal Emergency Management Agency in connection with the review of any
zone determ.nadan resulting from an objection by Borrower,

If Borrower Tai's to maintain any of the coverages described above, Lender may abtain

insdrance coverage, ar—ender's option and Borrowet’s axpense. Lender is under no obligation to
purkhase any particular type sr-amount of coverags. Lender may purchase such insurance from
or through any company aceeptabla to Lender including, without limitation, an affiliate of Lander,
and Borrower acknowledges anc agiees that Lender’s affiliate may receive consideration for such
purfhase. Therefore, such coverage shall cover Lender, but might er might not protect Borrawer,
Borfower’s equity in the Property, ot the contents of the Property, against any risk, hazard or
fiabllity and might provide greater or iesser coverage than was previously in effect. Borrower
ackhowledges that the cost of the insurance coverage so obtained might significantly exceed the
codt of insurance that Borrower could hava ohtained. Any amounts disbursed by Lender under this
Sedtion 5 shall bacome additional debt of Borimuar sacured by this Security Instrument, These
ambunts shall bear interest at the Note rate from e date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrowcr iaquesting payment.
All insurance holicies required by Lender and renawals of such polices shall be subject to
Lerlder’s right 1o disapprove such policies, shall include a standard mortgage clause, and shall
marhe Lender as mortgagee and/or as an additional loss payée: Lender shall have the right 1o hold
the] policies and renewal certificates. If Lender requires, Borrower zaall promptly give to Lender all
reckipts of paid premiums and renewal notices. |f Borrower cotuns any form of inzurance
cojerage, not otharwise required by Lender, for damage to, or destructis of, the Property, such
pollcv shall include a standard martgage clause and shall name Lender a2 mortgagee and/or as an
adqitional loss payee.

Borrowsr hereby absolutely and irrevocably assigns to Lender all of sorrcwer’s right, title
interest in and ta all proceeds from any insurance palicy (whether or not the/rsurance policy
wak required by Lender) that are due, paid or payable with respect to any d=mage to such
prdperty, regardless of whether the insurance policy is established before, on or after the date of
thi} Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
figlts 1o receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
extent allowed by law, all of Borrower's rights to receive any and all of such insurance
prdceeds.

Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
andl interest in and to {&) any and all claims, present and future, known or unknown, absolute ar
coftingent, (b} any and all causes of action, (c) any and all judgments and settlements (whether
thipugh litigation, mediation, arbitration or etherwise), (d) any and all funds sought against or

any party or parties whosoever, and (e) any and all funds raceived or receivable in
\nection with any damage to such property, resulting from any cause or causes whatsoever,
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inciufling but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
cause,

Borrower agrees to executs, acknowledge if requested, and defiver to Lender, and/or upon
notick from Lender shall request any insurance agency or company that has issued any insurance
polick 1o execute and deliver to Lender, any additional instruments or documents requested by
Lendbr from time 1o time to avidence Borrower’s absolute and irrevacable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower
othelwise agree in writing, any insurance procesds, whether or not the underlying insurance was
requlred by Lznder, shall be applied to rastoration or repair of the Property, if the restoration or
repalr is ecoromically feasible and Lender’s security is not lessened. During such repair and
rastdration pericd, Lender shall heve the right to hold such insurance proceeds until Lender has
had Jan opportunity t¢ inspeet such Property to ensure the work has been completed 1o Lender's
satigfaction, provides that such inspection shall be undartaken promptly. Lender may disburse
procieds for the repairs und restoration in a singie payment or in a series of progress payments as
the fvork is completed. Unless an agreement is made in writing or Applicable Law requires interest
1o b paid on such insurance p.oceeds, Lender shall not be required to pay Borrower any interest
ar darnings on such proceeds. irecs for public adjusters, or other third parties, retained by
Borthwer shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrbwer. I the restoration or repair-is-not economically feasible or Lender’s security would be
lesskned, the insurance proceeds sncitbe applied to the sums secured by this Security
instdutnent, whether or not then due, with tho.excess, if any, paid to Borrawer. Such insurance
prodeeds shall be applied in the order provided for in Section 2.

If Borroawer abandons the Property, Leider may file, negotiate and settle any available
insubance claim and related matters. If Borrower dges-not respond within 30 days to a notice from
Lendier that the insurance carrier has offered to sede a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when s notice is given. In either event, or if
Len{er acquires the Property under Section 22 ar otherwise, agrrower hereby assigns to Lender
() orrower’s rights to any insurance proceeds in an amount nu* to excead the amounts unpaid
.+ the Note or this Seeurity Ingtrument, and (b} any other ol fcrrower’s rights {other than the
right to any refund of unearned premiums pald by Borrower) under 4 insurance policies covering
tha |Property, insofar as such rights are applicable 1o the coverage ¢ithe Property. Lender may
uselthe insurance proceeds either to repair or restore the Property or to 03y amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Piapnurry as Borrower's

prirgipal residence within sixty days after the execution of this Securlty Instrumient and shall
canfinue to occupy the Property as Borrawer’s principal residencs for at least o year after the
datd of occupancy, unless Lender otherwise agrees in writing, which consent (shall not be

unrgasonably withheld, or unless extsnuating circumstances exist which are beyond Borrower’s
corgrol.

