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DEFINITIONS

Words used in multiple sections of this ducament are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cermin rules egarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this documeni, whiche Jat«INOVEMBER 01, 2002
together with all Riders to this document.
(B) "Borrower" iz MICHAEL J PAYNE AND SHERRY PAYHF, HUSHBAND AND WIPE

£, 2000M

Borrawet is the mortgagor under this Security Inscrument,
(C) "Lender” iy WELLS FARGO HOME MORTGAGE, INC.

Lender is a CORPORATION
organized and existing under the laws of THE STATE OF CALIFORNIA

0015119316
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Lender's addregs is P.O. BOX 10304, DRS MOINES, IA 503060304

Lender is the mortgagee under this Scourity Instrument,

(D) "Note" means the promissory note signed by Borrower and dated NOVEMBER 01, 2002

The Note states that Borrower owes Lender ONE HUNDRED EIGHTY BIGHT THOUSAND FIVE
HUNDRED AND 00/100 Dollars
(U.S §¥*+**188,500.00 ) plus interest. Borrower has promised o pay this debt in regular Periodic
Payments and to pay the debt m full not Jater than DECEMBER 01, 2032

(E) "Property" means the property that is described below under the heading "Tra.usfcr of Rights in the
Property."

(F) "Low.!" means the debt evidenced by the Note, plus interest, any prepayment cbarges and lawe charges
du undesrie Note, and all sums due under this Security Insirument, plus interest,

() "Riders™ means all Riders ¢o this Security Instrument hat are executed by Bommower. The following
Riders are w b executed by Borrower [check box as applicablel:

] Adjustable Rt fider Condominium Rider Sevond Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Pamily Rider
VA Rider il Biweekly Payment Rider ] Other(s) [specify]

() "Applicable Law" means all Courrolling applicable federal, state and local siatutes, repulations,
ordinances and administrative rules and nrders (that bave the effect of law) as well as atl applicable final,
non-appealable judicial opinions,

(M "Community Association Dues, Fees, 37.0 ‘Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or‘tie Property by a condominium assoclaton, homeowners
association or similar orgamization.

() "Electranic Fonds Traasfer" means any traicfer-of funds, other than a Lransaction otiginated by
check, draft, or similar paper instrument, which is =ipuied through an electronic terminal, telephonic
inscrument, computer, or maguetic tape so as to order, ins*or2, or authorize a financial instimation o debit
or credit zn sccount. Such term includes, bur is not limited <o, point-of-sale wansfers, automated teller
machine cansactions, transfers imitiated by telephone, wirc ‘reagfers, and automated clearinghouse
transfers.

(K) "Escrow Items'' means those items that are described in Secton 3

(L) "Miscellaneous Proceeds” means any compensation, Sewtlement, awars of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages-descued in Section §) for: (3)
damage to, or destruction of, the Property; (ii} condemnation or other taking of 4ll or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of,, (t'omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymen® of /o default on,
the Loan,

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interrsr-under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Rea) Estate Scitiement Procedures Act (12 U.S.C. Section 2601 ct seq.-and its
implementing regulation, Regwlaton X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiaton or regulation that governs the same subject matter. As used
in this Security Insrrument, "RESPA" refers (o all requirements and restrictions thac are umposed in regard
t0 a "federally related mortgage loan" even if the Loan does not qualify as a “"federally related mortgage
loan" under RESPA.,

Invee:
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(P) "Successor in Interest of Borrower" means any paty that has taken tide o the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note: apd (ii) the performance of Borrower's covenants and agreements under .
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey

to Lender and Lender's successors and assigns, the following described property located in the

COUNTY | Type of Recanding Jurisdiciion)

of COOK [Name of Recording Jurisdietion]:

SEE ATTZ.CHED

TAY STATEMENTS SHOULD BE SENT TQ: WELLS FARGO HOME MORTGAGE, INC., P.O.
BOXY 10304, DES MOINBS, JA (SD1060304

Parcel ID Numbes: 32-18-105-039 which currently has the address of
116 GRAYMOOR LANE {Strwst)
OLYMPIR FIELDE ICity], Illinois 60461 {27 Code]
("Property Address®):

TOGETHER WITH all the improvements now or hereafter ereried om the property, and all
casements, appurtenances, and fixtures now or hereafier a part of the prumarty. All replacements and
additions shall also be covered by this Security Inswument. All of the forej~ing. is refered to in this
Security Instrument as the "Property.”

