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DEFINITIONS

Words used in multiple sections of this document are defined below and thyr wards are defined
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usape of wordz ussd in this document are

also provided in Section 16,

{A) "Security Instrument" means this document, which is datedMay 19,

together with all Riders to this document.
(B) "Borrower" is Keith & gtatson and Linetie M Stetson,

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is Fresh Start Financial Services Inc

Lender is a Corporation
organized and existing under the jaws of I1linois
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Lencar's address is 5005 Newport Dr, Ste 300, Rollang Meadows, IL, 60008

Lende! i>#lipaortgagee under this Security Instrument.
(D) "Note" meias the promissory note signed by Borrower and datedMay 19, 2004
The Note states'the® Sorrower owes Lender eighty-four thousand and 00/100

Dollars
(U.5. 384,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the deb’ in(all not later than June 1, 2024
(E) "Property" means the pioperty that is described below under the heading "Transfer of Rights in the
Property."
(F) "Loan" means the debt evidenc=d by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due wm7er.this Security [nstrument, plus interest.
(G) "Riders" means all Riders to this S(curliv/instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [chec!s (ux a5 applicable]:

] Adjustable Rate Rider [ Condominium Ri fer ] Second Home Rider
Balloon Rider [ Planned Unit Developinent Rider (114 Family Rider
(] vA Rider . Biweekly Payment Rioc: CJ Other(s) {specify]

(H) "Applicable Law" means all controiling applicable federe:, riate and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect'or law).as well as ali applicable finai,
non-gppealable judicial opinions.

(T) "Community Association Dues, Fecs, and Assessments" means all aues, fles, assessments and other
charges that are imposed on Borrower or the Property by a condominium os:ociation, homeowners
association or similar organization.

(J) "Electronic Funds Transfer' means any transfer of funds, other than a tranzedun originated by
check, draft, or similar paper instrument, which is initiated through an electrenic tzrmifa!, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial inzt ution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, autormated ‘eller
machine transactions, transfers initiated by telephone, wire transfers, and automated clewsingacise
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid!
by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage t0, or destruction of, the Property; (ii) condemnation or other taking of all or any pant of the
Property; (ili) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as lo, the
value and/or condition of the Property.

(M) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defauit on,
the Loan.

{N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (if) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor iegisiation or regulation that governs the same subject matter. As used
int this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed n regard
to a “federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA, !
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(P)/'Sucessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not thiat jat’y has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFE? UF RIGHTS [N THE PROPERTY

This Security Instru/nzii secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Meic; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument ans tt¢ Wote. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's 4uccessors and assigns, the following described property located in the

County [Type of Recording Jurisdiciion)
of Cook [Name of Recording Junsdiciion):

Sae Exhibit A attached hereilo .ni made a part hereof for all purposes.

Parcel ID Number: 30~17-125-026-0000 which currently has the address of
412 Webb St [Strect]
Calumet City [City}, INinois 60409-4710 [7pCude]

{"Property Address™):

TOGETHER WITH ail the improvements now or hereafier erected on the property, and il
easements, appurtenances, and fixtures now or hereafler a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right 1o mortgage, grant and corvey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems

pursuant to Section 3. Payments due under the Nate and this Security Instrument shal) be made in U.S.
0B96309548 n
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curreacy) However, if any check or other instrument received by Lender as payment under the Note or this
Security Jusirument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
due wider-t-=Note and this Security Instrument be made in cne or more of the following forms, as
selected by e (a) cash; (b) money order; {¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumzatality, or entity; or (d) Electronic Funds Transfer.

