UNOEFICIAL coFimy

Doc#: 0413540078 '
Eugene “Gene* Moore Fee: $80.00

Cook &
520 Broadhollow Road Pato: o;';':lyzg‘oe:gfd_er of Deeds ;
Meiville, NY 9:586 AM Pg: 10119

11747 N

Return To:
American Home Mortgage

Prepared By:

Anita Castellano
4200 Commerce Court
Suite 101

Ligle, IL

£0532 &

— e |Space Above This Line For Recording Data]

MORTGAGE

DEFINITIONS

Words used in multiple sections of this docun ent are defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding (he usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument" means this document, whickl is faicd April 28, 2004 ,

together with all Riders to this document.
(B) "Borrower" is Mauro Maugliani, Sarah L. Mausriani, Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is American Home Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
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Lender's address is 538 Broagdhollow Road, Meiville, NY 11747

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated April 28, 2004

The Note states that Borrower owes Lender Qne Hundred Ninety Two Thousand and

No/100 Dollars
(U.5.%192,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not laler than May 1, 2034 .

(E} "Property" means the property that is described below under the heading "Transfer of Rights in the
Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due rader the Note, and all sums due under this Security Instrument, plus interest.

{G} "Riders" means all Riders to this Sccurity Instrument that arc cxcouted by Borrower. The following
Riders are 1o be executed by Borrower [check box as applicable]:

&] Adjusiabic =iz Rider [_] Condominium Rider I:l Second Home Rider
Balloon Rider Planned Unit Development Rider [ ] 1-4 Family Rider
VA Rider D Biweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" mcans »ii controlling applicable federal, state aad iocal statutes, regulations,
ordinances and administrative rules and_orders (that have the effect of law) as well as ali applicable final,
non-appealable judicial opinions.

(I} "Community Association Dues, Fees. ard Assessments” means all dues, lees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

() "Electronic Funds Transfer" means any transicr-of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated tarough an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, or awnetize a financial institution to debit or credit an
account. Such term includes, but is not limited to, poini-ri-rale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and aitomated clearinghouse transters.

(K) "Escrow Items" means those iterns that are desctibed in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coveraged deseribed in Section 5) for: (i)
damage fo, or destruction of, the Property; (if} condemnation or other taking ol allor any part of the Property;
(iii) conveyance in lieu of condernnation; or (iv) misrepresentations of, or omiss.ons s to, the value and/or
condition of the Property.

(M) "Mortgage Insvrance" means insurance protecting Lender against the nonpaymert of | or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and intetes vnder the
Note, plus (ii) any amounls under Section 3 of this Sccurity Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.,.aud its
implernenting regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time to lime,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard o a
"federally related mortgage loan" cven if the Loan docs not qualify as a "federally related mortgage loan”
under RESPA.
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(P) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Nate and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and sgreements under this
Securily Instrument and the Note. Fer this purpose, Borrower does hereby mortgage, granl and convey
to Lender and Lender's successors and assigns, the following described property located in the
County |Type of Recording Jurisdiction]
of Cook fName of Recording Jurisdiction]:

LOT 1755 IN ELK GROVE VILLAGE SECTICON €&, BEING A SUBDIVISION IN TIE

EAST ¥/2 OF SECTION 33, TOWNSHIP 41 NORTH, RANGE 11, EAST Qr THE THIRD
PRINCT™AT MERIDIAN, ACCORDING TC THE PLAT THEREQF RECORDED JANUARY le,
1959 AS TOCUMENT NUMBER 17429393, IN COCK COUNTY, ILLINOIS.

Parcel 1D Number: 08-33-207-004 which currently has the address of
€29 E. Elk Grove Blvd. [Street]
Eik Grove Village [City] , Hlinois 60307 [Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafler erect=d <n the property, and all caserments,
appurtenances, and fixtures now or hereafter a part of the property. All reoiacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to ic this Security Instrument as the
"Property."