BORROWER COYENANTS that Borrower is lawfully seised of the cstate heceby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbe od, cxcept for
encummbrances of record. Batrower warrants and will defend generally the dtle o the Piopssiv-against all
claims and demands, subject 1o any encuntbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and rop-nniform
covenars with dinnted variations by jurisdiction 1o constitute a uniform security instrument coverag real
property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as  follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intérest om, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
pursuant to Section 3. Payments due under the Note aod this Security Instrument shall be made io U.S.

P,
@D st roro! Page Juf 16 Form 3014 1/01
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curreney. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instroment is returned to Lender unpaid, Lender may requice that any or all subsequent payments
due under the Note and this Secunity Lostrumient be made in one or wore of the following forms, as
selected by Lender: {a) cash; (b) money order; (c) cerified check, bank check, teasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Blectronic Funds Transfer.

Paymenis arc decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may rewurn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curtent. Lender may actept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 1o refuse such payment or partial
paymer.is 1. the furare, but Lender is nor obligated 1 apply such paymeats at the time such payments are
accepted. J7cach Periodic Payment is applied as of its scheduled due date, then lLender need not pay
interest on vaay plied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan curreri. 'f Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or retun rhem to Borrower. If ot applied eartier, such funds will be applied to the cutstanding
principal balance unrér “ae Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in ¢hr. finture against Lender shall relieve Borrower from making payments due under
the Note and chis Secuticy Instument or performing the covenanis and agreements secured by this Security
Instrument.

2. Application of Payments = Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied hy (encer shall be applied in the following order of priority: (3) interest
due under the Note; (b) principal due umvler the Note; {¢) amounts due wnder Section 3. Such payments
shall be applied to each Periodic Paymer. ir the order in which it became gue. Any remaining amounis
shall be applicd first to late charges, secona ’c-zny other amounts due vader this Security Instrument, and
then to reduce the principal balance of the Not..

If Lender receives a payntent from Borrowsr for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is ow'stading, Lender may apply any payment received
from Borrower to the repaymem of the Periodic Payments.it, ind to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payricr. is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late/Cparges duc. Voluntary prepaymenis shall
be applied first to any prepayment charges and then as described in th: Noie,

Any application of payments, insurance proceeds, or Miscellaneuas Proceeds to pripcipal due under
the Note shall not extend or postpone the due date, or change the amount, 01 ‘b Periodic Payments.

3. Funds For Escrow Items, Borrower shall pay 1o Lender on the day Teriodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the “Funds™) to provide for p2rment of amounts due
for: () taxes and assessments and other items which can artain priority over this S curity Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Froperty, if amy; (¢)
premiums for aoy sod all insurance required by Lender under Section §; and (d) Meoiw._ge Insurance
premivms, if any, ot any sums payable by Borrower to Lender in lieuw of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are cailid “Escrow
Items.” Ar origination or at any time during the term of the Loan, Lender may require that Conrepmity
Association Dues, Fees, and Assessments, if any. be escrowed by Borrower, and such dues, fees and
assessoents shall be an Bscrow ltem. Borrower shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation 1 pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Punds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

InGsle
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due for any Escrow lterns for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrwment, as the phrase “covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails w pay the amount due for an Escrow Itlem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligared under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a motice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are tien required under this Section 3.

Lepder may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Frids it the time specified under RESPA, and (1) not to exceed the maximum amounr & lender can
require urser RESPA. Lendear shall estimate the amount of Funds due on the basis of current data and
wasonable (so mates of expenditures of future Bserow Itenis or otherwise in accordance with Applicable
Law.

The Punds shsll be held in an institution whose deposits are imsured by a federal agemcy,
instrumentality, or endte (including Lender, if Lender is an institudon whose deposits arc so insured) or in
any Federal Home Loan '4ank. Lender shall apply the Fupds to pay the Escrow Items no later than the tme
specified under RESPA. Lepder shall not charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account, »r “erifying the Escrow lems, unless Lender pays Borrower interest on the
Funds and Applicable Law pennits *<ader to meke such & charge. Unless an agreement is made in writing
or Applicable Law requires interes. to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earmings on the Funds’ Birrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give ‘o Borrower, without charge, an anmual sceounting of the
Funds as required by RESPA.

