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MORTGAGE
DEFINITIONS

Words used in multiple sections of this dozument are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardingthe usage of words used in this document are also provided in Section 16.

(A) "Security Instrument" means this doceiocnt, which is dated ~ APRIL 8, 2004
with all Riders to this document.

(B) "Borrower"is DAVID BERKOWITZ 'AND ANDREA BERKOWITZ, HUSBAND AND
- WIFE

, logether

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is TOWNSTONE FINANCIAL INC.

Lenderisa AN ILLINOIS CORPORATION
and existing under the laws of ILLINOIS
Lender's address is 325 W. HURON SUITE 712, CHICAGO, LLLINOIS 60610

organized

Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated APRIL 8, 2054

The Note states that Borrower owes Lender THREE HUNDRED TWENTY-TWO 1THOUSAND SEVEN
HUNDRED AND 00/100 Dollars (U.S. $322,700.00 }
plus interest, Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt.n full not later
than MAY 1, 2034 .

(E) '"Property" means the property that is described below under the heading “Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicablel:

Adjustable Rate Rider ] Condominium Rider [ ] Second Home Rider
D Balloon Rider D Planned Unit Development Rider [} Other(s) [specify]
L] 1-4 Family Rider [] Biweekly Payment Rider
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(I ' ”.App.licable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
adr.m_mstratlve rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

() ”Cgmmunity Association Dues, Fees, and Assessments" means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

(J) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper mstrument, which is initiated through an ¢lectronic terminal, telephonic instrument, computer, or

magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term

includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(K) "Escrewv Items" means those items thai are described in Section 3.

(1) "Miscelaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (citherthan insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, ' Troperty; (i) condemnation or other taking of all or any part of the Property; (iil) conveyance in
lien of condemnativi: Or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.
(M) "Mortgage Insuiaice” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(N) "Periodic Payment" rieans the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

{(0) "RESPA" means the Real Fstire Settdement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Pait3500), as they might be amended from time (o time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and rest:jetions that are imposed in regard to a "federally relared mortgage loan”
even if the Loan does not qualify as a "federallvrelated mortgage loan” under RESPA.

(P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under th: Noie and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayinent of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrovie’s covenants and agreements under this Security
Tastrument and the Note. For this purpose, Borrower does hereby morigage, grant and convey (o Lender and Lender's
successors and assigns the following described property located in the
COUNTY of COOK
f Recording Jurisdiction [Nam< i Rzcording Jurisdiction]

LOT 35 Erglpe gALCEDgA NORT]H SUBDIVISION, BEING A §UBDIVISION IN THE

NORTWEST 1/4 OF SECTION 6, TOWNSHIP 42 NORTH RANGF{ 12, EAST OF

THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS

A.P.N. #: 04-06-110-019-0000

T
which currenily has the address of 200 TRAILWOOD COUR

| Street] N
iinols 60062  ("Property Address’):
NORTHBROOK , 5006
[City}
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements

appunenance§, and fi.xtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrower warrants and will defend generally the title to the Property against ali claims and demands, subject
to any encumbrances of record. ,

o THIS.SECURIT.Y INSTRUMEN T combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFCHM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Paymontof P.rincipal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the nn‘mpal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under dir ' Npte. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due
l'mder the Note_ and this”Sezurity Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lénder.as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or a't-subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forims. 45 selected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, ¢r.eptity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lengar when received at the location designated in the Note or at such other
location as may be designated by Lender in acoordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment o1 parti=1 payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufiiciert to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such paymen:s aze accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on wiapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. If Beirower does not do so within a reasonable period of
time, Lender shall either apply such funds or return them to Boirower—If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immedialely prior to foreclosure. No offset or claim
which Borrower might have now or in the furure against Lender shall relice Borrower from making paymenis due
under the Note and this Security Instrument or performing the covenants and apzecments secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: () iitcrest due under the Note;
(b) principal due under the Note; (c) amounts due under Section 3. Such payments shallhe‘anplied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applied first #0 laite charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balarice'of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mi:iwles a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be_ paﬁd in full. To the extent that
any excess exists after the payment is applied to the full payment of on¢ or more Periodic Payments, such excess may
be applied to any late charges duc. Voluntary prepayments shall be applied firsi to any prepayment charges and then
as described in the Note. .