Payments are deemes-aceived by Lender when received at the location designated in the Note or at
such other location as may b. ¢<signated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payrient or nartial payment if the payment or partial payments are insufficient to
pring the Loan current. Lender (aay a:cept any payment oOf partial payment insufficient to bring the Loan
current, without waiver of any righs horeunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender it ahfigated to apply such payments at the time such payments are
accepted. if each Periodic Payment is (ppVed’as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may holZ ‘uch unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so withizu ceasonable period of time, Lender shall either apply
such funds or return them to Borrower. 1f niot applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 15 Toreciosure. Mo offset or claim which Borrower
might have now or in the future against Lender shall iziee Borrower from making payments due under
the Note and this Security Instrument or performing the covsiaris and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as othervise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the fuitowing order of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts due unde~ Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became dr, Any remaining amounts
shall be applied first to late charges, second to any other amounts due under this Jecurity [nstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Paym nt.which includes a
sufficient amount to pay any late charge due, the payment may be applied to the del'nquest payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any ozyment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that. each payrient can be
paid in foll. Ta the extent that any excess exists after the payment is applied to the full payment of ap= or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymen’s si al
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due undr
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are duc
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of amounts due
for: {a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any; {c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may reguire that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem, Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shail pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

in writing. [n the event of such waiver, Borrower shall pay directly, when and whege payale, the amounts
0B96309548
4
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lien Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more bf Jae actions set forth above in this Section 4.

Lefiser cmay require Borrower to pay a one-time charge for a real estate tax verification and/cr
reporting sewvice used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insurer. 2zainst loss by fire, hazards tncluded within the term “extended coverage,” and any
other hazards including, bt not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be meigt=nied in the amounts {including ceductible levels) and for the periods that
Lender requires. What Lender reorires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrierproviding the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's whoisc, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connestica with this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackin| se vizes; of (b} a one-time charge for flood zone determination
and certification services and subsequent cliciges each time remappings or similar changes cccur which
reasonably might affect such determination or cesuFeation. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coveragss sescribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Leidsr is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverap. riall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the Con'ents of the Property, against any risk,
hazard or liability and might provide preater or lesser coverage +.dn was previously i effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might sighificantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lend<r under this Section 5 shall
pecome additional debt of Borrower secured by this Security Instrument. Thisr ainounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with suci.ntriast, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall b sukisct to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall yame Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies ind renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid p.emiv.ns.and
renewal notices. 1f Borrower obtains any form of insurance coverage, not otherwise required by Fenzcr,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clatse i
shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 1o restoration or repair of the Property, if the restoration or repair is economically feasibie and
Lender's security is not lessened, During such repair and restotation period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppoertunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shatl be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retmned by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration of repair is niot economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Tnstrument, whether or not then due, with

0B96309548
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due farany Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shali-Eicrish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrovwr' « pkligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant w.i) agreement contained in this Sccurity Instrument, as the phrase "covenant and agreement"
is used in Section U. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pa/ the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amcunt and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may re’oke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15.4nd, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then requied under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undor PESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. Lender shall est'mat: the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fun»»-Escrow ltems or otherwise in accordance with Applicable
Law,

The Funds shall be held m an institutiin whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lendei /s an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Fvud-'to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrowr fUr holding and apptying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, un!.ss-Lender pays Borrower interest on the
Funds and Applicable Law periits Lender to make such a charge. (iless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lendesnall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree 7 writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without chasee, 71 annual sccounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESP/A., L<ader shall account to
Borrower for the excess funds in accordance with RESPA, If there is & shortage of Finds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Burroviar shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in e more than 12
monthly payments. 1 there is a deficiency of Funds held in escrow, as defined under RESPA, 1cnde: shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessa~y to rmale
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly rifivid
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proczedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject o a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

0896309548 2{1 i )g
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the fxce's, if any, paid to Borrower. Such insurance proceeds sha!l be applied in the order provided for in
Section 7.

1¢ Deirwer abandons the Property, Lender may file, negotiate and settle any available insurance
claim and rolaiedomatters. 1 Borrowes does not respond within 30 days to a notice from Lender that the
insurance carrier his offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin ves the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwiseDorrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount 1.0t *o “xceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rignte (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policie: covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender mav.use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Nois o this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall olcury /establish, and use the Property as Borrower's principal
residence within 60 days after the executicr, i this Security Enstrument and shall continue to occupy the
Property as Botrower's principal residence for at Jnasvone year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent sha.l not be unreasonably withheld, or uniess extenuating
¢ircumstances exist which are beyond Borrower's coutrul.