If there is a surplus of Funds beld in escrow; as defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance witl RESPA. If chere is 4 shortage of Funds held in escrow,
25 defined under RESPA, Lender shall notify Barfovier us required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage it/ accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in‘escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail ray to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more (i 12 manthly payments.

Upon payment in full of all sums secured by this Security Instument, Lerder shall prompely refund
to Borrower any Funds held by Lender.

4. Charges; Liems. Borrower shall pay all taxes, assessments, charg=s, fines, and impositions
artributable to the Property which can attain priority over this Secority Instrwr-=nt. leasehold payments or
ground rents on the Property, if any, and Community Assaciation Duss, Fees, and /icsessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompuy discharge any lien which has priority over this Security Intrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a:Zarier accepiable
to Lender, but only so long as Borrower is performing such agreement; (b) coutests the lier'in: goad faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender’s opimou operate 10
prevent the enforcement of the lien while those proceedmgs are pending, but only untl such pricerdings
are concluded: or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the liea to this Security Instrument. If Lender determines that any part of the Propeny is subject to a lien
which can attain priority over this Sceurity Instrament, Lender may give Borrower a nouce identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actdons set forth abave in this Section 4.

Lender may require Borrower to pay a one-tme charge for a real estate tax verificadon and/or
reporting service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agaipst loss by fire, hazards included within the term "extended coverage,” znd any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amoumts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance sball be chosen by Borrower subject to Lender’s
right w disapprove Borrower’s choice, which right shall not be exercised umeasonably. Lender may
requirz Bomower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinariia, certification and tracldng services; or (b) a one-time charge for flood zone determination
and certificution services and subsequent charges each time remappings or similar changes occur which
reasopably my nt affece such delerminaton or cermification. Borrower shall also be responsible for the
payment of any ‘ta® imposed by the Federal Emergency Management Agency in connection with the
review of any flooa zons determination resulting from an objection by Borrower,

If Borrower fails &, raingain any of the coverages described above, Lender oy obtain insurance
coverage, at Lender's optior-and Borrower's expenge. Lender is under no obligation to purchase any
particular type or amount oy’ covirage, Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and aught prav.de greates or lesser coverage than was previously in effect. Borrower
ackngwledges that the cost of the ingirarice coverage so obtained might sipnificantly exceed the cost of
insurance that Borrower could have obtaitd’ Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured Ly ihis Security Ingtrument. These amounts shall bear interest
at the Nore rate from the date of disbursement ari shall be payable, with such interest, upen notice from
Lender 1o Borrower requesting payment.

All insurance policies required by Lender and (ep.wals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a stanfari mortgage clause, and shall name Lender as
morigagee and/or as an additional loss payse. Lender shall'nare the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give «/Lender all receipts of paid premiums and
renewal noticss. If Borrower obtaing any form of insurance caverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall in:lude n standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insman,# <arrier and Lender. Lender
mmay make proof of loss if not made promptly by Bamrower. Unless Leader ap’ Borrower otherwise agres
in writing, any insurance proceeds, whether or not the underlying insorance was reguired by Lender, shall
be applied o restoration or repair of the Propery, if the restoration or repair is evzaomirally feasible and
Lerder’s security is not lessensd. During such repair and restoration period, Lender shall hive the right to
hold such insurance proceeds until Lender has had an opporrunity to inspect such Propcrty o-ensure the
work has been completed 1o Lender's satisfaction, provided thac such inspection shall e ondertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment o, in 2 series
of progress payments a$ the work is completed. Unless an agreement is made in writing or Applicibis Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earmings on such proceads. Fees for public adjusters, or other rhird parties, retained by
Barrower shall net be paid out of the insurance procesds and shall be the sole obligation of Borrower. If
the restofation of repair is not economically feasible or Lender’s security would be lessened, die insarance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with

Iniuials;
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and relaied maters. If Borrower does not tespond within 30 days 1o a notie¢ from Lender that the
insutance carrier has offered to sattle a claim, then Lender may negouate and setle e claim. The 30-day
period will begin when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount ot to exceed the amouats unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all ingarance policies covering the Property, insofar as such rights are applicable t the
coverage-of (he Property. Lender may use the insurance proceeds either to répair ot restore the Property or
to pay 4o ants unpaid under the Note or this Security Instrument, whether or not then due.

