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DEFINITIONS

Words used in multiple sections of this document ared:fined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules regarding (0% usage of words used jn this document are
also provided in Section 16,

(A) "Security Instrument" means this document, which is dated MY 18TH, 2004
together with all Riders to this document.
(B) "Borrower" is DANTEL G, DAUL, HUSBAND AND JODI L. Da JL, WIFE

*

Borrower is the mortgagor under this Security Instrument.
(C) "Lender” is CENTURION FINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

Lenderisa corporaTION _
organized and existing under the laws of TIrLLINOIS

ILLINOIS - Single Family - Fannie Mae/Freddije Mac UNIFORM INSTRUMENT Form 3014 1/01
@J;G(IL) (6010}
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Lender's address is 400 LAKE COOK ROAD, SUITE 205, DEERFIELD, IL 60015

Lender is the mortgagee under this Security Instrument. -

(D) "Note'"" means the promissory note signed by Borrower and dated MAY 18TH, 2004

The Note states that Borrower owes Lender FIVE HUNDRED SIXTY SIX THOUSAND AND

NO/100. - Dollars
(US.$ 566,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than JUNE 13T, 2034 .

(1} "Property" means the property that is described below under the heading "Transfer of Rights in the
Prorerty."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due wider the Note, and all sums due under this Security Instrument, plus interest.

(G) "Rider.” \means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are w < euecuted by Borrower [check box as applicable]:

(] Adjustable Kate Rider [ Condominium Rider [ Second Home Rider
Balloon Rider Planned Unit Development Rider 1-4 Family Rider
VA Rider —! Biweekly Payment Rider Other(s) [specify]

(H) "Applicable Law" means al. cuntolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules aic orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that arc imposed on Borrower or the’ Froperty by a condominium association, homeowners
association or similar organization.

(J) "Electronic Funds Transfer" means any transfe: 21 funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initistsd through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, puint-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire winsfers, and automated clearinghouse
transfers.

(K) "Escrow ltems" means those items that are described in Section 3.

(L) "Miscellancous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages describea in Section 5) for: (i)
damage to, or destruction of, the Property; (if) condemnation or other taking &l or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or Jmissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o1’ default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage
loan” under RESPA.

Initial
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(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
4his Security Instrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the
COUNTY [Type of Recording 1 urisdiction}
of COQK [Name of Recording Jurisdiction]:
SEE AUTACHED LEGAL DESCRIPTION

Parcel 1D Number; 04-28-406-020-0000 which currently has the address of
1476 KITTY HAWK LANE [Street]
GLENVIEW Gy, (ifanis 60025 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected onthe nroperty, and all
casements, appurtenances, and fixtures now or hereafier a part of the property. All revlacements and
additions shall also be covered by this Security Instrument. Al of the foregoing is iteires to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed zad has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
putsuant to Section 3. Payments due under the Note and this Security Instrumen be made in U.S.

Initiats: b ‘
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1409 008215764 SK

STREET ADDRESS: 1476 KITTY HAWK LANE

CITY: GLENVIEW COUNTY: COOK
TAX NUMBER: 04-28-406-020-0000

LEGAL DESCRIPTION:

PARCEL 1:

LOT 68 IN GLFANEASE SUBDIVISION UNIT 2, BEING A SUBDIVISION OF LOTS 25 AND 26 IN
GLENVIEW NAVAL 207 STATION NO. 2, BEING A SUBDIVISION OF PART OF SECTIONS 15,
21, 22, 23, 26,727 28, AND 34, TOWNSHIP 42 NORTH, RANGE 12 EAST OF THE THIRD
PRINCIPAL MERIDIAN,- AJCORDING TO 'THE PLAT THEREOF RECORDED MARCH 13, 2001 AS
DOCUMENT NUMBER 00101%6347, IN COOK COUNTY, ILLINOQIS.

PARCEL 2:

NON-EXCLUSIVE EASEMENTS FOR THE BENEFIT OF PARCEL 1 FOR INGRESS, EGRESS, USE AND
ENJOYMENT OVER AND UPON THE COMMON TRUPERTY AS DEFINED, DESCRIEED AND DECLARED
IN DECLARATION OF COVENANTS, CONDITICNS, RASEMENTS AND RESTRICTIONS FOR
SOUTHGATE ON THE GLEN SINGLE FAMILY HCOMZS RECORDED AS DOCUMENT NUMBER 00206851,

LEGALD RSR 05/14/04
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Sccurity Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sccurity Instrument be made in one or more of the following forms, as
sclected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's cheek or
cushier's cheek, provided any such check is drawn upon an institution whose deposits-are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. _

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other cration us may be designated by Lender in necordunce with the notice provisions in Section 15.
Lender rauy-cturn any payment or partial payment if the payment or partinl payments are insufficient to
bring the Lean zurrent. Lender may accept any payment or partial pnyment insufficient to bring the Loan
current, without swriver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the tuturs, but Lender is not obligated to apply such payments at the time such payments are
accepted. If cach Pericdiz Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplicd funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1f Borrav'zi does not do so within a reasonable period of time, Lender shall cither apply
such funds or return them to Beerower. 1f not npplicd carlicr, such funds will be applicd to the cutstanding
principal balance under the Note 1mmcdntcly ptior to foreclosure. No offsct or claim which Borrower
might have now or in the future agaiist Lander shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and '1grccmcnts secured by this Security
Instrument.

