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MORTCAGE

MAXIMUM LIEN. At no time shall the principal amount £i indebtedness secured by the Mortgage, no
including sums advanced to protect the security of the Mortgade, exceed $300,000.00.

THIS MORTGAGE dated April 15, 2004, is made and executed petwaen PRAVEEN NALLAPAREDDY, whose
address is 1712 W. BYRON STREET #2, CHICAGO, IL 60¢13; An unmarried man and NAVEEN
NALLAPAREDDY, whose address is 1712 W. BYRON STREET #2, CHitAGO, 1L 60613; an unmarried man
(referred to below as nGrantor") and HERITAGE BANK, whose address is 20201 South LaGrange Road,

Frankfort, IL 0423 (referred 10 below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, war:anis, and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, togather with all existing or
subsequently erected or affixed buildings, improvements and fixtures; al easemerits, ahts of way, and
appurtenances, all water, water rights, watercourses and ditch rights (including stock in uubties with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in COOK County, State of
Minois:
PARCEL 1: UNIT 1404, IN THE RESIDENCES AT RIVER EAST CENTER, A CONDOMINIUM, AS
DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED REAL ESTATE: PART OF BLOCK 2 IN
CITYFRONT CENTER, BEING A RESUBDIVISION IN THE NORTH FRACTION OF SECTION 10, TOWNSHIP
19 NORTH, RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, WHICH SURVEY |S ATTACHED AS
AN EXHIBIT TO THE DECLARATION OF CONDOMINIUM RECORDED AS DOCUMENT NUMBER.
0011072757, TOGETHER WITH {TS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMEMTS,.”
ALL IN COOK COUNTY, ILLINOIS. ;
PARCEL 2: EASEMENTS FOR INGRESS, EGRESS, SUPPORT, USE AND ENJOYMENT FOR THE BENEFIT
OF PARCEL 1 AS SET FORTH IN AND CREATED BY DECLARATION OF COVENANTS, CONDITIONS
RESTRICTIONS AND EASEMENTS RECORDED AS DOCUMENT NUMBER 0011072753.

The Real Property of its address is commonly known as 512 N. MCCLURG COURT #1404, CHICAGO, IL



0414726064 Page: 2 of 13

UNOFFICIAL COPY o

18NS Jo ureisns Anosuipuy j1oalip Aew 18pusy yaym Sesuadxe pue ‘salijeuad ‘sabewep ‘saiqey
‘sass0| ‘swrep e pue Aue isuebe 18pue sseuuey Ploy pue Apuusapy 01 seasbe (z) PUB 'sme| yons
Aue 1epun s1509 48410 Jo dnues)s 10} siqey $8W00aq d0)ueIL) Juans eyl ur uonnquyuos Jo Auwepuy 10} Japuay
Isuiebe swejn 8mn; Aue senem PUE seseajas (}) Ageiay lojuei ‘ssouesqng Snopiezey o) Auadoiy
8y} Bunebrean 41 Ul eousByp onp s oueis yo Paseq e uleiay pauejuog Sdlueltem pue Suonejuase,da;
BYL “uosied 1mgin Aue 0} 10 10)uelY) Q) 18pus jo ued 84} uo Aunqey Jo Auqisuodsa; Aue 818810 0} panysuog
99 Jou 1feys pyp 12 sesoding SJepuen Jo) 84 Ireys Jepuen Aq epew 81881 1o Suonoedsuy Auy 'aﬁeﬁuow
94} Jo uoposs Sy wnw ‘uedoiy 341 Jo eoueydwon sulwisap o) areudoidde waap Aew 18pua se ‘ssyadxe
Sdojein e ‘5159 PUE-3I nsedsur yong O¥eW 0) Auadosy 841 uodn 1eue o) Sjuabe sy pue 49pus sazoyne