7. Preservation, Maintenance and Protection of the Property; Inspections. Barrower shall
not|destroy, damage or impair the Property, or remove or demolish any building therson, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the|Property, Borrower shall maintain the Property In good condition and repair in order to prevent
the|Property from deteriorating or decreasing in value due 10 its condition. Unless it is determinad
purpuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
projnptly repalr the Property in good and workmanilke manner if damaged to avoid further

Lungis
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deterloration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrdwear, have the right to hold insurance or condemnation proceeds. If insurance or
condémnation proceeds ara paid in connection with damage to, or the taking of, the Property,

 Borrdwer shall be responsible for repairing or restoring the Property only if Lender has released

singl$ payment or in a series of progress payments as the work is completed. |f the insurance or
condkmnation proceeds are not sufficient to repair or restoreé the Property, Borrower is not
relieled of Borrower's obligation for the completion of such repair or restoration.

Lender. or its agent may make reasonahle entries upon and inspections of the Property. If it
has lessciabe cause, Lender may inspect the interior of the improvements on the Property.
br shall give Borrower notice at the time of or prior to such an interior inspection specifying
suchl reasonalle cause. Lender does not make any warranty or representation regarding, and
assulnes no resparsibility far, the work done on tha Property, and Borrower shall not have any
right]to rely in any.wzy on any inspection(s) by or for Lender or its agent. Barrower shall be
solell responsible for uetermining that the work is done in a good, therough, efficient and
worlmanlike manner in-=C¢ordance with ail applicable laws.

Borrower shall (&) appear-in and defend any action ar proceeding purporting to affect the
secufity hereof, the Property ¢i the rights or powers of Lander; (b) at Lender’s option, assign to
r, to the extent of Lender’s(interest, any claims, demands, or causes of action of any kind,
and pny award, court judgement, or proceeds of settlement of any such claim, demand or cause
of aftion of any kind which Borrower riovs has or rmay hereafter acquire arising out of or relating
to ajy Interest in the acquisition or owneraiip of the Property. Lender shall not have any duty to
proshcute any such claim, demand or cause 4T action. Without limiting the foregoing, any sueh
ciain}, demand or cause of action arising out of nr relating to any interest in the acquisition or
rship of the Property may include (i} any such injury or damage to the Property inciuding
ut limit injury or damage to any structurs or \maravement situated thereon, (i) or any claim
or chuse of action in favor of Borrower which arises o ¢ the transaction financed in whole or in
part| by the making of the loan secured hereby, (iil) anu-<laim or cause of action in favor of
Bartbwer (except for bedily injury) which arises as a resuit of any negligent or improper
cordtruction, installation or repeir of the Property incluging “without limit, any surface or
subdurface thereof, or of any building or structure thereon or (1) any proceeds of insurance,
whéther or not required by Lender payable as a result of any damage to or otherwise relating to
the Property or any interest therein. Lender may apply, use or release such monies so received
by i} in the same manner as provided in Paragraph 5 for the proceeds of insurance.

8. Rorrower's Loan Application. Borrower shall bg in default if, during thy Loan application
projess, Borrower or any persons or entities acting at the dirsction of Porrower of with
Baordower's knowledge or consent gave materially false, misleading, or inaccurgie information or
statbmants to Lender {or failed to provide Lender with material information) in conrieciian with the
Loah. Material representations include, but are not limited to, representations. concarning
Borjower’s ocoupancy of the Property as Borrower‘s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
¥ & Borrower fails ta perform the covenants and agresments contained in this Security
instrument, (b) there i¢ a legal proceeding that might significantly affeet Lender’s interest in the
Property and/or rights under this Security Instrument (such as a procaeding in bankruptey,
propate, for condemnation or forfeiture, for enfarcement of a lien which may attain priority aver
Security Instrument or to enforce laws or requlations), or (c) Borrower has abandoned the
property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lerber's interest in the Property and rights under this Security Instrument, including protecting

prnce[:ds for such purposes, Lender may dishurse proceeds for the repairs and restoration in @
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actlons can include, but are not limited to: (a} paying any sums secured by a lien which has
prigrity over this Security Instrument; (h) appearing in court; and {c) paying reasonable attorneys’
feck 10 protect its interest in tha Property and/or rights under this Security Instrument, including
its ecured position in a bankruptcy proceeding. Securing the Property includes, but Is not limited
10,]entering the Property to make repairs, change locks, replace or board up doors and windows,
drgn water from pipes, eliminate building or other code violations or dangerous conditions, and
hade utilities turned an or off. Although Lender may take action under this Section 9, Lender does
nol have to do so and is not under any duty or obligation to do $o. It is agreed that Lender incurs
iabilit Tor not taking any or all actions authorized under this Section 9. ‘ '
Any amounts dishursed by Lender under this Section 9 shall become additional debt of
Bofrower sesunad by this Security Instrument. Thase amounts shall bear interest at the Note rate
froln the date ~r disbursement and shall be payable, with such interest, upon nctice from Lender
to Borrower reguesting payment.
If this Securicy ‘nstrument is on a leasehold, Barrower shall comply with all the provisions
of [he lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
meyge unless Lander agrees 1o the merger in writing.
10, Mortgage Insuranse. If Lender required Mortgage Insurance as a condition of making
thd Loan, Barrawer shall pay the pismiums required to maintain the Mortgage Insurance in effect.
If, [for any reason, the Mortgagz- Inzurance coverage required by Lender ceases to be available
frojn the mortgage insurer that previeuzly provided such insurance and Borrower was required to

