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DEFINITIONS

Words used in multiple sections of this documznt are defined below and other words are defined in Sections

3,11, 13, 18, 20 and 21. Certain rules regarding {nc ucage of words uscd in this document arc also provided
in Section 16.

{A) "Security Instroment"” means this document, which is 2ated May 4, 2004 ,
together with all Riders to this document.

{B) "Borrower” is Lisa A. Faller, UNMARRIED

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation teat 15-acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument, MERS is organized and cxisting under the laws of Dclaware, and has an address and
telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. {888) 679-MERS.
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(D) "Lender” is First Home Mortgage

Tenderisa Corporation
organized and existing under the laws of 3tate of New York
Lendet's address is 953 North Elmhurst Road, Mount Prospect, IL 6005¢€

(E) "Note"” means the promissory note signed by Borrower and dated May 4, 2004
The Note states that Borrower owes Lender Two Ilundzed Sixty Thousand and No/100

Dollars
(U.S. $60,000.0C ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymer's and to pay the debt in full not later than ~ May 1, 2034
(F) “Freperty” means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" ir2ans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under th< Neee, and all sums due under this Security Instrument, plus interest.

(H) "Riders" n'ears. all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exeluted by Borrower [check box as applicable]:

] Adjustable Rate Ritcr ] Condominium Rider [ Second Home Rider
Balloon Rider lL_'2__| Planned Unit Development Rider [ 14 Family Rider
[ VA Rider L.t Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" means all couroiling applicable federal, statc and local statutes, regulations,
ordinances and administrative rules and urdess (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and 'Assessments” mcans all ducs, fecs, asscssments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of mads, other than a transaction originated by check,
draft, or similar paper instrament, which is initiated through un :lectronic terminal, telephonic instrument,
computer, ot magnetic tape so as to order, instruct, or authoriz< - financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sal traisfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and autermnaicd cl=aringhouse transfers.

(L) "Escrow Hems" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlerent, award of 4. inages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages describenin Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or-cay pert of the Property;
(iii) conveyance in liew of condemnation; or (iv) misrepresentations of, or omissions as to, tie value and/or
condition of the Property.

(N} "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or'deZault on, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest wnder the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estale Seitlement Procedures Act (12 U.S.C. Section 2607 el seq.) and ils
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan"
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns} and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of COCK [Name of Recording Jurisdiction]:

SEL ATIACHED LEGAL DESCRIPTZON RIDER

Parcel ID Number: 02-15-112-054-000C which currently has the address of
625 N, Wa_den Drive [Steeet]
PALATINE [City] , llinois 60067 [Zip Code]

("Property Address"):

. TOGETHER WITH all the improvements now or hereafter erecied on the property, and all easements,

appurtenances, and fixmres now or hercafter a part of the property. All reriacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred/t i this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only iegal“titls to the interests granted
by Borrower in this Security Instrument, but, if necessary to comply with law o as’om, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to exercise any i all of those interests,
including, but not limited to, the right to foreclose and sell the Propersy; and to tak anv action required of
Lender including, but not limited to, releasing and canceling this Security Instrurent.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby-coiveved and has
the right to mortgage, grant and convey the Property and that the Property is unencumoested; except for
cncumbrances of record, Borrower warrants and will defend gonerally the title to the Property ¢gainst all
claims and demands, subject to any encurnbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Nole. Borrower shall also pay (unds for Escrow Ilems
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.s.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subscquent payments
due under the Nole and Lhis Securily Tnstruent be made in one or mare of the lollowing forms, as selected
by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashiet's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrurnentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scetion 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Lo=n current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
witkout vzaiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the futuré, hut Leader is not obligated to apply such payments at the time such payments are accepted. If each
Periodic av.pent is applied as of ils scheduled due date, then Lender need not pay interest on unapplied
funds. Lendér rr.av hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does 10+ do so within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. 1f rov applied earlier, such funds will be applied to the outstanding principal balance uader
the Note immediately 7wior to foreclosure. No offset or claim which Borrower might have now or'in the
future against Lender shall telieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2, Application of Payments or Froceeds. Excepl as otherwise described in this Section 2, all payments
accepted and applied by Lender shall bo-applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note;{c}-amounts due under Section 3. Such payments shall be applicd to
cach Perjodic Payment in the order in wiich it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender teceives a payment from Borrower 16+ a delinquent Periodic Payment which includes &
sufficient amount to pay any late charge due, the paynient may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstancung, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to"tre extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is 2pplied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges du:. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Nic,

Any application of payments, insurance proceeds, or Miscellaneous 2rozesds to principal due under the
Note shall not extend ot postpone the due date, or change the amount, of the Feradic Payments.