6. Cccopancy. Borrower shall occupy, eswblish, and use the Propenty as Borower's principal
residance Within. 60 days after the execudon of this Security [ostrument and shall continue to occupy the
Property as Burre wer's principal residence for at least one year afier the date of occupancy, valess Lender
otherwise agrees 1o writing, which consent shall not be unreasopably withheld, or unless extenuating
circumstances exist wvhisl are beyond Borrower's control.

7. Preservation, Mi»*ntenance and Protection of the Property; Inspectlons. Borrower ghall not
destroy, damape or impair the Property, allow the Property to deteriorate or commit¢ waste on the
Property. Whether or not Bar.osver is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from-deteriorating or decreasing in value due w its condition. Unless it is
determined pursuant to Section 5 'that repair or restoretion is not ecopormically feasible, Borrower shall

_prompty repair the Property if darsap:d to avoid further deterioration or damage. If insurance or

condemnation proceeds are paid in conn'ctiup with damage w, or the taking of, the Property, Borrower
shall be responsible for repairing ot restonizg tie Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the r-paics and restoration in a single payment or in a series of
progress payments as the work is completed. If the inturance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reiieved of Borrower's obligation for the completion of
such repair ar restorstion.

Lender or its agent may make reasomable entries wpop aad inspections of the Property. If it bas
reasonable cause, Lender may inspect the interior of the improvements on the Property. Leuder shall give
Borrawer notice at the time of or prior to such an interior inspecdon sr=cifying such reasonable cause.

8. Borrower's Loau Application, Borrower shall be in deault if, during the Loan application
process, Botrower or any persons of cmilies acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate iniorigntion or statements o Lender
(or failed to provide Lender with material information) in conmection with the Loan. Matarial
representations include, but are not limited to, representations concerming Berrower's occupancy of the
Property as Borrower’s principal residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Sectrity Instrumeat, If
{a) Borrower fails to pexform the covenants and agreements coniained in this Security lusupivent, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/~r zights ungder
this Security Instrument (such as a proceeding in bankmptey, probate, for condemnadon ot fccfe.ture, for
enforcerment of a lien which may atwain priority over this Security Instrament or to enforce 2ws or
regulations), or (¢) Borrower has sbandoned the Property, then Lender may do and pay for whatcver is
reasonable or approptiate (© prosect Lender’s interest in the Property and rights uader this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
ihe Property. Lender’s actions can include, but are ot limited to: (2) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

Ledvinta:
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attorneys' fees to protect its interest in the Property and/or rghtg under this Security Inserument, including
its secured position in a bankruptey proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do 50 and is not
under any duty or obligation to do $o. 1t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender ynder thig Section 9 shall become additional debt of Borrower
secured by this Security Inswument, These amounts shall bear interess at the Not¢ rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting

ment,

4 If this Security Instument is on a leasshold, Borrower shall comply with all the provisions of the
lease. 1f Rorrower acquires fee fitle to the Property, the Ieaschold and he fee title shall not merge unless
Lendes agrzes to the merger in writing.

10. Mortgage Insurance. If Lender required Morgage Insurance 25 a condition of making the Loan,
Borrower s/@l) pay the premiums required to maintain the Mortgaps Insurance in effect. If, for any reagon,
the Mortgage 'as rance coverage required by Lender ceases o be available from the mortgage insurer that
previously providCd such insurance and Borrower was required to make separately desighated payments
toward the premars for Mortgape Insurance, Borrower shall pay the premiums required to obtain
coverage substantially coaivalear to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost ‘2 Borrower of the Mortgage Insurance previously in effect, from an aiternate
mortgage insurer selected by ‘Lender, If substantially equivalent Mortgage Imsurance coverage is not
available, Borrower shall couiionue to pay @ Lender the amount of the separawely designated payments that
were due when the insurance coveiag® ceased to be in effect. Lender will accept, use and retain these
pavmenis as a non-refundable lois reserve in lien of Morigage Insurance. Such loss reserve shail be
nou-refundable, notwithstanding the frict that the Loan ig ultimately paid in fo!l, and Lender shall not he
required fo pay Borrower amy interest or carurgs on such Joss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance covwage (in the amount and for the penod that Lender requires)
provided by an insurer selected by Lender agaip. hecomes available, is obtained, and Lender requires
separately designaled payments toward the premit ms tor Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan ang-3uisower was required to make ssparatsly desipnated
payments toward the preminms for Mortgage Insurarle; Borrower shall pay the premiums required to
maintain Mortgage Insuracce in effect, or to provid= 4 non-refundable loss reserve, untl Lender's
requirement for Mortgage Insurance ends in accordance wimn surr written agresment between Borrower and
Lender providing for such termination of until (ermunation i ‘e ured by Applicable Law. Nothing in this
Section 10 affects Borrower's abligation to pay interest at the r=2 provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchas:s the Note) for cermin losses it
may incur if Borrower does not repay the Loan as agreed. Bomowar is not a party to the Mortgage
Insurance,