v

Mdrtgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Barrower shall continue to
pa} to Lender the amount of the separately deuigrzted payments that were due when the
insurance coverage ceased to be in effect. Lender will@ccent, use and retain these payments as a
noh-refundable loss reserve in lieu of Mortgage insurznce. Such loss reserve shall be
nol-refundable, nowithstanding the fact that the Loan is utimately paid in full, and Lender shall
nol be required to pay Borrower any Interest or earnings or sUch loss reserve. Lender can no
lorjger require loss resetve payments if Mortgage Insurance coverags (in the amount and for the
peliod that Lender requires) provided by an insurer selected by Lender again becomes available, is
oblained, and Lender requires separately designated payments toward tte premiums for Mortgage
Indurance. If Lender required Martgage Insurance as a condition of making e Loan and Borrower
wds required to make separately designated payments toward the prewaums for Mortgage
Indurance, Borrawer shall pay the premiums required to maintain Martgage Inswuraace in effect, or
to0 brovide a non-refundable loss reserve, until Lender's requirement for Mortgage insurance ends
in laccordance with any writtan agreement between Borrower and Lender providisg for such
tefnination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain -
lodses it may incur if Borrower daes not repay the Loan as agreed. Borrower is not 3 party to the
Mdrtgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time,
anF may enter into agreements with other parties that share or madify their risk, or reduce losses.

Thise agreements are on terms and conditions that are satigfactory to the mortgage insurer and
thd other party {or parties) to these agreements. These agreements may require the maortgage

732 %'?osm: Page 9 of 16
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insurfr to make payments using any source of funds that the mortgage ingurer may have available
(whidh may include funds obtained from Mortgage Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any
_ reinEEer, any other entity, or any affiliate of any of the foregeing, may receive (directly or

indirdetly) amounts that derive from {or might be characterized as} a portion of Borrowaer’s
payrfents for Martgage Insurance, in exchange for sharing or modifying the mortgage insurer's
tisk, pr reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the ilsurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
ofter{ termed "captive reinsurance.” Further:

{a}"Ary such agreements will not affect the amounts that Borrower has agreed to pay for
Mortjage Insirance, ot any other terms of the Loan. Such agreements will not increase the
ammrnt Borrowe: wili owe for Mortgage Insurance, and they will not entitle Borrower to any

refurid

{b) Any suca ucteements will not affect the rights Borrower has - if any - with respect to
the Wortgage Insurance under the Homeowners Protsction Act of 1998 or any other law. These
right} may include the rigit to receive certsin disclosures, to request and obtain cancsllation of
the lortgage Insurance, tc hava the Mertgage Insurance terminated automatically, and/or to
receilre a refund of any Mortguge Insurance premiums that were unearned at the time of such
canchllation or termination.

11. Asslgnment of Misceharouus Proceads; Forfeiture. All Miscellaneous Proceeds are
herely assigned to and shall be pald 1 Lender, :
if the Property is damaged, such s7enellaneous Proceeds shall be applied to rastoration or
repaf of the Property, if the rastoration or repsiris economically feasible and Lendar’s security is
ot dssened. During such repair and restorat.on neriod, Lender shall have the right to hold such
Miscbllaneous Proceeds until Lender has had ar opnortunity to inspect such Properly to ensure
the Work has been completed to Lender’s satisfacrion, provided that such inspection shall be
unddrtakan promptly. Lender may pay for the repairs aridcestoration in a single disbursement or
in al|series of progress payments as the work is complated. Unless an agresment is made in
writihg or Applicable Law requires interest to be paid on sven Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings.on_such Miscellaneous Proceeds. If
the lestoration or repair is not economically feasible or Lender's s=surity would be Isssened, the
Misdellaneous Proceeds shall be applied to the sums secured by this'Security Instrument, whether
or nbt then due, with the excess, if any, paid to Borrower. Such Mis¢:llaneous Proceads shall be
applled in the order provided for In Section 2.
In the event of a total taking, destructian, or loss in value ©r the Property, the
Mislellanaous Proceeds shall be applied to the sums secured by this Security s ument, whether
or nb1 then due, with the excess, if any, paid 10 Borrower.
In the event of a partial taking, destruction, or loss in value of the Property in which the
fait Inarket value of the Property immediately before the partial taking, destruction, or'lous in value
is doual to or greater than the amount of the sums secured by this Security Instrument
imnlediately befare the partial taking, destruction, or lose in value, unless Borrower and Lender
othdrwise agree in writlng, the sums secured hy this Security Instrument shall be reduced by the
amdunt of the Miscellanecus Proceeds multiplied by the following fraction: (a) the total amount of
the kums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the ffair market value of the Proparty immedlately before the partial taking, destruction, or loss in
valle. Any balance shall be paid to Borrower,
In the event of a partial taking, destruction, or loss in value of the Property In which the fair
mailet value of the Property immediately before the partial taking, destruction, or loss in value is

