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DEFINITIONS

Waords used in muliizie seciiens of this document are defined below and other words are defined in
Sections 3, 11, 13, 12.L0nd 21. Certain vules regarding the usage of words used i this document are
also provided in Section 16.

(A) "Security Instrument" meaws 1ds document, which is dated my ed, 2004

together with all Riders to this docam<n®:

(B) "Borrower™ is OV NO B. BELANZRES ard ALEXTA P, BELANDRTS, HUSBAND AND
WIEE

Borrower is the mortgagor undet this Security Instrument.

(C) "MERS” is Mortgage Electronic Registration Systems. tnc. MERS is & separate corporation that is
acting solely as a nominee for Lender and Lender's soccessors and assions MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the’tzs nf Delaware, and has an
address and 1clephone number of P.O. Box 2026, Flint, M[ 48501-2026, tel, (688) £¥0-MERS.
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(D) "Lender" is FORZZON FINAMCIAL CENTER, THC,

Lender is a COREORATION
urganized and existing under the laws of THE STATE OF ILLINOIS
Lender's address is 3222 N, ASHLAND, 15T TCOR, CHICASD, 1L 504657

(E) "Note" means the promissory note signed by Borrower and dated May 23, 2004
The Note states that Borrower owes Lender Two Hurdred Two Thousand and ro/ G0

Dollars
(U.S.§202,000.00 ) plus interest, Borrewer has promised to pay this debt in regular Periodic

Payments and to pay the debt in full not Jater than June 1, 2034 .

(F} "Property" means the property that is described belew under the heading “Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note. plus interest. any prepayment charges and late charges
due ynder the Note. and all sums due under this Security Instrument, plus interest.

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable|:

D"jﬂ Adjustable Rate Rider [ Condominiem Rider 1 Second Home Rider
|_4 Palloon Rider (] Planned Unit Development Rider 1 4 Family Rider
L2 ve Rider L] Biweekly Payment Rider LI Other(s) fspecily|

(I) "Applicakie _aw" mcans all controlling applicable federal. state and local statwtes, regulations,
ordinances and s zininistrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicislopinions,

(7) "Community Assoistion Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposcd on_Berrower or the Property by a condominiym association, homeowners
association or similar organiz tion,

(K) "Electronic Funds Transfr"wreans any transfer of funds, other than a transaction originated by
check, draft, or similar paper inttrodent, which is initiated through an clectronic terminal, telephonic
instrument, computer, or magnelic raje so as<e order, instruct, or authorize a financial institution to debit
or credit an account. Such term includges<one is not limited fo, point-of-sale transfers, automated teller
machine transactions, transfers initiated Dy telenhone, wire transfers, and automated clearinghouse
transfers.

(L) "Escrow Items" means those items that are lescribed in Section 3.

(M) "Miscellaneous Proceeds” means any compensitior, settlement, award of damages, or proceeds paid
by any third party {other than insurance proceeds patg widee the coverages described in Section 3) for: (§)
damage 1o, or destruction of, the Property: (i) condeiszatici,or other taking of all or any part of the
Property; (iii}) conveyance in lieu of condemnation; or {iv) misiescesentations of, or omissions as to, the
value and/or condition of the Property.

{N) "Mortgage Insurance” means insurance protecting Lender as 2iast the nonpayment of, or default on,
the Loan.

(O) "Periodic Payment™ mcans the regularly scheduled amount due for G} pripdipal and interest under the
Note, plus {ii} any amounts under Section 3 of this Sccurity Instrument,

(P} "RESPA" means the Real Estate Scitlement Procedures Act {12 U.S.C. Sechion 2601 et seq.) and its
imptementing regulation, Regutation X (24 C.F.R. Part 3500), as they might ¢ aviended from time fo
time, or any additional or successor legistation or regulation that governs the same 4uhject/matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are iripased in regard
(o a "federally related mortgage loan” even if the Loan doces not qualify as a "federally.silated morigage
loan" under RESPA.
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File No.: 4002508
EXHIBIT A

