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b MORTGAGE

This Mortgage prepared by: TCF Murtgage Corporation
Loan No: 000811070694

DEFINITIONS

Words used in multiple sections of this document are detmed below and other words are defined in Sections 3, 11, 13, 18, 20 and
21. Certain rules regarding the usage of words used in T document are also provided in Section 16.

(A) "Security Instrument" means this document, which iz dsted April 28, 2004, together with all Riders to this document.
(B) "Borrower" is Timothy D Johnson and Nancy E Johzsen Husband and Wife. Borrower is the mortgagor under this
Security Instrument.

(8] “"Lender" is TCF Mortgage Corporation. Lender is a Corporation organized and existing under the laws of Minnesota.

Lender’s address is 801 Marguette Avenue, Mailcode 001-12-R, Minnear cits, MN 55402. Lender is the mortgagee under this
Security Instrument.

1) "Note" means the promissory note signed by Borrower and dated Aprii 2#8,.2004. The Note states that Borrower owes
Lender Three Hundred Twenty Two Thousand Seven Hundred Dollars (U.S..$322,700.00) plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later “iian: June 1, 2034,

(E) "Property" means the property that is described below under the heading "Transfer oi Rights in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and-jais charges due under the Note,
and all sums due under this Security Instrument, plus interest.

(&) "Riders" means all Riders to this Security Instrument that are executed by Borrower. Tiie wliowing Riders are to be

executed by Borrower:

[ ]Adjustable Rate Rider [ JCondominium Rider [ {Second Home Rider

[ IBalloon Rider [__|Planned Unit Development Rider [ |Other(s):

[_11-4 Family Rider [__IBiweekly Payment Rider
(o "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
(D) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges that are

imposed on Borrower or the Property by a condominium association, homeowners association or similar organization,
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(K) PEserow Items’ neans those tens that are deseribed n Section 3.

I Miscellaneous Proceeds” means any compensation, settiement, award of damages. of procecds paid by any tard paty

{other than insurance proceeds paid under the coverages described in Section S) for: (1) damage o, or destruction of, the Property.
(i) condermnation o oddier taking of ail or any part of the Property; (i) conveyance i lew of condemaation, or {8
misrepresentations of, o1 omissions as to, the value and/or condition of the Propeny.

{M) "Mortgage Insuranee” means insurance protecting Lender against the notipaynient of, or default o, the Loan,

(N) "Periodic Payment” imeans the regularly scheduled amount due for: (i) principal and interest under the Note plus (i any
amounts under Section 3 of this Security Instrument.

(O) TRESPA" micans the Real Estaie Sceutlement Procedures Act {12 U.S.C. § 2601 et sey.; and iis implenwnting repulanon

Repulation X (24 CT.F.R. Part 3500). as they might be amended from time to time, or any additional or successor legislation of
regulation that gover the same subject muatier. As used in this Security Instrument. "RESPA™ refers o all reguiremenis
restrictions that are impesed in regard o a “federally related mortgage loan” even if the Loan does not qualiy as a ederaily
related mortgage loan” under/ RESPA.

{P) TGyuceessor in Interest of Borrower” means any party that has taken titie to the Property. whether 51 not that party has

assumed Borrower ' obligationsuider the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THEPROPERTY

This Security Instrument secures 10 Lender: (i)ithe tepayrent of the Loan. and all renewals, extensions and moditications ot the
Note: and (i} the performance of Borrower's covenants and agreements under this Security Instrument and the Note  For ihis
purpose, Borrower does hereby mortgage, grant and ¢onviy to Lender and Lender’s successors and assigns. ihe foilowing described
property located in the County of COOK, Hlinois:

The Assessor’s Parcel Number (Property Tax ID#) for the Peai Property is 31-12-211-053-0060.