LUNtis
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lesd than the amount of the sums secured immediately before the partial taking, destruction, of
lasq in value, unless Borrower and Lender otherwise agree in writing, the Miscelianeous Proceeds
shdl be applied to the sums secured by this Security Instrument whether or not the sums are then
dusg.
If the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that
therOppOSing Party (as defined in the next sentence) offers to maka an award 1o settle a claim for
darhages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lerlder is suthorized to collect and apply the Miscellaneous Proceeds either 1o restoration or repair
of |he Property or to the sums secured by this Security Instrument, whether or not then due.
"Ofposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
agginst whom Borrower has a right of action in regard to Miscellaneous Proceeds,

Boirower shall be in defauit if any action or proceading, whether civil or criminal, is bagun
that, in Lender = judgement, couid result in forfeiture of the Property ot other materiai Impairment
of Lender’s inteie<tin the Property or rights under this Security Instrument. Borrower can cure
sudh a defaull and, i =aceleration has occurred, reinstate as provided in Section 19, by causing
the| action or procesdira to be dismissed with a rdling that, in Lender’s judgement, precludes
forfeiture of the Property or-ather material impairment of Lender’s Interest in the Property or rights
under this Security Instriment, The proceeds of any award or claim for damages that are
atrlibutable to the impairment of i.ender’s interest in the Property are hereby assigned and shall be
pail 1o Lender.

All Miscellaneous Proceeds th=t are nol applied to restoration or repair of the Property
shiil be applied in the order provided for in Section 2.

12. Borrower Not Relessed; Forbrarance By Lender Not & Walver. This Security Instrument
cafnot be changed or modified except as Othe:wise provided herein of by agreement In writing
sighed by Borrower, or any Successor in interusi 1o Borrower and Lender. Extension af the time
for] payment or modification of amortization or «he sums secured by this Saecurity Instrument
grgnted by Lender to Borrower or any Successor.inintersst of Borrower shall not operate to
reldase the liability of Borrower or any Successor in/interest of Borrowar. Lender shall not be
reduired to commence proceedings against any Suececsor in.Interest of Borrower or 10 refuse to
exfend time for payment or otherwise modify amortization of the sums secured by this Security
Indtrument by reason of any demand made by the original Borro:war or any Successors in Interest
of |Borrower. Any forbearance by Lender in exercising any rignhr-or remedy including, without
limbtation, Lender’s acceptance of payments from third persons, entiies or Successors in Interest
of Barrower or in amounts less than the amount then due, shall not be & waiver of or preclude the
exdreise of any right or remedy. No waiver by Lender of any right under this Security Ingtrumant
sh]ﬁl he effective uniess in writing. Waiver by Lender of any right granted 1o tender under this
Sefurity Instrument or of any provision of this Security Instrument as te” any transaction aor
octurrence shall net be deemed a walver as to any future transaction or oceurrerics,

13. Joint and Several Lishility; Co-signers; Successors and Assigns Buiad. Borrower
cofenants and agrees that Borrower’s obligations and liability shall be joint and several. However,
anl Borrower who co-signs this Security Instrument but does not execute the Note (a
"ed-signer”): (a) is co-signing this Security instrument only 1o morigage, grant and convay the
corslgner's interest in the Property under the terms of this Security Instrument; (k) is not
pelsonally obligated to pay the sums secured by this Security Instrument; and {c) agrees that
Lefider and any other Borrower can agree to extend, modify, forbear or maks any
ackommodations with regard to the terms of this Security Instrument or the Note without the
colsigner’s consent.

Subject to the provisions of Section 18, any Successor in interest of Barrower who
astumes Borrower’s obligations under this Security Instrument in writing, and is approved by

%L%'?uu-az: Page 11 of 1B
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er, shall obtain all of Barrower’s rights and banefits under this Security Instrument. Borrower

not be reieased from Borrower’s obligations and liability under this Security Instrument
unleks Lender agrees to such release in writing. The covenants and agreements of this Security
Instlument shall bind (except as provided in Saction 20) and benefit the successors and assigns of
Lendler.

14. Loan Charges. Lender may charga Borrower fees for services performed in connection
witl Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights
undbr this Security Instrument, including, but not limited to, attorneys' fees, property inspection
andlvaluation fees, Borrower shall pay such other charges as Lender may deem reasonable for
serdices rénderad by Lender and furnished at the request of Borrower, any Succaessor in interest
to lorrower or any agent of Borrowar. In regard to any other fees, the absence of express
autority in this Security Instrument 1o charge & spacific fee to Borrower shall not be construed as
a plohibition o1 the charging of such fee. Lender may not charge fees that are expressly
profibited by this Serurity Instrument or by Applicable Law,