7. Preservation, Maintenance and Protection =7 #%e Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Prorcehy to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Praperty./ Brrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing (s value due to its condition. Unless it is
determined pursuant to Section 5 that repair or resteration is rot cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriorat.on ¢r damage. If insurance or
condemnation proceeds are paid in conncetion with damage to, or the toking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender jiac <eiased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a singie payment or in a series of
progress paymenls as the work is completed. If the insurance or condemnation proccdsare not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligatian for the.completion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Propert’. Ii it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shz) give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable caues.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan applicatior
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrowel's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information} in comnection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's accupancy of the
Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
{2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Seeurity Instrument (such as & procecding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/er assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable

0896309548
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aitoricys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
enteriry the. Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes” clininate building or other code violations or dangerous conditions, and have utilities turned
on or off. Altheigh Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty o onligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized vartzr this Section 9.

Any amounis disburs=d by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Incirvment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be riyable, with such interest, upon notice from Lender to Borrower requesting

ayment. . ) L.
P If this Security Instrument is oL 2 leasehold, Borrower shall comply with all the provisions of the

lease, If Borrower acquires fee tiile t5the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writi.e

10, Mortgage Insurance. 1f Lendcr regviced Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required i aintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lendzs-<eases to be available from the mortgage insurer that
previously provided such insurance and Borrow(r was required to make separately designated payments
toward the premiums for Mortgage Insurance, Rerrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurrace previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Morigage irsurmice previously in effect, from an alternate
mortgage insurer selected by Lender. I substantially equivaient Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of (e separately destgnated payments that
were due when the insurance coverage ceased to be in effect. ‘Lerder will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgag=/insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid mn hll, and Lender shall not be
required to pay Borrower any interest of earnings on such loss reserve, [.ender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the paind that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtaincd. and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Linde! required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make s:parately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiims required io
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Beirower and
Lender providing for such termination or until termination is required by Applicable Law. Notxinp/un this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain iossesit
may incur if Borrower does not repay the Loen as agreed. Borrower is not a party to the Mortgae
Insurance.

Mortgage insurers evaiuate their total risk on all such insurance in foree from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements, These egreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any remsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectiy) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.
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{b) Any such agreemenis will not affect the rights Borrower has - if any - with respect to the
Meort sze Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may .nc)ade the right to receive certain disclosures, to request and obtain cancellation of the
Mortgayr tisuranee, fo have the Mortgage Insurance terminated automatically, and/or to receive a
refund o v Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assigamert of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to ana snall be maid to Lender.

If the Property it daraasad, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the reswor.aon or repair is economically feasible and Lender's secunity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppo tunity to inspect such Property io ensure the work has been completed to
Lender's satisfaction, provided tua®'such inspeetion shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single-dislursement of in & series of progress payments as the work is
completed. Unless an agreement is made v »oriting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall nov're required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration ov rep2iiz not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall bz app.ied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, 2a1”"to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or Jiss_n value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secur'ly Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valle ¢'f the Property in which the fair market
value of the Property immediately before the partial taking, cec.iction_or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrurent iinmediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otl.erwise agree in writing, the sums
secured by this Security instrument shall be reduced by the amount of *ic. Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secures immediately before the
partial taking, destruction, or loss in value divided by (b) the fair markes veaue of the Property
immediately before the partial taking, destruction, or loss in value. Any balance sheil be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whiciy the fair market
value of the Property immediately before the partial taking, destruction, or loss in vasue is less than the
ameunt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be appliet o the ~ums
secured by this Security Insirument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that 2de
Opposing Party {as defined in the next sentence) offers to make an award to settie a ciaim for damiag.s,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscelianeous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borrower shall be in defauit if any action or proceeding, whether civil or eriminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or zights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by cansing the action or proceading to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be pafd to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearsnce By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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to Bevsower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or . SGuecessors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Spicesror in Interest of Borrower or to refuse fo extend time for payment or otherwise modify
amortizatior, of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or=nv/Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including /without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interes. »f Borrower or in amounts ess than the amount then due, shall not be a waiver of or
preclude the exercise of ans right or remedy.