THE NORTH 28 FEET OF LOT 8, LOT 9 AND THE JOUTH 5 FEET OF LOT 10 IN BLOCK 2 OF NELLEGAK'S
SUBDIVISION OF PART OF THE NORTHEAST 1/4 OF SECTFION 12, TOWNSHIP 35 NORTH, RANGE 13 EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILELMOIS.

which currently has the address of 1421 Braeburn Ave, Flossmoor, [llinois 60422- (" Property Address™ =

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cascments, appurtenances, andl
fixtures now or hereafter a part of the property.  All replacements and additions shall also be covered by this Security Instrument.
All of the toregoing is referred Lo in this Security Instrumment as the "Property.”
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BORROWER COVELA‘INQEME LQ)I A(Li- d}Q&QrE Lchyed and has the right to mortgage,

grant and corivey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will defénd generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instruinent covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay when
due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due under the
Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument reccived by Lender as payment under the
Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash: (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are Geemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lexdtr in accordance with the notice provisions in Section 15. Lender may return any payment or partial
payment if the payment or rart’al payments are insufficient to bring the Loan current. Lender may accept any payment or partial
payment insufficient to bring tie Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in tie fxture, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is 2pplied as of its scheduled due date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds untii Borrower makes payment to bring the Loan current. If Borrower does not do so within
a reasonable period of time, Lender shall eiin<r apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future againsi-Lziicer shall relieve Borrower from making payments due under the Note and this
Security Instrument or performing the covenants and dafreements secured by this Security Instrument.

2, Application of Payments or Proceeds. Execst as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of pricrity: (a) interest due under the Note; (b) principal due under the
Note; (c) amounts due under Section 3. Such payments shall be annlied to each Periodic Payment in the order in which it became
due. Any remaining amounts shall be applied first to late charges,.sezond to any other amounts due under this Security Instrument,
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent P<riodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment /i the late charge. If more than one Periodic Payment
is outstanding, Lender may apply any payment received from Borrower to the repayment of the Periodic Payments if, and to the
extent that, each payment can be paid in full. To the extent that any excess exists sifer the payment is applied to the full payment
of one or more Periodic Payments, such excess may be applied to any late charges due-. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prinvipal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arz due under the Note, until
the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and sssessments and other items
which can attain priority over this Security Instrument as a lien or encumbrance on the Property; (b} leasrnold payments or ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 5, and (d) Mortgage
Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to
pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all Escrow
ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly, when and
where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its
rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
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[ender vy, aoany e, collect and hold Funds inan amount () sufhicieni o pernmt Lender oy R
time specifived uader RESEA and () not to exceed the maximum amount a lender ¢ require under RESPA . Londer shall est
the amouat of Funds dee on the basis of current data and reasonable estimates of expenditures of future Fseroew fems o oliies
in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. mstrnentality, ot enil;
(including Lender, f Leader s an mstitution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shab
apply the Funds o pay the Escrow ltems no fater than the time specified under RESPA. Lender shall not charge Borrgwer for
holding and applying the Funds, aunually analyzing the cscrow account, or verifying the Escrow ftems, undess Lender pavs
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless wi agreeniess 18 imade i writmg
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any (nierest Of waii
on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lendey shail giv
Rorrower. without charge, an annual accounting of the Funds as required by RESPA.

If there ts aderpius of Funds held in escrow, as defined under RESPA, Lender shall accouni to Borrower ior the extess
funds in accordance with'RESPA. 1f there is a shortage of Funds held in escrow, as defined under RESPA | ender shall notity
Borrower as required by KESPA, and Borrower shall pay to Lender the amount necessary 10 make wp the shortage in acconianes
with RESPA. but in no meic shan 12 monthly payments. If there is a deficiency of Funds held in escrow. as detined under
RESPA, {ender shall notity Bolrower as required by RESPA, and Borrower shall pay to Lender the amount secessary io make up
the deficiency in accordance with KESEA, but in no more than 12 monthly payments.

Upon payment i full ol allsaims secured by this Security Instrument, Lender shall promptly refund e Bormower any
Funds held by Lender.