Mortgage jusurers evaluate their vtal risk on all such insurance in furcs Tom dme w ime, and may
enter into apreements with other parties that share or modify their risk, or redris - icsses. These agreements
are on terms and conditions that are satisfactory to the mortgage insuter and the otffes party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payrienls using any source
of funds that the mongage insurer may have available (which may inchide funds obta‘ned Tom Mongage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insuresr, zuv ‘reinsurer,
any other entity, or any affiliate of auy of the foregoing, may receive (directly or indirectly) arnts that
derive from (or might be characterized as) a portion of Borrower's paymems for Mortgage Tuowraite, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreemen:
provides that an affiliate of Lender tukes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(8) Any such agreements will not affect the amounts that Borrower has apreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amonnt
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

Iraitl e,
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(b) Any such agreements will not affect the rights Borrower has - il any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and oblain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assipnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restotation or repair of
the Property, if the restoration or repair is economically feasible and Lendet’s security is mot lessened.
Duting such repair and restoration period, Lender shall bave the right 1o hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspeet such Property to ensur® the work has been cowpleted to
Lender’s satisfaction, provided that such inspection shall be undertaken prompely. Lender roay pay for the
repairs a0, restoration in a single disbursement or in a series of progress payments as the work is
completed “Unless an agreement is made in writing or Applicable Law requires interest w be paid on such
Miscellaneoas Proceeds, Lender shall not be required o pay Borrgwer any interest or esrmings on such
Miscellaneous Trosceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, wneivi'svellaneous Proceeds shalt be applied to the sums secured by this Security Instrument,
whether or not thex drz, with the excess, if any, pad to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provicled for in Section 2.

In the evemt of a ir:al waking, desmuction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to 'Sz sums s¢cured by this Security Instrument, whether or not then due, with
the sacess, if any, paid to Borrowir.

In the event of a partial ta<ing. festruction, or loss in value of the Property in which the fair market
value of the Property imwmediaiely befure the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums *awed by this Security Instrument immediately before the partial
taking, destruction, or loss in value, @zirss Bortower apd Lender otherwise agree in writing, the sums
secured by this Security Inmstrument shill o reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in valne divider by /b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in va'ue, Any balance shall be paid to Borrgwer.

In the event of a partial taking, destruction, or "asf 1n value of the Property in which the fair market
value of the Property immediat¢ly before the partial whing, destuction, or loss in value is less than the
amount of the sums secured immediately before the paitis’ ‘taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree ic wrining, the Miscel'anzous Proceeds shall be applied (o the sums
secured by this Security Instrument whether or not the sums arc tien due.

if the Property is abandoned by Borrower, or if, afier motiri-by Lender to Borrower that the
Opposing Pany (as defined in the next sentence) offers to make an award to setile a claim for damages,
Borrawer fails to respond to Lender within 30 days after the date the no%ez is given, Lender is suthorized
to collect and apply the Miscellansous Proceeds either Lo testoration or 1ep2ir of the Property or to the
sums secured by this Security lostrument, whether or not then due. "Oppositg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrover nas & right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cruwina!;-is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material imp: inment of Lender’s
interest in the Property or rights under this Security Instrument, Borrower can cure sucis 2 ozfoule and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or priceding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or ot'ier matcrial
impairment of Lender's interest in the Property or rights under this Security Jnstrument. The prrasds of
any award or claim for darmages that are amributable to the impairment of Lender’s interest in the Froperty
are hereby assigned and shall be paid 1o Lender. i