Wouj 1o Jnoge ‘Japun ‘uo douesgre snopuezey Aue 8sea(ey Jo Jo esodsgb ‘leay) ‘8108 ‘ainjoenuey, ‘elesauab
‘asn jeys Auadoiy oY) Jo Jasn PdZuuyite Jeyo 4o juabe ‘Jojoenuog ‘WWeus; Aue dou Iojuerr 8yreu ()

10 s18UMO Joud Aue Aq Auedosy 8y} woyy 1o nedeE - Jspun 'uo 8dueysgng Snopiezel Aue 10 aseajgy Pauajea.y;
10 asegjas ‘lesodsip usunesy ‘obeJo)s ‘smmoepreyy ‘Uoljesausb ‘agn Aue (@) ‘SMe [BlUSWUONAL Y
Aue jo uopeoA 10 Yoee.q Aue (e) ‘Bunum uy 6pus £5 vabpaimouyoe PUB 0} pasojosip Aishoine,d se idaaxe
‘Useq sey 8iay; ey 8Adlleq 0) uoses) o ‘1o ebpamess ou SBY Joein () -Auadoly 8} woyy 10, 1noge

‘eBeioys ‘ainoejnuey) ‘Uoitesaush ‘asn oy Usaq sey alay) ‘/Zundmd 9yl jo diysisumo s‘JolueiQ {0 pouad
oy buung (1) ey 18pusn o) syesem Pue sjusssda; ORIy cgpne lQuswuoiaug Unm 3JuBjidwoy

"BN{eA Y aniasasd 0} Alessynay SoUeUBUBW pue ‘Sluslissejde,
‘sijeda) e Wioped Apdwosd PUE Uonipuos pooB Ul Auadoig Y e e Jojue.r Ueluje o) fAing

‘Auadoiy
Ul woy suay 84l 18100 (g) Pue ‘Auedosy 8y} abeuew 4o ®leiado ‘ssn (2 “Hadnyy 941 4o Joyuoo pue

uoissessod ur urews; (L) Aew 0lueIy ‘Inejeq jo UBAT ue 40 asualngao U mun| esn pue Uorssassoy

‘suolsiaod Bumoyioy 81 Aq paulsars 9q lfeys Auedoly ay]
10 @sn pue voissassod SJ0jURID 1BY; S90.68 10)ueIr) ‘ALH3d0Yd JHL 40 JONVNILINIVI apy NOISS3sS0d

"S)usy pue Auedouy feuosiag sy u 1sa18ul Aunoes 8pon

‘uonippe y; “Ausdoig ey woy sjuay e pue Auadmd ey Jo
$8se8| aunn; pue 1ussesd jie o} pue yy 1sese1u pue ‘apy ‘Wb SJdoers jo e 9pueT o subisse Apuesasd lojueir)

0LL1-880-622-01-2) S! 18qunu Uoneoyuap) xey Auadouy 183y 3y 11909
2 abegy (panuuuoo) ¢-LL1062-1Z 0N ugoq

JOVOLHOW



. 0414726064 Page: 3 of 13

T UNOFFICIAL COPY

MORTGAGE
Loan No: 21-290777-2 ~ (Continued) Page 3

(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may

require Grantor to make arrangements satisfactory to Lender to replace such Improvements with

Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property
at all reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Requirements. Grantor shali promptly comply with all laws, ordinances,
and regulatic:iz. how or hereafter in effect, of all governmental authorities applicable to the use or occupancy
of the Property” Grantor may contest in good faith any such law, ordinance, or regulation and withhold
compliance during 20 proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doirg.co-and so long as, in Lender's sole opinion, Lender's interests in the Property are not
jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably satisfactory
to Lender, to protect Lende: s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all
other acts, in addition to those acts set forth above in this section, which from the character and use of the
Property are reasonably necessary to protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. (e ider may, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the saie ur transfer, without Lender's prior written consent, of all or any

part-of the Real Property, or any interest in the R3al Property. A “sale or transfer' means the conveyance of

Real Property or any right, title or interest in the Rezi Property; whether legal, beneficial or equitable; whether

voluntary or involuntary, whether by outright sale, deed; ibstallment sale contract, land contract, contract for

deed, leasehold interest with a term greater than three (3j yeers, lease-option contract, or by sale, assignment,

or transfer of any beneficial interest in or to any land trust roloing title to the Real Property, or by any other

method of conveyance of an interest in the Real Property. Howet/er, this option shall not be exercised by Lender

if such exercise is prohibited by federal law or by lllinois law.