4, Charges; Liens. Borrower shail-pay ail taxes, assessments, charges, tines, and impositions atributable © the Prope
which can attain priority ever this Security Instrimert, leaschold payments or ground rents on the Property, if any, and Community
Association Dues, Fees, and Assessments, il any. 70 the extent that these items arc Escrow ltems, Bormower shall pay them i the
manner provided in Section 3

Borrower shall promptly discharge any lien whieli has priority over this Security Instrumeni unless Borrower: (a) agress 1o
writing to the payment of the obligation secured by the lien 42 manner acceptable to Lender. but only so long ay Borrower
performing such agreement; (b) contests the lien in good faittihy or defends against enforcement of the lien w, fegal proceedings
which in Lender's opinion operate to prevent the enforcement of the dien while those proceedings are pending, but only untl such
proceedings are concluded; or (¢) secures from the holder of the lien ap-apreement satisfactory io Lender subordinaiing the lien 1o
this Security Instrument. 1f Lender determines that any part of the Propérty. is subject to a lien which cas aitain priovity over s
Security Instrument, Lender may give Borrower a notice identifying the iirns Within 10 days of the date on which that note
given, Borrower shail satisty the lien or take one or more of the actions set forth’above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate-taa verification and/or reporung service uscd oy
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereaficr erected on the Property insured
against loss by fire, hacards included within the term "extended coverage," and any other hezards inciuding. bui not Vimiied {0,
carthquakes and floods, tor which Lender requires insurance. This insurance shall be mainiained in the amounts {nclwding
deductible levelsy and for the periods that Lender requires. What Lender requires pursuant to the pieceding sentences can change
during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Bortupepsubject o Lender’s right 1o
disapprove Borrowet’s choice, which right shail not be exercised unreasonably. Lender may requize Borrower 1o pay. b
connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and wrpcing services, of {br 7
one-time charge for Hood zone determination and certification services and subsequent charges cach time-remappiigs of situila
changes occur which reasonably migh affect such delermination or certification. Borrower shali alse be it ronsible for ihe
payment of any fees imposed by the Federal Emergency Management Agency in connection with the review af any food 7one
determination resulting from an objection by Borrower.

If Borrower fails (o maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Borrower’s expense. Lender is under no obligation to purchase any particular type 0f amounl of voverage. Therefore,
such coverage shall cover Lender, but might or might not protect Borrower, Borrower's equity i the Property, or the comernls ol
the Property, against any risk, hazard or tiability and might provide greater or lesser coverage than was previously in eflect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of msurance tha
Borrower could have obtained.  Any amounts disbursed by Lender under this Section 3 shall become additonal debst of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the dale of disbursernen and shall e
payable, with such interest. upon notice from Lender to Borrower requesting payment.

i,
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such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by
Lender, for damage to, or destruction of, the Property, such poticy shall include a standard mortgage clause and shall name Lender
as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptty by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds, whether
or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the restoration
or repair is cconomically feasible and Lender’s security is not lessened. During such repair and restoration period, Lender shail
have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work has
been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law Tequires interest (o be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provider tor in Section 2.

If Borrower abandons (= 'Property, Lender may file, negotiate and settle any available insurance claim and related matters,
It Borrower does not respond witliin 20 days to a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may negotiate and settle the ciaia. The 30-day period will begin when the notice is given. In cither event, or if Lender
acquires the Property under Section 22 of otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of
Borrower’s rights (other than the right to any re/und of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable i the coverage of the Property. Lender may use the insurance proceeds either to
repair or restore the Property or to pay amounts unpaic uider the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, estabiisii,-and use the Property as Borrower’s principal residence within 60 days
after the execution of this Security Instrument and shall contiitie. to occupy the Property as Borrower’s principal residence for at
least one year after the date of occupancy, unless Lender otnerwize agrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstances exist which are beyernd Borrower's control.

7. Preservation, Maintenance and Protection of the Propesiy; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste oz t'sc Property. Whether or not Borrower is residing in the
Property, Borrower shall maintain the Property in order to prevent the PronZiy from deteriorating or decreasing in value due to its
condition. Unless it is determined pursuant to Section § that repair or restor(tion is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage.” If insurance or condemnation proceeds are paid
in connection with damage to, or the taking of, the Property, Borrower shall be respansitle for repairing or restoring the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds {vi-the repairs and restoration in a single
payment or in a series of progress payments as the work is completed. If the insurance or conliemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completioii of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. if it bas reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at (e time of or prior to such an
interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application pracess, Borrower or any
persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false, misleading,
or inaccurate information or statements to Lender (or failed to provide Lender with material information) in connection with the
Loan. Material representations include, but are not limited to, representations concerning Borrower’s occupancy of the Property as
Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a) Borrower fails to
perform the covenants and agreements contained in this Security Instrument, (b) there is a legal proceeding that might significantly
affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate,
for condemnation or forfeiture, for enforcement of a lien which may attain priotity over this Security Instrument or to enforce laws
or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate
to protect Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing the
value of the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured position in a

