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MORTGAGE A
DEFINITIONS

Words used in multiple sections of this document.2ie defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is dated Mey 07, 2004 ,

together with all Riders to this document. | b
(B) "Borrower" is TONY LAO AND YINBO XU HusPeNC P
L
/,29” )‘4
"%’,\'\
: o
%,

Borrower is the mortgagor under this Security Instrument.

(©) "Lender" is H8BC MORTGAGE CORPORATION {USA) %
<"’ / e

Lender is a DELAWARE CORPORATION
organized and existing under the laws of DELAWARE

cp 5040 0399317414
ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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Lender's address is 2929 WALDEN AVENUE, DEPEW, NY 14043

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and datedMay 07, 2004

The Note states that Boitower owes Lender THREE HUNDRED FIFTEEN THOUSAND and No/100
Dollars

(U.S. $315,000.00 ) plus interest. Borrower has promised to pay this debt n regular Pertodic

Payments and to pay the debt iy full not later than June 01, 2034 .

(£} "Property" means the property that is described below under the heading "Transfer of Rights in the

Property. "

() "Lean’! means the debi evidenced by the Note, plus interest, any prepayment charges and late charges

due under #ie Note, and all sums due under this Security Instrument, plus Interest.

(G) "Rider:" reans al] Riders (o this Security Instrument thar are executed by Borrower. The following

Riders are 1o k¢ enecuted by Borrower {check box as applicable]:

(x| Adjustable Rate Pidir [x | Condominium Rider L] Second Home Rider
L_j Balloon Rider = Planned Unit Development Rider [ 1.4 Family Rider
— 1 VA Rider @, Siweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means all conuniiing applicable federal, state and local starutes, regulations,
ordinances and administrative ryles and ordess-{that have the effect of [aw) as well 45 all applicable final,
ton-appealable judicial opinions.

(I "Community Association Dues, Fees, and Azsessments” means a] dues, fees, assessments and other
charges that are imposed on Borrower or the Propery by a condominium association, homeowners
association or similar organization,

{(J) "Electronic Vunds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is mitiated-tirough- an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or 4 thorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiniesale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, «ane” automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damags, of 2roceeds paid
by any third party (other than insurance proceeds paid under the Coverages described in Secrion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or ary part of the
Property: (i1} conveyance in lieu of condemnation: or (iv) mistepresentations of, or omissions Ag ‘0, the
value and/or condition of the Property.

(M) "Mortgage Insurance" meang insurance protecting Lender against the nonpayment of, or defayl on,
the Loan.

(N) "Periodic Payment" means (he regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amoumts under Section 3 of this Security Instrumen.

() "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500 » as they might be amended from time 1o
time, or any addition] Or successor legislation or regulation that governs (he same subject matter, As ysed
in this Security Instrument, "RESPA - refers to ail requiremen(s and restrictions thay are impaosed in regard

10 a "federally relared morigage loan” even if the Loan does not qualify as 3 “federally re]

ated mortgage
loan" under RESPA .

IL 3112 » 0399317414
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether of
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Insirument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

VIQUNTY (Type of Recording Jurisdiction]
of COOK {Name of Recording Jurisdiction]:

SEE SCHEDULE (2 ATTACHED HERETO

Parcel ID Number: 11-18-113- 028-0000 which currently has the address of
1889 MAPLE AVENUE, Unit E8 (Street]
EVANSTON [City], fiinois 60201 [Zip Code]

("Property Address™):

TOGETHER WITH all the jmprovements now or hereafter erected on fhe-property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is/referred 0 in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convzyed and has
the right to mortgage, grant and convey the Property and thal the Property 1 unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the iitle to the Property against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nop-unitorm
covenants with limited variations by jurisdiction 10 constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
ayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

prep - . .

pursuant 10 Section 3. Payments due under the Note and this Security [nstrument shall be made i u.s.
IL 3112 Lnitia!s:i? L \I"Y:\ 0399317414
@ -6l 10008 Page 3 of 15 Form 3014 1/01
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currency. However, if any check or other instrument received by Lender as Payment under the Note or this
Security Instrument is returned io Lender unpaid, Lender may require that any or ail subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, ag
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumemality, or entity; or (d) Electronic Funds Transfer.

bring the Loan current. Lender may dccept any payment or partial payment insufficien; to bring the Loan
curren?, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partiai
payments in'the future, but [ender is not obligated 1o apply such payments at the time such payments are
accepted. 17 each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
Interest on urdapried funds. Lender may hold such unapplied funds unti] Borrower makes payment to bring
the Loan current, If Eorrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return 1tiery to Borrower. If nor applied earlier, such funds will be applied to the outstanding
principal balance under the Note tmmediately prior 1o foreclosure. No offser or claim which Borrower
might have now or in the future against Lender shaly telieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument,

2. Application of Payments or Prorends, Except as otherwise described in this Section 2, all
payments accepted and applied by Lender i be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Nole; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the urgen in which it became due. Any remaining amounts
shall be applied first to late charges, second o any ower 2mounts due under this Security {nstrument, and
then to reduce the principal balance of the Note.