LOT 12 IN BAER’S ADDITION TO CHICAGO, BEING A PARTITION TO 2 ACRES 1 ROD AND 2 POLES OF
LAND LOCATED IN THE NORTHEAST CORNER OF THE SOUTHEAST Y% OF SECTION 6, TOWNSHIP 40
NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, AND A PARTITION OF LOT 3,
EXCEPT sCHOOL LOT OF THE ROSEHILL CEMETERY COMPANY’S SUBDIVISION OF THE
SOUTHEAST 4 QF THE NORTHEAST Y% OF SECTION 6, TOWNSHIP 40 NORTH, RANGE 14, EAST OF
THE THIRD PRINCTPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.
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{Q) "Successor in Interest of Borrower” wicans any party that has taken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Secyrity [nstrument secures 1o Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreenients under
this Security [nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS solely as nominee for Lender and Lender's successors and assigns) and
to the soccessors and assigns of MERS, the f{ollowing described property located in  the

COUNTY [Type of Recording jurisdiction]
of oo [Name of Recording Jurisdiction):
SEE TXHIBIT "A" ATTACHED HERETC AND INCORPORATE HEREIN BY REFERENCE

Parcel 11} Number: which currently has the address of
1624 W. FETRRSCN AVENUD IStren]
CHTCRGS [Cityl, [linois 0660 [Zip Coxle]

("Property Address™):

TOGETHER WITH all the improv(ments_now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or’ner¢after a pact of the property. All replacements and
additions shall also be covered by this Securif; Insirument, All of the foregoing is referred to in this
Sccurity Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal tie
to the interests granted by Borrower in this Sccurity Jnsbrament. but. if necessary 10 comply with law or
custom, MERS %as nomince for Lender and Lender’s sudeesions and assigns) has the right: w exercise any
or all of those intercsts, including, but not limited to, the w#ght ‘o foreclose and sell the Property; and to
take any action required of Lender including. but not limited to, refeasing and canceling this Security
[nstrument.

BORROWER COVENANTS that Borrower is lawfully seiseu of the astate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Prorerty 15 unencumbered, except for
cencumbrances of record. Borrower warrants and will defend generally tee titledio the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natondl ase and nen-uniform
covenants with limited variations by jurisdiction to constitute a uniform security Zstriment covering real
property.
PR UK]IFORM COVENANTS. Burrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and 1ate Charges.
Borrower shalt pay when due the principal of. and interest on, the debt evidenced by the Not<"avd any
prepayment charges and Jate charges due under the Note. Borrower shall alsafay funds for Edcrow tems
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pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security [nsirumtent is returned to Lender unpaid. Lender may require thal any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
setected by Lender: (a) eash: (b) moncy order: {¢) certified check, bank check, treasurer's check or
cashier's check, pravided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the Jocation designated in the Noze or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payinent or partial payment if the payment or partial payments are insufficicnt to
bring the Loan current, Lender may accept any payment or partial payment insufficient 1o bring the Loan
current, without waiver of any rights hercunder er prejudice to its rights to cefuse such payment or partial
payments in the future. but Lender is not obligated 1o apply such payments at the time such payments are
accepled. If cach Perfodic Payment is applied as of its scheduled due date. then Lender need not pay
interest or unapplied funds. Lender may kold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of time. Lender shall either apply
such funds or return them (o Borrower. 1€ not applied earlier, such funds will be applied 1o the outstanding
srincipal balance under the Note immediately prior 1o foreclosure, No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Mede and this Sceurity Instrument or performing the covenants and agreements secured by this Security
Instumeat.

2. (Aprilication of Payments or Proceeds. Except as otherwise described in this Section 2, all
payntents dcepisd and applied by Lender shall be applied in the following order of priozity: {a) interest
due ander thedoie; (b) principal due under the Note; (¢) amounts due under Sectien 3. Such payments
shall he applied 25" cach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first 17 e charges, second to any other amounts due under this Security Instrument, and
then ta reduce the prinoigal valacce of the Note,

If" Lender receives a payniit from Borrower for a delinguent Periodic Payment which includes a
sufficient amount to pay any [ate clarge due, the payment may be applied to the delinquent payment and
the late charge. 1T more than one Pectodic Paymend is outstanding, Lender may apply any payment received
from Borrower tu the repayment oftie Teriodic Payments if, and to the extent that, cach payment can he
paid in full. To the extent that any exvess'exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may b applied 1o any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and thon ay described in the Note.