If the Loan iv sibject to a law which sets maximum laan charges, and that law is finally
intefpreted so that the nterest or other loan charges collected or to be collected In connection
witk the Loan exceed the puimitted limits, then: {a) any such loan charge shall be reduced by the
amfunt necessary to reduce the charge to the permitted limit; and (b) any sums already collected
froth Borrowar which exceeded rermitted limits will be refunded to Borrower. Lender may choose
1o thake this refund by reducing ithe frincipal owed under the Note or by making a direct payment
1o Borrower. If a refund reduces printipal, the reduction will be treated as a partial prepayment
without any prepayment charge (wheté: or not a prepayment charge is provided for under the
Noth). Borrower's acceptance of any such.refund made by direct payment to Borrower will
ritute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borréwzr ot Lender in connection with this Security
Insfrument must be in writing. Any notice to Borrtwzr.in connection with this Security Instrument
shal be deemed ta have been given to Borrower whien mailed by first class mail or when actually
deldered to Borrower's notice address if sent by othei rieans, Notice to any one Borrower shall
carlstitute notice to all Barrowers unless Applicable Law expreasly requires otherwise. The notice
address shall be the Property Address unless Borrower has cesigrated a subetitute notice address
by hotice to Lander. Borrower shall promptly notify Lender ol Cairower’s change of address. If
Lerlder specifies a procedure for reporting Borrower’s change of address, then Borrower shall only
repprt a change of address through that specified procedure. There nav be anly one designated
notlce address under this Seeurity Instrument at any cne time. Any notize to Lender shall be given
by Helivering it or mailing it by first class mail 10 Lender’s address stated hevelr, unless Lender has
dedignated another address by notice to Borrower. Any noticg in connactien with this Sacurity
inshrument shall not be deemad to have been given to Lender until actually recaived by Lender. If
and notice required by this Security Instrument is also required under Applicable taw, the
Apblicahle Law requirement will satisfy the corresponding requirement under ‘tivis Security
Insrrument.

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
gofernad by federal law and the law of the jurisdiction in which the Property is located, All rights
and obligations contained in this Security Instrument are subject to any raquirements and
limjtations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
aglee by contract or It might be silent, but such silence shall not be construed as a prohibitlen
agginst agreement by contract. In the event that any provision or clause of this Security
indrument or the Note conflicts with Applicable Law, such conflict shall not affect other
prdvisions of this Security Instrument or the Note which can be given effect without the

ILLINCIS
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conficting provision.

As used in this Sacurity Instrument: (a) words of the masculine gender shall mean and
inclulle corresponding neuter words or words of the feminine gender; {b) words in the singular
shalllmean and include the plural and vice versa; and {(c) the word "may" gives soie discretion
withput any ohligation to take any action.

17. Borrower’s Copy. Borroweér shall be given one copy of the Note and of thig Security
Instrpment,

18. Transfer of the Proparty or a Beneficial Interast in Borrower. As used in this Sectian
18, |interest in the Property” means any jegal or beneficial interest in the Property, including, but
not limite 0, those beneficial interests transferred in a bond for deed, contract for deed,
instdliment &zlos contract or escrow agreement, the intent of which is the transfer of title by
Borrfwer at a/(uiure date to a purchaser,

If all or =1y part of the Property or any Interest in the Froperty is sold or transferred (or if
Borrbwer is not a natural person and a beneficial interest in Borrower is sold or transferred)
withbut Lender’s pric i¢itten consent, Lender may require immediate payment in full of all sums
sectlred by this Security wnstrument. However, this option shall not be exercised by Lender if such
exerbise is prohibited by Apriicable Law.

If Lender exercises ins option, Lender shall give Borrower natice of acceleration. The
notide shall provide a period of not less than 30 days from the date the notice is given In
accdrdance with Section 16 within swhich Borrower must pay all sums secured by this Security
instlument. {f Borrower fails to pay thest sums prior to the expiration of this period, Lender may
e any remedies permitted by this-Srcurity Instrument without further notice or demand on
Borrpwer.

19. Borrower's Right to Reinstate Aftar Acceleration. If Borrower meets certain conditions,
Borthwer shall have the right to have enforcement of this Security Instrumsent discontinued at any
time] prior to the earliest of; (a) five days wefore sa'e ~f the Property pursuant to any power of sale
conlained in this Security Instrument; (b} such othe!’ pariod as Applicabis Law might specify for
the lermination of Borrower’s right to reinstate; or (c) entry of a judgement anfor¢ing this Security
instlument. Those conditions are that Borrower: (a) pays Lendar all sums which then would be
duelunder this Security Instrument and the Note as if no accalaretion had occurred; (b} cures any
defdult of any other covenants or agreements; (c) pays all exparses incurred in enforcing this
Secfrity Instrument, including, but not limited to, reasonable attorreys’ fees, property inspection
andlvaluation fees, and other fees incurred for the purpose of protecting l.ender’s interest in the
Profferty and rights under this Seeurity Instrument; and (d) takes such' action as Lender may
readonably require to assure that Lender’s interest in the Property and righds under this Security
instlument, and Borrower's obligation to pay the sums secured by this Securitydinstrument, shall
conlinue unchanged. Lender may require that Borrower pay such reinstatemant sums and
.mses in one or more of the following forms, as selected by Lender: (a} cash; (!4} inoney order;
Lertified check, bank check, treasurer’s check or cashier’s ohack, provided any such check is
dralvn upon an institution whose deposits are insured by a federal agency, instrumentality or
entiky; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and| obligations secured hereby shall remain fully effective as if na acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer: Notice of Grievance. The Note or a partial
intelest In the Note {together with this Security Instrument) can he seld one or more times
witlhout prior notice 1o Borrower, A sale might result in a change in the entity (known as the
" ohn Servicer"} that collects Periodic Payments due under the Note and this Saecurity Instrument
and| performs other mortgage ean servicing obligations under the Note, this Security Imstrument,
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and|Applicable Law. There alsa might be one or more changes of the Loan Servicer unrelated to a
sate] of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of
the khange which will state the name and address of tha new Loan Servicer, the address to which
pay[nents should be made and any other information RESPA requires in connection with a notice
of Hansfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer
Otrth than the purchasar of the Note, the mortgage loan gervicing obligations to Borrower will