It Lender receives a Payment trom Borrower for g delinjuent Periodic Payment which includes a
sufficient amount o pay any late charge due, the Payment may be -pplied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lende: may apply any payment received
from Borrower 1o the repayment of the Periodic Payments if, and to (he creent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied t>-the fy]] Payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first 1o any prepayment charges and they as described in the Note.

Any application of paymenis, insurance proceeds, or Miscellaneous Proceeds to nrije: Al due under
the Note shall not exteng Or posipone the due date, or change the amount, of the Periodic Payments,

3. Funds for Kscrow Items. Borrower shal] pay to Lender on the day Periodic Paymints-are due
under the Note, until the Note is paid in full, a sum (the "Funds ") 1o provide for bayment of ameunts dye
for: (a) taxes and assessments and other items which can anain priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold Payments or ground rents on the Property, if any; (c)
premiums for any and alf insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower o Lender in liey of tpe bayment of Mortgage
Insurance premiyms i accordance with the provisions of Section 10, These items are called "Escrow
flems." At origination or gt any (tme during the term of the Loan, Lender may require that Communiry
Association Dyes, Fees, and Assessments, if any, be escrowed by Borrower, and s
assessments shall be an Escrow Item. Borrower shajj promptly furnish to Lender
be paid under thig Section. Borrower shall pay Lender the Funds for Escrow Ite
Bozjrou.ier’s obligation (o pay the Funds tor any or all Escrow Items, Lender may wajve Borrower's
f)bhggt‘lon tq pay 1o Lender Funds for any or all Escrow Items gt any time, Any such waiver may only be
I wriing. In the eveny of such wajver, Borrower shalj pay directly, when and where Payable, the amoyngs

IL 3112 i . 0399317414
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,.
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shail then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender ail Funds, and in
such amonats) that are then required under this Section 3.

Lender wiay, at any time, collect and hold Funds in an amoun (a) sufficient to permit Lender to apply
the Funds at (e time specified under RESPA, and (b) not 0 exceed the maximum amount a lender can
require under RISPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates. o axpenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall b neld in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (incled'ng Lender, if Lender is an institution whose deposits are so insured) of in
any Federal Home Loan Bank. Liender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shill nut charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, Or veritymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lende: tc make such a charge. Unless an agreement 13 made in writing
or Applicable Law requires interest to be paia oi the Funds, Lender shall not be required to pay Borrower
any interest of carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 10 Bosrowet, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surphus of Funds held in escrow, as dofned under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.“tfnere is a shortage of Funds held in escrow,
a5 defined under RESPA, Lender shall notify Borrower as reazired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, af Jefined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lenger the amount necessary 10 make
up the deficiency in accordance with RESPA, but in no more than 12 month!~ payments.

Upon payment in full of all sums secured by this Security Instrument, Lerwer shall promptly refund
{0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority Over this Security Instrument, lecdsetold payments Of
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinenis, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the mannet p}"ovided in Section 3.
Borrowet shall promptly discharge any lien which has priority over this Security Instrument unless

Rorrower: (a) agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender‘s_opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proce_edmgs
are concluded; or {c) secures from the holder of the lien a0 agreement satisfactory to Lender subordmau‘ng
the lien to this Security Instrument. It Lender determines that any part of the Property is su'bject_ w0a lien
which can attain priority over ihis Security Instrument, Lender may give BOrrower a notice identifying the

’ 0399317414
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing ot hereafier erected on
the Property insured against loss by fire, hazards included within the term 'extended coverage,” and any
other hazards including, but not limited lo, earthquakes and floods, for which Lender requires insurance.
This insurance shail pe maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender Tequires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier providing the insurance shal] be chosen by Borrower subject to Lender's
right 15" disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Bedrower to pay, i connection with this Loan, either: (a) a one-time charge for flood zone
determinaticn.-certification and tracking services; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges each fime remappings or similar changes occur which
reasonably might aftede sych determination or certification. Borrower shall also be responsible for the
payment of any fees ‘mroced by the Federal Emergency Management Agency i comnection with the
review of any flood zofie determination resulting from an objection by Borrower.