Any application of paywents, insurance proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date. o change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay t5 lender on the day Periodic Payments are due
undet the Note, until the Note is paid in full, a sum (the-*Turds") w provide for payment of amounts due
for: {a) taxes and assessments and other items which can atrain/priority over this Security Instrument as a
lien or encumbrance on the Preperty: (B) leaschold payments of ground renis on the Property, i any; (¢}
premiums for any and all insurance required by Lender undes-Gection 52 and (d) Mortgage Tnsurance
premiums, il any, or any sums payable by Borrower 1o Lender in lieu o the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10, Thes< irems are called "Escrow
Items.” At origination or at any time during the term of the Loan. Lender nioy require that Community
Association Dues, Fees, and Assessients, if any, be cscrowed by Borrowes astospch dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all Gatives of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Trems tnlesg-{ender waives
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may ‘wa've Borrower's
ebligation to pay to Lender Funds for any or all Escrow [tems ai any time, Any such waiver ray oaly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the aviovats
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due for any Escrow ltems for which payment of Funds has been waived by Lender and. if Lender requires,
shall furnish eo Lender receipts evidencing such payment within such time period as Lender may require.
Borcower's obligation to make suck payments and to provide receipts shall for all purposes be deemed to
b @ covenant and agreement contzined in this Security Instrument. as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated fo pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount duce for an Escrow [tem, Leader may exercise its rights under Section 9
and pay such amount and Borrower shall ther be obligated under Seceion 9 to repay to Lender any such
ammeunt, Lender may revoke the waiver as 1o any or all Escrow fems at any time by a notice given in
accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, thal are then required under this Section 3.

Lender may, at any time, collect and bold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not 1o cxceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an inslitution whose deposits arc insured by a federal agency,
fstrmentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) oz in
ary Federal Home Loan Bank. Lender shall apply the Tunds (o pay the Escrow ltems ng later than the time
specificd under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
aniyzirg the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds aliin policable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicab!C Law requires interest to be paid on the Funds. Lender shall nor be required to pay Borrower
any interest o ca'nings vn the Funds, Borrower and Leoder can agree in writing, however, that interest
shall be paid antiie Funds. Lender shall give to Borrower. without charge. an annual accounting of the
Funds as required by LesPA,

It there is a suplas o0 Funds held in escrew, as defined under RESPA, Lender shall account to
Borrower for the excess tunds Seccordance with RESPA. IF there is a shortage of Funds held in escrow,
as defined under RESPA, Levder shall notify Borrower as required by RESPA. and Borrower shall pay to
Lender the amount neessary to'tiae ap the shortage in accordance with RESPA, but in no more than 12
monthly payments. 1f there is a dedieitpeyof Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA. <ne Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with REST# | but in ne more than 12 monthly payments.

Upon payment in full of all sums secured by s Security lustrument, Lender shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borcower shall pay il (axcs. assessments, charges, fines, and impositions
attributable 10 the Property which can attain priority oves this Security Insirument, Teasehold payments or
ground rents on the Property, if any. and Community Asselizien Dues, Fees, and Assessiments, il any. To
the extent that these items are Escrow Items, Borrower shail pay”tFim in the manaer provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a} agrees in writing to the payment of the obligation.e<Cored by the lien in a manner acceptable
to Lender, but only sa long as Borrower is performing such agreement (b} ¢ontests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings witich.inZender's opinion operate to
prevent the enforcement of the lien while those proceedings ave pending, bat/cnty until such proceedings
are concluded; or {c) secures from the holder of the lien an agrecment satisfaciery #G-Lender subordinating
the lien to this Security Instrument, If Lender determines that any part of the Propetsds subject to a lien
which can attain priority over this Security [ustrument, Lender may give Borrower a Hotico-identifying the