Any applicaiion of paymerus, insurance proceeds, or Miscellaneous P@cgeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic P?yrpents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under tk:;a
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: b(a) taXESnatfﬁe

assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance o
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o, ) et oy, o o e Dgy ) it o sy sl
to Lender in lieu of the payment of ’Mort( ) IOITgage Insuran.c © premiums, ifany, OT any suins payable by Borrower
These iterns are called Eszrow o jftage. nsurance premiums in agcordance with the provisions of Section 10.
that Community Association Dues ; (zlrlimauon or at any time during the term of the Loan, Lender may require
assessments shall be an Escrow ItémeeSB: an Sseshsmems‘ oy, oe fiscrowed oy Borrow‘er, and such dues, fees and
under this Secti . Borrower shall promptly furnish to Lender all notices of amounts to be paid
ler this ection. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
;Eﬁg:t;(;?;ﬁ pgi/ atﬂeEI::;l:d\i {or any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender
S shz]] o direc(t)l $$ at agy t;lme. Any such waiver may only be in writing. In the event of such waiver,
Funds has b Y Y, 1 and where payable,. the amounts d@e for any Escrovy Items for which payment of
unds has been weu\.fed by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to provide receipts
ihall for ail paimoses be dee.med to be a covenant and agreement contained in this Security Instrument, as the phrase
cov.enant and 2 '61‘°.ement". is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Buirnwer fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section
9 and pay such amudr an(_i Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revecaton. Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Llender may, at any time, co'iec. and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, apd (1) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accodance with Applicable Law.

The Funds shall be held in an institution/wiiose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Liems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, ot verifying
the Escrow Items, unless Lender pays Borrower interest oa the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
I ender shall not be required to pay Borrower any interest or earimgs on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESP4; Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds kel inescrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to-Lzider the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as requires vy RESPA, and Borrower
shall pay to Lender the amount necessary (o make up the deficiency in accordance with 2 ES¢2 A, but in no more than
12 monthly paymenis.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily r¢ fund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leaschold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these 1tems
are Escrow ltems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien ip a manner acce_ptable to Lender, but oply
so long as Borrower is performing such agreement; (b) contes‘ts' the lien in good faith by, or defends agapst

enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement (t):1 t‘t;:: 111:1311
while those proceedings are pending, but only until such proceedings are concluded; or (¢) secures from the HoxCer

of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender

determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
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Lender may give Borrower_ a notice identifying the lien. Within 10 days of the date on which that notice is given
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4. ,

Lender may require Borrower to pay a one-ti : ; . .
used by Lender ?n annection o Sp 13/0 arﬁne time charge for a real estate tax verification and/or reporting service

3. 'Pmperty I.nsurance. Borrower shall keep the improvements now existing or hereafter erected on the
?ropegy insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
mc!udglg, b}lt not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
mamaned in the amounts {including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Berrower's choice, which right shall
qot be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a one-
time chgrge far flood zone determination, certification and tracking services; or (b} a one-time charge for flood zone
detennmuio::v and certification services and subsequent charges each time remappings or similar changes occur which
reasonably mighi-affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposcd by-the Federal Emergency Management Agency in connection with the review of any flood zone
determination resuliirg from an objection by Borrower.

If Borrower fails to'nizintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Bortover's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such caverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the cGoripis of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously lireffect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the.costof insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate frop'the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requestin pavment.

All insurance policies required by Lender an rerewals of such policies shail be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to holdthe policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, oy damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall namic'Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice (o the insurase carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and berrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lcinier, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such msvzauce proceeds until Leqder
has had an opportunity to inspect such Property to ensure the work has been completed.wo-Lender's satisfficuon,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed: Upless an agreement
is made in writing or Applicable Law requires interest to be paid on such insuran_ce p.roceeds, lender slllall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or ther third parties,
retained by Borrower shall not be paid out of the insurance proceeds a}nd shall be the sole obhg?mon of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessenf?d, the insurance proceeqs
shall be applied to the sums secured by this Security Instrument, whether of not then due, vs.m:h the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. _

If Borrower abandons the Property, Lender may file, negotiate _and settle any available insurance claim a;?d
related matters. 1f Borrower does not respond within 30 days to a notice from Lender that'the lrl'iilrbanc:e c\irﬁg { t?j
offered to setile a claim, then Lender may negotiate agfl s;ttle t:ltfy: Clﬂémrv Sr:g?oioig?r 1:)?;3‘;;:;: Bgfrlgwer hereby
notice is given. In either event, ot if Lender acquires the roperty unae ’ ounts unpaid

assigns to Lender (a) Borrower's rights to any insurance pmc;;ds in anr‘asrr;?u;; r(\;)tlht; E;ﬁeﬂ;iegiﬁo any refE:md
under the Note or this Security lostrument, and (b) any other of Borrower s T1g
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2:::;32‘;12izm[;l‘;néi‘?::ggzyo?;i‘;olrr’zf)elrltf;dei:ﬂdlgsurﬂﬂce P'sélf:l.es covering the Property, insofa‘r as such rights
Property or to pay amounts unpaid undeli the‘N may use the insurance proceeds either to repair or restore the
ote or this Security Instrument, whether or not then due.