toverage, at Lendet's option and dorrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage ~Therefore, such coverage shall cover Lender, but might or might
hot protect Borrower, Borrower's equity 1 the Property, or the contents of the Property, against any risk,
hazard or liability and inight provide greates or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance Coveragy so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under thig Section 5 shall
become additional debt of Borrower secured by this Secredity Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notjce from
Lender to Borrower requesting paymen;,

Ail insurance policies required by Lender and renewals Ui such-policies shal be subject to Lender's
right to disapprove such policies, shall include 3 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give 1o Lender a]] renants of paid premiurms and
renewal notices. If Borrower obtains any form of insurance toverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shail include 3 standagd rocigage clause and

in writing, any msurance procee 8, whether or not the underlying insurance was requited by Lencer; shaf]
be applied to restoration ot repair of the Property, if the Testoration or repair s economically feasibie ang
Lender's Security is not lessened. During such Tepair and restoration period, Lender shajj have the right 1o
hold such insurance Proceeds until Lender hag had an Opportunity to inspect such Property o ensure the

Applicable Law
quired to pay Borrower any

: : third parties, retained by
Borrower shall poy be paid out of (he msurance proceeds and shall be the sole obligation of Borrower, [t

the restoration or repair is not cconomically feasible of Lender's security would be lessened, the Insurance
proceeds shall he applied to the sympg Secured by this Security [nstrumen, whether or not thep due, with

IL 3112
N 03993174714
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights o any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower atider all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 10 repair or restore the Property or
tQ pay amounts wipaid under the Note or this Security Instrument, whether or not then due.

6. Occupaucy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 Geys after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's p:incipal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wrifiag, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are Jevond Borrower's control.

7. Preservation, Maintensnce and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Properly, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is/cesiding in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterioraring or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repaii oF restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to 2vOL further deterioration or damage. Jf insurance of
condemnation proceeds are paid in connection with damage to, Of the taking of, the Property, Borrower
shall be responsible for repairng or restoring the Propety only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs axd sestoration in a single payment or in a series of
progress payments as the work is completed. If the insuraberur condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of J¢sirower's obligation for the completion of
such repair or restoration.

Lender or its agent may make Teasonable entries upon and “mspections of the Property. If it has
reasonable cause, Lender may inspect the intetior of the improvements ox. fhe Property. Lender shall give
Borrower notice at the time of or prior to such an interfor inspection speciryinie.sich reasonable cause.

8. Borrower's Loan Application. Borrower shall be in defauli if, duzing the Loan application
process, Borrower or any persons of entities acting at the direction of Boizower.0r with Borrower's
knowledge or consent gave materially false, misieading, or inaccurate information Or sfatements 1o Lender
(or failed to provide Lender with material information) i connection with fhe doan. Material
representations include, but are not limited to, Tepresentations concerning Borrower's SCoupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumen.t, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or r1gr.1ts under
this Security [nstrument (such as a proceeding in bankruptcy, probate, for condemnation OT f.orfelture, for
enforcement of a lien which may aftain priority Over this Security Instrument ot (0 enforce 1aws OF
regulations), of (c) Borrower has abandoned the Property, then Lender may dq and pay for \{vhatever. is
reasonable of appropriate {0 protect Lender's interest in the Property and rights pnder this Sec1.1r‘1ty
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repainng
the Property. Lender's actions can include, but are not limited to: (9.1) paying any Sums sec_ured by a hen
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

0399317414
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attorneys' fees to protect its interes in the Property and/or rights under this Security Insl{*ument,_in'cludmg
its secured position in a bankruptcy proceeding, Securing the Property includes, bqt 1S not lnmted to,
entering the Property to make repairs, change ]ockg, replace or board up d.oprs and wmdows,. t;lr_am water
from pipes, eliminate building or other code violations or dangerous conditions, and have wtilitjes turned
on or off. Although Lender may take action under this Section 9 Lender dpes: ot have to dolso and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or af]
actions authorized under this Section 9, . -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Tnstrument. These amounts shall bear interest at the Note rate from the date' of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paym;:fn [[i“.iS Security Instrument is on 3 leasehold, Borrower shall comply with all the provisions of the
lease. Y Berrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrées 1o the Terger i writing,