BORROWER COVENANTS that Borrower is lawfully scised of the cstatc'horeby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unen¢umbered, except for
encumbrances ol record. Borrower warrants and will defend generally the title to the Proririy against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniforrn covenants for national use and mon-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument coviiing real
propetty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt cvideaced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Paymems due under the Note and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrurnent received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as sclected
by Leader: (a) cash; (b) moncy order; {c) certificd check, bank check, treasurcr's check or cashier's check,
provided any such check is drawn upon an instittion whose deposits are insurcd by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may he designated hy Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the fiure, but Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic ~avment is applicd as of its scheduled duc date, then Lender nced not pay interest on unapplied
funds. Leider may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower dods rot do so within a reasonable peried of time, Lender shall either apply such funds or return
thern to Borrower I not applied earlier, such (unds will be applied Lo the oulstanding principal balance under
the Note immediatety prior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender she!i relieve Borrower from making payments due under the Note and this Sccurity
Instrument ar performing the'Covenants and agreements secured by this Security Instrument.

2. Application of Payizcr:is or Proceeds. Except as otherwise deseribed in this Section 2, all payments
accepted and applied by Lender shail ve applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the 1Tate:.{c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in'whch it became due. Any remaining amounts shall be applied first to
late charges, second Lo any other amounts e ander this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower ‘or a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payrient may be applicd to the definquent payment and the
late charge. If more than one Periodic Payment is outswpsing, 1ender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, @id/to the extent that, cach payment can be paid in
full. To the extent that any cxcess exists after the payment s applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late chorges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nee.

Any application of payments, insurance proceeds, or Miscellaneves Ploceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of th> Puriodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Péricuic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payn.ent of amounts duc for: (a)
taxes and asscssments and other itcms which can attain priority over this Security lustrument as a licn or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i1 any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance.jre niums, it any,
or any sums payable by Borrower to Lender in lien of the payment of Morigage Insurdnce premiums in
accordance wilh the provisions of Section 10. These items are called "Escrow ltems. " Al origination or al any
time during the term of the Loan, Lender may requirc that Community Association Dues, ['ees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow licms. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts duc for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Sceurity
Instrument, as the phrase "covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 (o repay {0 Lender any such amount. Lender may revoke the waiver as Lo any or all Escrow
liems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fands at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require vider RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable’ esiimates of expenditures of future Escrow [tems or otherwise in accordance with Applicable Law.

The Furds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or enlity (includ’ugz 'Lender, i Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lende: sbuil apply the Funds (o pay the Escrow Items no later than the time specified under
RESPA. Leader shail ot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifyirg-the Escrow Ttems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lend<r .o make such a charge. Unless an agreement is made in writing or Applicable
Law rcquircs interest to be paid or e Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds, Borrower ond Lender can agree in writing, however, that interest shali be paid on the
Funds. Lender shall give 1o Borrower, svithout charge, un annual accounting of the Funds as required by
RESPA.

If there is a sucplus of Funds held 40 escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrewer-as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortaga“ir”accordance with RESPA, but in no more than 12
monthly paymeats. I there is a deficieney of Funds heid Apsescrow, as defined under RESPA, Lender shall
natify Borrowcr as required by RESPA, and Borrower shall nav‘o Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instpiment, Eender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis/ charges, fincs, and imposilions
attributable to the Property which can attain priority over this Security Instrurent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, ang Assessments, if any. To the
extenl that these items are Escrow [temms, Borrower shall pay them in the manner privvioed in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iystrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maraeacceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in‘gedd. faith by, or
defends against enforcement of the len in, legal proceedings which in Lender's opinion operate’ie prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are ¢oacluded,
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument, If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall salisfy the lien or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove Borrower's choice, which right shall not be cxercised unreasonably. Lender may require
Bortower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certificaticn and tracking services: or (b) a onc-time charge for flood zone determination and certification
services aad jsubsequent charges each time remappings or similar changes occur which reasonably might
affect such” déieymination or certification. Borrower shall also be responsible for the payment of any fees
imposed by (e cCeral Emergency Management Agency in connection with the review of any [lood zone
determination resulting from an objection by Borrower.