- .6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
w1'thn.1 60 days after the execution of this Security Instrument and shall continue 0 occupy the Property as Borrower’s
principal residence for at least one yt?ar after the date of occupancy, unless Lender otherwise agrees in writing, which
ggiff;llt_ shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s

7. P_resel:vation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy
damage or unpaq_the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not,
Borr(?wer_ is residing in. the. Property, Borrower shall maintain the Property in order to prevent the Property from
determrgtmg ar decreasmg in value Flue to its condition. Unless it is determined pursuant to Section 5 that repair or
restoFatloil 1310t economically feasible, Borrower shall prompily repair the Property if damaged to avoid further
deterioration-Or 2amage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property,”Rérrower shall be responsible for repairing or restoring the Property only if Lender has released
procgeds for such purpuses. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payriciits as the work is completed. If the insurance or condemnation proceeds are not sufficient
1o repair o restore the Prépertv, Borrower is not relieved of Borrower's obligation for the completion of such repair
Or restoration.

Lender or its agent may makz r2asonable entries upon and inspections of the Property. If ithas reasonable cause,
Lender may inspect the interior of the faiprovements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection snecifying such reasonable cause.

8. Borrower's Loan Application.. Rorrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate into maiion or statements to Lender {or failed to provide Lender with
material information) in connection with the Loin. ‘Material representations include, but are not limited to,
represeniations concerning Borrower's occupancy of the Froperty as Borrower's principal residence.

9. Protection of Lender's Interest in the Propeitv-and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements coriained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender’s interest in thé Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation-ur forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or apprapriate to protect Lender’s interest in the
Property and rights under this Security Instrument, including protecting and/es assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but arcniotlimited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in Court; and (c) paying reasonable
attorneys' fees to protect its interest in the Property and/or rights under this Security Instanent, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limitea to ar'.:aripg.the Propegy 0
make repairs, change locks, replace ot board up doors and windows, drain water from pigpes, eliminate buﬂdmg or
other code violations or dangerous conditions, and have utilities turned on or off. Although Eender may take action
under this Section 9, Lender does not have o do so and is not under any duty or obligation to do s5. [t is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9. _

Any amounts disbursed by Lender under this Section 9 shall become additional debt of ‘Borrower secured by this
Security Instrument. These amounts shall bear inierest at the Note rate frc?m the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting Paymenl. N -

If this Security Instrument is on a leasehold, Borrower shall cpmply with all the provisions of the lease. .

Borrower acquires fee title 0 the Property, the leasehold and the fee title shall not inerge unless Lender agrees to the
mergelrolfl ;Nflzstrlggi;ge Insurance. 1f Lender required Mortgage lnsurancsa as a condition of making the Loﬁn,ﬁoriower

. ired to maintain the Mortgage Insurance 1 effect. If, for any reasos, the Mor gage
shall p2y e premlumsllir:f:ctlluéreLender ceases to be available from the moTtgage insurer that previously provided such
iﬁ:ﬁ:ﬁﬁgg Z?l‘ée;afri;?er was iequired o make separately designated payments toward the premiums for Morigage
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Insurance, Bor.rower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insur.ance prewously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurin%

previously in effect,_ from an alternate mortgage insurer selected by Lender, If substantially equivale%n Mortga 2
Insurance coverage is not avaitable, Borrower shall continue to pay to Lender the amount of the separately desigr;gatid
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payrqents as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shail be non-refundable
potwﬂ:hstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any’
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was

required _to ruake separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiams required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirzinent for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providinig for such termination or until termination is required by Applicable Law. Nothing in this Section

10 affects Borrowei »'obligation to pay interest at the rate provided in the Note.
Mortgage Insurance raimburses Lender (or any entity that purchases the Note) for certain losses it may incur

if Borrower does not repiy the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate-their total risk on all such insurance in force from time to time, and may enter into

agreements with other parties thia! s'iare or modify their risk, or reduce losses. These agreements are on terms and
conditions that are satisfactory to the si0itgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurar to make payments using any source of funds that the mortgage insurer
may have available (which may include funJs-obtained from Mortgage Insurance premiums).