rembin with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed
by $ha Note purchaser unless otherwise provided by the Nate purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
eithkr anndividual litigant or the member of a class) that arises from the other party’s actions
purfuant tothis Security Instrument or that alleges that the other party has breached any
profision of,/or any duty owed by reason of, this Security Instrument, until such Borrower of
Lenler has notier the ather party (with such notice given in compliance with the raquirements of
Seclion 15) of suin alleged breach and afforded the other party hereto a reasonable period after
thelgiving of such notirs to take corrective action. If Applicable Law provides a time period which
mu}t elapse before certal action can be taken, that time period will be deemed to be reasonable
for lpurposes of this paragienh. The notice of acceleration and opportunity to cure given 1o
Borfower pursuant to Sectivn 22 and the notice of acceleration given to Borrower pursuant to
Sedtion 18 shall be deemed to setisfy the notice and opportunity to take cotrective action
profisions of this Section 20.

21. Hazardous Substances. A¢used in this Section 21: {a) "Hazardous Substances" are
thobe substances defined as toxic—r¢ hazardous substances, poliutants, or wastes by
Enronmental Law and the following substenses: gasoline, kerosens, other flammable or toxi¢
petloleum products, toxic pesticides and' herbicides, volatile solvants, materials containing
stos or formaldehyde, and radioactive materie.s; (b) "Environmental Law" means federal laws
and laws of the jurisdiction where the Praperly s located that relate to heaith, safety or
enjronmental protection; {c} "Environmental Cleariup’ .includes any response action, remedial
actlon, or removal action, as defined in Environmental {-aw: and {d) an "Environmental Condition”
melbns a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Halardous Substances, or threaten to release any Hazardous Guostances, on or in the Property.
Bokower shall not do, nar allow anyone else to do, anything afferiny the Property (a) that is In
violation of any Environmental Law, (b) which creates an Environmentai Condition, or {c) which,
dud to the presencs, use, or release of a Hazardous Substance, creates & condition that adversely
affdcts the value of the Property. The preceding two sentences shall not tipply to the presence,
usd, or storage on the Praperty of small quantities of Hazardous Substanc=s At are generaity
rachgnized to be appropriate to normal residential uses and to maintenancs” &t the Praperty
(indluding, but not limited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢.aim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Prdperty and any Hazardeus Substance or Environmental Law of which Borrower has actual
kndwledge, (b} any Environmental Condition, Including but not limited to, any spilling, leaking,
diskharge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by khe presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower leams, or is notified by any governmental or regulatary authority, or any
prifate party, that any removal or other remediation of any Hazardous Substance affecting the
Prdperty is necessary, Borrowsr shall promptly take all necessary remedial actions in accordance
wilh Environmental Law. Nothing herein shall create any obligation on Lender for an
Enfironmental Cleanup.

ILLINZIS
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

* follovs:

292  Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
folloving Borrower's breach of any covenant or agreement in this Security Instrument (but not
priof to acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall
spedify: {a) the dofault; {b) the action required to cure the default: (c) a date, not less than 30
dayq from the date the natice is given to Borrower, by which the default must be cured; and (d)
thatl failure to cure the default on or before the date specified in the notice may result in
acedleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and lsale o7 the Property. The notice shall further inform Borrower of the right 1o reinstate after
acedleratiot;-and the right to bring a court action to assert the non-existence of a default or any
othel defense ot Borrower to acceleration and foreclosure, if the default is not cured on or before
the Hate speciiies in the notice, Lender at its option may require immediate payment in full of all
sumbs secured by this Security Instrument without further demand and may foreclose this Security
Instiument by judicizi rroceeding. Lender shall be entitled to collect all expenses incurred in
purduing the remedies provided in this Section 22, including, but not limited to, reasanable
attofneys’ fees and costs of title evidence. If Borrower or any successor in interest to Borrower
filed (or has filed against Berrovier ar any successor In interest to Borrower) a bankruptcy pstition
undbr Title 1l or any successor tiic of the United States Code which provides for the curing of
prefetition default due on the Nate, interest at a rate determined by the Court shall be psid to
Landler on post-petition arrears.

23. Release. Upon payment oi 2! sums secured by this Security Instrument, Lender shall
relehse this Security Instrument, Borrowqr shall pay any recordation costs. Lender may charge
Bardower a fee for releasing this Security ‘nstiument, but only if the fee is not prohibited by
Apflicable Law.

24. Waiver of Homestead. In accordance with lllinais law, the Borrower hereby release
and|waives all rights under and by virtue of the lllireis homestead exemption laws.