TAXES AND LIENS. The followmg provisions relating to the taxes and iiens on the Property are part of thls
Mortgage:

Payment. Grantor shall pay when due (and in all events prior to delinquericy) il taxes, payroll taxes, special
taxes, assessments, water charges and sewer service charges levied against.or ‘on account of the Property,
and shall pay when due all claims for work done on or for services rendered or'material furnished to the
Property. Grantor shall maintain the Property free of any liens having priority over ar‘ezual to the interest of
Lender under this Mortgage, except for those liens specifically agreed to in writing by Lan<er, and except for
the fien of taxes and assessments not due as further specified in the Right to Contest parzararh.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good
faith dispute over the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a

lien arises or is filed as a result of nonpayment, Grantor shall within fitteen (15) days after the lien arises or, if
a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or

if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security

satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees, or

other charges that could accrue as a result of a foreclosure or sale under the lien. In any contest, Grantor

shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the

Property. Grantor shall name Lender as an additional obligee under any surety bond furnished in the contest

proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments and shall authorize the appropriate governmental official to deliver to Lender at any
time a written statement of the taxes and assessments against the Property.
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so estimated and paid shall prove to be insufficient to pay such taxes, insurance premiums, assessments and
other charges, Grantor shall pay the difference as required by Lender. All amounts in the reserve account are
hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to withdraw and apply such
amounts on the Indebtedness upon the occurrence of an Event of Default as described below.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C) to make repairs
to the Property then Lender may do so. If any action or proceeding is commenced that would materially affect
Lender's interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action
that Lender believes to be appropriate to protect Lender's interests, All expenses incurred or paid by Lender for
such purposes will ten bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. Al such expenses will become a part of the Indebtedness and, at
Lender's option, will (A} he payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable vat any installment payments to become due during either (1) the term of any
applicable insurance policy, (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable 4( i=e Note’s maturity. The Mortgage also will secure payment of these amounts.
The rights provided for in this paraur=ph shall be in addition to any other rights or any remedies to which Lender
may be entitlgd on account of any deiault. Any such action by Lender shall not be construed as curing the
default so as to bar Lender from any rersdy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:
Title. Grantor warrants that: (a) Grantor ha'ds good and marketable title of record to the Property in fee
simple, free and clear of all liens and encumrbrances other than those set forth in the Real Property
description or in any title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender in connection with this Morigage,.and (i) S3rantor has the full right, power, and authority t0
execute and deliver this Mortgage to Lender. :

Defense of Title. Subject to the exception in the paragraph ahve, Grantor warrants and will forever defend
the title to the Property against the lawtul claims of afl person«.~In the event any action or proceeding is
commenced that questions Grantor's title or the interest of Lender vider this Mortgage, Grantor shall defend
the action at Grantor's expense. Grantor may be the nominal partyin such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the praceading by counsel of Lender's own
choice, and Grantor will deliver, or cause to be delivered, to Lender such iist:uments as Lender may request

from time to time to permit such participation.