2. Application of Payments or Proccers—Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall oe pppiied in the following order of priority: (u) interest
due under the Note; (b) principat due under the Note: (¢} amounts duc under Section 3. Such payments
shall be applied to cach Periodic Payment in the order'in which it became due. Any remaining amounts
shall be applicd first to late charges, second to any other amednrts duc under this Scurity Instrument, and
then to reduce the prmupal balance of the Note.

Uf Lender receives o payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to puy any late charge due, the payment may be applicd o the definquent payment ind
the late charge, [f more than onc Periodic Payment is outstanding, Lendur may ‘apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be

paid in full. To the cxtent that any excess exists after the payment is applied to.inc-iull payment of onc or
more Periodic Payments, such excess may be applicd to any late charges due. Voiutarv prepayments shall
be upplicd first to any prepayment charges and then as deseribed in the Note,

Any application of payments, insurance procceds, or Miscellancous Proceeds to prircipa’ due under
the Note shall not extend or postponc the due date, or change the amount, of the Periodic Paynicris

3. I'unds for Escrow Items, Bomower shall pay to Lender on the day Periodic Paymernis e due
under the Note, until the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and asscssments and other items which can attain priority over this Sccurity Instrumen: 4z a
licn or encumbrance on the Property; (b) lcaschold payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Scction 53 and () Mortgage Insurance
premiums, if ony, or any sums payable by Botrower to Lender in lieu of the puyment of Mottgage
insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
nssessments shall be an Escrow Item, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Scction. Borrower shall pay Lender the Funds for Escrow ltems unless Lender walves
Borrower's obligation to pay the Funds for sny or all Escrow ltems. Lender may waive Borrower's
obfhb.ltlon to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be .
in writing. In the cvent of such waiver, Borrower shall pay directly, when and whcrc ble, the amounts

Iniitaa
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duc for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requircs,
shall furnish to Lender receipts evidencing such payment within such time period s Lender may require.
Borrower's obligation to make such payments and to provide reccipts shail for all purposes be deemed to
be a covenant and sgreement contained in this Sccurity Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fuils to pay the amount duc for an Escrow Item, Lender may exercise its rights under Scetion 9
and"pay such amount amkd Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or ull Escrow Items at any time by a notice given in
acceddunce with Seetion 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
stich zinounts, that are then required under this Section 3. _ _

“epdr may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fundeatthe time specified under RESPA, and (b) not to cxceed the maximum amount a lender can
require wider RESPA, Lender shall estimate the amount of Funds duc on the basis of current data and
reasonable estimatae of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law. :

The Funds ehaii be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (in:lvding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loun Bavik, Lender shall apply the Funds to pay the Escrow Items no later than the time
specificd under RESPA. Lendcs shall not charge Borrower for holding and applying the Funds, unnually
analyzing the escrow account, or ventying the Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lesider to make such a charge. Unless an ugreement is made in writing
- or Applicable Law requires interest to be.;aid on the Funds, Lender shall not be required to pay Borrower
any interest or curnings on the Funds, Borrowsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give.to Rarower, without chuzge, an snnual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, 25 Zefincd under RESPA, Lender shall account to
Borrower for the cxcess funds in zecordance with RESFA./ (fdicre is a shortage of Funds held in cscrow,
us defined under RESPA, Lender shall notify Borrower as weruizad by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance veith RESPA, but in no more than 12
monthly payments. IF there is o deficiency of Funds held in escrow, as 2¢fined under RESPA, Lender shall
notify Borrower us required by RESPA, and Borrower shall pay to Leader the smount necessary to make
up the deficiency in accordance with RESPA, but in no more thun 12 montiily payments. o

Upon payment in full of all sums secured by this Sccurity Instrument, wenrer shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Licns. Borrower shall puy all taxes, asscssments, charges, fnes, and impositions
attributable to the Property which can attain priority over this Sccurity Instrument, leasek:ol: payments or
ground rents on the Property, if any, and Community Association Dues, Fecs, and Assesswients, if any. To
the cxtent that these items urc Escrow [tems, Borrower shall pay them in the manner provided in S2ction 3.