If Borrower fails io-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount ol.zovirage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's cquity i the Property, or the contents of the Property, against any risk, hazard
or liability and might provide preater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the inkurunce coverage so obtained might significantly cxceed the cost of
insurance thal Borrower couid have obtanes.Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured'ty this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and stall b= payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All'insurance policies required by Lender and reaewals of such policies shall be subject to Lender's
right to disapprove such policics, shall includc a standsre mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall bave the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to' Zeénder all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage nol\otherwise required by Lender, for
damage (o, or deslruction of, the Property, such policy shall include e sidndard mertgage clause and shall
name Lender as mortgagee and/or as an additional joss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proofl of loss il rot made promptly by Borrower. Unless Lender and Borrowrer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was requirzd by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econoriically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail<iar e the right o
hold such insurance proceeds vntil Lender has had an opportunity to inspect such Property to'ensvie the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaker. piomptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of pregress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Botrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procceds and shall be the sole obligation of Borrower, If the restoration or
repair is not economically [easible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums securcd by this Security Instrument, whether or not then due, with the
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excess, il any, paid to Borrower., Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (1) Borrower's tights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securily Instrement, and (b)Y any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Noter this Security Instrument, whether or not then due.

6. Cccupancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal residence
within 60/da s after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's zrin:ipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writin; yvhich consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Mzintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair 5 Property, allow the Property to deterioraie or comumit waste on the Property.
Whether or not Borrower isscsiuing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or Zccicasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not.economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration/ or damage. If insurance or condemnation proceeds are paid in
conncction wilh damage Lo, or the laking _~f “the Property, Borrower shall he responsible lor repairing or
restoring the Property only if Lender has refe: sed proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payrient or in a serics of progress payments as the work is
completed. If the insurance or condemnation procsess.are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for ihC zompletion of such repair or restoration.

Lender or its agent may make rcasonable entricssuron and inspections of the Property. If it has
rcasonable cause, Lender may inspect the interior of the imjrovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection-specifying such reasonable cause.

8. Borrower “s Loan Application. Borrower shall be in default ir, during the Loan application process,
Borrower or any persons or enlities acling at the direction of Borrower «ar with Borrower's knowiedge or
consent gave materially false, misleading, or inaccurate information or sieizments to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material/cepresentations include, but
arc not limited Lo, representations concerning Borrower's occupancy of the Propzrty as Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Security Instrument, If
{(a) Borrower fails to perform the covenants and agreements contained in this Security Instreiniac (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or Tigofs under this
Security Instrument (such as a proceeding in bankruptey, probate, for condersnation or tcefetture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but arc not limited to: (a) paying any sums secured by a licn which
has priority over this Security Instrument; {b) appearing in court; and (c) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
sceured position in a bankruptcy proceeding. Securing the Property includes, bul is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other code violations or dangerous conditions, and have utilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowe;g
securcd by this Security Instrument. These amounts shall bear interest at the Note rate from the date o

disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the Jease.
If Botrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agreés Wribe merger in wriling.

10, ‘Msotgage Insurance. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower theil pay the premiums required (o maintain the Morigage Insurance in effect. If, for any reason,
the Mortgags lpsarance coverage required by Lender ceases to be available {rom the morlgage insurer that
previously proviled such insurance and Borrower was required to make separately designated payments
toward the premiurs fe Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivaleit ‘o the Mortgage Insurance previously in effect, at a cost substantially equivalent to
lhe cost to Borrower of the Morlgage Tnsurance previously in effect, from an allernate mortgage insurer
selected by Leader. If substintially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue 10 pay to Lender the aritount of the scparatcly designated payments that were duc when the insurance
coverage ceased to be in effect. Lindet will accept, use and retain these payments as a non-refundable loss
reserve in licu of Mortgage Insurance: Sush loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, ana.lipder shall not be required to pay Borrower any interest or earnings
on such loss reserve. Leader can 20 longer roguire loss reserve payments if Morgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurcr selected by Lender again becomes
available, is obtained, and Lender requires separately Gesignated payments toward the premiums for Mortgage
Insurance. I[ Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurzace in cffect, or to provide a non-refundable loss
reserve, until Lender's requirement for Morigage Insurafice ends in accordance with any written agreement
between Borrower and Lender providing for such termination o4 until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay-interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchuses, the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pacty to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance 1 foece from time to time, and may
enter into agreements with other parties that share or modify their risk, or reducs losses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the otker party {or parties) to these
agreements. These agreements may require the mortgage insurer fo make paymeris using any source of funds
that the mortgage insurer may have available (which may include funds obtained ‘from Morlgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, ary ceinsurer, any
other enlity, or any affiliate of any of the foregoing, may receive {(directly or indirectly) amduris that derive
from (or migat be characterized as) a portion of Borrower's payments for Mortgage Insurance; iz exchange
for sharing or modifying thc mortgage insurer's risk, or reducing losses. 1f such agreement provides that an
affiliatc of Lender takes a share of the insurer's risk in exchange for a share of the premiums paic/to the
insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were nnearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Misccllancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed 1o Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous Proceeds. 10 the
restorsi16n or repair is not econornically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds’ shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, i£.any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the rven: of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied (0-the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrow<r,