Compliance With Laws: Grantor warrants that the Property and Grantor's use of 4iie. Property complies with
all existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made’ir this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shal. remain in full
force and effect until such time as Grantor’s Indebtedness is paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from
time to time to permit such participation.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at its election require

that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shall mean the award after payment of all



UNOFFICIAL COPY C

" ioeIn Aq painboe 8lealsy 10 paumo mou seyjaum ‘Auedold ayy uo susy Joud pue sy se ebebuopy '
siy} Aq pajeasd sjsals Ajunoas pue suay ay) (2) pue ‘sjuswINo0Q pajejy ey pue ‘afebuopy sip '‘9JON
3} Jepun suonebijqo s Jojuelr) (1) emeseid 1o ‘snuyuos 08usd ‘ele|dwios ‘sjenioaye o) 18pi10 U s|qe.isep
lo Aressageu eq ‘Jepus jo uoluido. sjos sy} w ‘Aew se SIUBWINOOP JaLY0 pue ‘sejeoiuad ‘Blueinsse
48UHny Jo suawnisy| ‘sjuswele)s uoRenuluod ‘sjuslusiels Buioueur ‘sjuswesibe Aunoas ‘speap Alunoss
‘tsnu} Jo spasp ‘sefebuow yons |je pue Aue ‘sjeudoidde weep Aew Japus se seoeid pue s8ao yans ut pue
Souwl yons je ‘aq Aew ased ay se ‘paplogalal 1o ‘pa|ljor ‘papiodal ‘paly eq 0] eshen ‘JapusT Aq pejsenbe.
usym pue ‘ssubisep sJapus o} Jo 48puaT o) ‘paanilep Jo pejnoaxa ‘apetw 8q 0} asneo |Im 10 “Janjep pue
9INoax8 ‘e)eu ||im JOJueiL) ‘iepuaT Jo jsenbas uodn ‘8L 0} el Woyy pue ‘ewp Aue IV 'sadjueinssy soyuny

:ebefuon siy) jo yed e o 1o8j-ul-Aaulope
PUB saoueinsse reyun) o) Buieles suoisinoid Buimoyjoj ay) "LOVI-NIFAINHOLLY {SIONVHNSSY H3H14ng

‘abebuop sy jo abed 1sJ)} 8y} Uo pejess se ase (epon [elos8wwWwon)
wJojiun ay) A5 oeunbay se |yoea} paurelqo aq Aew abebuoy siy) Aq pejuesb 1sau8lul Ajinoes ay) Bujulesuos
UORBULIOM! Yoym woyy (Aued peinsas) 18pua pue (i0i0ep) Jojuers o sassaippe Bujrew sy "$3ssSaIppy

‘Me|
9|qesl|dde Aq pepwiad jLaixe Y} 0} J8pUST WO pUBWISP UBRUM O idieoau Js)je shep (g) 981y} uiyum lepussy
0] 8|qe|ieAe ) ayew pue JepusT pue 10JUBIY) 0} JusluBALD Alqeuoseas eoed e e Pue Jsuuew e u Auedoiy
843 01 paxiyje Jou Ausdolg [eussiag Aue dlquissse |leys Jojuely) ‘nejep uodn -Auadoig ayy woJ) Ausedoiq
|BUOSIad Byl ydelep Jo Jeass ‘ar0iuar jou Ileys Jojuelg ‘ynejep uodn jsesejul Ainoes siy Bumnujuos
1o Bunoapad ur paunour sesusdxa IIF 104 Japue] asinquuial |jeys lojuel usweleys Buioueuy e se abebuop
Iyl Jo suononpoidas o seidoa ‘sueisiings Péindexe el ‘tojuels woy uonezuoyne layuny Jnoyum
pue swn Aue je ‘Aew Jepuen 'spJovel AuFduid [ees ayy u) abebuop sy Buipiooe) 0) uonippe u| ‘Auadoiy
[BUOSIS] aur ul 1saselul Aunoes sJepuay waL oo pue joeped o sepus Aq peoysenbal SI UoloE Jaylo
18ASIEUM oxe] pue sjuswelels Burouewuy sinsexe ieYs Ioluer ‘Jspue] Aq isenba. uodn ‘1saRu| Alunoeg