3. Funds for Escrow Items. Borrower shall pay to Leader on the day Periadic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for paymeut of amounts due for: (2}
taxes and assessments and other items which can attain priority over this Security Inicrunent as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if.<iv () premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preaniums, if any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Escrow ltemns. " At originatiop et at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may oaly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
10 provide teceipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Tnstrument, as Lhe phrase "covenant and agreement” is used in Section 9. If Borrower is obligaled lo pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by 2 notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Scction 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Foads at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require-nnder RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonabie ~stimates of expenditures of future Escrow Iterns or otherwise in accordance with Applicable Law.

The Sad: shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (irciwting Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shal' pot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or ve'ifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Leude to make such a charge. Unless an agreement is made in writing or Applicable
Law requires inferest to be paid on the Funds, Lender shall not be required to pay Borrower any inferest o
earnings on Lhe Funds. Borrower jind Lender can agree in wriling, however, that inlerest shall be paid on the
Funds. Lender shall give to Borrower; without charge, an anaual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held-1 escrow, as defined under RESPA, Leader shall account to
Borrower for the excess funds in accordance with PESPA. If there is a shortage of Funds held in escrow, as
dofined under RESPA, Lender shall notify Bor-owcr as required by RESPA, and Borrower shall pay to
Lender the amouat necessary to make up the shortaze jn accordance with RESPA, but in no more than 12
monthly payments. If there is o deficiency of Funds he'd ir escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pey to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 22 monthly payments.

Upon payment in full of all sums secured by this Security {nstrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines, and impesitions
attributable to the Property which can attain priority over this Security !nsamruent, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, ar*-Assessments, if any, To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security_Instrument unless
Barrower: () agrees in writing Lo the payment of the obligation secured by the lien in a/manier acceplable Lo
Lender, but only so Jong as Borrower is performing such agreement; (b) contests the lien iu soo2- faith by, or
defends against enforcement of the Yien in, legal proceedings which in Lender's opinion operale 4 nrevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings ate conchded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the Len‘to this
Sceurity Instrument. If Lender determincs that any part of the Property is subject to & lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay 4 one-time charge for # real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing ot hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, tut not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {(including deductible evels) and for the periods that Lender
requircs. What Lender requires pursuant (o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprave Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borzowe (o pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such 42te.mination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the ‘Feceral Emergency Management Agency in connection with the review of any flood zone
determination resulung trom an objection by Borrower.

If Borrower fails'* maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's optiun )and Borrower's expense. Lender is under no obligation to purchase any
particular type or amonnt of Coverage. Therefore, such coverage shall cover Lender, but might or might not
prolect Borrower, Borrower's equily in)the Properly, or the contents of the Property, against any risk, harard
or liability and might provide greatcr or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the insuieuce coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtainsd “Any amounts disbursed by Lender under this Section 5 shall
becorne additional debt of Borrower secured by this Security Instrument. These amounts shall bear inferest at
the Note rate from the datc of disburscment and shall e payable, with such interest, upon notice from Lender
to Borrower requesting payment.

All insurance policies required by Lender and repowels of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stanard inortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall irve 'the tight to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give.t.-Lender all receipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
darnage to, or destruction of, the Property, such policy shall include & siandard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance ‘car(ier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Eorrewer otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was reqeited by, Lender, shall be
applied (o restoration or repair of the Property, if Lhe restoration or repair is econawicaly feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shan bavesthe right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to casure. the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken. promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of niogress
payments as the work is completed. Unless an agrecment is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds, Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

1f Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matlers. If Borrower does nol respond within 30 days 1o a nolice rom Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
tights (other than the right to any rcfund of wncarncd premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property ot to pay amounts unpaid undet the
Nots'or tiis Security Instrurnent, whether or not then due.

6. Zycenpancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 da; s after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s jrir.inal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, *vhich consent shall not be unreasonably withheld, or unless exienuating circumstances
exist which are beyond Gorrower's control.

7. Preservation, ‘“aintenance and Protection of the Property; Inspections, Botrower shall not
destroy, damage or impair rue \Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is ies?iang in the Property, Borrower shall maintain the Property in order to prevent
the Properly [rom deterioraling or decrvasing in value due (o its condition. Unless il is determined pursuant to
Section 3 that repair or restoration 1z-not-cconomically feasible, Borrower shall promptly repair the Propesty if
damaged to avoid further deterioration’ oz damage. H insurance or condemnation proceeds are paid in
connection with damage to, or the taking of ‘the Property, Borrower shall be responsible for repairing or
restoring the Property oaly if Lender has relezsed proceeds for such purposes. Lender may disburse proceeds
for the ropairs and rcstoration in a single payricnt ‘or in a scrics of progress paymeats as the work is
compleied. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for tiie Sompletion of such repair or restoration.

Lender or its agent may make teasonable entries'vyion and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the impriviments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspectizi specifying such reasonable cause,

8. Borrower s Loan Application. Borrowet shall be in default 4f, dvring the Loan application process,
Borrower or any persons or entities acting at the direction of Borrowor or. with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or itaisments to Lender (or failed to
provide Lender with material information) in connection with the Loan. Materie’ tepresentations include, but
are not limited to, representations concerning Bortowet's occupancy of the Prop:rty s Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Seciirity Instrument. 17
(a) Borrower fails to perform the covenants and agreements contained in this Security Instiumcity(b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or righ's nnder this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnalion or forfeirwe, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: () paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paving reasonable

B
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altorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including its
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain watcr from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amonnts disbursed by Lender under this Section 9 shall become additional debi of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Boritwer acquires foc title to the Property, the Ieaschold and the fec title shall not merge unless Lender
agrees (o the merger in writing.

10 Mortgnge Insurance, If Lender required Mortgage Insurance us a condition of making the Loan,
Borrower shull-pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgarc Irsirance coverage required by Lender ceases to be available from the mortgage insurer that
previously providec such insurance and Borrower was required to make separately designated payments
toward the premiuris fir Mortgage Insurance, Borrower shall pay the prerniums required to obtain coverage
substantially equivaleat /to.the Morigage Insurance previously in effect, at a cost subsiantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If subsiaptia"y equivalent Mortgage Insurance coverage is not available, Borrower shall
continue [o pay to Lender the zmount.of the separately designated paymenls (hat were due when the insurance
coverage ceased to be in effect. L'ende: will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and-Zeszder shall not be required to pay Borrower any interest or earnings
on such loss teserve. Lender can no longer ~eruire loss reserve payments if Mortgape Insurance coverage (in
the amount and for the petiod that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separat iy osignated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as-a condition of making the Loan and Borrower was
tequired to make separately designated payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Irsurapce in effect, or to provide a non-refundable loss
reserve, until Lender's requirement for Mortgage Insurance erds in accordance with any written agreement
between Borrower and Lender providing for such termination or/antil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to.ray interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Berrower docs not rcpay the Loan as agreed. Borrower is not a-par’y to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in qorre from time to time, and may
enter into agreements with other parties that share or moedify their risk, or reauce jusses. These agreements are
on terms and conditions that are satisfactory to the morigage insurer and the olact party (or parties) to these
agreements. These agreements may require the morlgage insurer lo make payments wing any source of funds
that the mortgage insurer may have available (which may include funds obtained from Micrigage Insurance
premiums).