S0JCETLZL

Initi

@;W\UL) on10] Foge 5 at 15 W

Form 3014 %07




0415649156 Page: 7 of 23

UNOFFICIAL COPY

lien. Wichin 1 days of the date on which that notice is given, Borrpwer shall satisfy the lien or take ane or
more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real esiate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but net limited to, casthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels} and for the periods that
Lender requires. What Lender requires pursuant to the preceding seatences can change during the term of
the Loan. The insuzunce carrier providing the insurance shall be chosen by Borrower subject 1o Lender's
right fo disapprove Barrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower (o pay, in connection with this Loan, either: (a) a one-time charge for flood zooe
determination, certification and tracking services; or (b} a one-time charge for flood zone determinaton
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposcd by the Federal Emergency Management Agency in connection with the
review of any flood zene determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above. Lender may obrain insurance
cavdrzae, at Lender's option and Borrower's expense. Lender is under no obligation 10 purchase any
particulze type or amount of coverage. Therefore. such coverage shall cover Lender. but might or might
not prot-ceforrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
lazard oriizsiliy and might provide greater or lesser coverage than was previously in effect, Borrower
acknowledgesaha’ the cost of the insurance coverage so obtained might significamtly exceed the cost of
insurance that.Beciower could have obtained. Any amounts dishursed by Lender under this Section 5 shall
become additional debd on Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from i dae of dishursement and shall be payable. with such interest, upoa notice from
Lender to Borrower requesting gayuent.

All insurance policies r¢quired by Lender and rencwals of such policies shall be subject 1o Lender's
right to disapprove such policies,/shell include a standard mortgage clause. and shall name Lender as
mortgagee and/or as an additional invs gzayee. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requires, Borreveershal promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower ubtains any‘tcrm of insurance coverage, not otherwise required by Lender
for damage to, or destruction of, the Property. sucioolicy shail include a standard mortgage clause and
shall name Lender as mortgagee and/or as an aditional loss payee.

1o the event of loss, Borrower shall give prompt nitice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borvowér, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds. whether or not the w<rlyiag insurance was required by Lender, shall
be applied (o restoration or repair of the Property, if the reStoriio: or repair is economically feasible and
Lender's security is not lessened. During such repair and restordiior period, Lender shall have the right (o
hold such insurance proceeds until Lender has had an oppostunity“io inspect such Property to cnsure the
work has been completed to Lender's satistaction, provided that suga inspection shall be undertaken
promptly. Lender may disburse procecds for the repairs and restoration in_a siagle payment or in a series
of progress payments as the work is completed. Unless an agreement is madc i twidting or Applicable Law
requires interest to be paid on such insurance proceeds, Leader shall rot be reguirei-tospay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third<earties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligaiion of Barrawer. If
the restoration or repair is not cconomically feasible or Lender's security would be lessehed, the insurance
proceeds shall be applied to the sums secured by this Security Instrument. whether or not ther”auy, with
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the exeess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days o a notice from Lender that the
insurance carrier has offercd to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will hegin when the notice is given. [n either event, or if Lender acquires the Property under
Section 22 er otherwise. Borrower hereby assigns to Lender (a) Bourrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Borrower's rights {other than the right to any refund of uncarncd premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may use the insurance proceeds cither to repair or restare the Property or
10 pay amounts unpaid under the Note or this Security Instrumens, whether or not then due,

6. Occupancy, Borrower shall occupy. cstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue 10 occupy the
Property as Borrower's principal residence for at least one year after the date of cccupancy, unless Lender
otherwise agrees in writing, which consent shali not be unreasenably withheld, or unless extenuating
rircumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destiay. damage or impair the Property. allow the Property to deteriorate or commit waste on the
Progerty. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to/prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined purspant fo Section § that repair or restoration is not ceonamically feasible, Borrower shall
promptly repzir fae Property if damaged to avoid further deterioration or damage. If insurance or
condemmnation wiceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible ol ropairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may @iy se proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the workZs-completed. [F the insurance or condenmation proceeds are not sufficient
to repair or restore the Propelty, Burrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its agent may maiescezsanable entries upon and inspections of the Property, [f it has
reasonable cause. Lender may inspect theantCrior of the improvements on the Property. Lender shafl give
Borrower notice at the time of or prior to u; 0 an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borroyier whall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleaditg, br inaccurate information ot statements (0 Lender
{or failed to provide Lender with material inforsiosion) in coonection with the Loan. Material
representations include, but are not Hmited (o, representzaoss. concerning Borrower's occupancy of the
Property as Borcower's principal residence.

