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DEFINITIONS

Words used in multiple sections of this docum nt a2 defined below and other words are defined in Sections
3,

11, 13, 18, 20 and 21. Certain rules regarding (he usage of words used in this document are also provided
in Section 16,

(A) "Security Instrument" means this document, which is'dater Apzril 27, 2004
together with all Riders to this document,

(B) "Borrower” is Kenneth 1. Caldwell, married to “laudia Caldwell

Borrower is the mmortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is First Home Mortgage

Lenderis a Corporation
organized and existing under the laws of State of New York
Lender’s address is 950 North Elmhurst Road, Mount Prospect, IL 60056

(E) "Note" means the promissory note signed by Borrower and dated April 27, 2004
The Note states that Borrower owes Lender One Hundred Four Thousand Nine Hundred
Fifty Nine and No/100 Dollars

(U.S. $104,959.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in ful] notlater than  May 1, 2034 .

(F} "Property" means the property that is described below under the heading "Transfer of Rights in the
Propert; "

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under th= Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" ne'ns all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execrted by Borrower {check box as applicable]:

L] Adjustable Rate Rige! [ | Condominium Rider [ Second Home Rider
Ballocn Rider [_] Planned Unit Development Rider [__] 1-4 Family Rider
VA Rider ] Tiweekly Payment Rider Other(s) [specify)

(@ "Applicable Law" means aji contolling  applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordcrs (that have the effect of law) as well as all appiicable final,
non-appealable judicial opinions.

) "Community Association Dues, Fees, and «\ssessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, sther than a transaction originated by check,
draft, or similar paper instrument, which is initiated through ‘an’ etectronic terminal, telephonic Instrument,
COmpUteT, or magnetic tape so as to order, instruct, or authorize a fidativial institution to debit or credit an
account. Such term includes, but is mot limited to, point-of-sale ‘rzasfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated Ciedringhouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneons Proceeds" meang any compensation, settlement, award of Qam.g2s, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described jm-Caction 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any parc.cf the Property;
(iii) conveyance in liey of condemnation; or {1v) misrepresentations of, or omissions as toy the value and/or
condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or gefazit on, the
Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter, As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan"
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(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this

and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:
LOT 19 IN BLOCK & IN GOLD CoasT MANOR SUBDIVISION, BEING A SUBDIVISION
IN THE WEST 1/2 OF SECTION 20, TOWNSHIP 36 NORTH, RANGE 15, EAST OF

THE TiIED PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 30-20-118-02¢ which currently has the address of
1431 Lincoln Avenue [Street}
Calumet City [City], Illinois 60409 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected ou the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All reriavements and additions shall aiso
be covered by this Security Instrument. All of the foregoing is referred to-in - Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal ‘tiie to the interests granted
by Borrower in this Security Instrument, but, if Decessary to comply with law or cus'om, MERS (as nominee
for Lender and Lender’s successors and assigns) has the right: to exercise any or 4 of those interests,
inchuding, but not limited to, the right to foreclose and sell the Property; and to take Ay _~ctian required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered,” cxcept for
encumbrances of record. Borrower warrans and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
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by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at

such other location as may be designated by Lender in accordance with the notice provisions in Section 5.

future against Lender chiii relieve Borrower from making payments due under the Note and this Security
Instrument or performing the “overants and agreements secured by this Security Instrument.

2. Application of Paymens oy “roceeds. Except as otherwise described in this Section 2, alt payments
accepted and applied by Lender sha'l be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢} =mounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it ‘became due, Any remaining amounts shall be appiied first to
late charges, second to any other amounts due 1inder this Security Instrument, and then to reduce the principal
balance of the Note.,

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchides a
sufficient amount to pay any late charge due, the paymert sy be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, »ader may apply any payment received from
Borrower to the Tepayment of the Periodic Payments if, and té the extent that, each payment can be paid in
full. To the extent that any cxcess exists after the payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due: Voluntary prepayments shall e
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procesite to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Fayments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Pav=ucnts are due under
the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of ameunts due for: (a)
taxes and assessments and other jtems which can attain priority over this Security Instrurier: as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any. (2} premiums
for any and all insurance required by Lender under Section 5 » and (d) Mortgage Insurance premcarss, if any,
Or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance presnums in
accordance with the provisions of Section 10. These items are called "Escrow Items." At rigination or at any
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to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow

Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall

or entity (incluring Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. I¢nd.r shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shaij not charge Borrower for holding and applying the Funds, anmually analyzing the
©SCrow account, or verifyving the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permite-Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid ¢+ the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrowet an vender can agree in writing, however, that interest shal be paid on the
Funds. Lender shall give to Borrover, without charge, an annual accounting of the Punds ag tequired by
RESPA,

If there is a surplus of Punds hela iu scrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance v ith PESPA. If thete is a shortage of Funds held in €SCrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount fecessary to make up the shortagé i1 accordance with RESPA, but in no more thap 12
monthly payments. If there is a deficiency of Funds held i« £scrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shali piy o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 2 mronthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, clierges, fines, and impositions
attributable to the Property which can attain priority over this Security Instnrizent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and A¢ sessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided i, Section 3.

Borrower shall promptly discharge any lien which has priority over this Secur.ty Tastsument unless

Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in £oox tiith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to [revent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If I ender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

Page 5 of 15 Form 3014 1/01
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days of the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the

Borrower. to pay, in connection with thig Loan, either: (a) a one-time charge for flood zone determination
certificatior. and tracking services; or (b) a one-time charge for flood zone determination and certification
services and_subsequent charges each time femappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedaral Emergency Management Agency in connection with the review of any flood zone
determination reswiting &om an objection by Borrower.

I Borrower fails to’ maintain any of the coverages described above, Lender may obtain insurance
Coverage, at Lender’s “option_and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of covelage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity-inthe Property, or the contents of the Property, against any risk, hazard
or liability and might provide preater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurtose coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this-Security Instrument. Thege amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and rer*widls of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard rorigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have #4e right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Leuder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance Coverage, zo* otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standsrd mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrierand Lender. Lender may
make proof of loss if not made promptly by Borrower, Unless Lender and Boriower-gtherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required bv Lender, shall be
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

Note or this Security Instrument, whether or not then due.

6 Qcrupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 davs after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s priscial residence for at least on¢ year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Zorrower’s control.

7. Preservation, (M iintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property,
Whether or not Borrower is 1esiujug in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to jts condition. Unless it is determined pursuant to
Section 5 that repair or restoration isnot economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or-damage. If insurance or condemnation proceeds are paid
connection with damage to, or the taking -, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has releaced preceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single paynient or in a series of progress payments as the work is
completed. If the insurance or condemnation procee((s ura not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the onwletion of such repair or restoration,

Lender or its agent may make reasonable entries upeaand inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvenients on the Property, Lender shall give
Borrower notice at the time of or prior to such an interior inspection syeciting such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if; during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower ‘o with. Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or staerénts. to Lender {or failed to
provide Lender with material information) in connection with the Loan. Materia) representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal

9. Protection of Lender’s Interest in the Property and Rights Under this Security Insirument. If
(a) Borrower fails to perform the covenants and agreements comtained in this Security Instrumeénd, (o) there i
a legal proceeding that might significantly affect Iender’s interest in the Property and/or rights wyier this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to- {a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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Any amounts disbursed by Lender under this Section 9 shall become additiona] debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

It this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing,

1%. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan
Borrower <iall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgag: Tusurance Coverage required by Lender ceases to be available from the mortgage insurer that

substantially equivaleit +5 the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of ihe Mortgage Insurance previously in effect, from an alternate mortgage insurer

reserve in lieu of Mortgage Insurance. Sueh loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Ceydar shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer regiire loss reserve payments if Mortgage Insurance coverage (in

shall pay the premiums required to maintain Mortgage Insuianie in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance eads in accordance with any written apreement
between Borrower and Lender providing for such termination or wil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay iriereit at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchaces (ne Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Botrower IS not a party ) the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in forle from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce osses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make Payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Morigaoe Insurance
premiums).

Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misceilaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or Tepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender’s

shall be applie? to the sums secured by this Security Instrament, whether or not then due, with the excess, if

the event of 4 pirtial taking, destruction, or loss in value of the Property in which the fair market
value of the Property iturediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums cecured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, un'’s: Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amotnt of the sums secured immediately before the partial taking, destruction
or loss in value divided by (b) the fair murket value of the Property immediately before the partial taking
destruction, or loss in value. Any balance sa? bg paid to Borrower.