As a result of these agrcements, Lender, any purchaser of the Note, another insurer, any oimsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouats that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, (n ¢xchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement providis tiat an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "caplive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerfain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby

assigned to and shall be paid to Lender.
1T the Properly is damaged, such Miscellaneous Proceeds shall be applied Lo restoration or repair of the

Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in » series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires intercst to be paid on such Miscellancous Procceds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restor=ifen or repair is not economically feasible or Lender's security would be lessened, the Miscellancous
ProCeets shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess. if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2,

In the ~vep. of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applicd (o-thc sums sccurcd by this Sccurity Instrumcnt, whether or not thea duc, with the cxeess, if
any, paid to Borrowc<r,

n the event of @ rartial taking, destruction, or foss in value of the Property in which the fair market
value of the Property-izumediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sulns secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unléss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced) by the amount of the Miscellancons Proceeds mmultiplied by the
following fraction: () the total amennt f the sums sccured immediatcly before the partial taking, destruction,
or loss in value divided by (b) the farc miarket value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance(she. Ue paid to Borrower.

In the event of a partial taking, destruion, or loss in value of the Property in which the fair market
value of the Property immediately before the pziual taking, destruction, or loss in value is less than the
amount of the sums secured immediately beforz the partial taking, destruction, or loss in vale, unless
Borrower and Lender otherwise agree in writing, th: M.iscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the suias are then due.

If the Property is abandoned by Borrowet, or if, aftcrioi’ce by Lender to Borrower that the Opposing
Party (zs defined in the next sentence) offers to make an awacd w settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice ir ziven, Leader is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the &“roperty or to the sums secured by this
Security Instrument, whether or not then due, "Opposing Party" meuns th< third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a rightof action in regard to Miscellaneous
Proceeds.

Botrower shall be in default if any action or proceeding, whether civil <7 -criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairrient of Lender's interest
in the Property or rights under this Securily Tnstrument. Borrower can cure such a Gefaull and, if acceleralion
has occurred, teinstate as provided in Section 19, by causing the action or proceeding to/ be Cismissed with a
ruling that, in Lender's judgment, precludes forfeiture of the Property or other matusiu lnairment of
Lendet's interest in the Property or rights under this Security Instrument. The proceeds of any ~wnrd or claim
for damages that are attributable to the impairment of Lender's interest in the Property are herely assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be-applied
in the order provided for in Section 2.

12, Dorrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Leader
to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Inicrest of Borrower or in amounts lcss than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note {a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and {c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Yohject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligaticus under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrowsr's-rights and benefits under this Security Instrument, Borrower shall not be released from
Borrower's ~b'igations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit tac. ‘uccessors and assigns of Lender.

14, Loan Ckarses. Lender may charge Borrower fees for services performed in cennection with
Borrower's default, Sor the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fecs. In
regard to any other fees, th> alswice of express authority in this Security Instrument to charge a specific fee
io Borrower shall not be constiued =< a prohibition on the charging of such lee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law-which sets maximum loan charges, and that law is finally interpreted so
that the interest or othcr loan charges.colfected or to be collected in conncction with the Loan exceed the
permitted limits, then: (a) any such loan chazge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alceady collected from Borrower which exceeded permitted limits
will be refunded to Borrower, Lender may choos: to jnake this refund by reducing the principal owed under
the Note or by making a direct payment to Borcower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayme.t charge (whether or not a prepayment charge is
provided for under the Note}. Borrower's acceptance of 4ny/such refund made by direct payment to Borrowoer
will constilute a waiver of any right of action Borrower miglit buve arising oul of such overcharge.

15. Notices. All notices given by Borrower or Lender indcounection with this Security Instroment must
be in writing. Any nolice to Borrower in connection with thiz-Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when (ictua’ly delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall cosstitate notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall v the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Torrswer shall prompily notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report & change of address through that specified prucedure. There may be
only one designated notice address under (his Securily Instrument al any one lime. Aay priics to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated heren naless Lender
has designated another address by notice to Borrower. Any notice in connection with this Serurity Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any nodcs required by
this Security [nstrument is also required under Applicable Law, the Applicable Law requireren: will.satisfy
the corresponding requirement under this Secority Instrument.