‘B 0} 8K WoJ) papusLe s epon
[EIRISWWOY wiojun ey) Japun Aued painoes & 10 SIUYDL 841 Jo |le aAey Jleys Jepus pue ‘seimxy seyn)jsuod
Auadosd 8y jo Aue jusixe 8U} 0} Juswealby ANnoeg e ajnisu0 Ileys juswnnsul siyl -Juaweaiby Au.lpaas

‘abebuon sy jo yed e ase Juawaaibe Aunoss
€ se sbebuopy sy o) Buneje: suoisirold Buimoioy ey | ‘SININLIYIS ONIONVNIY SUE[EE LYY ALIHND3S

"18puen o} lojoeysies Ajunoes i3yjo 10 puoqg Ajeins ejesodion +1810°4NS B 10 Yseo Japus ypum sjisodep
PUE uonoes sualq pue sexe) ey) u) sroqe PeplAold se xe) ey s)seju00 (%7» 10 “yusnbuyep $8LW0%aq 1l a1048q
xe} sy} sfed (1) Joyye 10lUBlY) ssajun mojaq pepiaoid se INeeQq JO Juead ue Joj salpaway s|ge|leae sy
10 |[e Jo Aue esiDiexa Aew 48pUsT pue ‘Ynejaq 4o JusAT ue se 19ay0 owes 8U} eAeL reysS JueAs siy) ‘abeBuopy
Iy} Jo 8jep sy 0} Juanbasgns pejoeus st sadde uoioes sy yoiym o) Xe) Aue )| _-saxe) Juanbasqng

el AQ epew sess)ul
pue [ediouud jo syuswied uo Jo SSaupsigapul sy jo uoitod Aue Jo | uo xe} oaeds 2 - {p) pue ‘BION
94l Jo Japjoy e 10 Japua ay) Jsuebe e|qealiieyo abebuoy jo edf; iy} uo xey e (g) labefiuow jo adk; sIy)
Aq peinoes sseupsigapuy Sl uo sswAed woy janpep o) panbay Jo pézioyine s) Joely Usigm Jojuels)
uo xej Juoeds e (g) ‘ebefuop sIyl Aq paindas Ssaupsjgepul eyl jo ped Aue Jo e uodn o abebuop
10 adA} sy vodn xet oyoads e (1) :seydde uoioas SIU1 Yyolym 0} sexe} ajniisuod jjeys Buimoyjo) ay| ‘soxe ]

"ebebuow siy BuvelsiBas Jo buipioos: ioy sabireyo d8yjo pue ‘sdures Asejuswnaop ‘s89) ‘sexe) |1e uoneyWI
Inoyum Buipnou) ‘abebpopy siy} Buinuiuod o Bunoepad ‘Buipiogas u pesnow sesusdxe e yum seylebo
MOISq paquosep se ‘saxe) (e Joj Jepuen esinquiles jleys Jojuersy “Auadoiy |eey 8y} uo ue| sJepus
anunuod pue 10epaed 0) Japue Aq pajsenba. 51 UOROE 19410 JaAsieym exB) pue abeBpopy SIYl 0} uopppe
Ul SIUSWINJOP 4oNSs 8JnNosxa |jeys JOJUBIL) ‘Iepua Aq jsenbal uodn ‘sabley) pue sesy ‘sexej TTETT]; T

:a6ebuon sy jo ued € ale seb1eyo pue sea) ‘saxe] [BuaWLIBNOE 0} Bune|s)
suojsinoid Buimoyiop sy ‘SAILIHOHLNY TVINIWNHIAOD Ag S3AVHVYHD ANV $234 ‘S3XVL 40 NOILLISOdWI

UOBBULLIBPUOD 8y Uiim UoRasULOD u) Jepua Aq Paiinoul see; shsuione pue ‘sesusdxs ‘51500 a|qeuosEas

9 obeg (penunuog) 2-LL1062-12 :ON ueoT]
AOVOLHON



0414726064 Page: 7 of 13

S UNOFFICIAL COPY

MORTGAGE
Loan No: 21-290777-2 . (Continued) Page 7

Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph. '

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor’s attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs. all the
obfigations imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable
satisfaction of this‘nortgage and suitable statements of termination of any financing statement on file evidencing
Lender's security inierest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable
law, any reasonable tzriination fee as determined by Lender from time to time.