Borrower shuli promptly discharge any lien which has priority over this Secutity Instrunvei. unless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lien in 4 manner acceptuble
to Lender, but only so long us Borrower is performing such agreement: (b) contests the lien in good fa}ith
by, or defends against enforcement of the lien in, legal procecdings which in Lender's opinion operate to
prevent the enforcement of the licn while those proceedings are pending, but only until such proccedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the licn to this Sccurity Instrument, If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the

G |
@,“GUL) (oo10) ' it

, _ Pags 5ol 13 Jo14 1701




0415342229 Page: 7 of 20

- UNOFFICIAL COPY

N

Tien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take onc or
more of the uctions st forth above in this Scction 4. :

Lender may require Borrower to pay a one-time charge for a real cstute tax verification and/or
reporting service used by Lender in connection with this Loan,

5, Property Insurance, Borrower shall keep the improvements now existing ot hereafter crected on
the Property insurcd against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the zmounts (including deductible levels) and for the periods that
Lerdei requires, What Lender requires pursuant to the preceding sentences can change during the term of
the Lora. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's
right ‘to dizapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Brover to pay, in connection with this Loan, cither: (u) & one-time churge for flood zone
determination ¢ tification and tracking scevices; or (b) a onc-time charge for flood zone determination
and certification. serices and subscquent charges cach time remappings or similur changes oceur which
reasonably might ffiet such determination or certification, Botrower shall also be responsible for the
payment of any fees imrosed by the Federal Emergency Muanagement Agency in connection with the
review of any flood zone deeimination resulting from an objection by Borrower. ‘

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coversge, at Lender's option and Ramower's expense, Lender is under no obligution to purchase any
purticular type or amount of coveians, Thercfore, such coverage shall cover Lender, but might or might
not protect Borrower, Botrower's cquity-up the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grerter or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insumnce (oveiuge so obtaincd might significantly exceed the cost of
insurance that Borrower could have obtained. uv-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccured by this Security Instrument. These amounts shall bear intcrest
ut the Note rate from the dute of disbursement and siu?? b payable, with such interest, upon notice from
Lender to Borrower requesting payment. .

All insurance policies required by Lender and renewalsot such policics shall be subject to Lender's
right to disapprove such policics, shall include & standard morgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policics and rengwal
centificates. If Lender requites, Borrower shull promptly give to Lendat Il receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, rot atherwise required by Lender,
~ for damage to, or destruction of, the Property, such policy shall include a 'stapdard mortgage clause and
shall name Lender us mortgagee and/or as an additional loss payce.

In the event of loss, Borrower shall give prompt notice to the insurance carriér and Lender, Lender
may make proof of loss if not made promptly by Botrower. Unless Lender and Botiswe. otherwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by Lendvr, shall
be applicd to restoration or repait of the Property, if the restoration or repuir is cconomically ieasible and
Lender's sceurity is not lessened. During such repair and restoration period, Lender shall have tiic right to
hold such insurance proceeds until Lender bas hiad an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such’ inspection shall be undertyken
promptly. Lender may disburse proceeds for the repairs and restoration in a single puyment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of carnings on such procceds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's sceurity would be lessened, the insurance
proceeds shall be applicd to.the sums sccured by this Sceurity Instrument, whether Qr not then due, with

@‘;E(IL) {on10} g Page 6 of 13 Form 3014 1/01
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the excess, if any, paid to Borrower, Such insurance proceeds shall be applicd in the order provided for in
Section 2, o ‘

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
cluim and related matters. If Borrower does not respond within 30 days to # notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may ncgotiate and settle the claim, The 30-day
period will begin when the notice is given. In cither event, or if Lender acquires the Property under
Scction 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance

- proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity Instrument, and
) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Rorrower) under all insurance policics covering the Propetty, insofar as such rights are applicable to the
coveage of the Property. Lender may use the insurance proceeds cither to repair or restore the Property or
to B2y mitounts unpaid under the Note or this Security Instrument, whether or not then due,

6.-<*coupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Sceurity Instrument and shull continue to occupy the
Property as Berewer's principal residence for at least one year after the date of occupancy, unless Lender
otherwise ugresa in writing, which consent shall not be unreasonubly withheld, or unless extenuating
circumstances cxist ‘whizhare beyond Borrower's control, '

7, Preservation, ivlairtznance and Protection of the Property; Inspections, Borrower shall not
destroy, damage or imparr the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borfowsr is residing in the Property, Botrower shall maintain the Property in
order to prevent the Property froia ¢eteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 thai vepair or restoration is not cconomically feasible, Borrower shalt
promptly repair the Property if damaged w avoid further deterioration or dumage, If insurance or
condemnation proceeds are paid in conncntiop with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only If Lender has released proceeds for such

- purposes. Lender may disburse proceeds for the (epiirs and restoration in a single payment or in o scries of
progress payments a8 the work is completed, If the insasince or condemnation proceeds are not sufficient
to repuir or restore the Property, Borrower s not relicveu of Borrower's obligation for the completion of
such repair or restoration. ‘

Lender or its agent may make reasonable entries upon and dnspections of the Property, If it has
reasonable cause, Lender may inspect the interior of the improvamaits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection sp<cifying such reasonnble cause.