16. Governing Law; Severability; Rules of Construction, This Security [nstrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requitements and limitations of Applicable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As vsed in this Security Instrument: () words of the masculine gender shall mean and inchide
corresponding neuter words or words of the feminine gender; () words in the singular shall mean and
inchide the plural and vice versa; and (c) the word "may” gives sole discretion without any cbligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
"Intcrest in the Property” means any legal or bencficial interest in the Property, including, but sot limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

1521l or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a n2sar>! person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, .endsr may require immediate payment in full of all sums secured by this Security Instrument.
However, this optian shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender excroises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of pot/less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower miist pay all sums secured by this Security Instrumeat. If Borrower fails to pay these
sums prior to the expiratica of this period, Lender may invoke any remedies permitted by this Security
Instrumnent without further notize or demand on Borrower.

19. Borrower’s Right to Reiistate After Acceleration. Il Borrower meets ceriain conditions,
Borrower shall have the right to have saforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before scie-of the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law inight specify for the termination of Borrower's right to reinstate; or
{c) entry of a judgment enforcing this Secuity Instrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under this Sccurity Instrument and the Notc as if no acccleration
had occurred; (b) cures any default of any other covenznts or agreements; {(c) pays all expenses incurred in
enforcing this Security Instrument, including, but nci Fmited to, reasonable aftorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) iakes such action as Lender may reasonably
tequire to assure that Lender's interest in the Property and.tights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instiument, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Be:tower pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender, fa) cash; {b) money order; (¢)
certified check, bank check, treasurer's check or cashier's check, provided any <nch check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or etity;ar (dy Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligatious secured hezeby shall
remain fully effective as il no acceleration had occurred. However, Lhis right to reinstate shall not apply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial lntetest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice e Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note aad this Sccurity Instrument and performs othcr mortgage loan scrvicing obligations
under the Note, this Security lnstrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA tequires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pucsuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
perical which must elapse before cerlain action can he taken, that Lime period will be deemed Lo he reasonable
for putpuses of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section. 27 and ihe notice of acceleration given to Borrower pursuant to Section 18 shall be deered to
satisfy the poticy aad opportunity to take corrective action provisions of this Section 20.

21. HazardousSuhstances. As uscd in this Scction 21: (2) "Hazardous Substanccs" arc thosc
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances:gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, rizrerials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law™ means federalows and laws of the jurisdiction where the Property is located that relate
to hcalth, safcty or cnvironmenta protection; (¢) "Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as'defined in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do, anything affecting the/Property (a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or'(c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely afficts the vahie of the Property. The preceding two
sentences shall not apply to the presence, use, ot storage on (he Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal recidential uses and (o maintenance of
the Property (including, but not limited to, hazardous substances in corsume:’ products).

Borrower shall promptly give Lender written notice of (a) any invisagation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party iuvolving the Property and any
Hazardous Substance or Eavironmental Law of which Borrower has actual. knowledge, (b) any
Envirenmental Condition, including but not limited to, any spilling, leaking, disceage, release or threai of
release of any Hazardous Substance, aod (c) any condition caused by the presence, use or release of a
Havardous Subsiance which adversely alfects the value of the Property. If Borrower learns, or #nolilied by
any governmental or regulatory authority, or any private party, that any removal or other reneriztinn of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessazy <cruedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the natice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specificd in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclocure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and torelosure. If the default is not cured on or before the date specified in the notice, Lender at its
option ruav_require immediate payment in full of all sums secured by this Security Instrument without
further cerrard and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to zulle_t all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to; rzasonable attorneys” fees and costs of title evidence.

23, Release. Upcr-payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowe: shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instroigeat, but only if the fee is paid to 4 third party for services rendered and the
charging of (he lee is permilted uncer # pplicable Law.

24, Waiver of Homestead, [n cccomdance with [linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinoiz homaestead exemption laws.