10. Mertgaze Insurance. 1f Lender required Mortgage Insurance as z condition of making the Loan,
Borrower shal! s, the premiums required to maintain the Mortgage Insurance in eftect, If, for any reason,
the Mortgage Insuraice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided ‘suzn insurance and Borrower was required (o make separately designated payments
toward the premiums . fo; Mortgage Insurance, Borrower shali pay the premiums required to obtain
coverage substantially equivident so the Mortgage Insurance previously in effect, at g cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
morigage msurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shal] continue 0" pay to Lender the amount of the separately designated payments that
were due when the insurance Coverage cased.10 be in effect, Lender will accept, use and retain these
payments as a non-refundable Joss reserve i-lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tha the 2040 is ultimately paid in full, and Lender shaf] not be
required to pay Borrower any interest or earnings.on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (ir._the-amount and for the period that Lender requires)
provided by an insuger selected by Lender again becomeés available, is obtained, and Lender requires
separately designated payments toward the premiums for Mormgzge Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower ‘was ‘equired o make Separately designated
bayments toward the premiums for Mortgage Insurance, Borrower Shall pay the premiumsg required to
maintaim Morigage Insurance in effect, or ro provide a non-refundakie loss reserve, untif Lender's
requirement for Morigage Insurance enqs in accordance with any writtent igeiement between Borrower and
Lender providing for such termination or untif termination is required by Appliable Law. Nothing in this
Section 10 affects Borrower's obligation to pay Interest at the rae provided in the Nare

Mortgage lnsurance reimburses Lender {or any entity that purchases the Nots) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not 4 Pary w the Morigage
Insurance,

As a res:uh of these grecments, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any atfiliate of any of the foregoing, may receive (directly or indirectly) amounts that
dertve from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance in
exchfmge for sharing or modifying (he fmortgage insurer's risk, of reducing losses. If g ’
provides that an affiliate of Lender takes a share of the insurer's rigk in exchange for 4 share of the
premiums paid to the instirer, the arrangement is often termeg "captive reinsurance, "

@) Any such agreements will yot affect the amounts that Borrower ha
Mortgage Insurance, or any other terms of the Loan. Such agreements will no¢
Borrower will gwe for Mortgage Insurance, ang they will not

S agreed (o pay for
- increase the amount
entitle Borrower to any refund.

IL 3112
S . 0399317414
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect t0 the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heteby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During sv<n 12pair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender kas had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resiczaton in a single disbursement Of in a series of progress payments as the work is
completed. Unlessa% agreement is made in writing or Applicable Law requires interest 0 be paid on such
Miscellaneous Proceeds, * ander shall not be required to pay Borrower any interest or garnings on such
Miscellaneous Proceeds.(if he restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaueous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, will thi excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided forin Section 2.

In the event of a total taking, dostruction, OF Joss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums-ssoured by this Security Instrument, whether or not then due, with
the excess, if ary, paid o Borrower.

In the event of a partial taking, destrueiien, of loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, of loss in value is equal to or
greater than the amount of the sums secured by thi Security Instrument immediately before the partial
taking, destruction, OT loss in value, uniess Borrgwer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reducsd by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameupt-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b} the fair market value of the Property
immediately before the partial taking, destruction, or loss in valde Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, Of loss in vatue of the Property in which the fair market
value of the Property immediately before the partial taking, destr «ction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, sestuction, of loss in vaiue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procceds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property 1S abandoned by Borrower, Of if, after notice by _ender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an qward to settle 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration 0f repair of i< Froperty O to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” mesns the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in

regard to Miscellaneous Proceeds. _ ) . o .
Borrower shall be in default if any action Or proceeding, whether civil or criminal, 18 begun that, 1o
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property of rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
dismissed with a ruling that, in Lender's judgment, precludes fotteiture of the Property of other material
impairment of Lender's interest 1 the Property or rights under this Security Instrument. The proceeds of
any award Of claim for damages that are attributable to the impairment of Lender's interest in the Property
' all be paid to Lender.

are hefi?})}idais:égﬁggeag:g Sgréceedg that are not applied t© restoration Of repair of the Property shall be
applied in the order provided for in Section 2. . '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for

payment of modification of amortization of the sums secured by this Security Instrument granted by Lender
IL 3112 9 YX 0399317414
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to Borrower or any Successor in Interest of Borrower shal] 10t operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedu;gs against
any Successor in Interest of Borrower or to refuse 1o extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any Fight or

preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's oblj gations and liability shall be joint and several. However, any Bor.rov_ver wh_o
€O-signs this Security Instrument byt does not execute the Note (a "cp-mgnerf‘): (a) 1s CO-sigmng this
Security [nistrument only to mortgage, grant and convey the Co-signer's interest in the Property under the
terms of this. Security Instrument; (b) is not personally obligated to pay the sums secured by ithis Security
Instrument; ang! (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any acConmodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consen.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations uider this Security Instrument n writing, and is approved by Lender, shall obtain
ail of Borrower's rights and Senefits under this Security Instrument. Borrower shall not pe released from
Borrower's obligations and liebitity under this Security Instrument unless Lender agrees to such release iy
writing. The covenants and agreemnenss of this Security Instrument shal] bind (except as provided in
Section 20) and benefic the successoye and assigns of Lender.