8. Borrower's Loan Application, Borrower shall be in defaviv i, during the Loan application
process, Borrower or any persons or entitics acting at the direction of Sorrower or with Borrower's

. knowledge or consent gave materially false, mislending, or inaceurate informatien - statements o Lender
(or failed to provide Lender with material information) in connection 'vith the Loan. Material
representations include, but arc not limited to, representations concerning Borrov/er's occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Sceuriiy intrument, If

(1) Borrower fuils to perform the covenants and agreements contained in this Sccurity Instrument, (b) there

is # legal proceeding thut might significantly affect Lender's interest in the Property and/or rights under
this Sceurity Instrument (such as u proceeding in bankruptey, probate, for condemnation or forfeifire, for
cnforcement of a lien which may attain priority over this Sccurity Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Sceurity

Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing

the Property. Lender’s actions can include, but are not limited to: (2) paying any sums sccured by a lien
which has priority over this Sccurity Instrument; (b) appearing in court; and f¢) paying reasonable

|nn|@
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attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its sceured position in a bankruptcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repaits, change locks, replace or board up doors and windows, drmin water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so #nd is not
under any duty or obligation to do s0. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Seetion 9. _ - ‘

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sceured by this Security Instrument, ‘These amounts shall bear interest at the Note rate from the dute of
disbursement und shall'be payable, with such interest, upon notice from Lender to Bomower requesting

dayment, ' ’
P y € this Sccurity Instrument is on o leaschold, Borrower shall comply with all the provisions of the
lewsei2d Borrower acquires fec title to the Property, the leaschold and the fec title shail not merge unless
Lende: aprees to the merger in writing, :

10. Morteage lasurance. If Lender required Mortgage Insurance as a condition of making the Loun,
Borrower «ial' pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage "aut'rance coverage required by Lender ceases to be available from the mortgage insurcr that
previously providéd sach insurance and Botrower was required to make separately designated payments
toward the premiume for Mortgage Insurance, Botrower shall pay the premiums required to obtain
coverage substantislly equivalent to the Mortgage Insurance previously in cffect, at a cost substantially
cquivalent to the cost t¢ Borrswer of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender, If substantially cquivalent Mortgage Insurance covenige is not
available, Borrower shall continie to'pay to Lender the amount of the sepurately designated payments that
were due when the insurance coverge ceased to be in effect. Lender will accept, wse and retain these
payments as - non-refundable loss rossive in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the faet 205¢ the Loan iy wltimately paid in full, and Lender shall not be
required to piy Borrower any interest or carninge-on such loss reserve, Lender can no fonger require loss
reserve payments if Mortgage Insurance cover:ge (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender agiin ‘occomes availuble, is obtained, and Lender requires
separately designated payments toward the premivms 77c Mortgage Insursnce. If Lender required Mortgage
Insurance as a condition of making the Loan and Bowovves wis required to make separately destgnated
puyments toward the premiums for Mortgage Insurance, ‘Burrower shall pay the premiums required to
maintain Mortgage Insurance in cffect, or to provide a_roverefunduble loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any wtten apreement between Borrower and
Lender providing for such termination or until termination js requiced by Applicable Law. Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the rate provicod 'n the Note.

- Mortgage Insurance reimburses Lender (or uny cntity that purchases die Note) for certain losses it
may incur if Borrower does not repuy the Loan as agreed. Borrower isast « party to the Mort rape
Insurance, 3

Montgage insurers evaluate their total risk on all such insurance in force frois time-to time, and may
cnter into agrcements with other partics that share or modify their risk, or reduce losss. T iese agreements
arc on terms and conditions that are satisfactory to the mortgage insurer and the other party i partics) to
these agreements. These agreements may require the mortgage insurer to make payments usipg nny source
of funds that the mortgage insurer may have available (which may include funds obtained fron Maortgage
Insuritnce premiutns). v : _

As u result of these agreements, Lender, any purchascr of the Notc, another insurer, any reinsurer,
any other cntity, or any affiliate of sny of the foregoing, may reccive (dircetly or indircctly) amounts that
derive from (or might be charncterized as) a portion of Borrower's payments for Mortgage Insurance, In
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses, If such agreement
provides that an affiliste of Lender takes 2 share of the insurer's risk in exchange for a share of the
premiums puid to the insurer, the nrrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not cntitle Borrower to refund,