All Misceltaneous Proc that are not applied 1o restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Relensed; Forbearnnce By Lender Not a Waiver. Extension of the time for
paymeant or modification of amortzation of the sums secured by this Security Instrument granted by Lender

i1l e,
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to Borrower or any Successor in Interest of Borrower shall ot operate to release the liability of Borrower
of any Successors in Ioterest of Borrower. Lender shall oot be required to commence proceedings against
any Successor in Interest of Borrower o to refuse tw catend ame for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrowet or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any tight or
remedy including, without Limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Imterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13, Joint and Severs) Liability; Co-signers; Svecessors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligarions and liability shail be joint and several. Howevet, any Borrower who
co-signs this Security Instrument but does not eéxecute the Note (8 "co-signer"): (a) is co-signing dus
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of <his Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
lostruzasnr, and () agrees thay Lender and any other Borrower can agres to extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s Consent,

Subjecy-t7 the provisions of Section 1B, amy Successor in Ingerest of Borrower who assumes
Borrower's ¢iiizenions under this Security [nstrument in writing, and is approved by Lender, shall ebtain
all of Borrower’s nighis and bensfits under this Security Instrumen:. Borrower shall not be released from
Bortower's obligativns-ard liability under this Security Insorument unless Lender agrees o such release in
writing. The covenams »zd agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the zoess01s and assigns of Lender.

14. Loan Charges. Lorae may charge Bormower fees for services performed in conoection with
Botrawer’s default, for the purpose-cf protecting Lender’s interest in the Property and rights under this
Security Inscrument, including, bu: not limited to, attomeys’ fees, propery inspection and valuation fees.
In regard to any other fees, the ahseniir o express authotity in this Security Instrument to charge z specific
fee to Borrower shall rot be construed 2~ prohibition on the charging of such fee. Lender may not charpe
fees that are expressly prohibited by this Sacuvity Instrument or by Applicable Law.

If the Loand 1 subject to a law which ses maxirmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected o/ to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such Joan charge shall.he reduced by the amounr necessary o reduce the
charge to the permitted limit; and (b) any sums alreaty ~oliected from Borrower which exceeded permitred
limjts will be refunded to Borrower. Lender may chouse w0 make this refund by reducing the principal
owed under the Note or by msking a direct payment vo/Bertower, If a refund reduces principal, the
reduction will be treated as a partial prepaymenc withoui zav prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower' = acceptance of any such refund made by
direct payment 0 Borrower will constitute a waiver of any right of a~aox; Borrower mighr have arising out
of such overcharge.

15. Notices. Ail notices given by Borrower or Lender in connecdsa with this Security Instrament
must be in writing. Any notice 1o Borrower in connection with this Secuncy Tistrament shall be deemed to
have been given to Borrower when mailed by first class mail or when acturl'y-dslivered to Borrower’s
notice address if sent by other means. Notice to any one Barrower shall constiwte aintice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute norice address by notice to Lender, Borrrwer) shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for repordry Bomower's
change of address, then Borrower shall only report a change of address through that specifiza procedure.
There may be anly one designated notice address under this Security Ingtment at any oriz-Gme. Any
ootice to Lender shall be given by delivering it ar by mailing it by first class mail to Lendor' s address
stated herein unless Lender bas designated another addregs by notice to Borrower. Any uotce in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requiremen: will satisfy the corresponding requirement under this Security
Instrument.

Intiede
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16. Governing Law; Severability; Ruoles of Construction. This Security Instrument shall be
gaverned by federal law and the law of the jurisdicGon in which the Property is located. All rights and
obligations comained in this Security Instrument are subject to any requircments and limitations of
Applcable Law, Applicable Law might explicidy or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. 1o
the evert that any provision or clause of this Security Instrument or the Noie conflicts with Applicable
Law, such conflict shall not affect other provisions of this Secunty Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Secority Ingtrument: () words of the masculine gender shall mesn and include
corresponding neuter words or words of the fenunine gender; (b) words in the singular shall mean and
include the ploral and vice versa; and (¢) the word "may” gives solc discrerion without any obligation to
take any action.

17 Rorrower’s Copy. Borower shall be given one copy of the Note and of this Security Instrument.

18. “w'ransfer of the Praperty or a Beneficial Interest in Borrower. As used in this Section 1E,
"Interest <n rhe Propeny” means any legal or beneficial interest in the Property, including, but not Hmited
to, those benelirial interests transferred 1m 2 bond for deed, contract for deed, instaliment sales contract or
escrow agreerien’, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any pt of the Property or any Interest in the Property is sold or ransferred {or if Bormower
ig nor a namral persen zad a bepeficial interest in Borrower is sold or transferved) without Lender's prior
written consent, Lender may requirs immediae payment in fitll of all sums secured by this Security
Instrument. However,—uis ontion shall not be exercised by Leader if such exercise is prohibited by
Applicable Law.