ILLINOIS - Single Family - Fannie Maa/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
C3014 - 03/27/2003  [000811070694] Page 5 of 11 Initialg’

T el A




0413447173 Page: 6 of 11

Dankrupley proveadiig .’\'uzi:a'ixiu‘,N!Qll'iud[s, bI:iC(] llmLI.l.h_L GQJ EruiYn;v SO LN

replace or board oy doors and windows, drain water from pipes, climinate building or other code wiotatons @7
conditions, and have uidities turned on or off - Although Lender may take action under this Section 9. Loender docs sef !
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authorized under this Section 4.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bortower secuad
strument . These amounis shail bear interest at the Note rate from the date of dishursement and shail be payanic. with %
mterest, upon notice from Lender o Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with al} the provisions o ¢
acquires fee title wo the Property, the leasehold and the fee title shall not merge unless Lender agrees to the mierper WrILHLg

10. Mortgage Insurance. I Lender required Mortgage Insurance as 2 condition of making the Loais, Borrower shall pay
the premiums required w0 maintain the Mortgage lnsurance in effect. I, for any reason, the Mortgage Insusance coverage reguired
by Lender ceases o be available from the mortgage insurer that previously provided such insuranee and Borrower was regursd
make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the prominos required o
abtain coverage substantially equivalent to the Morigage Insurance previousty in etfect, at a cost substantially cquivalent to the cost
(0 Borrower of the Martgage Insurance previously in effect, [tom an alternate mortgage insurer selecied by Londer. § substantialiy
equivalent Mortgage Inspiance coverage is not available, Borrower shall continue to pay to Lender the atnount of the separaiely
designated payments that wee due when the insurance coverage ceased to be in cffect, Lender will accept, use and retant twse
payments as @ non-refundsole loss reserve in lien of Mortgage Insurance. Such loss reserve shall be non-retundable
notwithstanding the fact that th¢ Loan is ultimately paid in full, and Lender shall not be reguired to pay Borrowcer any mierese or
earnings on such loss reserve. Lender van no longer require loss reserve payments it Mortgage Insurance coverage {in the amouni
and for the period thar Lender requiress grovided by an insurer selecled by Lender again becomes avaitable. is obtained, aad Lendes
requires separately designated payments 1Q ward the premiums for Mortgage Insurance. 1f Lender required Mortgage Insurance as 2
condition of making the Loan and Borrowsr was required to make separately designated payments toward ihe premiums fo7
Mortgage Insurance.  Borrower shall pay the/premiums required to maintain Morigage Insurance in effect, or w provide
non-refundable loss reserve, until Lender’s requiteriont for Mortgage Insurance ends in accordance with ans written agreemens
between Borrower and Lender providing for such tenpination or until termination is required by Applicable Laa. Nothing o this
Section 10 affects Borrower's obligation to pay interest aine rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity-thot purchases the Note) for certain losses 1t may ingur 1F Borrower
does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tofal risk on all such insurarce in force from time to time, and mMay cnter NG agreeuents
with other partics that share or modify their risk, or reduce losces, - These agreements are on terms and vonditions ihat e
satisfactory to the mortgage nsurer and the other party (or parties) ro <hese agreements. ‘Fhese agreements may reguire i
mortgage insurer o mmake payments using any source of funds that the lacrtgage insurer may have available {which iy nlnde
funds obtained trom Mortgage losurance preminims}.

As a result of these agreements, Lender, any purchaser of the Note, anctherdnsurer, any relnsures, any ofier eaiily, of ang
affiliate of any of the foregoing, may receive (directly or indirectly) amounts thal derive from {or might be characterized as) a
portion of Borrower’s payments {or Mortgage Insurance, in exchange for sharing of moditying the mortgage insurer’s fisk, o
reducing losses. If such agreement provides that an affiliate of Lender takes a sharc of th: insurer’s sisk in exchange for a share o
the premiums paid w0 the insurer, the arrangement is often termed "captive reinsurance.” Fuither:

(1) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage insurance, o7
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for-Mortgage Insurance, and
they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect o the Mortgage Insuranee
under the Homeowners Protection Act of 1998 or any other law. Thesc rights may include the vigat to receive certain
disclosures. to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage {nsurance terminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums that were uncarned 2t the time of such
cancellation ¢r termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shail
he paid to Lender.