13. Joint and Sevcra! Liadility; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Barrower's cligations and Hiability shall be joint and several, However, any Borrower who
co-signs this Security Instrumer. bui, does not execute the Note (a “co-signer"): (a) is co-signing this
Security Instrument only fo mor.age, rant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b is 1ot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lenasr ‘2w any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard o %i1e terms of this Security [nstrument or the Note without the
co-signer's consent.

Subject to the provisions of Section (8, ruy-Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instruinent in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Securi’y instrument. Borrower shall not be released from
Bomrower's obligations and liability under this Securit, I7stument unless Lender agrees to such release in
writing. The covenants and agreements of this Securiny Ipziument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

4. Loan Charges. Lender may charge Borrower fees forservices performed in commection with
Borrower's defauit, for the purpose of protecting Lender's intercst/in-the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees; propert;~inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Secur’cy Ins:rument 16 charge a specific
fee to Borrower shall not be construed as 2 prohibition on the charging of =ush 7ee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable’LZw.

If the Loan is subject 1o a law which sets maximum loan charges, and that 'aw iz fipally interpreted so
that the interest or other loan charges eollected or to be collected in connection vath.ine Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necssary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which excoeved permitted
limits wiil be refunded to Borrower. Lender may choose to make this refund by reducizg the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces prncips’, the
reduction will be treated as a partial prepayment without any prepayment charpge (whethe: or'noc a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund mee Ty
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arisirg 2ot
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified proceduse.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deerned to have been given to Lender until actually
received by Lender. If any notice required by this Security lnstrument 15 also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.
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{6, Governing Law; Scverability; Rules of Construction. This Security Instrument shall be
govarr’d sy federal law and the law of the jurisdiction in which the Property is located. All rights and
obligat:ims contained in this Security Instrument are subject to any reguirements and limitations of
Applicabie Zaw. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be siient, Zut such silence shall not be construed as a prohibition against agresment by contract. In
the event that ‘anv 'provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict +h="! not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Sicur tv_lnstrument: (a) words of the masculine gender shall mean and inciude
corresponding neuter wards ur words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa: and {c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrawe: siall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property =i 7 Deneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal v, ¥neficial interest in the Property, inciuding, but not limited
to, those beneficial interests transferred in 2/gond for deed, contract for deed, instaliment sales contract or
escrow apreement, the intent of which is the tansferGS title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Inte €5t in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in 2arroveer is sold or transferred) without Lender's prior
written consent, Lender may require immediate paymesit in full of all sums secured by this Security
Instrument. However, this option shall not be exercisey by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrovear otice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notiCe 15 given in accordance with Section 15
within which Borrower must pay all sums secured by this Securily Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower,

19. Borrewer's Right to Reinstate After Acceleration. If Borrower muets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrumeynt.aircontinued at any time
prior to the earliest of: (2) five days before sale of the Property pursuant to Sectior 22 of this Security
Instrurment; (b) such other period as Applicable Law mught specify for the termination of Borrower's right
to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those coniivions are that
Borrower: (a) pays Lender all sums which then would be due under this Security lnstrumcit and.the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) p:ys all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonableatiry Gy’
fees, property inspection and vaiuation fees, and other fees incurred for the purpose of protecting Lad~'s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lendei iy
reasonably require to assure that Lender's interest in the Property and rights under this Securi'y
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: ()
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right fo reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more fimes without prior ntice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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segris in connection with a notice of transfer of servicing. If the Note is soid and thereafter the Loan is
servizer v a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
1o Burimwerwill remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed b, tie Mote purchaser unless otherwise provided by the Note purchaser.