As a tesult of these agreements, Lender, auy purchaser of the Note, another insurer, any reinsurer, any other

entity, or any affiliate of any of the foregoing, miy receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower’s paymer ts for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the prem’ams paid to the insurer, the arrangement is often rermed

"captive reinsurance." Further:
(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage

Insurance, or any other terms of the Loan. Such agreemenis will pot increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any reivad.

(b) Any such agreements will not affect the rights Borrower hus=f any - with respect to the Mortgage

Insurance under the Homeowners Protection Act of 1998 or any other iaw: These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Vivrtgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Vortgage Insurance premiums
that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned 1o
and shall be paid to Lender. ' .

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration o1 T-peir of the Property,
f the restoration or repair is economically feasible and Lender's security is not lessened. D.unng tuch repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceetlls un_ul Lc?nder hag had an
opportunity to inspect such Property to ensure the work has been complet.ed to Lender s sat.lsfactllon, p1:ov1dec1 that
such inspection shall be undertaken promptly. Lender may pay for the repairs and res_toranon ina S}r%gle dlsbursn?ment
or in a series of progress payments as the work is completed. Unless an agreement is made_ in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lenfler shall not b'e required to pay Borfrow:te): any
interest or earnings on such Miscellaneous Proceeds. 1f the restoration of repair is not economltic%llythga§1 > Sﬁir
Lender's security would be lessened, the Miscellaneous Proceed; shail be applied to the sums s;cure 1):r‘ro(lzse : ‘;:S Sh;{l
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous

be applied in the order provided for in Section 2.
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In the event of a total taking, destructi i :
applied to the sums secured by %h h Secui-til:;n]!nzl;rﬁ;e:; v‘a;lllllg ﬂ(:;the Property, the Ml.scellaneous Prqceeds shall be
Borrower. : or not then due, with the excess, if any, paid to

In the event of a partial taking, destruction, or loss in value of the Property i i i
the Property immediately before the partial 1aking, destruction, or loss in valul:a 11;2(111[:21\1” :(1)1(;11 tg];(;eii]f :hﬂ;:lf[;t e o
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss einar:;lum
unless Borrower and Lender otherwise agree in writing, the sums secured by this Secur’ity Instrumer’lt shall be red ue&
by the aI:ﬂOllIlt (.)f the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sll]f::’s
secured 11'nmed1§tely before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower

In the eyent of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Prop.ert" ‘m.medlately before the partial taking, destruction, or loss in value is less than the amount of the sums
secure_d hm_x;.sdlately bc?fore the partial taking, destruction, or loss in value, uniess Borrower and Lender otherwise
agree in writing,the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums-ace then due.

If tpe Properiy 12 abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as

defined in the next sentziice) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender witpin 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or.repair of the Property or to the sums secured by this Security Instrument, whether
or qot then due. "Opposing Purry “Aieans the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a rignt of action in regard to Miscellaneous Proceeds.
. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
}udgment, could result in forfeiture of the P:onerty or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Bo:vowcr can cure such a default and, if acceleration has occurred, reinstate
as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or ther material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds o any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereoy assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoraiion or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender MNoca Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Ins(rument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability 0f Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings againstunv. Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization #1 ihe sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successots in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitatizay, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts 'ese than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borroworcovenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co/sgns this Security
Instrument but does not execute the Note (a "co-signer”): (a)is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and ‘(c) agrees that Lender and-any oth.er
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Tnstrument or the Note without the co-signet's consent, .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bofrowt;,lr $
obligations under this Security Instrument in writing, and is approved by Lender, shall obtal‘n all (_Jt F{Ofﬂ)\k’f:f1 1S r:)g‘l'ts

and benefits under this Security Instrument. Borrower shall not be releasejd from Borrower's obligations anG 1abl 1ty
rument unless Lender agrees to such release in writing. The covenants and agreements of this