14. Loan Charges. Lender may <haige Borrower fees for services performed in connection with
Borrower's default, for the purpose of proeciing Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to aitorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of €Xpres. authority in this Security Instrument 1o charge a specific
fee to Borrower shall not be construed as a prohibiticn eq.the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrugien; or by Applicable Law.

if the Loan js subject 10 a law which S¢is maximum loan <harges, and that law is finally interpreted so
that the interest or other loan charges collected or 1o be colletted in connection with the I.oan exceed the
permitted limits, theq: {a) any such loan charge shall be rediced b iie amount Decessary 10 reduce the
charge to the permitted limit; and (b) any sums already collected fropn Boriower which exceeded permitted
lmits will be refunded to Borrower. Lender may choose 10 make this hnd by reducing the principal
owed under the Note or by making a direct payment to Borrower. f 'y welund reduces principal, the
reduction will be treated as a partiaf prepayment withoyt any prepaymen Charge (whether or not a
Prepayment charge is provided for under the Note). Borrower's acceptance of any, sych refund made by
direct payment 1o Borrower wil constitute a waiver of any right of action Borrower mj ¢ht have arising out

must be in writing, Any notice to Borrower in connection with thig Security Instrument shall be decmed 1o

ivered to Borrower's

. \ tice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

change of address, then Borrower shall only report a change of address through that specified procedyre.
Thgre may be only one designated notice address under this Security Instrumen; at any one time, Any
notice to Lender shal| pe given by delivering it or by mailing by first class maif to Lender's address
Stated herein unless Lender has designated another address by notice to Borr

. ‘ : ] Ower. Any notice i
connection with this Security Instrument shall not be deemeq to have been given to Lender untii actually

received by Lender, [y any notice required by this Security Tnstrumeny 15 also required under Applicable

!Law, the Applicable [ aw requirement wil satisfy the corresponding requiremen; under this Security
nsirument.

IL 3142 B 0399317414
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
gox{emc_ed by fedeyal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract Or it
might be silent, but such silence shall not be consirued as 2 prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security [nstrument; (a) words of the masculine gender shall mean and include
corresponding neuter words of words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice Versa; and (c) the word "may" gives sole discretion without any obligation to
take any actiop.

17. Boirewer's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transier of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Propraty” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the ireri of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of ti¢ Property or any {nterest in the Property is sold or transferred (or if Borrower
s pot a natural person and a bep +ficial interest in Borrower is sold of transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lerudar shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days frori the date the notice is given in accordance with Section 15
within which Borrower must pay all sums Secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pericd, i.ender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Accrieration. If Borrower meets Certain conditions,
Rorrower shall have the right to have enforcement of ‘iz Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Propeify pursuant o Section 22 of this Security
Tnstrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security risrument. Those conditions are that
Borrower: () pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants Of agreements; (¢} pays all
expenses incurred in enforcing this Security Instrument, including, but not Yiraited to, Teasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for thepuipose of protecting Lender's
interest in the Property and rights under this Security Instrument; and {(d) takes uch action as Lender may
reasonably require (0 assure that Lender's interest in the Property and nights-nder this Secgrity
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall confinue
unchanged unless as otherwise provided under Applicable Law. Lender may requirense Borrower pay
such reinstatement sums and expenses in one OT MOTE of the following forms, a8 selecied hy Lender: (2)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier’s chqc( 1\f0v1de(_1 any
such check is drawn upon aft institution whose deposits are insured by a federal agency. instiutrentality of
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, ihis Security [nstrument an_d
obligations secured hereby shall remain fully effective as if 00 acceleration nad occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18. o ‘

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or 2 partial interest in
the Note (together with this Security Instrument) can e sold one or more times without prior notice t0
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mOTtgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

: 99317414
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assumed by the Note purchaser unfess otherwise provided by the Note purchaser,