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market
value of the Properly-inimediately hefore the partial laking, destruction, or loss in value is equal to or greater
than the amount of the suns secured by this Security lnstrument immediately before the partial taking,
destruction, or 10ss in value, un'css Borrower and Lender otherwisc agree in writing, the sums secured by this
Security Instrurnent shall be redicea) by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amuunt of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair riarket value of the Property immediately before the partial tuking,
destruction, or loss in value. Any balance shz.l be paid to Borrower.

In the event of a partial taking, destrucioi, or loss in value of the Property in which the fair market
value of the Property immediately before the perua! taking, desiruction, or loss in value is less than (he
amount of the sums secured immediately befors the partial taking, destruction, ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applicd to the sums
secured by this Security Instrument whether or not the surits sre then due.

If the Property is abandoned by Borrower, or if, aftct soiice by Lender to Borrower that the Opposing
Party (as defined in the next senlence) offers to make an aweid g seitle a claim for damages, Borrower [ails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither to restoration or repair of the Preperty or to the sums sccured by this
Security Instrument, whether or not then due. "Opposing Party" means tae third party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right o1 action in regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civit oo criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other malerial impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to ¢ dismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other meaferiz. Fmpairment of
Lender's intercst in the Property or rights under this Security Instrument. The proceeds of apy aitard or claim
for damages that are attributable to the impairment of Lender's interest in the Property are uerchy assigned
and shall be paid to Lender.

All Miscclianeous Proceeds that are not applied Lo restoration or repair of the Properly shall Liewopplied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Interest of Borrower shail not operate to release the liabilisy of Borrower or
any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums sccured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entitics or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrees thut Lender and any other Borrower can agree 1o exiend, rmodify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
conscnd.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
oblizaiions under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowe! §_rights and benefits under this Security Instrument. Borrower shall nos be released from
Borrower!s cbligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The Cov:nanis and agreemeats of this Security Instrument shall bind {except as provided in Section
20) and benefil ' successors and assigns of Lender.

14. Loan Chargos. Lender may charge Borrower fees for services performed in connection with
Borrower's default, {or/ the purpose of protecting Lender's interest in the Property and rights under this
Securily Instrument, <sciuding, but not limited to, attorneys' fees, propertly inspection and valuation fees. In
regard to any other fees, th: absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constzucd as a prohibition on the charging of such fee. Lender may not charge fees
that arc expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a lavewhich scis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges callected or to be collected in connection with the Loan exceed the
permitted limits, then: (1) any such loan ¢nargesshall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alicady collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose i\ make this refund by reducing the principal owed under
the Note or by making a direct payment to Borvower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or mot a prepayment charge is
provided for under the Note). Borrower's acceptance or xny.such refund made by dircct payment to Borrower
will constitute a waiver of any right of action Borrower migh!iinve arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender ia <opnection with this Security Instrument must
be in writing. Any notice to Borrower ia connection with this Security Instrument shall be deemed to have
been given lo Borrower when mailed by first class mail or when scluglly delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constibiie notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shatl<be the Property Address unlcss
Borrower has designated a substitute notice address by notice to Lendes. gtésrewer shall promptly notify
Leader of Borrower's change of address. If Lender specifies a procedure for regorting Borrower's change of
address, Lhen Borrower shall only report a change of address through ihat specilied smocedure. There may be
only one designated notice address under this Security Instrument at any one time. Ary notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated nierein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this.SeCu<icy Instrurment
shall not be deemed to have been given to Lender until actuaily received by Lender, If any rotice fequired by
this Security Instrument is also required under Applicable Law, the Applicable Law requiremen® will satisfy
the corresponding requircment under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agrecment by confract. In the event that any
provision or clause of this Security Instrument or the Note coaflicts with Applicable Law, such conflict shall