Neither ‘Sor-oswer nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or-the member of a ciass) that arises from the other party’'s actions pursuant to this
Security Instrument or thar alleges that the other party has breached any pravision of, or any duty owed by
reason of, this Security Instrinent, until such Borrower or Lender has notified the other party (with such
notice given in compliance with/inc, requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonab'e period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed {0 be reasonab! fcr purposes of this paragraph. The natice of acceieration and
opportunity to cure given to Borrower priscant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed 1o zatisfy the notice and opportunity to take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Sec'ion 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutan’s, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable ¢i toxic petroleurn products, toxic pesticides
and herbicides, volatile solvents, materials containing ashestos or ormaidehyde, and radioactive materials:
{b) "Eavironmental Law" means federal laws and laws of the jurisd’~ion where the Property is located that
relate to health, safety or enviranmental protection; {c) "Environmenta’ Clecnup” includes any response
action, remedial action, or removai action, as defined in Environmental \aw: and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherwise 'ri 1ger an Environmental
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or reléase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on of in the Property. Barrmvier shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Enviicimental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or relexe nf a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceaiq
two sentences shall not apply o the presence, use, or storage on the Property of small quantitics of
Hazardous Substances that are generally recognized ta be appropriate to normal residential uses and Lo
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of {a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or ather remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

T4 _Awezieration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower': Lierch of any covenant or agreement in this Security Instrument {but not prior to
acceleration eiider Section 18 unless Applicable Eaw provides othenwise). The natice shall specify: (a)
the default; (b) ‘he action required to cure the defanlt; {c) a date, not less than 30 days from the date
the motice is given to Borrower, by which the defaulf must be cured; and {d) that failure to cure the
defnult on or before th: dr ie cpecified in the notice may resulf in acceleration of the sums secared by
this Security Instrument, fareclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of t'.e riyht to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-=xistence of a default or any ether defense of Borrower to acceleration
and foreclosure, If the default is n)¥ rared on or before the date specified in the notice, Lender at its
option may reguire immediate payment ir full of all sums secured by this Security Instrument
without further demand and may forectni iiis Security Instrument by judicial proceeding, Lender
shall he entitled to collect all expenses incuired *a pursiing the remedies provided in this Section 22,
including, but not limited to, reasonabie attorn ys' fves and costs of title evidence.

23. Release. Upon payment of all sums secured vyibis Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation-cust. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid‘to » third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Bo rowe - hereby releases and waives
all rights under and by virtue of the Hlinois homestead exemption laws,

25, Placement of Collateral Protection Insurance. Unless Borrower provides Leider with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender ms; purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's collateral. This insurance imay, but need
not, protect Borrower's interests. The coverage that Lender purchases may not pay iny claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral’” Boirower
may later cancel any insurance purchased by Lender, but only after providing Lender with eviderie Zuat
Borrower has obtained insurance as required by Borrower's and Lender's agreement. 1f Lender prrchracs
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including imerist
and any other charges Lender may impose in connection with the placement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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2Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:
W ﬂ # — (Seal)

Kaith A Stetson -Borrower
IO
. L
iinette M Stetson -Borrower
|
{Seal) & . {Seal)
-Berrower -Borrower
(Seal) — = (Seal)
-Barrower sTacrower
|
|
(Seal) {Seal)
~Borrower ~Borrower
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1 ' T cml,-;m , a Notary Public in and for said county and
stats dolie=eby certify that Keith A Stetson, Linette M Stetson

appeared before me this day ‘a peison, and acknowledged that hefs| igned and delivered the said
instrument as his/he W et end »aluntary act, for the uses and purpdses therejn set forth.

Given under mj~harfd and of iciz. seal, this /J,[—,l day of 47 Zeoy

My Commission Expires: 7-12-07 M _7 //

Ntz T ublie

personally known to me *0 be the same person(s) whose name(s) subscrigd to the foregoing instrument,

OFFICIAL SEAL o
Notary Public - State of tinois

PATRICK T, CIOLINO
My Comm. Expires JULY 10,2007
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iSCHEDULE A
ALTA Commitment
File No.: 62788

LEGAL DESCRIPTION

Lot 20 in Block 2 in Second Addition to West Park Manor Subdivision in West %2 fractional Section 17, Township 36 North, Range
15, East of the Third Principal Meridian, according to the plat thereof recorded January 30, 1924 as document number $268005, in

Cook County, lllinois.

CITYWIDE TITLE
CORPORATION
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