25. Placement of Collateral Protection Iisurence, Unlcss Borrower provides Lender with cvidence
of the insurance coverage required by Borrower's agreeinent with Lender, Lender may purchase insurance at
Botrower's expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not,
protect Borrower's interests. The coverage that Lender puichasts may not pay any claim that Borrower makes
or any claim that is made against Borrower in connection widb > collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lende:-with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. 1. Leader purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurasce; including interest and any other
charges Lender may impose in connection with the placement of the insuiance. until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b< added to Borrower's total
outstanding balance or obligation. The costs of the insurance may be more! thaz. the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:

Q, M‘/K (Seal)
./Fal ler -Borrower
(Seal)
-Borrower
C o (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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STATE OF ILLINOIS, COCK County ss:
|

, , a Notary Public in and for said county and
state do hersby certify that ~ Lisa A. Faller

¥

personally known to me to be the same person(s) whose name(s) subscribed to the forcgoing instrurncnt,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instnviient as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Civen under my hand and official seal, this ith day of May, 2004

My Comrnissizo Expires:

Notary Public 0 U

SS9 >
"OFFICIAL Stab
PAMELA J. PFEIFFER
Notary Public, State of w8

i i 067 g
My Commiislon Expires 12!06 5@
4t
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 4th day of
May, 20C4 , and is incorporated into and shall be
deemer to amend and supplement the Morigage, Deed of Trust, or Security Deed (the "Security Instrument”)
of 4n»_same date, given by the undersigned (the "Borrower") to secure Borrower's Nole to
Tirst /dome Mortgage

(the
"Lender") of thi: sume date and covering the Property described in the Security Instrument and located at:

625 N. Walden Twive, PALATINE, IL 60067

[Property Address]
The Property includes, but is not Zimitzd Lo, a parcel of land improved with a dwelling, logether with ather
such parcels and certain commeon aceas-and facilities, as described in - The Deed, The Declaration
of Covenants, Conditions and-Restrictions

{the "Declaration"). The Property is 'a part of a plaoned unit development known as
Timberlake

[Namc of Planned Unis Development]
{the "PUD"). The Property also includes Borrower's intercst)in the homeowners association or equivalent
entity owning or managing the common areas and facilities of th PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreelsent: made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrowei's cbligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration;<ii} articles of incorporation,
trust instrorment or any equivalent document which creates the Owners Association;aad ({if} any by-laws or
other rules or regulations of the Owners Association. Borrower shall prompily pay, when due, all dues and
assessmenis imposed pursuant (o the Constitueni Documents.
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master® or "blanket" policy insuring the Property which is satisfactery to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limited to, carthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Spétien 3 for the Periodic Payment to Lender of the yearly premiurn installments for property insurance on
the Prupesty; and (if) Borrower's obligation under Section 5 to maintain property insurance coverage on the
Property ic-deemed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What {enaer requires as a condition of this waiver can change during the term of the Joan,

Borrower (stll give Lender prompt notice of any lapse in required property insurance coverage
provided by the muster or blanket policy.

In the event of & discribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to commen areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pid to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether <t not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurarice. Norrower shall take such actions as may be reasonable to jnsure that the
Owners Association maintains a public-liability insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D, Condemnation. The proceeds of apy award or chim for damages, direct or consequential, payable
io Borrower in connection with any condeinnation or other faking of all or any part of the Property or the
common areas and facilities of the PUD, or for a1y conveyance in lien of condemnation, are hercby assigned
and shall be paid to Lender. Such proceeds sha.! be applied by Lender to the sums secured by the Security
Tnstrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall not,exrept after notice to Lender and with Lender's prior
written consent, eithet partition or subdivide the Property ei consent to: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by Vaw in the case of substantia) destruction by fire
or other casualty or in the case of a taking by condemaation o7 ziinent domain; (i) any amendment to any
provision of the "Constituent Documents” if the provision is fai the express benefit of Lender; (iif)
fermination of professional management and assumption of self-managerent of the Owners Association; or
(iv) any action which would have the effect of rendering the public liabiliyinsurance coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to othir terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be paycble, with interest,
upon notice from Lender o Borrowet requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider.