DOC  #:317190 APEL 4:0000545889 r{
Initials:

@g -6(IL) 10016) Page 10 of 15 Form 3014 1/01




0413540078 Page: 11 of 19

UNOFFICIAL COPY

not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mcan and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in thc Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

ital! or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natiral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security lastrument.
However, this or.ion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

Il Lender ¢xércises this option, Lender shall give Borrower netice of acceleration. The notice shall
provide # period of net less than 30 days from the daie the notice is given in accordance with Section 15
within which Borrower /must pay all sums secured by this Security Instrumcnt. If Borrower fails to pay these
sums prior to the expiratior” of this period, Lender may invoke any remedies permitted by this Security
Instrument without further noiics’or demand on Borrower.

19. Borrower's Right fo Teinstate After Acceleration. 1f Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
{0 the earliest of: (a) five days before sale of (he Property pursuant o Section 22 of this Security Instrument;
(1) such other period as Applicable Law (niestt-specify for the lermination of Borrower's right (o reinstale; or
(¢) catry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under ihis Security Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other cevenants or agreements; (c) pays all expenscs incurred in
enforcing this Security Instrument, including, but =0t/ limited 1o, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for ihspurpose of protecting Lender's intcrest in the
Property and rights under this Security Instrument; and (d) t2xes such action as Lender may reasonably
require to assurc that Lender's interest in thc Property an¢ sights under this Security Tnstrument, and
Borrower's obligation to pay the sums secured by this Security Instnident, shall continue vnchanged unless
as otherwise provided under Applicable Law. Lender may require tha. Borrawer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lencer. (a) cash; (b) money order; (c)
certified check, bank check, treasurer's check or cashier's check, provided apy sveh check is drawn upon an
institution whose deposits are insured by a federal ageocy, instrumentality or <natyy or (d) Electronic Funds
Transfcr. Upon reinstatement by Borrower, this Sccurity Instrument and obligatioas securcd hereby shall
remain fully effective as if no acceleration had ocenrred. However, this right to reinstate siall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a parl mterest in the
Note (together with this Security Instrument) can be sold one or more times without prior notics fa Rorrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Perioaic Jayments
due under the Note and this Security Instrument and performs other morigage Joan servicing ouligations
under the Note, this Security Instrument, and Applicable Law. There also might be onc or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will statc the name and address of the new Loan Scrvicer, the
address to which payments should be made and any other information RESPA requires in connection with a

DOC  #:317191 APEL #:0000545889 N/\_/
Lnitials: 4 8~ & ¥

% -6(IL) (0010) Page 11 of 13 Form 3014 1/01



0413540078 Page: 12 of 19

UNOFFICIAL COPY

“notice of transfer of servicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Setvicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Nole purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. 1f Applicable Law provides a time
period which must clapse beforc certain action can be taken, that time period will be deerned to be reasonable
for purpeses of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
10 Scetion (22 and the notice of acceleration given to Borrower pursuant 1o Scction 18 shall be deemed 10
satisfy the neuce/and opportunity to take corrective action provisions of this Section 20.