7 O
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect (o the
Mortgage Insurance under the llomeowners Proteetion Act of 1998 or any other law, These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to reccive a

refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination, - ~

1%, Assignment of Miscellancous Proceeds; Forfeiture, All Miscelluncous Procceds are hereby
assigned to and shalt be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applicd to restoration or repair of
the Preverty, if the restoration or repair is cconomically feasible and Lender's sccurity is not lessened,
Duriviz shch repair and restoration period, Lender shall have the right to hold such Miscelluncous Procecds
until Lender has had an opportunity to inspect such Property to cnsure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repaits and” rostoration in a single disbursement or in 4 series of progress puyments as the work is
completed. Unlarsan agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Luacesds, Lender shall not be required to pay Borrower any interest or cirnings on such
Miscelluneous Procecds, If the restoration or repair is not cconomically feasible or Lender's security would
be lessened, the Miscelzicous Proceeds shall be applied to the sums sceurcd by this Sccurity Instrument,
whether or not then due, witi the oxcess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided-o: in Section 2. = '

In the cvent of a total takirg, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the stms sccured by this Sccurity Instrument, whether or not then due, with .
the excess, if any, paid to Borrower, '
~ Inthe cvent of & purtial taking, destuction, or loss in value of the Property in which the fair market
vitlue of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums securec. by “is Security Instrument immediately before the partia!
taking, destruction, or loss in value, unless Boirowcer and Lender otherwise agree in writing, the sums
seeured by this Sccurity Instrument shall be redused by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (n) the total mueant. of the sums secured immediately before the
partial tuking, destruction, or loss in value divided Uy (b} the fuir market value of the Property
immediately before the partial taking, destruction, or loss in value: Any balance shall be paid to Borrower,

in the event of & partial taking, destruction, or loss in vaiur, 27 the Property in which the fair market
value of the Property immediately before the partial taking, uestruction, or loss in valuc is less than the
smount of the sums secured immediately before the partial taking, destriction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prozerds shall be applied to the sums
sceurcd by this Security Instrument whether or not the sums arc then due,

If the Property s abundoned by Borrower, or if, after notice by Lender o Bomower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle @ claim for damages,
Borrower fails to respond to Lender within 30 days after the dute the notice is giver, Lender is authorized
to collect and apply the Miscellancous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" means iz third party
that owes Borrower Miscellancous Proceeds o the party against whom Borrower lias a righ of action in
regard to Miscelluncous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or eriminal, js begunitat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Botrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to ber
dismissed with = ruling that, in Lender's judgment, precludes forfeime of the Property or other material
impaitment of Lender's intercst in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for dumuges that arc attributable to the impairment of Lender's interest in the Property
are hereby ussigned and shall be paid to Lender.

Miscellancous Proceeds that are not applied to restoration or ropuir of the Property shall be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortization of the sums secured by this Security Instpux anted by Lender
|
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to Borrower or any Succcssor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Londer shall not be required to commence proceedings against
uny Successor in Interest of- Borrower or to refuse to cxtend time for payment o otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors In Interest of Borrower, Any forbearance by Lender in exercising any right or
temedy including, without limitation, Lender's ncceptance of payments from third persons, entitics or
Successors in Interest of Bosrower or in amounts less than the amount then duc, shali not be a waiver of o
preclude the exercise of uny right or remedy.

13, Joint and Several Liabllity; Co-signers; Successors and Assigns Bound, Borrower covenants
and ugrees that Borrower's obligations and liability shall be joint and several, However, any Borrower who
co-cens this Sccurity Instrument but does not exccute the Notc (n “co-signer™): (u) is co-signing this
Sceurirv- Instrument only to mortguge, grant and convey the co-signer’s intercst in the Property under the
terms ‘of <inis Sccurity Instrument; (b) is not personully obligated to pay the sums sccured by this Security
Instrumest, «id (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make uny’ secermodations with regard to the terms of this Sceurity Instrument or the Note without the
co-signer's coneeish . , ‘

Subject to the” provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower's obligatior:-under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights 7t benefits under this Sceurity Instrument. Borrower shall not be released from
Borrower’s obligations andii=oility under this Sceurity Instrument unless Lender agrees to such release in
writing, The covenunts and agrécments of this Security Instrument shall bind (cxcept as provided in
Scction 20) and benefit the suceessors und assigns of Lender. ' :