8Y SIGNING BELOW, Borrower accepts and agre&s to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrawer and recorded with it,

s
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(Space Below This Line For Acknowledgment)

Stath of llinois, CC](?/(/ County ss:
boo f/,é’\///%//fi///f// _ , @
Notfry Public in apd “for said and staie, ) do hare ertify  that

Flyales //&Mffgjﬁ// (s

perdonally known to me to be the same person({s) whose name(s} subscri oed } faregoing
instjument, appeared before me this day in persan, and cknuwledged that /
sigrled and delivered the said instrument as _ ( = il 1747 free and voiw e iry act, for the
use} and purposes therein set forth. )

AL Am o ’
Givfn under my hand and official seal, this C,_(k;_’ }lﬂ day of K(,[j/{'/(/ Mél (/_’ .
My [Commission expires: v /
o /

Notary Publlc

“OFFICIAL SEAL”
LISA D, EVANS

Notary Pubtic, State of Ilnols
My Commisaion Expitns 7/17/06
W
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THIs ADJUST/BLE RATE RIDER is made this _gg=h  day of _ Apxil, 2004 .
and is incorposatud into and shall be deemed to amend and supplement the Meortgage, Desd of
Trust, or Seeurit Teed {the "Security Instrument”} of the same date given by the undersigned
{th "Borrower") © 5. secure Borrower’'s Adjustable Rate Note: (the "Note") 1o
Washingtor iutual Bank, FA (the "Lender") of the same date and
colering the property desciined in the Security Instrument and located at:

204% W CHURCHILL ST, CHICAGD, IT 60647
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT [} THE PRINCIPAL AMOUNT | MUST REPAY
REING LARGER THAN THE AMOUNT"i SRIGINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMOUNT (QR § 1,025,000.00 )
MY INTEREST RATE.CAN NEVER EXCEEL " Ti4E LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE A7 MATURITY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Indtrument, Borrower and Lender further covenant and agree as folloos:

A.| INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Prinzipz, has been paid.
Up|until the first day of the calendar month that immediately precedes the first paymant due date
sel forth in Section 2 of the Note, | will pay Interest at & yearly rate of _ 4.375 5. Thereafter
unlil the first Change Date {as defined in Section 4 of the Nota) | will pay interest at-a vearly rate
of|a,375 %. The interest rate | will pay will thereafter change in accordance witii Section 4
of fhe Note.

Section 4 af the Note provides for changes in the interest rate and monthly payment as

follows:

328f3 (1101 Page 10of 5
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A) Change Dates
e . nterest rate | will pay may change on the ist day of
May, 2007 . and on that day every month thereafter. Each such day
is cllled a "Cliange Date".
(B) The Inar«
On each Charige Date, my interest rate will be hased on an Index. The "lndex" is the
Twiive-Month Aversge; determined as set forth below, of the annual yields on actively traded
Uni'l;ad States Treasury esurities adjusted to a constant maturity of one year as published by the
Fedkral Reserve Board in the Federal Reserve Statistical Release entitled "Selected Interest Rates
(H.15)" (the *Monthly Yields")," The Twelve-Month Average is determined by adding together the
Mofithly Yields for the most receitly, available twelve meonths and dividing by 12.
The most recent Index figura.available as of the date 15 days before each Change Date is
callpd the "Current Index".
If the Index is no longer available, ipé Note Holder will choose a new index which is based
updn comparable information. The Note tiolder will give me notice of this choice.
(C) Interest Rate Change
Before sach Change Date, the Note Holdur will calculate my new interest rate by adding
Two & 8ix-Tenths ' . percentage points _2.600 %
("Margin"} to Current Index. The Note Holder will ihen. round the result of this addition to the
nodrest one thousandth of ona percentage point (0.00%%;. Subject to the limits stated in Section
att] below, this rounded amount will be my new intersst rate until the next Changs Date. In the
eveht a new Index is selected, pursuant to paragraph 4(B), ¢ new Margin will be determined. The
nedr Margin will be the difference between the average of the ol7-'ndex for the most recent three
vedr period which ends on the last date the Index was availableplus zhe Margin on the last date
thel old Index was available and the average of the new Index fer/ths most recent three year
petfod which ends on that date (or if not available for such three year peciod, for such time as itis
avditable). The difference will be rounded to the next higher 1/8 of 1%.
{D} Interest Rate Limit
My interest rate will never be greater than _1],950 % ("Cap"}), except thet following any
salk or transfer of the property which secures repayment of this Note after the firs! Interast rate
inge Date, the maximum interest rate will be the higher of the Cap or 5 percemage points
grdater than the interest rate in effect at the time of such sale or transfer,
{E) Payment Changse Dates
Effective every year commencing June 1, 2007 , and on the same
date each twelfth month thereafter (*Payment Change Date"), the Note Holder will determine the

4. .'NTEHEST RATE AND MONTHLY PAYMENT CHANGES

aza{3 11-01) Page 2of B
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amornt of the monthly payment that would be sufficient to repay the projected Principal balance |
am dxpected to owe as of the Payment Change Date in full on the maturity date at the interest
rate lin effzr 45 days prior to the Payment Change Date in substantially equal payments. The
result of this. calculation is the new amount of my manthly payment, subject to Section 4(F}
nelov, and ‘| will make payments in the new amount until the next Payment Change Date unless
my jayments # changed earlier under Section 4({H) of the Note.

F) Monthiy ©2anent Limitations

nless Section 4£41.and 4{} below apply, the amount of my new monthly payment, beginning
with a Payment Change Date, will be limited to 7 1/2% more or less than the amount | have been
payihg. This payment cap annlies only to the Principal Payment and does not apply to any escrow
payents Lender may require vider the Sacurity Instrument.