21. Hazardous-Substances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as-totic or hazardous substances, pollutants, or wastes by'Environmcmal Law and the
following substances:-gasoling, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvenis, ratwsials containing ashestos or formaldehyde, and radioactive materials; ()
"Environmental Law" means fcderal lows and laws of the jurisdiction where the Property is located that rclate
fo health, safety or environmentai proiection; (¢) "Environmental Cleanup” includes any response action,
remmedial action, or removal action, as defl.ned in Environmental Law; and {d) an "Environmental Condition™
means a condition that can cause, contribufe £,/0r otherwise trigger an Environmental Cleanup.

Barrower shall nol cause or permit the presence, use, disposal, slorage, or release of any Hazardous
Substances, or threaten to relcase any Hazardous' Subitances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Troperty (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, Ur¢) which, due to the presence, use, ot release of a
Hazardous Substance, creates a condition that adversely aifects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage of fue Property of small gquantities of Hazardous
Substances that are generally recognized to be appropriate to astmal residential uses and to maintenance of
the Property (including, but not limited o, hazardous substances in coasuner products).

Borrower shall promptly give Lender written notice of (a) any investization, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party-10velving the Property and any
Hazardous Subsiance or Environmental Law ol which Borrower has “acioei  knowledge, (1) any
Environmental Condition, including but not limited to, any spilling, leaking, dischige, reieasc or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence. use, or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leazns; ¢ is notified by
any governmental or regulatory authority, or any private party, that any removal or other rémediation of any
Hizardous Substance affecting the Property is necessury, Borrower shall promptly take all necesgary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lenies for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {h) the action required to cure the default; (c} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to core the
default on or hefore the date specified in the notice may result in acceleration of the sums secared by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate afler acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and ore.losure. If the default is not cured on or before the date specified in the notice, Lender at its
option riay require immediate payment in full of all sums secured by this Security Instrument without
further demsprd and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to ealleci all expenses Incurred in pursuing the remedies provided in this Section 22, including,
but not limited (o, ceasonable attorneys” fees and costs of title evidence.

23, Release. Upor-payment of all sums secured by this Security Instrument, Lender shall relcase this
Security Instrument. Borrorven shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Sccurity Instruinedt, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestesd. In avsordance with fllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinoizhoriestead exemption laws.

25. Placement of Collateral Protection Tiisurcnce. Unless Borrower provides Lender with evidence
of ihe insurance coverage required by Borrower's agreeinent with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Butrawer's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lendct purchascs may not pay any claim that Borrower makes
or any claim that is made against Borrower in conaection wiinann collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lende™with cvidence that Borrower has obiained
insurance as required by Borrower's and Lender's agreement. 17 Leader purchases insurance for the
collateral, Borrower will he responsible for the costs of that insurance including interesl and any other
charges Lender may impose in connection with the placement of the insuranc:. until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b2 added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more thar_the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borcower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witncsses: QZ/

(St,dl)

Mg"o Maugl J.am. -Borrower

Sarah L. Maugliani -Borrower

Z_ . (SeaD (Scal)

-Borrower -Borrower
(Seal) “_L_ (Seal)

-Borrower -Borrower
(Seal) (Seal)

-Borrower -Borrower
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STATE OF ILLINOIS, Cook County ss:
N uﬂ w S¢ n._zeQ y , a Notary Public in and for said county and

staic do hereby certify that ~ Mauro augiiani, Sarah L. Maugliani

personally known 1o me 0 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that hedshe/they signed and delivered the said
instrumneqt as histirer/their free and voluntary act, for the uses and purposes therein set forth.

Givea under my hand and official seal, this 28th day of April, 2004

My Commisuios itk - " / AL
“CFFICIAL SEAL" l,/ g i
Lynn Elizabeth Cook 7/ (Za K,
Notary "uolic, State of 1|linois Notary Public
My Cgmmissirnl Exp. 09/17/200

- A g
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

TI4'S ADJUSTABLE RATE RIDER is made this 28th dayof April, 2004 , and
is inCorperated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Sccurc Debt-{the "Sccurity Instrument”) of the same daic given by the undersigned (the "Borrower™) to sceure
Borrower's Motefo American Home Mortgage Acceptance, Inc.