In the event of a partial taking, destrucaon, or loss in value of the Property in which the fair market
value of the Property immediately before the pa‘aal taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shail be applied to the sums
secured by this Security Instrument whether or not the surs-arc then due.

If the Property is abandoned by Borrower, or if, after nedes by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an awarg 1, s-tfle 2 claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice 18 giveu, Tender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propzrty or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party" means the ihird party that owes Borrower
Miscellaneous Proceeds or the Pparty against whom Borrower has a right of aciion in regard to Miscellaneous

Borrower shall be in defauit if any action or proceeding, whether civil Or cr.winal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairmens o Lender’s interest
in the Property or rights under this Security Instrument. Borrower tan cure such a defau't ard -if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dirinissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material irpairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any awars o- claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the Sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 1o release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shali be joint and severa]. However, any Borrower who

consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligatiors under this Security Instrument in writing, and is approved by Lender, shall obtain aj] of
Borrover’s' rights and benefits under thjs Security Instrument. Borrower shall not be released from
Borrower’s ohligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shal] bind (except as provided in Section
20) and benefit (e successors and assigns of Lender.

14. Loan Chargss. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for w= purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, inclvdiig, but not limited 1o, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the susence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be consiuey as a prohibition on the charging of such fee, Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges “otected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chars: snall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrea ly collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to 0 ake this refund by reducing the principal owed under
the Note or by making a direct payment to Borrover:if a refund reduces principal, the reduction will be
treated as a partial prepayment without any Prepaynicat” charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any euch refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might kave arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in ro section with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Secur’ty histrument shali be deemed to have
been given to Borrower when mailed by first class mail or when actialiv_ delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitne rotice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be e Property Address unless

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or jt might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
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any action.
17, Borrower’s Copy. Borrower shali be given one copy of the Note and of this Security Instrument.
18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

consent, Leuder may require immediate payment in full of all sums secured by this Security Instrument.
However, th's eption shall not be exercised by Lender if such exercise i prohibited by Applicable Law.

If Lender ev.ircises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of 1ot less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower (st pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expizmion of this period, Lender may invoke any remedies permitted by this Security
Instrument without further nofice o demand on Borrower.

19. Borrower’s Right to Relustate After Acceleration. If Borrower Ineets certain conditions,
Borrower shall have the right to hav= enfrrcement of thig Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law mugkespecify for the termination of Borrower’s right to reinstate; or
(c) entry of a Judgment enforcing this Securlly Instument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under (s Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covetarts or agreements; (c} pays all expenses incurred in
enforcing this Security Instrument, including, but noy lipited to, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for tire pripose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d} rakze-such action as Lender may reasonably
require to assure that Lender’s interest in the Property and rights under this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instruiens; shall continve unchanged unless
as otherwise provided under Applicable Law. Lender may require that Boriower bay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (2 cach; (b) money order; (c)
s check or cashier’s check, provided any suchicheck is drawn upon an
Institution whose deposits are insured by a federal agency, instrumentality or entity; or /4y Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations ecied hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shali rotapply in the
case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial intetes! in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
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21, Hazavdurs. Substances. As used in this Section 2] (3} "Hazardous Substances" are those
substances defined a5 1Gxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: sasuline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, uiaterials contaming asbestos or formaldehyde, and radioactive materials; (b)
"Environmenta] Law" means tederal laws and laws of the jurisdiction where the Property is located that rejate
to health, safety or environmental orotection; (c) "Environmental Cleamip” includes any response action,
remedial action, or removal action, as dafired in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribut( te, ot otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the [resence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subsances, on or in the Property. Borrower shal] not do,
nor allow anyone else to do, anything affecting the Preperty (a) that is in violation of any Environmenta]
Law, (b) which creates an Environmental Condition, or & which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects #ie value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the rroperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consuries products).

Hazardous Substance or Environmental Law of which Borrower has actio) kpowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge. relsse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc oy release of 3
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, o1 is notified by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
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NON-UNIFORM COVENANTS. Borrower and Lender further Covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law Provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial Proceeding and sale of the Property. The notice shall

option :aay require immediate Payment in full of all sums secured by this Security Instrument without
further deviand and may foreclose this Security Instrument by judicial proceeding. Lender shall bhe
entitled to col).ct all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limiter to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upou rayment of all sums secured by this Security Instrument, Lender shali release this
Security Instrument. Bo:iower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instruinent put only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead, In actordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Ilinois heipcstead exemption laws.