9. Protection of Lender's Interest in the Property and Pigh's Under this Security Instrument. [[
{a) Borrower fails 1o perform the covenants and agreements conteielza in this Security Instrument, (b} there
is a legal procecding that might significanely affect Lender's interest i the Qroperty and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, foc condemnation or forfeiture, for
eaforcement of a lien which may amain priority over this Sccurity Instranieny or to enforce laws or
regulations), or f¢) Borrower has abandoned the Property, then Lender may do @ puy for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rightsveder this Security
Instrument. including protecting and/or assessing the value of the Property, and secuting ard/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sumsisesured by a lien
whick has priority over this Sccurity Ingirument: (b) appearing in court; and (¢} paying <casqnable
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attorneys' fees 1o protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptey proceeding. Securing the Property includes, but is not limited to,
entering the Propecty to make repairs, change locks, replace or board up doors and windews, drain water
from pipes, eliminate building or other cede violaions or dangerous conditions. and have wiilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. [t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section § shall become additional debt of Barrower
secured by this Security Instrument. These anouncs shall bear interest at the Note rate from (he date of
dishursement and shall be payable. with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security instrument is on a leaschold, Borrower shall comply with all the provisions of the
lease. 1f Borrower acquires fee title to the Propenty, the leaschold and the fee title shall not merge unless
lLender agrees to the merger in writing.

10. Mortgage Tnsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. [f, for any reason.
the Mortgage Tnsurance coverage required by Lender ceases to be avaitable from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
soward the premiums for Morigage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent o the Mortgage Insurance previously in effecr, at « cost substantially
quivalent 10 the cost to Borrawer of the Mortgage Insurance previously in effect, from an aliereate
teartagy insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is nat
avatab’e Rorrower shall continue to pay to Lender the amount of the separately designated payments thal
were die e the insurance coverage ceased 1o be in effect, Lender will accept, use and retain these
payments a5’ a son-refundable loss reserve in liew of Mortgage Insgrance. Such loss reserve shall be
non-refundabl<. notwithstanding the fact that the Loan is ultimately paid in full. and Lender shall not be
required to pay [seriower any interest or carnings on such loss reserve. Lender can no longer require loss
reserve payments if Movtaage Insurance coverage (in the amount and for the period that Leader requires)
provided by an insu‘er iel-cred by Lender again becomes available, is obtained, and Lender requires
separately designated pavzients loward the prenziums for Mortgage Insurance. If Lender required Morigage
fnsurance as a condition of viaking the Loan and Borrower was required to make separately designated
payments toward the premiwns for Mortgage Insurance, Borrower shall pay the premiums required (0
maintain Mortgage Insurance m/étioct, or to provide a non-refundable loss reserve, until Lender’s
sequirement for Mortgage Insuranca<n23.in accordance with any writien agreement between Borrower and
Lender providing for such terminatiol._or/apsi termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s bligation 12 say interest at the rate provided in the Note.

Murtgage Insurance refmburses Lendsr {oczay eotity that purchases the Note) for certain Tosses it
may incur it Borrower does nol repay the Ljan au agreed. Borrower is not a party to the Mortgage
[nsurance.

Mortgage insurers evaluate their total risk on £1i stch insurance in force from time to time, and may
enter into agreements with ather parties that share of odify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the wgripsige insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage fagirer fo make payments using any source
of funds that the morigage insurer may have available {whicil piay/include funds obtained from Mortgage
Insurance premiums)

As a result of these agreements, Lender, any purchaser of the Note,another insurer, any reinsurer,
any other entily, or any aftiliate of any of the faregoing. may receive (directy or imdirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance. in
exchange for sharing or modifying the mortgage insurer's visk. or redutiv, losses. If" such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in vuensige for a share of the
premiums paid 1o the insurcr, the arangement is often termed “captive reinsurance. curther;

{2} Any such agreements will not affect the amounts that Borrower hat agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not ineroate the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any-efund
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuratice under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancetlation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herehy
assigned (o andd shall be paid to Lender.