If Lender exercises this option. Lender shail give Borrower notice of acceleration. The notice shall
provide a period of ot less than 7y days from the date the notice is given in accordance with Seciion 15
within which Borrower must pay 21l snmas secared by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration o tris period, Lender may invoke any remedies permitted by this
Security Instrument without further notict or J7mand on Borrower.

19. Borrower’s Right to Relnstate 7z iver Acceleratlon. If Borrowsr meets certain conditions,
Borrower shall have the right to have enforcemrat of this Security Instrument discontinued at apy time
priot to the earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mi e specify for the termination of Borrower’s right
to reinsiate; or (c) entry of a judgment enforcing tnis Sscurity Instrument. Those conditions are that
Borrower; (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if 1o acceleraton had occurred,; {b) cures any default of 2uy uther covenants or agreements; (¢) pays all
expenses incurred in enforcing this Security Instrument, incluginz -but not limited to, reasonable attorneys’
fees, property iuspection and valuation fees, and other fees incurred firshe purpose of protecting Lender's
inreresi in the Property and rights uader dis Security Instrument; ard (d) zakes such action as Lender may
reagsonably require to assure that Lender’s interest in the Property ~ad rights under this Security
Instrument, and Borrower’s obligation to pay the sums secured by ¢hig Seetic’y Jnstrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender nmav reqnite that Barrower pay
such reinstatement sums and expenses in one of more of the following forms, as sslected by Lender: (a)
cash; (b) money order; (c) certified check, bank check. treasurer's check or cashiel’s check, provided any
such check is drawn upon an institution whose deposits ate insured by a federal agency, istrumentality or
entity; or (d) Blectronic Funds Transfer. Upon reinstatement by Borrower, this Security Irsoument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred! Fowever, this
right to rejnstate shall not apply in the case of acceleration vnder Section 18.

20. Sale of Note; Chanpe of Loan Servicer; Notice of Grievance. The Note or a partial irwrest in
the Note (together with this Security Insirament) can be soid one or more times withoul prier miice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations wnder the Nowe, this Security Instrument, and Applicable Law. There also nught be
one or more changes of the Loap Servicer unrelated to a sale of the Note. If there is & change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and addrass of the
new Loan Servicer, the address to which payments should be made and any other informanon RESPA,

Irdxiale:.
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requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will retnain with the Loan Servicer or be transferred to a successar Loan Servicer and are not
assumed by the Note porchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (33 either an
individual lirigant or the metmber of a class) that arises from the ocher party’s actions pursuant to this
Security Instrument or that afleges thae the other party has bteached any provision of, or any duty owed by
reason of, this Security Instrument, unti] such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period afeer the giving of such notice to take corrective acton. If
Applice'ile ) Law provides a time period which must elapse before certain action can be taken, that time
period will-be deemed to be reasonable for purposes of this paragraph. The notice of accelerarion and
oppartunity to cure piven to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower purian. to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provigions (f *uis Secton 20.

21. Hazardous Swuwstances. As usad in this Section 21: () "Hazardous Substances" are those
substances defined as twy=or hazardous substances, pollutapts, or wastes by Eavironmental Law and the
following substapces: gasoline, kerosene, other flammable or wxic petroleum products, toxic pesticides
and herbicides, volatile solvents; materials containing asbestos or formaldehyde, and radioactive materials;
(t) "Environmenta} Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or envirommeurai protection; (c) "Envirosmental Cleanvp” includes any respanse
action, remedial action, or removal actior, a5 defined in Environmental Law: and (d) ao "Environmental
Condidon" ruzans a condition that can c¢ouse, contribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, wse, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substzuc7s, on or in the Property. Borrower shall not do,
nor allow anyone else o do, anything affecting the Propazcv/{3) that is in violation of any Environmental
Law, (b) which creaces an Bnvironmental Conditon, or (¢) wlarh, due to the presence, use, or release of a
Hazardous Substance, cteates a condition that adversely affects ‘he value of the Property. The preceding
two semiences shall not apply to the presence, use, or swrage ob the Property of small quantities of
Hazzrdous Substances thar are generally recoguized to b¢ appropriavs to normal residential uses and 1w
maintenance of the Property (including, but not limited to, hazardous subsiau.es in consumer products).