REINSTATEMENT OF SEC!RITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any thiid-party, on the Indebtedness and thereafter Lender is forced to remit the amount of
that payment (A) to Grantnrs trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the isief of debtors, {B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiclior. <ver Lender or any of Lender's property, or (C} by reason of any
settlement or compromise of any clairn mada by Lender with any claimant (including without limitation Grantor),
the Indebtedness shall be considered unpaid vor the purpose of enforcement of this Mortgage and this Mortgage
shall continue to be effective or shall be reinsteed, as the case may be, notwithstanding any cancellation of this
Mortgage or of any note or other instrument or_ agreement evidencing the Indebtedness and the Property will
continue to secure the amount repaid or recoveredy .0 the same extent as if that amount never had been originally
received by Lender, and Grantor shall be bound by any' judgment, decree, order, settlement or compromise
relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. At Lender's option, Grantor will ba i1 default under this Mortgage if any of the followin
happen; .

Payment Default. Grantor fails to make any payment when due undar the Indebtedness.

Default on Other Payments. Failure of Grantor within the tima.reguired by this Mortgage to make any
payment for taxes or insurance, or any other payment necessary to prevont filing of or to effect discharge of
any lien.

Break Other Promises. Grantor breaks any promise made to Lender or fails {7 'perform promptly at the time
and strictly in the manner provided in this Mortgage or in any agreement related to s Mortgage.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Mortgage or the Related Documents is false or misleading in any nizierial respect, either
now or at the time made or furnished.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest or lien) at
any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other
of Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on
Grantor's accounts, including deposit accounts, with Lender. However, if Grantor disputes in good faith
whether the claim on which the taking of the Property is based is valid or reasonable, and if Grantor gives
Lender written notice of the claim and furnishes Lender with monies or a surety bond satistactory to Lender
to satisfy the claim, then this default provision will not apply.
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Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender will give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of
the sale or dispusition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Reme%ns, All of Lender's rights and remedies will be cumulative and may be exercised alone or
together. An election 'ty l.ender to choose any one remedy will not bar Lender from using any other remedy.
If Lender decides to spenid.-money or to perform any of Grantor's obligations under this Mortgage, after
Grantor’s failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default

and to exercise Lender's remediec.

Attorneys’ Fees; Expenses. [f-Lender institutes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’
fees at trial and upon any appeal. Wieiher or not any court action is involved, and to the extent not
prohibited by law, all reasonable expenses iLendar incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcanent of its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at thn Note rate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without limitation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lendei’s lugal expenses, whether or not there is a lawsutt,
including attorneys’ fees and expenses for bankruptcy pisccedings (including efforts to modify or vacate any
automatic stay or injunction), appeals, and any anticipates post-judgment collection services, the cost of
searching records, obtaining titte reports (including foreclosur2-reports), surveyors’ reports, and appraisal
fees and title insurance, to the extent permitted by applicable law, Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notlce required to be given under this Mortgage, including witiiuwt limitation any notice of defauit
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
received by telefacsimile (unless otherwise required by law), when depositec with a nationally recognized
overnight courier, or, if mailed, when deposited in the United States mall, as first cluss, certitied or registered
mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage All copies of notices
of foreclosure from the holder of any lien which has priority over this Mortgage shall be sert 1~ Lender’s address,
as shown near the beginning of this Mortigage. Any person may change his or her address fcr notices under this
Mortgage by giving formal written notice to the other person or persons, specifying that the purpase of the notice
is to change the person’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Unless otherwise provided or required by law, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will be Grantor's
responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. What is written in this Mortgage and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Mortgage. To be effective, any change or amendment to
this Mortgage must be in writing and must be signed by whoever will be bound or obligated by the change or

amendment.