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is cconomically feasible and Lender's security is not lessened.
Durting such repair and restoration period, Lender shall have the right to hold such Miseellancous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such jaspection shall be undertaken promptly. Lender may pay for the
repairs and restocation in a single disbursement or in a series of progress payments as the work is
completed, Untess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required t¢ pay Borrower any interest or carnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened. the Miscellancous Proceeds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the excess, it any, paid (0 Borrower. Such Miscellaneous Proceeds shall be
apnlied in the order provided for in Section 2.

'n the event of a total wking, destruction, or loss in value of the Property, the Miscellancous
Pracecds shall be applied to the sums secured by this Sccurity Instrument, whether or not thenue, with
the'eiense i any, paid ro Borrower.

In tnewevent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of liie ronerty immiediately before the partial taking, destruction, or loss in value is equal w or
greater than the a‘nount of the sums sccured by this Security Instrument immediately before the partial
taking, destructico~or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security, Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the followilg fhaction: (a) the total amount of the sums secered immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of ihe Property
immediately before the partial “iking, destruction, or loss in value, Any balance shali be paid to Borrower.

In the event of a partial (7king. destruction, or loss in value of t[\w Property in which the fair market
value of the Property immediateiy Setore the partial taking, destruction. or loss in value is ess than the
amount of the sums secured immcdiziely before the partial taking, destruction. or loss in value, unless
Borrower and Lender otherwise agree (o wiitthig, the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whethe: sisot the sums are then due.

If the Property is abandoned by Borrower.or if, after notice by Lender to Borrower that the
Opposing Party {as defined in the next sentence offes to make an award to scitle a claim for damages.
Borrower fails to respond o Lender within 30 days.afier the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds eitlier £ restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or nat #ien.due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party-2gainst whom Borrower has a right of action in
regard o Miscellancous Proceeds

Borrawer shall be in default if any action or proceeding,“whetler civil or criminal. is begun that, in
Lender’s judgment, could result in forfeiture of the Property or Other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrows: can cure such a default and, if
acceleration has occurred, ceinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture withe” Property or other material
impairment of Lender's interest in the Property or rights under this Security Nistciment. The proceeds of
any award or claim for damages that are attributable to the impairment of Lendes's Zwerest in the Property
are hereby assigned and shall be paid to Lender. )

All Miscellancous Proceeds that are not applied 1o restoration or repair of (h: Proverty shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension uf the.time for
payment ar madificadon of amortization of the sums secured by this Security Instrument granted by L nder

0087121

2 -BA(IL) ico1o) Page 9 of 15
i

Iivitials:

Form 3014 1i0?




0415649156 Page: 11 of 23

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors i [nterest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in nterest of Borrower or in amounts less than the amount then due. shall not be a waiver of or
preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrecs that Borrower's obligations and liabitity shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not_execute the Note (a "co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Sccurity Insteument; (b} is not personally obligated to pay the sums sccured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
21| of Borrower's rights and benefits under this Security [nstrument. Burrower shall not be released from
Berrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
vriting, The covenants and agreemems of this Security Instrument shall bind {except as provided in
Section 70} and henefit the suceessors and assigns of Lender,

14, Lvan Charges. Lender may charge Borrower fees for services performed in conneciion with
Borrawer's'default, for the purpose of proecting Lender's interest in the Property and rights under this
Seeurity It including, but not fimited to. atrorneys” fecs. property inspeciion and valuation fecs.
In regard to aly ¢iher fees, the absence of express authority in this Security Instrument to charge  specific
fee to Borrowas4iill not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly/prehibited by this Sccurity Instrument or by Applicable Law,

If the Loan is suxieZt #2500 law which sets maximum loan charges, and thar law is finally interpreted so
that the interest or other4oan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) an’ such ioan charge shall be reduced by the amount recessary o reduce the
charge to the perruitted limit; wnd (blany sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrover. Lender may choose tw make this refund by reducing the principal
owed under the Note or by makirig 4 airect payment to Borrower. 1f a refund reduces principal, the
reduction will be treated as a partial.gresayment without any prepayment charge (whether or not a
prepayment charge is provided far under’the Note), Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute & waiz<r uf any right of action Borrower might have arising ow
of such overcharge.