If the Property is damaged. such Miscellaneous Proceeds shall be applied to restoration o1 tepair of the Property, i i
restoration or repair s economically feasible and Lender’s security is not lessened. During such repalr amd restoration peood.
Lender shall have (he right to hold such Miscellaneous Proceeds until Lender has had an opportunity o mspect such Propaty to
ensure the work has been completed o Lender’s satisfaction, provided that such inspection shatt be nndertaken promptly. beoder

B igase. b Borrowse
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may pay for the repairs and LerN:@ ln:glEsIanllA L.a %Q ergr)e&xwmcms as the work is completed.

Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall 5ot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shail be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partial taking, destruction, or loss in value is equal (o or greater than the amount of the sums secured by this
Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or
loss in value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower.

In the event oi'a partial taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the-partial taking, destruction, or loss in value is less than the amount of the sums secured immediately before
the partial taking, destriction, or loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sumis sccored by this Security Instrument whether or not the sums are then due.

If the Property is abaurioried by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make =0 #ward to settle a claim for damages, Borrower fails to respond to Lender within 30 days after
the date the notice is given, Lender 'is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds o1 the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any activs 1 vroceeding, whether civil or criminal, is begun that, in Lender’s judgment,
could result in forfeiture of the Property or other sizierial impairment of Lender’s interest in the Property or rights under this
Security Instrument. Borrower can cure such a default 2.:d; if acceleration has occurred, reinstate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling iat, in Lender’s judgment, precludes forfeiture of the Property or
other material impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award
or claim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. '

All Miscellaneous Proceeds that are not applied to restoratior’ ¢¢ repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiznsion of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Leides to Borrower or any Successor in Interest of
Borrower shall not operate to release the liability of Borrower or any Successors in“irterest of Borrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or t¢-refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason ¢t any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Taterest of Borrower or in
amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right cf ranedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower civinants and agrees that
Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this ficeurity Instrument but
does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this Security
[nstrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument unless Lender
agrees to such release in writing, The covenants and agreements of this Security Instrument shall bind {(except as provided in
Section 20} and benefit the successors and assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited to,
attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shail not be construed as a prohibition on the charging of such fee. Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1101 :
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charge shall be reduced by the amount necessary 1o reduce the charge to the permitted Loty and &
from Borower which exeeeded pernutied it will be refunded to Borrower. Lender may choose 1 muk

B retund by reg

the principal owed under the Note or by making « direct payment o Borrower. [t a relund reduces principal, the reduction will By
treated as a partial prepaviment without any prepayment charge (whether or noi @ prepayment <hiarge o rravided Lor under e
Note). Borrower s acceplance of any such refund made by direct payment to Borrower will constituto o »vaiar o
action Borrower might have atising out ot such overcharge.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be iy wring
Any notice © Berrower in connection witk this Sceurity Instrument shall be deemed to have been given © Bormower when pialled
by first class mail i when actually delivered to Borrower's notice address if sent by other means. Noticy i any one Borrowey
shali constitule notice o all Borrowers unless Applicable Law expressly requires otherwise. The aotice address shali
Property Address unicss Bosrower has designaied a substitute notice address by notice to Lender. Borrower shail promptly notdy
Lender of Borrower's change of address. 1t Lender specifies a procedure for reporling Borrower™s changs: of address, hwen
Borrower shatl ealy report a cirange of address through that specified procedure. There may be oniy one designated nouce address
under this Securily Insrument at any one ume. Any notice to Lender shall be given by delivering i or by mailing & by fase tass
mail 1o Lender's address“stated herein unless Lender has designated another address by notice i Borrower.  Any police
connection with this Secutity Instrument shafl not be deemed to have been given to Lender untif actualiy i
any notice required by this Scunty Instrument is also required under Applicable Law. the Applicabic Law 1
the corresponding requirement vader this Security Instrument.