14, Loan Charges. Lender raav charge Borrower fees for services performed in conncction with
Borrower's default, for the purpose of pratecting Lender's interest in the Property and rights under this
Security Instrument, including, but not iri i to, attorneys' fees, property inspection and valuation fees,
In regard to any other fecs, the absence of exprss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a proaibition on the charging of such fec. Lender may not charge
fees that are expressly prohibited by this Seeurity listrament or by Applicable Law, :

If the Loun is subject to & law which scts maximum ‘oan charges, and that law is finally interpreted so
that the interest or other loan charges cotlected or to bC soiizcted in conncction with the Loan exceed the
permitted limits, then: (n) any such loun charge shall be sedurcd by the amount necessney to reduce the
charge to the permitted limit; and (b) any sums already colleet 2 from Botrower which excecded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a dircet payment to Borrover, ' a refund reduces prineipal, the
reduction will be treated as a partial prepayment without any pregeiment charge (whether or not
prepiayment charge is provided for under the Note), Borrower's aceeptaes o any such refund made by
dircct payment to Borrower will constitute # waiver of any right of action Breowar might have arising out
of such overcharge.

15. Notices, All notices given by Borrower or Lender in connection witti-diis Security Instrument
must be in writing. Any notice to Borrower in connection with this Secutity Instrumcnt shall be deemcd to
hive been given to Borrower when mailed by first class mail or when actually deliversd e Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice ‘0 il Borrowers
unless Applicable Law expressly requires otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's
chunge of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Sceurity Instrument at any one time. Ahy
notice to Lender shall be given by delivering it or by mailing it by first cluss mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Sccurity Instrument shall not be deemed to have been given to Lender until actuatly
received by Lender. If uny notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

Instrument,
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located, All rights and
obligations contained in this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Appiicable Law might explicitly or implicitly allow the parties to agree by contract o it
might be silent, but such silence shall not be construed as a prohibition against agreement by contruct. In
the event that any provision or clause of this Security Instrument or the Notc conflicts with Applicable
Law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given cffect without the conflicting provision. . : ,

~As used in this Sccwrity Instrument: (a) words of the masculine gender shall mean and include
corrusponding neuter words or words of the feminine gender; {b) words in the singular shall mean and
incluie the plural and vice versy; and (c) the word “may” gives sole discretion without uny obligation to
take any zetion, :

1'.'y. Paerower's Copy. Bomrower shall be given one copy of the Note and of this Sceurity Instrument,

18. ‘Vrarisler of the Property or a Bencficlal Interest In Borrower. As used in this Scction 18,
"Interest in'this Punerty" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficinl itarests transforred in a bond for decd, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to purchascr.

If all or any part < the Property or any Intercst in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may iequire immediate. payment in full of all sums seeured by this Security
Instrument. However, this optior shall not be cxercised by Lender if such exercisc is prohibited by
Applicable Law. ' -

If Lender excrcises this option, Lehider shall give Borrower notice of accelerution. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Scction 15
within which Borrower must pay all sums cseured by this Sccurity Instrument. If Borrower fails to pay
these sums prior to the expiration of this perio,-LUender may invoke any remedies permitted by this
Security Instrument without further notice or derand on Borrower.

19. Borrower's Right to Reinstate After Accsleration. If Borrower meets certain conditions,
Borrower shall have the right to have coforcement of hjr Security Instrument discontinued at any time
prior to the carlicst of: (u) five days before sule of the £roporty pursuant to Section 22 of this Sceurity
Instrument; (b) such other period 2s Applicable Law might spreify for the termination of Borrower's right
t reinstute; or (¢) entry of o judgment enforcing this Secur'ry-Instrument, Those conditions arc that
Botrower: (a) pays Lender all sums which then would be due under s Security Instrument and the Note
as if no ucceleration had occurred; (b) cures any default of any othei coverants or agreements; {c) pays all
expenses incurred in enforcing this Security Instrument, including, but ro*dimited to, reasonable attorneys’
fecs, property inspection and valuation fecs, and other fees incurred for tua ruipuse of protecting Lender's
interest in the Property and rights under this Sceurity Instrument; and (d) takes suck action as Lender mily
reasonably require to assure that Lender's interest in the Property and rights \under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Inst;ument, shalt continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Bomowet pay
such reinstatement sums and expenses in one or more of the following forms, as selecied by Lender: (u)
cush; (b) money order; {c) certified check, bank check, treasurer's check of cashier's check, pravided any
such'check is drawn upon an institution whose deposits are insured by a federal agency, instrurieniality or
cutity; or (d) Electronic Funds Transfer, Upon teinstatement by Borrower, this Sceurity Instrunicat und
obligations sceured hereby shall remuin fully effective as if no acccleration had oceurred. However, this
right to reinstate shall not apply in the case of acceletation under Section 8. ‘