G) Changes in My Unpaid Prinicioal Due to Negative Amortization or Accelarated Amortization
Since my payment amount .changes less frequently than the intersst rate and since the
thly payment is subject to the ravment limitations described in Section 4{F}, my manthly
payfnent could be less or greater thar the-amount of the interest portion of the monthly payment
thatl would be sufficient 1o repay the unpzid Principal | owe at the manthly payment date in full on
aturity date in substantially equsl payiaen’s. For each month that the monthly payment is
less| than the interest portion, the Note Holde it subtract the manthly paymant from the amount
he interest portion and will add the differenca .0 my unpaid Principal, and interest will accrue
on |he amount of this difference at the current inerast rate. For each month that the monthly
pay[nent is greater than the interest portion, the Nots Holder will apply the excess towards a
ipal reduction of the Note.

(H) Limit on My Unpaid Principal: Increased Manthly Pay nant

My unpaid Principal can naver exceed a maximum amouri. soual 1o 125%  of the principal
amdunt original borrowed. In the event my unpaid Principel ~ould otherwise exceed that
__1pss  limitation, } will begin paying a new monthly payment uncil the next Payment Change
Datl: notwithstanding the 7 1/2% annual payment increase limitation. Tha new monthly payment
willl be an amount which would be sufficient to repay my then unpaid principal in full on the
mafurity date at my interest rate in effect the manth prior to the payment dye r.ate in substantially
equal payments.

(I} Raquired Full Monthly Payment

On the FIFTHE _ anniversary of the due date of the first monthly payment, and-on that same
day} every FIFTH __year thereafter, the menthly payment will be adjusted withoutvegard ta the
pa:!ment cap fimitation in Section 4(F),

{J) Notice of Changes

The Note Holder will deliver or mail 1o me a notice of any changes in the amount of my
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morfthly payment before the effactive date of any change. The notice will include information
reqyired by law to be given me and also the title and telephone number of a person who will
ansyver 8y questions | may have regarding the notice,

K) Failurz to Make Adjustments

f for any riason Note Holder fails 1o make an adjustment to the interest rate or payment
amdunt as desciibad in this Note, regardiess of any notice requirement, | agree that Note Holder
may, upan discovéiy of such failure, then make the adjustment as if they had been made on time.
| al{o agree not to kol Note Holder responsible far any damages 1o me which may result from
Notk Holder's failure 1o /make the adjustment and to let the Note Holder, at its option, apply any
exchss monies which | may hiave paid to partial prepayment of unpaid "Principal.”

B. [rRANSFER OF THE PROPERTT TR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Inatrument is amended to read as follows:

Transfer of the Property or & Dereficial Interest in Borrower. As used in this Section 18,
*|nterest in the Property" means 7iv legal or beneficial Interest in the Property, including,
but not limited to, those beneficiel interests transferred in @ bond for deed, contract for
deed, installment sales contract or escrow agreement , the intent of which is the transfer of
title by Borrower at a future date to a pdrchaser. if all or any part of the Property or any
interest in the Property is sold or transferr<d for if a beneficial interest in Borrower is sold
or transferred and Borrower is not a naiual nereon)  without Lender’'s prior written
consent, Lender may require immediate paymentin full of all sums secured by this Security
inatrument. Howaver, this option shall not be exorcised by Lender if exercise is prohibited
by Applicable Law, Lender also shall not exercise this optinn if: (a) Borrower causes to be
submitted to Lender information required by Lender 1o eveluate the intended transferee as if
a new loan were heing made to the transferee; {b) Lenuss reasonably determines that
Lender's sacurity will not be impaired by the |oan assumptior snd that the risk of a breach
of any covenant or agreement in this Security Agreement or othai obligations related 1o the
Note or other loan document is acceptsble 10 Lender, (d) Assuiing party executes
Assumption Agreement acceptable to Lender at its sole choice ‘and digeration, which
Agreement may include an increase 10 Cap as set forth below aad (¢} payment of
Assumption Fee if requested by Lender.

To the extent permitted by Applicable Law, Lender may charge & reasunavle fee as a
condition to Lender’'s consent to the loan assumption, and Lender may increase the
maximum interest rate limit to the higher of the Cap or 5 percantage points greater than the
interest rate in effect at the time of the transfer. Lender may &lso require the transferee 10
gign an assumption agreement that is acceptable to Lender and that obligates the
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transferee to keep all the promises and agreements made in the Note and in this Security
instrument. Borrower will continue to be obligated under the Note and this Security
instyument unless Lender has entered into a written assumption agresment with transferee
and Tormally releases Barrower.

I Lender exercises this option, Lender shall give Borrower notice of acceleration, The
notice shuiiprovide a peried of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borcower must pay all sums secured by this
Security Instrzment.  |f Borrower fails to pay these sums prior to the expiration of this
period, Lender mayv. invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrawer.

v SIGNING BELOW, Rorrower accepts and agress to the terms and covenants contained in
this]Adjustable Rate Rider. Bofrower agreas 10 execute any document necessary to reform this
Agrpement to accurately reflect the toims of the Agreement between Borrower and Beneficiary or
if thpa original Note, Trust Deed or other-uncument is 108, mutilated or destroyed.

hOGDAR CIESLA
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