16. Governing Law; Severanility; Rules of Construction. This Security Instrument shall be poveriied by itdets Iaw
and the law of the jurisdiction in whick-tiie Property is located. All rights and obligations contained in this Security Instrumenl wi
subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties b
agree by contract or it might be silent, but susil silence shall not e construed as a prohibition against agreemeni by contract. i the
event that any provision or clause of this Security Instrument ot the Note conflicts with Applicable Law, such contlict shail ne
affect other provisions ol this Security Instrument vyiiis Note which can be given effect without the conflicting provision

As used i this Security Instrument: (a) wolds of the masculine gender shall mean and include corresponding neuler words
or words of the feminine gender; (b} words in the singuiarchall mean and include the plural and vice versa: and (o) the word omey”
gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one.copy of the Note and of this Security Instrumment.

18. Transfer of the Property or a Beneficial Inter=st’ in Borrower. As used in this Secuon 3. "lnieres. i the
Property” means any legal or beneticial interest in the Property, in¢luding, but not limited to, thusc heneticial interests transterrod
in a bond for deed, contract for deed, installment sales contract or escrow Lgreement, the intent of which is the transier ot fitle B
Borrower at a fulure daie 1o a purchaser.

if all or any part of the Property or any Interest in the Property is soldor transferred {or if Borrower 1s not & naiural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender miay requise
immediate payment in full of all sums secured by this Security Instrument. Howevir, this optioa shalt not be exercised by Lender
il such exercise is prohibited by Applicable Law.

it Lender exercises this option, Lender shall give Borrower notice of acceleration.  The notice shall provide a period oi ot
icss than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay ail sums secured
by this Security Instrument. 1f Borrower fails (o pay these sums prior 1o the expiration of this period, Lender may mveke uny
remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions. - Borrower shall have e
right to have enforcement of this Security [nstrument disconiinued at any time prior to the carliest of: 123 fie days before sl of
the Property pursuant io Section 22 of this Security Instrument; (b} such other period as Applicable Law oaght specily for the
termination of Borrower’s right to reinstate: or (¢) entry of a judgment enforcing this Security Instrument Those conditions are
that Borrower: (ai pavs Lender all sums which then would be due under this Security Instrument and the Note as i ne accoleration
had occurred: by cures any default of any other covenants or agreements; (¢) pays alt expenses incurred in enforcing this Security
Instrument, including, but not limited o, reasonable attorneys’ fees, property inspection and valnation fees, and other Tees meivved
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument: and (i) tikes such action
as Lender may reasonably require 1o assure that Lender’s interest in the Propertly and rights under this instrument. and Borronwer s
obligation to pay the sums sccured by this Security Instrument, shall continue unchanged unless as otherwise provides wde
Applicable law. Lender may require thal Borrower pay such reinstatement sums and expenses in one or more of rhe tollowing
forms. as selecied by Lender: a) cash (b) money order; (c} certified check. bank check. treasurer’s cheek or cashior's check
provided any such check 1 drawn upon an institution whose deposits arc insured by a federal agency, instrviciality o enliy; oF

ervid by Lende
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hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might result in a change in
the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument and
performs other mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower
will be given written notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transter of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or Lender has
notified the other party”(with such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hersto a reasonable period after the giving of such notice to take corrective action. If Applicable Law
provides a time period whick must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. Tte votice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the
notice of acceleration given to Rurrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Sectiza 20.

21. Hazardous Substances. As-as=d in this Section 21: (a) "Hazardous Substances" are those substances defined as toxic
or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, kerosene, other
flammable or toxic petroleum products, toxis pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; (b) "Eavienmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate to health, safety or civironmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined 3. Environmental Law; and (d) an "Environmental Condition" means a
condition that can cause, contribute to, or otherwise trigger an Tiivironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property (a) that is in violation of any Environmental.Lsw, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, <rzates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, 1sc, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal ‘esicential uses and to maintenance of the Property
(including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ciui=, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazar(ous Substance or Environmental Law of
which Borrower has actual knowledge, (b} any Environmental Condition, including but niu limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c} any condition caused by-ihe presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Subsiance atfecting the Property
is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmierntal Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