(the "Leader™) of the sarae dale and covering the property described in the Security Instrument and located
at:
629 E. Elk Grove Bivd...Elk Grove Village, IL 60007

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE-WONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER’S' INFEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to thc covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agies as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHAMGeS
The Note provides for an initial interest rate of 6.125 %. The Note provides for
changes in Lhe intcrest rate and the maonthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate 1 will pay may change on the first day of May, 200% , and on that
day every sixth month thereafter. Each date on which my interest rate could change is ca'ied 2 "Change Date."

DoC  #:319801 APPL #:0000545889
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{B) The Index

Beginning with the first Change Date, my inlerest rate will be based on an Index. The "Index" is the
average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the

"Cuzeent Index. " /

If the Tadex is no longer available, the Note Holder will choose a new index that is based upon
comparable iufor mation. The Note Holder will give me notice of this choice.

(C) Calculation o, Changes

Before cach Chinge Date, the Note Holder will calculate my new interest rate by adding
Five percentage points ( 5.000 %)tothe
Current Index. The Note Huids: will then round the resuit of this addition to the neatest one-eighth of one
percentage point (0.125%). Subjec: to the limits stated in Scction 4(D) below, this rounded amount will be my
new interest rate until the next Chaxgs Pate.

The Nole Holder will then determine/hé amount of the monthly payment that would be sufficient Lo
repay the unpaid principal that I am expectec to owe at the Change Date in full on the maturity date at my
new interest rale in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the firel Change Date will not be greater than
9.125 % or less than 5.000¢%. Thereafter, my interest rate will never be
increused or decreased on any single Change Date by more than one percentage point (1%) from the rate of
interest 1 have been paying for the preceding six months. My inieresi rate will never be greater Lhan
11.125 %.

(E) Effective Date of Changes

My ncw interest rate will become cffective on cach Change Date. [ will pay the amount of my necw
monthly payment beginning on the first monthly payment date after the Change Date uriil the amount of my
monthly payment changes again.
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(F) Notice of Changes

The Note Holder will deliver or mail lo me a notice of any changes in my interest rate and the amount ol
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the titie and telephone number of a person who will answer any question [
may hawe regarding the notice. :

|
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL I!NTEREST IN BORROWER
Uniform Coverant 18 of the Security Instrument is amended to read as follows:

Transfey of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Piomerty” means any legal or beneficial interest in the Property, including, but not
limited to, those_heueficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow ngreement, the intent of which is the transfer of title by Borrower at a
future date to a purchascr

If all or any pan of the/Property or any Interest in the Property is seld or transferred (or if a
Borrower is not a natural pesson-and a beneficial interest in Borrower is sold or transferrcd)
without Lender's prior written conueni; Lender may require immediate payment in full of all sums
secured by this Securily Instrument. Hapvever, this option shall not be exercised by Lender il such
exercise is prohibited by Applicable Law, Tender also shall not exercise this option if: {a)
Borrower causes to be submitted to Lenler iiformation required by Lender to evaluate the
intended transferee as if a new loan were being/made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be imparréd by the loan assumption and that the risk of 2
breach of any covenant or agrecment i this Sccurity Instrument is acceptable to Lender.

To the extent permitied by Applicable Law, Lepder may charge a reasonzable fec as a
condition to Lender's consent to the loan assumption. Ledér may also require the transferee 10
sign un assumption agreement that is acceptable to Lender and taat obligates the transferee to keep
all the promises and agreements made in the Note and in this Steuriv Instrument. Borrower will
continue to be obligated under the Note and this Security Instrumeat miless Lender releases
Borrower in writing.

If Lender exercises the option to require immediate payment in |ull,-lender shall give
Borrower notice of acceleration. The notice shall provide a period of not Iessthan 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums pror-1o the
expiration of this period, Lender may invoke any remedies perznitted by this Security Jostrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants coatained in this

Adjustabl Rau;Z

(Seal M]%@M

Mauco Aauglla -Borrawer Sarah L. Maugllan_ -Borrower
/" (Seal) (Secal)
-Borrower -Borrower
2~ (Seal) (Seal)
g0 Tower -Borrower
(Scal) 7/ (Scal)
-Borrower -Borrower
LOC  #:319904 APPL #:0000545889
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