Caption I-I'ead'ings. Caption headings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisions of this Mortgage.
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party to Lender, including without Ijmitétion a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words "Hazardous Substances" are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste
as defined by or listed under the Environmental Laws. The term "Hazardous Substances" also includes,
without limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures,
mobile homes a¥ixed on the Real Property, facilities, additions, replacements and other construction on the
Real Propeny.

Indebtedness. 'The word 'Indebtedness® means all principal, interest, and other amounts, costs and
expenses payable undor the Note or Related Documents, together with all renewals of, extensions of,
modifications of, conscliuriions of and substitutions for the Note or Related Dogcuments and any amounts
expended or advanced by Lander to discharge Grantor's obligations or expenses incurred by lLender to
enforce Grantor's obligations under this Mortgage, together with interest on such amounts as provided in this
Mortgage.

Lender. The word “Lender" means HER'TAGE BANK, its successors and assigns. The words "successors
or assigns” mean any person or companv inat acquires any interest in the Note.

Mortgage. The word "Mortgage" means this *Mritgage between Grantor and Lender.

Note. The word "Note" means the promissory note-dated April 15, 2004, in the original principal amount of
$300,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of,
refinancings of, consolidations. of, and substitutions for ‘n2 promissory note or agreement. The interest rate
on the Note is a variable -interest rate based upon an'irdex. The index currently is 1.170% per annum.
Payments on the Note are to be made in accordance wiin the following payment schedule: 60 monthly
consecutive principal and interest payments in the initial amourt of $2,314.19 each, beginning June 1, 2004,
with interest calculated on the unpaid principal balances at an init'al discounted interest rate of 4.625% per
annum; 119 monthly consecutive principal and interest payments.in e initial amount of $2,464.68 each,
beginning ‘June 1, 2009, with interest calculated on the unpaid principal balances at a discounted interest
rate based on the One Year Treasury Bill yield to a constant (currently 1:17%%), resulting in an initial interest
rate of 6.000%; and one principal and interest payment of $2,464.07 on May 12019, with interest calculated
on the unpaid principal balances at an interest rate based on the One Year Tr<asury Bill yield to a constant
(currently 1.170%), resulting in an initial interest rate of 6.000%. This estimated final payment is based on the
assumption that all payments will be made exactly as scheduled and that the Inaey Gzes not change; the
actual final payment will be for ail principal and accrued interest not yet paid, together-wiir-any other unpaid
amounts under this Mortgage. If the index increases, the payments tied to the index, and-trerefore the total
amount secured hereunder, will increase. Any variable interest rate tied to the index shall e calculated as
of, and shall begin on, the commencement date indicated for the applicable payment stream.
Notwithstanding the foregoing, the variable interest rate or rates provided for in this Mortgage shall be
subject to the following minimum and maximum rates. NOTICE: Under no circumstances shall the interest
rate on this Mortgage be less than 6.000% per annum or more than (except for any higher default rate shown
below) the lesser of 10.625% per annum or the maximum rate allowed by applicable law. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and ail substitutions for,

any of such property; and together with all proceeds (including without limitation all insurance proceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property.
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INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL SEAL"

STATE opt Wina S ) NANCY S. MILLER
NOTARY PUBLIC, STATE OF ILLINOIS
) SS MY COMMISSION EXPIRES 8/8/2004
couNTY oF Qo0 [ )

On this day before ma, the undersigned Notary Public, personally appeared NAVEEN NALLAPAREDDY, to me
known to be the individual described in and who executed the Mortgage, and acknowledged that he or she
signed the Mortgage as 'us or her free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and vf¥icial seal this \5 | day of \q?r ) , 20 OH

By_\ O\.V\CA/\\ M Ny ) Residing at _\ 1S W Ron, Orr QCQ

" & N -
Notary Public in and for the State of L {1 o+ &
My commission expires (3% \\ O #: \\Gq
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