25. Placement of Collateral Protection In‘urance. Unless Borrower provides Lender with evidence
of the insurance Coverage required by Borrower’s agreerent with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borraw:s's collateral. This insurance may, but need not,
protect Borrower’s interests. The Coverage that Lender purchases ~Ady not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with the zollateral, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender wit'{ ov ‘dence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lerder purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, wlading interest and any other
charges Lender may impose in connection with the placement of the insurance, zimsi] the effective date of the
cancellation or expiration of the Insurance. The costs of the insurance may be acaed to Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more thay the cost of insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and Covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Z “4%/&4‘-/‘-' (Seal)

Kenneth 1,. Caldwell -Borrower

Witnesses:

T % W (Seal)

-Borrower
For the sole purpose of
Walving homestead,
2 (Seal) (Seal)
-Borrower -Borrower
(Seal) (- (Seal)
-Borrower -Borrower
(Seal) ™ {Seal)
-Borrower -Borrower
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STATE QF ILLI OIS, County ss:
1, W » a Notary Public in and for said county and
state do hereby certify that k.

enneth’ L. Caldwell

personally known to me to be the same

person(s) whose name : E subscribed to the foregoing instrument,

she/they signed and delivered the said
act for the uses and purposes therein set forth,

27th day of April, 2004
Notary%bhc
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
gvlgTHOUT THE APPROVAL OF THE DEPARTMENT

VETERANS AFFAIRS OR ITS AUTHORIZED
AGENT.

THIS VA GTJARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 27th day
of April, 200. » and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument™) dated of

even date herewith,” piven by the undersigned (herein "Borrower") to secure Borrower’s Note 1o
First Home Mortgage

{herein "Lender") and Covering ‘he Property described in the Security Instrument and located at

1431 Lincoln Avenue, Calumet City, TT. 60409
[Proferty ~ddress]

VA GUARANTEED LOAN COVENANT: In addition tc the rovenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as/cliows:

If the indebtedness secured hereby be guaranteed or insured under Tide 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date herege shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instruniex or other instruments executed
in connection with said indebtedness which are inconsistent with said Title o1’ Reamlations, including, but not
limited to, the provision for payment of any sum in connection with prepayment of ‘e secured indebtedness
and the provision that the Lender may accelerate payment of the secured indebtedness prsmant 1o Covenant
18 of the Security Instrument, are hereby amended or negated to the extent necessiry 1) conform such
instruments to said Title or Regulations,
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LATE CHARGE: At Lender’s option, Borrower will pay a "late charge" not exceeding four per centum 4%)
of the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extra
expense involved in handling delinquent payments, but such "late charge” shall not be payable out of the
proceeds of any sale made to satisfy the indebtedness secured hereby, unless such proceeds are sufficient to

Benefits," the Mortgagee may declare the indebtedness hereby secured at once due and payable and may
foreclose immedistaly or ay exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PX( PERTY: This loan may be declared immediately due and payable upon transfer of

dgreements as set forth below:

(a) ASSUMPTION FUNDING FEE- A fee equal to one-half of | percent (.50%) of the balance of this
loan as of the date of transfer of the propeitvshall be payable at the time of transfer to the loan holder or its
authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fee shall constitute an addition: | debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option f e payee of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable! Tz fee is automatically waived if the assumer is
exempt under the provisions of 3§ U.S.C. 3729 (c).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or itr"awhorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s cwuership records when an approved
transfer is completed. The amount of this charge shall not exceed L maximum established by the
Department of Veterans Affairs for a Joan to which Section 3714 of Chapter 57 /Tie 38, United States Code
applies.

(c) ASSUMPTION INDEMNITY LIABILITY : If this obligation is assumed, inen e assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments vreatnz and securing
the loan. The assumer further agrees to indemmnify the Department of Veterans Affairs to ‘e extent of any
claim payment arising from the Buaranty or insurance of the indebtedness created by this instrunieri.
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IN WITNESS WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider.

ATV 7

Kenneth L. Caldwell -Borrower -Borrower
R -Borrower -Borrower

) _-l;m.:wer -Borrower

-Borrower ) -Borrower
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