Neither Borrower nor Lender May commence, join, or be joined to any judicial action (as either ag
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or thai alleges thar the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonabie period after the giving of such notice 1o lake corrective action. Jf
Applicable Caw provides a time period which myst elapse before certain action can be taken, that time
period will ‘e deemed to he reasonable for purposes of this paragraph. The notice of acceleration and
Opportunity o ‘cur<siven to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant o Section 18 shall be deemed to satisfy the notice and Opportunity to take corrective
action provisions of this Seciion 20,

21. Hazardous Substznc:s.. As used in this Section 21: (@) "Hazardous Substances" are those
substances defined as roxic or Kazardens substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, Keosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatie solvents, matetials Sontaining asbestos or formaldehyde, and radioacrive materials;
(b) "Environmental [ aw" Means federal laws 4nd laws of the Jutisdiction where the Property is located that
relate to health, safety or environmenta) protectizn; \c) "Environmental Cleanup” includes any response
action, remedia| action, or removal action, as detized in Environmental Law; and (d) an "Environmenta]
Condition" means a condition that can cause, contnbuiz 10, or otherwise trigger an Environmenal

Borrower shal] not Cause or permit the presence, use, dispaea, storage, or release of any Hazardous
Substances, or threaten o retease any Hazardous Substances, on or iy the: Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that 5.5 violation of aty Environmentg]
Law, (b} which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates 3 condition that adversely affects the value of the Froperty. The preceding
two sentences shall not apply 1o the presence, use, or storage on the Property-of emul] quantities of
Hazardous Substances that are generally recognized 1o pe appropriate 10 normgal resideniial uses and o
maintenance of the Property (including, but not limited 10, hazardoys substances in consumier. praducts).

Borrower shaij prompily give Lender written notice of (a) any investigation, claim, demind lawsuit
or other action by any governmental or regulatory agency or private party nvolving the Property-and any
Hazardous  Substance Or Environmental Law of which Borrower hag actual knowledge

by any govemnmenta] or regulatory authority, or any private party, that any removal or other remediarion
ot any Hazardoys Substance affecting the Property is necessary, Borrower shal] promptly 1ake alj necessary

remedial actions ip accordance with Environmental [ gy Nothing herein shali create any obligation on
Lender for an Environmenta] Cleanup.

IL 3112
#% 0399317414
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther iztovm Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure pioceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosuce. If the default is not cured on or before the date specified in the notice, Lender at its
option may require_immediate payment in full of all sums secured by this Security Instrument
without further demzod and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collectall expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limite< ¢, reasonable attorneys' fees and costs of title evidence,

23. Release. Upon paymez of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under APE ucsble Law.

24, Waiver of Homestead. In accordance vith Winois law, the Rorrower hereby releases and waives
all rights under and by virtue of the Illinois homesicas exemption laws.

0399317414
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BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with ir,

Witnesses;
T (T
-Borgwer
T (Seal)
-Borrower
T (Seal)
-Borrower
IL 3112

@ -B1IL} wwaos;
®

Page 14 of 15
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£ /r

’;" ’/ ’/"{f - ]_f/ 4 o (Seal)
R sae

TONY T. IjAU -Borrower
)
J,, ;
Py S
o il I —— (Seal)
YINBO XU ) -Borrower
_ e (Seal)
-Borrower

e (Seal)
-Borrower

% (sl

Rorrower

0399317414
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County ss:
_a Notary Public in and for said county and

STA’lI“?E OF ILLINO i &/
state do hereb ify that .
J(Cm% 1 Lo L\ b '

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,

appeared hilore me this day in person, and acknowle she/they signed and delivered the said

‘nstrument a8 his/her/their free and voluntary act, for th
Given undenmy hand and official seal, this “th

dged that he/
e uses and purposes therein set forth. L{

day of MM ,ZDO

My Commission Expires:

]

Notary Public

" - moig
230,
TS

L SEAL
TINEZ
& Qi)
IRES 12

OFFICIA
LAUDIA MaRT)
AT,

PLBLIC g,
SION Exp,

C
COMMS

NOTany
Ao ey
o
A P s
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 7th day of May, 2004 ,
and is incsrporated into and shall be deemed to amend and supplement the Mortgage. Deed of Trust, or
Security Deed{the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower s Note to HSBC MORTGAGE CORPORATION (UsSA)

(the
"Lender") of the same dztc and covering the Property described in the Security Instrument and located at:
1889 ~xpLE AVENUE, Unit EB8, EVANSTON, IL 60201

[Properry Address]
The Property includes a unit in, (ogeher with an undivided interest in the common ¢lements of, a
condominium project known as:

[Nams »¢-Condominium Project]
(the "Condominium Project”). If the owners assoolation of other entity which acts for the Condominium
Project (the "Owners Association”) holds title o rroperty for the benefit or use of its members or
shareholders, the Property also includes Borrower's rserest in the Owners Association and the uses,
proceeds and benefits of Borrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as fol'ows:

A. Condominium Obligations. Borrower shall perform ali of ‘Borrower's obligations under the
Condominium Project’s Constituent Documents. The "Constituent Docuiments” are the: (i) Declaration or
any other document which creates the Condominium Project; (i) by-laws: 4iii) code of regulations; and
(iv) other equivalent documents. Borrower shall prompty pay, when due, @!l dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, wiih a generally accepted
insurance cartiet, a »master” or "blanket” policy on the Condominium Project whiel i& satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible” cvels), for the
periods, and against loss by fire, hazards included within the term "exiended coverage, “2ag any other
hazards, including, but not limited to, earthquakes and floods, from which Lender requires insurance,

IL 3112 0399317414
MULTISTATE CONDOMINIUM RIDER-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominiyw Rider.
f’{ L .
/ onp—
ot (Seal)

— (Seal)
TONY T. LAU -Bortower YINBO XU ] -Borrower
- {Seal) __________————————f—r(Seal)
-Borrower -Borrower

o (Sean - (Seal)

-Borrower -Borrower
e (Seal) e (Seal)
-Botrower -Borrower

cp 2061 0399317414
Page 3 of 3 Form 3140 1/01
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ADJUSTABLE RATE RIDER

(1 Year LIBOR Index - Rate Caps)
{Assumable after Initial Period)

THIS ARTUSTABLE RATE RIDER is made this 7th day of May, 2004 ,
and is incorpeiaipd into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (ihe 1Security Instrument”) of the same date given by the undersigned (the "Borrowet") 10
secure Borrower's A1 stable Rate Note loBSBC MORTGAGE CORPORATION {USA)

(the "Lender"} of the same dat& and covering the property described in the Security Instrument and located
at:
1889 MAPLE I.VENUE, Unit E8, EVANSTON, IL 60201

Braperty Address)

THE NOTE CONTAINS PROVISICNS | ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERES | RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORKOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenents and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foltow

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an nitial interest rate of 4.0000 %. The Note provides for
changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The initial interest rat¢ 1 will pay may change on the first day of June, 2009 , and
may change on that day every 12th month thereafter. Each date on which my interest rate rouid change is

called a "Change Date.”
CcD 2061 0399317414
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(B) The Index

Beginning with the firgt Change Date, my interest rate wij| be based on an Index. The "Indey" 18 the
one-year London Interpapk Offered Rate ("LIBOR") which i the average of interbank offered rates for
one-year U §, dollar-denominated deposits in the London marker, a5 published in The oy Street Journal.
The most recen Index figure available as of the darc 45 days before each Change Date g called the
"Carrent Index "

If the Index 1$ no longer available, the Note Holder will choose a new index which ig based upon
comparable information. The Note Holder wi[j give me notice of this choice.
(C) Calculation of Changes

Beforz each Change Date, the Note Holder wil] calculate my new interest rate by adding

Two ard fpe Quarter perceniage points
( S

“. 22 %) to the Current Index. The Note Hoider will then round the result of this
addition to the yénfen one-eighth of one percentage point (0.125¢ o). Subject to the limits stated in Section
4(D) below, this ron 1ded amount wil] be my new interest rate until the next Change Date,

The Note Holder wil: then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal tha( T am expected to owe at the Change Date in tul] oy the maturity date at my

new interest rate in substantially equal payments, The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Chaiigés
The interest rate I an required to pay arthe first Change Date will not he greater than
9 % or less than 2.15 %. Thereafter, my interest rate will
never be increased or decreased on any single Changs Dae by more than two percentage poini(s) (2%) from
the rate of interest | have been paying for the preceding 12 months, My interest rate will never be
greater than 9 %.

(E) Effective Date of Changes

My new interest rate wij] become effective on each Change Date’ [ vilf pay the amount of my new
monthly payment beginning on the first monthly payment date aficr the Clianpe Date unti] the amount of
my monihly payment changes again.

CD 5867 0399317414
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMEMT SHALL BE AMENDED TO READ AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest iz the Property” means any legal or beneficial interest in the Property, including,
bui not limited 0. Ah0s¢ beneficial interests transferred in a bond for deed, contract for deed,
installment sales ccdiract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future-ate to. a purchaser.