Borrower chall prompily give Lender written notice of (a) any investipatizn_claim, demand, lawsuit
or other action by any povernmental or regulatory agency or private party invoiving the Property and any
Harzardous Substance or Envirommemtal Law of which Borrower has actuai- kmordledge, (b) any
Environmental Condition, including bt not limited 1o, any spilling, leaking, discharge, rele i5= or threat of
release of any Hazardous Substance, and (¢) any condition caused by the presence, use or .sisase of @
Harzardous Substance which adversely affects the value of the Property. If Borrower learns, or s notified
by any governmental or regulatory authorily, or any private party, that any removal or other reediation
of any Hazardous Substance affecting the Property i3 necessary, Borrower shall promptly taks all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmenlal Cleanup.

|-,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedles. Lender shall give notice to Borrower prior to acceleration Following
Borrower’s breach of any covepant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (<) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The otice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosyre proceediog the non-existence of a default or any other defense of Borrower to acceleration
and foivl sure. IF the default is Dot cured on or before the date specified in the notice, Lender at its
option m~y require immediate paymeat In full of all sums secured by this Security Instrumeat
withont futhrr demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entivlid +5 collect all expenses Incurred in purening the remedies provided in this Section 22,
including, but ot iUnited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upun pzyment of all sums secured by this Security instrument, Lender shall release this
Security lnstrument. Borrowe: shall pay any vecordation costs, Lender may charge Borrower a fee for
releasing this Security Tustraxops, but only if the fes is paid to a third party for services readered and the
charging of the fee is permitted und~i Applicable Law.

24. Waiver ol Homestead, [ accordapce with [llinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Hlinols buriestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Botrower’s agre~ment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lendsr’s interests i Burrower’s collateral. This insurance may, but need
not, protect Borrower's interests. The coverage that'Lzader purchases may not pay any clamm that
Borrower makes or any claim that is made against Borrower v connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, bt onlr 2fter providing Lender with cvidence that
Bomower has obained insurance as required by Borrower’s and Lendzz's agreemeni. If Lender purchases
insurance for the collateral, Barrower will be responsible for the ¢os's of That insurance, including interest
and any other charges Lender may impass in connection with the placerwent of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of (% jnsurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance v,y b¢ more than the cost of
insurance Borrower may be able lo obtain on its own.

Inilinlw;,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider exccuted by Borrower and recorded with ir.

Witnesses:

(Seal)

MICHAEL J W \) -Borrower

4 ) M7
SRﬁRY PAY;TI Y -Bormower

S (Seal) (Seal)

~Bormower -Barrower

(Seal) = (Seal)

-Borrower -Borrower

(Seal) - (Seal)

-Barrower -Botrower

@p@m) [l 3 L1} Pagn 14 of 18

Form 3074 1/01



MAY_z2@ Z2@ad 14:@1 FR 3528288544

o i - o e

0414539072 Page: 15 of 16

UNOFFICIAL COPY

STATE OF O.L. S, COOK . Connt_y ss: QDI)LV
I, %’\ 2 Notary Public in and for said county and
that

state do hereby certify MICHAEL J PAYNE SHERRY PAYNE

personally known o me to be the same person(s) whose natme(s) subscribed to the foregoing instrumen_t,
appeared before me this day in person, and ackpowlcdged that he/she/they signed and delivered the said
instrement as his/her/their free and volumtary act, for the uses and purpases mcﬁ

in set fordh.
Given under my hand and official seal, this day of wem_b_ v w‘Z/

\
My Comumt.si%p Expires: \[l Q -
;oury Public ] O 7

TR
OFFICIAL SEAL
SINDY VISAGE

% NOTARY PUBLIC - ST ATE OF ILLINOIS !

MY COMM!SS]ON ﬂ\FIFlES MAR. 28, 2005

i P
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Law Title Insurance Company, Inc.

SCHEDULE C
PROPERTY DESCRIPTION

The land referred to in this Policy is described as follows:

LOT 8 IN GRAYMOOR ADDITION, A SUBDIVISION OF THE SOUTH 1/2 OF LOT 2 OF THE NORTHWEST 1/4
(EXCEPT THE MORTH 10 ACRES THERECF) OF SECTION 18, TOWNSHIP 35 NCRTH, RANGE 14, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, {LLINOIS,

ALTA
Schedule C (152000.PFD/152000M/11)