C'\“ m (Seal)

(Seal)
, Fa_ler -Borrower -Borrower
/ (Seal) (Seal)
-Borrower -Borrower
N 1)) (Seal)
=P orrower -Borrower
(Sea) L (Seal)
-Borrower -Borrower
DoC  #:319823 APPL #:0000532157
Form 3150 1/01
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NOTE

May 4, 2004 MOUNT PROPECT Il inois
[Date] [City] [State]

625 W, Walden Drive, PALATINE, IL 60C67
[Properly Address]

1, BORROWER'S PROMISE TO PAY
In return for a loan that I have received, I promise to pay U.S.$ 260,300.00 (this amount is called "Principal”),
plus interest, to t= order of the Lender. The Lender is First Home Mortgage

I will make all payniereander this Note in the form of cash, check or money order.
Tunderstand thes the f.onder may transfer this Note. The Lender or anyone who takes this Note by transfer and who is entitled
to receive payments under ¢his Mote is called the "Note Holder."

2. INTEREST

Interest will be charged on vnpzid yrincipal until the full amount of Principal has been paid. I will pay interest at a yearly rate
of 5.500%.

The inlerest rate required by this Secticn 2 is the rate | will pay hoth hefore and afler any defauli described in Section 6(B) of

this Note.

3. PAYMENTS

(A) Time and Place of Payments

1 will pay principal and intcrest by making a payment every month,

I will make my monthly payment on the 1st day ot =ach mooth beginning on  June 1, 2004 . T will
make these payments every month until I have paid all of the prizciral and interest and any other charges described below that 1
may owe under this Note. Each monthly payment will be applied as #1 us scheduled due date and will be applied to interest before
Principal. If, on May 1, 2034 , 1 still owe pzncunts under this Note, 1 will pay those amounts in full on
that date, which is called the "Maturity Date.”

I will make my monthly payments al Att: Payment Processing, Mail Stop pi-11, P.0. Box
3050, Tolumbia, MD 21045-6350 oi-at 4 different place if required by the Note Holder.

(B} Amount of Monthly Payments
My monthly payment will be in the amount of U.S.§1,476.25

4. BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are due. A payment ol Piinzipel only is known as a
"Prepayment." When 1 make a Prepayment, 1 will tell the Note Holder in writing that I am doing so. I riav'oot designate a payment
as a Prepayment if I have not made all the monthly payments due under the Note,

I may make a full Prepayment or pattial Prepayments without paying a Prepayment charge. The Nois Liolder will use my
Prepayments to reducc the amount of Principal that T owc under this Note. However, the Note Holder may apply my Prepayment to
the accrued and unpaid interest oa the Prepayment amount, before applying my Prepayment to reduce the Principal amount of the
Note. If T make a partial Prepayment, there will be no changes in the due date or in the amount of my monthly payment unless the
Note Holder agrees in writing to those changes.
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5. LOAN CHARGES

If a law, which applies to this loan and which sets maximum loan charges, is finally interpreted so that the interest or other
loan charges collected or to be collected in connection with this loan exceed the permitted limits, then: (#) any such loan charge
shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b} any surns already collected from me
which exceeded permitted limits will be refunded to me. The Note Holder may choose to make this refund by reducing the
Principal I owe under this Note or by making a direct payment to me. If 4 refund reduces Principal, the reduction will be treated as
a parlial Prepayment.

6. BORROWER'S FAILURE TO PAY AS REQUIRED

(A) Late Charge for Overdue Payments

If the Note Holder has not received the full amount of any monthly payment by the end of 15 calendar days
after the date it is duc, T will pay a latc charge to the Note Holder. The amount of the charge will be 5.000 % of
my overdue payment of principal and interest. I will pay this late charge promptly but only once on each late payrnent.

(B) Defara:
If I do not pay tie full amount of each monthly payment on the date it is due, ] will be in default.

(C) Notice of Deliul.

If 1 am in default, th> Note Holder may send me a written notice telling me that if [ do not pay the overdue amount by a
certain date, the Note Holder ‘ma; requite me to pay immediately the full amount of Principal which has not been paid and all the
interest that 1 owe on that amount /Tiiat date must be at least 30 days after the date on which the notice is mailed to me or delivered
by other means.