Tf all or any part of the Property OT any Interest in the Property is sold or transferred (or if
Borrower is not a natural persei and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibitec ky Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferee as if a nev’ loan were being made to the transferee; and (b)
Lender reasonably determines that Lender's secuiity will not be impaired by the loan assumption
and that the risk of a breach of any covenant of sgreement in this Security Instrument is
acceptable to Lender.

To the extent permitied by Applicable Law, Lerde. may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender m2y also require the transferee to
sign an assumption agrecment that 1s acceptable to Lender and thet obligates the transferee to
keep all the promises and agreements made in the Note an¢ i this Security Instrument.
Borrower will continue to be obligated under the Note and this Sécucity Instrument unless
Lender releases Borrower in writing.

If Lender cxercises the option (© require immediate payment in fult, 'Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrowe: st pay all
sums secured by this Security Instrument. If Borrower fails o pay these sums prior fo the
expiration of this period, Lender may invoke any remedies permitted by this Security [nstrument
without further notice or demand on Borrower.

0399317414
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(F) Notice of Changes

The Note Holder wily deliver or mail to me d notice of any changes in my inerest rate and the amouny
of my monthly payment before the effeciive date of any change. The notjce will include information

required by law 1o be g1ven to me and also the title and telephone number of a person who wilj answer any
question T may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. UNTIL BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS

STATED" N SECTION A ABOVE, UNIFORM COVENANT 18 ©OF THE SECURITY
INSTRUMENT SHALL BE IN EFFECT AS FOLLOWS:

Transter o the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest inthe Froperty" means any legal or beneficial interest in the Property, including,
but not limited to, (hege beneficial interests transferred in a bond for deed, coutract for decd,
installment sales CONMract o1\ escrow agreement, the intent of which Is the transfer of title hy
Borrower at a future date 1o apurchaser,

It all or any pari of e Preperty or any Interest in the Property is sold or transierred (or if
Borrower is not a natura) person aud ‘a beneficial interest in Borrower is sold or transferred)
without Lender's PIIOF written consen,, Lender may require immediate payment in full of all
sums secured by this Security Instrumert However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicible \Law.

If Lender exercises this option, Lender sial; give Borrower notice of acceleration, The
notice shall provide a period of not less than 30 ays from the date the notice is given in
accordance with Section 15 within which Borrower musq rax all sums secured by this Security
Instrument. [f Borrower fails to pay these sums prior to the' expiration of this period, Lender
may invoke any remedies permitted by (his Security  Instrumedt without further notice or
demand on Borrower,

CD 5867 0399317414
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BY SIGNING BELOW, Borrower accepts and agrees t0 the terms and covenants contained in this

Adjustable Rate Rider.

ZO« ‘/?{/

-LL—:& = (Scal) (Seal)
TONY T. LAU -Borrower “Borrower
(Seal) #_f__________—ff——(Seal)

-Borrower “Borrower
- (Seal; e (Seal)
-Borrower -Borrower
e {Seal) - ___;F_#—f—(Seal)
-Borrower -Borrower

Cch 5867 0359317414
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LEGAL DESCRIPTION - EXHIBIT A

Legal Description: PARCEL 1.

LOT 19 IN IVY COURT SUBDIVISION, BEING A SUBDIVISION OF LOT 1 OF BROADACRE SUBDIVISION IN THE EAST
HALF OF THE NORTH WEST QUARTER OF SECTION 18, TOWNSHIP 41 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COCK COUNTY, ILLINOIS.

PARCEL 2:

NON-EXCLUSIVE EASEMENTS FOR THE BENEFIT OF PARCEL 1 FOR TNGRESS, USE AND ENJOYMENT OVER AND UPON
PARTS OF LOT 31 IN IVY COURT SUBDIVISION AFORESAID, AS SET FORTH IN THE DECLARATION OF COVENANTS,
CONDITIONS, RESTRICTIONS AND EASEMENTS AND PARTY RIGHTS FOR IVY COURT HOMEOWNERS' ASSOCIATION
RECORDED MAY 06, 1998 AS DOCUMENT NUMBER 98373124.

PARCEL 3.

RIGHT TO THE USE OF i4" AND "P" FOR PARKING PURPOSES AS SET FORTH IN AND SHOWN ON EXHIBIT "C" OF THE
DECLARATION OF COVENANTS, CONDITIONS, RESTRICTIONS, AND EASEMENTS AND PARTY WALL RIGHTS FOR IVY
COURT HOMEOWNERS' ASZCGIATION RECORDED MAY 06, 1998 AS DOCUMENT NUMBER 98373124

permanent Index #'s: 11-18-113-323-0000 Vol. 0057

Property Address. 1889 Maple Avenue #F8; yanston, Illinois 60201