ILLINGIS - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 301
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22, Acceleration: Remedics. Lender shall give notice to Borrower prior to acceleration following Boreower™ breacn
of any covenant or agreement in this Security Instrument (but not prior to acccleration wnder section 18 unless Appiicabic
Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the defauit: (o) flate. not
less than 30 days frem the date the notice is given to Borrower, by which the default must be cured: and (b that fallure i
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Becurity
Instrument. foreciosure by judicial proceeding and sale of the Property. The notice shall further informy Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-exisieace of & defaudt o1 sy
other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified in the
notice, Lender at its option may require immediate payment in full of all sums secured by this Security Instrument withou
further demand and may foreclose this Security Instrument by judictal proceeding. Lender shall be entitled to coflect all
expenses incurred in pursuing the remedices provided in this Section 22, including, but not limited te. reasonable attorneys
fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shali reicase this Secdruy
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a tee for releasing this Secuiiy Instrusent
hut only il the fee is patdyo a third party for services rendered and the charging of the fee is permitted under Appiicable fav.

24. Waiver of Pamestead. In accordance with Dlinois law, the Borrower hereby releases and waives il rights pnder a0
by virtue of the Hiinois ho/nestead exemption laws.

35. Placement of Coliateral Protection Insurance. Unless Borrower provides Lender wilh evidence of the insurame
coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's expense 10 protedt Lender's
interests in Borrower’s collaterale This insurance may, but need not, protect Borrower’s interests. The cowverage that Lendar
puzchases may not pav any claim that berrower makes or any claim that is made against Borrower ir: councction with the collatersl,
Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with cvidence that Borrower has
obtainied insurance as required by Borrowct s'and Lender’s agreement. If Lender purchases insurance for the collateral, Berrower
will be responsible for the costs of thal insuranie, tncluding interest and any other charges Lender may impose in connection with
the placement of the msurance, until the etfective dotc.of the cancellation of expiration of the insurance. The costs of the insurance
may be added to Borrower's total outstanding balaioz-or obligation. The costs of the insurance may be more than fhe cost i
insurance Borrower may be able 1o obtain on its own.

BY SIGNING BELOW, Borrower accepts and agree: to the terms and covenants contained in this Security instrument amd
in any Rider cxeculed by Borrower and recorded with 1t

Witnesses:
' ' " Timothy D:,aa.‘ly;ﬁ)h Borrawe:
_ S . O iSean
S - - - e Nancy E. Johnson “Borenesr
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(If Applicable)

['am signing this Waiver of Homestead Exemption for the purpose of expressly releasing and waiving all rights and benefits of the

homestead exemption laws of the State of Hlinois to all debts secured by this Security Instrument.

liability for any of the affirmative covenants of this Security Instrument.

[ understand that 1 have no

(Seal)

(Please print name of Non Borrowing spouse above)

-Non Boreowing spouse

(Seal)

{Please print name of Non Borrowing spouse above)

-Nen Borrowing spouse

—_ [Space Below This Line For Acknowledgment}

INDIVIDUAL ACKNOWLEDGMENT

STATE OF \jé’( )
@m/L ) 8
COUNTY OF )

On this day before me, the undersigned Notary Pukilic, personally appeared Timothy D. Johnson, Nancy E. Johnson, to me known
to be the individual(s) described in and who execu:éd the Mortgage, and acknowledged that he/she/they signed the Mortgage as

his/her/their free and voluntary act and deed, for the uscs «nd purposes therein mentioned.

Given under my hand and official scal this twemy-eightlg_@ag;& ril, 2004,

Notary PUDLS Biate ~f
€ Staty of i
My Comn s 31218 of inorg

_ FFICIAL § EAL"
3344{44 ,([: & ‘74(@

BRVERLY £ Birgiy
Notary Public in and for the State of My commission: exnires

” /4
SO9Sgeen o I TEOE &
DUt g

i

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
C3014 - 03/27/2003  [000811070694] Page 11 of 11

Copyright 2004, Harland Financial Solutions, Inc. All Rights Reserved. SMARTOrigination version 2.9.62.01

Form 3014 1/0Q
Initia!éi