nder this Security Inst : - ;
gecurity Instrum?m shall bind (except as provided in Section 20} and benefit the suCCEsSOTs and assigns of Lender.
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14, Loan Char
ges. Lender may charge Bor ;
fiefaul?, for the purpose of protecting Lendegr‘s im:::r, fegls for services performed in connection with Borrower's
1?:,Cludmg, but not limited to, attorneys' fees, property msl;ect‘e Pml:iertgl s under this Security Instrument
absence of express authority in thi v on and valuation fees. I ,
of e s Security Instrum " - Inregard to any other fees, th
as a prohibition on the charging of such fee. Lender ni:[ tn0 fh;rge # specitic fec to Borrower shall not be const,ruefi
Instrull’;lent or by Applicable Law. y not charge fees that are expressly prohibited by this Security
the Loan is subject to a la i
) w which sets maximum | ;
interest or other loan charges collected or to be collected ?I?I::; hafg!‘{S, allt.i that law is finally intefpreted so that the
ihen: (2) any such loan charge shall be reduced by the amount nnection with the Loan exceed the permitted limits,
and (b) any sums already collected from Borrower which excenicfi:sary to reduce the charge to the permitted limit;
Lender may choose to make this refund by reduci 1 exceede: permitted limits will be refunded to Borrowe
© Botrower by reducing the principal owed under the N ing a di -
ower,. If a refund reduces principal, the reduction will be t oy 0y malking a Cirect payment
prepayment chiarge (whether or not a prepayment charge is provided freated a a partial prepayment without any
any suc.h refict made by direct payment to Borrower vill constit or qnder the NoFe). Borrower's acceptance of
have arising out-uf such overcharge. stitute a waiver of any right of action Borrower might
15. Notices. 2T notices gi
. R given by Borrower or Lender i i ith thi ;
writing. Any notice tv Buirower in connection with this Seculrri} Colnn::Cthn with this Secuey Istruonon: must be o
Borrower when mailed by frst class mail or when actually delg nil rungant shali Pe de§med to have been given to
means. Notice to any one Borrower shall constitute not ered to Borrower's notice address if sent by other
otherwi ) ‘ ice to all Borrowers unless Applicable L i
wise. The notice address. Xl be the Pro A P Aw expressly requires
address b ¢ ! perty Address unless Borrower has designated a substi i
ess by notice to Lender. Borrowsi chall promptly notify Lender of B ' ; e
specifies a procedure for reporting Bo:rower's change of address, th orrower's change of address. If Lender
through that specified procedure. There mav.be onl ess, then Borrower shall only report a change of address
at any one time. Any notice to Lender shalAhr 'venybon:l: c11'651&,:11;“&1 notice address under this Security Instrument
_ vbroe elivering 1 iling i i i
address stated herein unless Lender has designat:d anntie dd by a b'y mailing it by firstclass mail to Lendet s
i his Securs 2 r address by notice to Borrower. Any notice in ¢ i
[fl is Security Instrument shall not be deemed (0 have been given o Lender until actually ived b OTEC;IOD
any notice required by this Security Instrument is7al0 i i rocelee Y e
. . : s7alyo required under Applicable L i
reqmrf;nent will satisfy the corresponding requirement urider this Security Ins?r?lmente v, the Applicible Law
. Governing Law; ility; w i i :
el T o the {ga o ;hiz‘:lterll‘:l(lillg:g; ﬁu‘}velf o}f tﬁon;)strl “tion, This Security Instrument shall be governed by
: - ich the Propety i located. All rights and obligati ined 1
this Security Instrument are subject to an i finicdu " igations containe: *
o€ Instrun y requirements and liiauions of Applicabie Law. Applicab i
explicitly or ]IIlpllCl.[l}‘l .allow t_he parties to agree by contract or it 1 ight be silent, but such Si:lccae l:hlz;ﬁwng?%)ht
construed as a prohibition agamst agreement by contract. In the event that-any provision or clause of this Secur'f
Instrument or the Note conﬂmts with Applicable Law, such conflict shall 1ot 24fest other provisions of this Securilty
[nstrument or Fhe Note which can be given effect without the conflicting Provisioil ’
As used in this Security Instrument: (a) words of the masculine gender shall mean and include correspondin
neuter words or words of the feminine gender; (b i i : > .
f the lem gender; ) words in the singular shall mea an-include the plural and vice
versa: and (c) the word "may" gives sole discretion without any obligation to take any action,
. .

g . 201'[‘0\;’6!‘ sf (ilopl);; Borrower shall be %IVBH one copy of the Note and of this Security Instrument.