(D) No Waiver By Note Holder
Even if, at a time when I am in default, *he Mote Holder does not require me to pay immediately in full as deseribed above,
the Note Holder will still have the tight to do so 17 7= in default at a later time.

(E) Payment of Note Holder 's Costs and Expens:s

If the Notc Holder has required mc to pay immediatcly in Jull as described above, the Note Holder will have the right to be
paid back by me for all of its costs and expenses in enforciny this Note to the extent not prohibited by applicable law. Those
expenses include, for example, reasonable attorneys’ fecs.

7. GIVING OF NOTICES

Unless applicable law requires a different method, any notice that rxust be given to me under this Note will be given by
delivering it or by mailing it by first class mail to me at the Property Address above or at a different address if I give the Note
Holder a notice of my different address.

Any notice that must be given to the Note Holder under this Note will be giver. by delivering it or by mailing it by first class
mail to the Note Holder at the address stated in Section 3(A) above or at a different address if I am given a notice of that different
address.

8. OBLIGATIONS OF PERSONS UNDER THIS NOTE _

If more than one person signs this Note, each person is fully and personally obligated to keep aii of s promises made in this
Note, including the promise to pay the full amount owed. Any person who is a guarantor, surety or endedser of this Note is also
obligated to do these things. Any person who takes over these obligations, including the obligations of a emarantor, surety or
endorser of this Note, is also obligated to keep all of the promiscs made in this Note. The Note Holder may enfoice its rights under
this Notc against cach person individually or against alt of us together. This means that any onc of us may be required to pay all of
the amounts owed under this Note.

9. WAIVERS

1 and any other person who has obligations under this Note waive the rights of Preseatment and Notice of Dishonor.
"Presentment" means the right to require the Note Holder to demand payment of amounts due. "Notice of Dishonor" means the
right to require the Note Holder to give notice to ather persons that amounts due have not been paid.
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10. UNIFORM SECURED NOTE
This Note is a uniform instrument with limited variations in some jurisdictions. In addition to the protections given to the
Note Holder under this Note, a Mortgage, Deed of Trust, or Security Deed (the "Security Instrument"), dated the sarme date as this
Note, protects the Note Holder from possible losses which might result if I do not keep the promises which I make in this Note.
That Security Instrument describes how and under what conditions I may be required to make immediate payment in full of all
amounts [ owe under this Note. Some of those conditions are described as follows:
Ir all ot any part of the Property or any Tnierest in (he Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written conseat,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.
1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not Icss than 30 days from the datc the noticc is given in accordance with Scction 15 within which
Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiratior of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice.s: dt mand on Borrower.

WITNESS THE HANT §) AND SEAL(S) OF THE UNDERSIGNED.

) {Seal) (Seal)
-Borrower ~Barrower
(Seil) {Scal)
-Borrower -Borrower
(Seal) - (Seal)
~Borrower -Borrower
(Seal) = (Seal)
-Borrower -Borrower
{Sign Original Only]
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1401 AC0401213 FSA

STREET ADDRESS: 625 N. WALDEN DRIVE

CITY: PARLATINE COUNTY: COOK
TAX NUMBER:

LEGAL DESCRIPTION:

PARCEL 1:

THE SOUTH 28.27 FEET OF LOT 6, AS MEASURED ALCNG THE EAST AND WEST LINES
THEREOF, IN fhC TOWNHOMES OF TIMBERLAKE ESTATES, BEING A SUBDIVISION QOF THE
NORTHWEST 1/4 CF-ZECTION 15, TOWNSHIP 42 NORTH, RANGE 10, EAST OF THE THIRD
PRINCIPAL MERIDIAW; \IN COCK COUNTY, ILLINOIS.

PARCEL 2:

A NON-EXCLUSIVE EASEMEKI FOR INGRESS AND EGRESS AS SET FORTH IN THE DECLARATION
OF COVENANTS, CONDITIONS, RECTRICTICONS, EASEMENTS AND HOMECOWNER'S ASSOCIATION
RECORDED MAY 2, 1990 AS DOCULFNT 90201687.

LEGALD DO1 05/10/04