20. Sale of Note; Change of Loan Servicer; Notlce of Gricvance. The Note or a partial interest it}
the Note (together with this Sceurity Instrument) can be sold onc or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
‘onc or more changes of the Loan Servicer unrclated to a sale of the Note, If there is a change of the Loan
Servicer, Botrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA

i
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requires in connection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Scrvicer or be transferred to a successor Loan Servicer and arc not
assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as cither an
individual litigant or the member of a class) that ariscs from the other party's actions pursuant to this
Sccurity Instrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such
notice eiven in compliance with the requirements of Section 15) of such alleged breach and afforded the
other paryy hercto 4 reasonable period after the giving of such notice to take corrective action. 1f
Applicatic Law provides a time period which must clapse before certain action can be taken, that time
period will- Yo deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity ‘t-o:c. given to Botrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant t+ Zoction 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of tliis Section 20,

21, lazardous Substances, As used in this Scction 21: (a) "Hazardous Substances” arc thosc
substances defined as toxic o bazardous substances, pollutants, or wastes by Environmental Law und the
following substances: gasoline, keioscac, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, matarials containing asbestos or formaldehyde, and radioactive muterials;
(b) "Environmental Law" means federaliows and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental preassiion; (¢) "Environmental Cleanup® includes any response
uction, remedial action, or rcmoval action, as defiacd in Environmental Law; and (d) an "Environmenta}
Condition” means a condition that can causc, eoptibute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presencc, use, disposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substances, ca v in the Property. Borrower shal! not do,
not allow anyone clse to do, anything affecting the Property (a) that iz violation of uny Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or releuse of a
Nazardous Substance, creates a condition that adversely affects the valde oF the Property. The preceding
two seatences shall not apply to the presence, use, or storage on the Fregery of small quantities of
Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products), -

Borrower shall promptly give Lender written notice of (w) any investigation, claini, de'nand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Frouery and any
Hozardous Substance or Environmental Law of which Borrower has actual knowledgr, -(h) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release orthcot of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leurns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation?
of any Hazardous Substance affecting the Property is necessary, Botrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. ‘

F : Initlats;
@50} o : Paga 120113 . Form 3014 1101




0415342229 Page: 14 of 20

UNOFFICIAL COPY

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not prior to
acecleration under Section 18 unless Applicable Law provides otherwise). The notlee shall speclfy: (n)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums seeured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, ‘I'he notice stiall
further Inform Borrower of the right to reinstate after acccleratlon and the right to assert In the
forritozure procceding the non-existence of a default or any other defense of Borrower to aceeleration
and forzelosure, If the default Is not cured on or before the date specified In the notiee, Lender at its
option raay require Immediate payment In full of all sums securcd by this Security Instrument
wlthout furitier demand aud may forcelose this Sccurity Instrument by judicial proceeding. Lender
shall be entitlcd o collect all expenses Incurred In pursuing the remedics provided in this Section 22,
including, but nellirzited to, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Sccurity instrument, Lender shall release this
Security Insttument. Borrevwe: ‘shall pay any recordution costs. Lender muy charge Borrower a fec for

releasing this Security Instrumen?, but only if the fee is paid to a third party for services rendered and the
charging of the foe is permitted uader A pplicable Law. T '

24, Waiver of Homestead, In accoruniice with Hllinois law, the Borrower hereby releases and waives
all rights under and by virtue-of the linois Fomestead ¢xemption laws,

25. Placement of Collateral Protection Insvéar ce, Unless Borrower provides Lender with evidence
of the insurance coverage required by Bomower's agresment with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's intetests in Bo:corser's collaterul, This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrowez in cornzction with the colluteral. Borrower
may later cancel any insurance purchased by Lender, but only aftr providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lendar's wareement. If Lender purchascs
insurance for the collatcrul, Borrower will be responsible for the costs o th insurance, including interest
and sy other charges Lender may impose in connection with the placemcar of the insurance, until the
effective date of the cancellation or expiration of the insurance, The costs of the insarance may be added to

Borrower's total outstanding bafance or obligation. The costs of the insurance may be reore than the cost of
insutunce Borrower muy be nble to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: ’
Cht) 6Dad
\ (Seal)
4 DANIEL G. DAUL -Borrower

~C ' /C&V; (Seal)
-Borrower

2 {Seal) (Seal)

-Dor ey -Borrower

{Scal) a (Seal)

-Borrower -Borrower

(Seal) N\ {Seal)

-Borrower -Borrower
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STATE OF ILLINOQIS,
L, 7

4

persenally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeured before me this day in person, and acknowledged that he/she(fig) signed and delivered the sa

{ , Sy
state do hereby certify that

(;]Jok. County ss:

» @ Notary Public in and for said county and

DANIEL G. DAUL AND JODI L. DAUL

) M-{ fﬁu:é’-

instrdrmzt as his/her/iGigiPfree and voluntary act, for the uses and purposes therein set forth,
Giverunder my hand and official seal, this 18TH day of MAY 2004

My Commission Zxrires:

@J;G(IL) (0010}

¥

id

Notary Public

OA Wl
/
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ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 201794

THIS ADJUSTABLE RATE RIDER is made this ~ 18TH dayof MAY 2004 )
and @s lincorporated into and shail be deemed to amend and supplement the Mortgage,
Deed ot Truit, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") 1 secure Borrower's Adjustable Rate Note {the "Note"} to
CENTURION ZINANCIAL GROUP INC. , AN ILLINOIS CORPORATION

(the "Lender") of the same date and covering the property described in the Security Instrument and
located at:

1476 KITTY HAWK LANE, GLENVIEW, IL 60025
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTFE.RIZST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE Tht 8PRROWER MUST PAY.

- ADDITIONAL COVENANTS. In addition to th¢ coyenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agzes as follows;

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 3.375 %. The Note provides for
changes in the intcrest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of JUNE 2007 )
and on that day cvery 12th month thereafter. Each date on which my interest rate could clinage is called a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 -Single Family- Fannie Mae/Freddie Mac
UNIFORM INSTRUMENT

Fannie Mae 4-2/5-2/6-2 ARM
@B2-822R (0008).01  Form @
Page 1 of 4 Initials:
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(B) The Index
t  Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
werkly average yield on United States Treasury securitics adjusted to a constant maturity of one year, as
niaGe-available by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
beforc ench Change Date is called the “Current Index."

If the ludox is no longer available, the Note Holder will choose a new index which is based upon
comparable ifoipzation. The Note Holder will give me notice of this choice.

(C) Calculatio: of Changes

Before each Charge Dote, the Note Holder will calculate my new interest rate by adding
TWO AND THREE QUARTLRS percentage points
{ 2.750 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eightii ¢/ one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount wiii ¢ iy new interest rate until the next Change Date.

The Note Holder will then determine the wnount of the meonthly payment that would be sufficient to
tepay the unpaid principal that I am expected (o owe at the Change Date in full on the maturity date at my
new interest rate in substantially equal payments. Th. result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at the first Change Date will not be greater than
5.375 % or less than 2.750 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by moe thin two percentage points {2.0%)
from the rate of interest 1 have been paying for the preceding 12 monihe! My interest rate will never be
preater than 9.375 %.

(E) Effective Date of Changes
My new intercst rate will become effective on each Change Date. I will pay tus ~pwunt of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount of
my monthly payment changes again.

9
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(F) Notice of Changes
¢ The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information
requirey by law to be given to me and also the title and telephone number of a person who will answer any
questicn ).may have regarding the notice.

B. TRANSIER-OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section [8 of tae Sceurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in-iie Property” means any legal or beneficial interest in the Property, including,
but not limited to, tos2 beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or.=scrow agreement, the intent of which is the wansfer of title by
Borrower at a future date % & purchaser.

If all or any part of the P;opixty or any Interest in the Property is sold or transferred {or if
Borrower is not a natural person anl » beneficial interest in Borrower is sold or transferred)
without Lender's prior written conses’;Lender may require immediate payment in full of all
sums secured by this Security Instrument, Jiowever, this option shall not be exercised by Lender
if such exercisc is prohibited by Applicable L=w. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were beipg inade to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of 4 breach of any covenant or agreement iu this-Security [nstrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender niay clarge a reasonable fee as a
condition to Lender's consent to the loan assumption, Lender may also require the transferee to
sign an assumption agreement that is acceptable to Lender and that.Obligates the transferee to
keep all the promises and agreements made in the Note and in tnis Security Instrument.

" Borrower will continue to be obligated under the Note and this Security ) lnstrument unless
Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in fuli, Lendzsr sasll give
Borrower notice of acceleration. The notice shall provide a period of not less than 3 zavs from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Secwrity Instrument. If Borrower fails to pay these sums prior t ibe
expiration of this petiod, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

Initials:
@E>-822R (0008).01 Page 3 of 4 Farm 3111 1101




0415342229 Page: 20 of 20

UNOFFICIAL COPY

nants contained in this

BY SIGNING BELOW, Borrower accepts and agrees to the terms agd
Adjustable Rate Rider.

;"_?7 | | *
| \/'Zﬁ/d/ KDJ el "; \‘\P . L el
— > (Seal) v JOD}\E DAL, u _BSOW:Z

DANIEL (. DAUL -Borrower

(Seal) (Seal)
-Borrower ~Borrower
-(Seil) (Seal)
-Buiiowen -Borrower
(Seal) A (Scal)
-Borrower -Borrower

Ferm 3411 1/09
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