e p . rims er of the Property or a‘BepeﬁCIal .lnterest in Borr.ower. As used in thisaeciion 18, "Interest in
the roperty” means any legal or beneficial interest 1 the Property, including, but not limiteG-to. those beneficial
interests t@nsferred in 2 bond for deed, contract for deed, instaliment sales contract OT esCtOw agicement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of tl}e.Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand

on Borrower.
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19. Borrower's Ri i
. ght to Reinstate After A i

. cc
have the right to have enforcement of this Securi cleration. If Borrower meets ceriain conditions, B
days before sale of the Property pursuant t e;un-ty Instrument discontinued at any time prior to th ,l' OTT(;WGT .
Law might speci ursuant o ection 22 of this Security I - ¢ carliest of: (a) five

pecify for the termination of B 's 1 ty Instrument; (b) such other period I

Security Instrumen I of Borrower's right to reinstate; ther period as Applicable

t. Those conditions ar e or (c) entry of a jud i '
. : o - judgment en
this Security Instrument and the Note as if nlgfcl;:’l" O:'ver-h(ill) pays Lender all sums which ther? would bf:rdcl;:i ttcllls
or agreements; (c) pays all e : eration had occurred; (b) cures any def; -
; xpenses incurred in enforci i : y default of any other covenan
reasonable attorneys' fees, property i - forcing this Security Instrument, includin o
o , property inspection and valuation fe i g, but not limited to
Lender's interest in the Property and rights under this § fees, and other fees incurred for the purpose of protectin,g
X ecl trument:
reasonably require to assure that Lender’s i i rity Instrument; and (d) takes such action
B ' Hre | nder’s inierest in the Propert i as Lender may
orrower's obligation to pay th . perty and rights under this Securi
herw . pay the sums secured by this Security Instru i ty Instrument, and
otherwise pravided under Applicable Law. Lender may require th e, shal contine unchanged unless as
2K . re ;
eleJt?nses in ene or more of the following forms, as selected byqbend ?t Borrowet pay such reinsiatement sums and
anl_c check, tieasurer's check or cashier's check, provided any such zli'ec(li)' CZSh; (b) money order; (¢) certfied check
are L Shane : ’ 18 nstituti ,
insured by & Zer: al agency, instrumentality or entity; or (d) El is drawn upon an institution whose deposits

Borrower, this Secuiy Instrument and obligations secured hereb sctronic Funds Transfer. Upon reinstatement by
had occurred. However. s right to reinstate shall not appl iereby shall remain fully effective as if no acceleration

20, Sale of Note; Chraze of Loan Servicer; NOF‘E \j 1;‘1 (t;he case of acceleration under Section 18

e o £ ice of Grie 1 interest i
(together with this Security (nstrment) can be sold (,)ne or more ti vance. The Note or a partial interest in the Note
result in a change in the entity \k=o i as the "Loan Servic rf:)tglnes without prior notice to Borrower. A sale might
- X XN er at iodi
and this Security Instrument and perfriws other mortgage lo (‘folllﬂcts P_e nqdlc Payments due undet the Note
Instrument, and Applicable Law. There also might be oi an servicing obligations under the Note, this Securily
of the Note. If there is a change of the Lcap/Servicer Bor?oO\;eTor'?l(l:Jhan'geS ° the LOM‘ Servicer unrelated 10 2 52
tate the name and address of the new Loan Se 1"cer, o S\:’l{ e k;‘;‘1\;311 written notice of the change which will
. . ; . y » 0 WHIC
1nforrnat19n RESPA requires in connection with a notice of transfer of pal'yments showed b? made and any other
the Loan is serviced by a Loan Servicer other than thie purchaser of th NServu:mg. If the Note is sold and thereafter
to Borrower will remain with the Loan Servicer or be 1: amferre(()i to z ote, the morigage loan servicing obligations
f sl i

by the Note purchaser unless otherwise provided by the Hote purchaser coessor Loan Servicer and ate not assumed

Neither Borrower nor Lender my join, - '

N ay commence, join, orbe joined judici i i indivi
litigant or the member of a class) that arises from the other part 2 acti e §Ct10n (gs cither an individul
alleges that the other party has breached any provision of, or ::1 7 pugsuant o this Securiy Insrunenor el

. \ Yy duty o i i
until such Borrower or Lender has notified the other party (with sxich tyt' We" o .TEHSOH O'f’ o Securlty nstrument
of Section 15) of such alleged breach and afforded the other hm S on: Compllfmce with the requirements
notice to take corrective action. If Applicable Law providezj?ilm: re:r)ic; :«Pién:ble period afiar he gvng o <
) ! ) G- WIS i 1
can be taken, that time period will be deemed to be reasonable f(?r urposs ]"HPS‘I B b
e ovation and opportuni \ PUIpOSSs U this paragraph. The notice of
pportunity to cure given to Borrower pursuant o Section 22 and 't i ion gi

to Borrower pursuant to Section 18 shall be deemed to satisfy the noti d " pOtlce o on
ovisions of s Section 20. Y otice and opportuniy-to take corrective action

21. Hazardous Substances. A in thi i

. . Asu : "

defined as toxic or hazardous substances i)etgllhl:ltatrllltlss iic\:(’ﬂt 215 S) ‘HazadeUS S e touoms,

: , , astes by Environmental Law and the Topwin :
gasohpe, kerosgnle, other flammable or toxic petroleum products, toxic pesticides and helrbicid;:~ *\r:la%il? :s:ances.
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means f::imZI
laws"and l‘aws of the jurisdiction where the Property is located that relate to health, safety or environmental rotecti:r

(c) ‘Enwronmental Cleanup” includes any response action, remedial action, or removal action aspdeﬁned i’n
Env1romnental Law; and (d) an "Environmental Condition” means a condition that can cause cc;ntribute to, or
otherwise trigger an Environmental Cleanup. ! ’

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances
or threaten to release any Hazardous Substances, on o in the Property. Borrower shall not do, nor allow anyone elsé
t0 dp, anything affe(.:t}ng the Property (a) that is in violation of any Environmental Law, (b) which creates an

Env1r.o.nmenta1 Condition, or (¢) which, due to the presence, use, of release of a Hazardous Substance, creates a

condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the

presence, use, of storage on the Property of small quantities of Hazardous Substances that are generally recognized
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to be appropriate to normal residential uses and to maintenance of the Property (including, but not limited 1o
hazardous substances in consumer products). ’ ,
. Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action l?y any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
qr ]%inwronmenta] Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
hmugc? to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. 1f Borrower learns, or is notified by any governmental or regulatory authority, or any privale party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall

promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON=YNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Accelaration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breack of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Apjiicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the defai’t; (c) a date, not less than 30 days from the date the notice is given to Borrower, by

which the default must be cured; and (d) that failure to cure the default on or before the date specified in the

notice may result in acceleration of the sums secured by this Security Instrument, foreclosure by judicial
proceeding and sale of the Prezersy. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert ji the foreclosure proceeding the non-existence of a default or any other
defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the date specified
in the notice, Lender at its option may reonire immediate payment in full of all sums secured by this Security
Instrument without further demand and ra=y #oreclose this Security Instrument by judicial proceeding. Lender

shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,

but not limited to, reasonable attorneys' fees and couts of title cvidence.

23. Release. Upon payment of all sums secured oy his Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. L#nder may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party for serviczs rendered and the charging of the fee is permitted
under Applicable Law.

24. Waiver of Homestead. In accordance with lilinois lavw/, the Rorrower hereby releases and waives all rights
under and by virtue of the Illinois homestead excmption laws.

5. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrower's agreement with Lender, Lender saay purchase msurance at Borrower"s
expense to protect Lender’s interests in Borrower's collateral. This insurance ziy, but need not, protect Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrowe! nakes or any claim that is made
against Borrower in connection with the collateral. Borrower may lau?r cax'lcel any msprance purchased by Le'nder,
but only after providing Lender with evidence that Borrower has obtained insurance a: rer,wired ‘by Borrower's and
Lender's agreement. If Lender purchases insurance for the collatera}, Borrolwer will b? = ~ma‘lble for the costs of
that insurance, including interest and any other charges Lender may 1mpose connection wip e plgcement of the
insurance, until the effective date of the cancellation or expiration of the msurance. The costs vf iy insurance may
be added to Borrower's total outstanding balance or obligation. The costs of the insurance may be inore than the cost

of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower acce
[ LOW, pts and agrees to the terms and cov ined in thi i
Instrument and in any Rider executed by Borrower and recorded with it. enants contained I this Security

-

o 7 ,
. "442"..«‘/ ’;\CL:Z:I..‘_.L @ (Seal) 7, ,—:.(:,Q (B %ﬂﬁ,éy@x\ﬁ}‘r—

DAVID BERKCOWITZ \\\\ -Borrower ANDREA BERKOWITZ 5’;“"—Bor£§$n'aéi
{Seal)
-Borrower —Borg(\:vag
/ (Seal)
-Borrower ~Bor§§$x?£
Witness: Witness:

[Space Below This Line For Acknow'sdament]

State of Ilinois
County of COOK

The foregoing instrument was acknowledged before me this ﬂ' ?f’ [
by DAVID BERKOWITZ, ANDREA BERKOWITZ

T T Signature of Person Taking Acknowledgment
OQFFICIAL SEAL"
DAVID . MIKA
NOTARY PUBLIC, STATE OF ILLINOIS g - 7

My %MON EXPIRES 7/26/2005 Title

VLY o o ST A P BTN T T

(Seal) Serial Number, if any
ea
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Loan Number: 600940168

ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 8th  day of APRIL
2004 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower") to secure Borrower's Adjustable Rate Note (the "Note") to TOWNSTONE
FINAMCIAL INC., AN ILLINOIS CORPORATION

(the "Lender") of the same date and covering the property described in the Securify Instrument and located at:

2J0, TRAILWOOD CQURT, NORTHBROOK, ILLINOIS 60062
[Property Address)

THE NOTE («CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT., THE NOTE LIMITS THE
AMOUNT THE BORP.C3YER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. ' In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthér eovenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest raw-o? 3.625 %. The Note provides for changes
in the interest rate and the monthly payments as folicws:

4. INTEREST RATE AND MONTHLY PAYME®T CHANGES
(A} Change Dates
The interest rate I will pay may change onthe 18t da of | MAY 2007

and on that day every 12th month thereafier. Each date on which sy interest rate could change is called a
"Change Date."

(B) The Index

Beginning with the first Change Date, my interest rate will be based on anindex. The "Index” is the
average of interbank offered rates for one-year U.S. dollar-denominated depesits in. the London market
("LIBOR"), as published in The Wail Street Journal. The most recent Index figureavai able as of the date
45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index whic!iis based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 375/1000 percentage points ( 2.375 %)tothe
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this rounded amount will be
my new interest rate until the next Change Date.

[}
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The Notfa Ho}de.r will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am expected to owe at the Change Date in full on the Maturity Date at my

new inferest rate in substantially equal payments. The result of this calculation will be the new amount of
my monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be grealer than
5.625 % or less than 2.375 %. Thereafter, my interest rate will never be increased
or decreased on any single Change Date by more than TWO AND 000/1000

. percentage points from the rate of interest I have been paying for the
preceding 12 months. My interest rate will never be greater than 9.625%.

(£}~ Effective Date of Changes

My nev interest rate will become effective on each Change Date. I will pay the amount of my new

monthly payrien’ beginning on the first monthly payment date after the Change Date until the amount of my
monthly paymernt changes again.

(F) Notice'of Changes

The Note Holder wiil deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required

by law to be given to me and ziso the title and telephone number of a person who will answer any question
I may have regarding the notice.

B. TRANSFER OF THE PROFEARTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Instrumerd is amended to read as follows:

Transfer of the Property or a Bencficiz! Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal-orbeneficial interest in the Property, including,
but not limited to, those beneficial interests tranzferied in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the/prient of which is the transfer of title by
Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not a natural person and a beneficial interest Li-Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall phe exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall nct excrcise this option if:
(a) Borrower causes 1o be submitted to Lender information required by Linderto evaluate the
intended transferee as if a new loan were being made to the transferee; anc (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assupioiion and
that the risk of a breach of any covenant or agreement in this Security Instrument is.acseptable
to Lender.

To the extent permitied by Applicable Law, Lender may charge a reasonable {ec as a
condition to Lender's consent to the loan assumption. Lender may also require the transferee
to sign an assumption agreement that is acceptable to Lender and _that f)bligateg the transferee
to keep all the promises and agreements made in the Note anq in thls.Securny Instrument.
Bortower will continue to be obligated under the Note and this Security Tnstrument unless
Lender releases Borrower in writing.
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If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay alt
sums secured by this Security Instrument. If Borrower fails (o pay these sums priot to the

expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

]

N - -,
(z-e;ww—&/ /&‘;1, A o (Seal) Qu-f LAa Iéx{/.:'(} C. 2 CJﬁ“

= A (Seal)

DAVID BERKCWT Z ™S -Borrower ANDREA BERKOWITZ -Borrower
—_(Seal) (Seal)

darrower -Borrower

(Seal) (Seal}

-Borrower -Borrower
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