15, Notices. All notices given by Borrower o7 Linder in comnection with this Security Instrument
must be in writing. Any notice to Borrower in conncetisn wilh this Security Instrument shall be deemed to
have heen given to Borrower when maiied by first ¢lats paail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Berrower shall constitute notice 1o all Burrowers
unless Applicable Law expressly requires otherwise. The nedice address shail he the Property Address
unless Borrower has designated a substitute notice address by fotice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If [ender specifies a procedure for reporting Borrower's
change of address, then Borrower shalt only report a change of addresy throngh chat specified procedure.
There may be only one designated notice address under (his Security Tnsiryrient at any one time. Any
notice to Lender shall be given by delivering it or by miailing it by first <5 wail w Lender's address
stated herein wnless Lender has designated another address by notice fi_barmawer. Any natice in
conpection with this Security Instrument shall not be deemed to have been giver/to Zender until actually
received hy Lender, If any notice requised by this Security Instrument is also requped wnder Applicable
Law. the Applicable Law requirement will satisty the corresponding requirement und 1 this Security
[nstrument.
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16. Governing Law; Severability; Rules of Construction. This Security [nstrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations conlained in this Security lnstrument are subject (o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrec by contract or it
might be silent, but such silence shall not be construed as a prohibition against agrecment by contract. i
the event that any provision or clause of this Security nstrument or the Note conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
piven effect without the conflicting provision.

As used in this Security [nstrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; b} words in the singular shall mean and
include the plural and vice versa; and (¢} the word "may” gives sole discretion without any obligation to
take any action,

17. Borrower's Copy. Borrower shalf be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intcrest in the Property” means any legal os beneficial intesest in the Property. including, but ot limited
to, those beneficial intcrests transferred in a bond for decd. contract for deed. installment sales contract or
eserow agreement, the intent of which s the transfer of tie by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
 nof a naturai person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
weitten consent. Lender may require immediate payment {i full of all sums secured by this Security
nst-urnient. However, this option shall not be exercised by Lender i such exercise is prohibited by
Apriicatle Law.

1 1ander exercises this option, Lender shall give Burrower notice of acceleration. The rotice shall
provide'a_perid of not less than 30 days from the date the notice is given in accordanee with Section 15
within whiZn Rivrower must pay all stins secured by this Security Tnstrument. 1f Borrower fails to pay
these sums plior to.the expiration of this period, Lender may invoke any remedics permired by this
Security Instrentant without further notice or demand on Borrower.

19, Borrower's Ritht to Reinstate Afier Acceleration. If Borrower incets certain conditions,
Burrower shall ave (5¢ right to have enforcement of this Security Lostrument discontinued at any time
prioe to the earlicst of; @) fiva=days before sale of the Property pursuant to Section 22 of this Security
Instrument: (h) such other peliod a’ Applicable Law might specify for the ermination of Berrower's right
to reinstate; or (c) entry of a.judgment enforcing this Security lostrument. Those conditions are that
Borrower: (a) pays Lender all suris vaich then would be due under this Security Instrusnent and she Note
as If no acceleration had occurred; (0} cus:s any default of any other covenants or agreements; (c) pays ail
expenses incurred in enforcing this Seczsip/instrument, including, but not fimited 10, reasonable attorneys’
fees, property fnspection and valuation fées and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under tis Seedrity, Iustrement; and (d) sakes such action as Lender may
reasonably tequire 1w assure that Leader's laterest in the Property and rights under this Security
Instrument, and Besrower's obligation to pay the Swis jecared by this Security Instrument, shall continue
unchanged unless as otherwise provided under Applizuble Law. Lender may require that Borrower puy
such reinstatement sums and expenses in one or more Of 4 following forms, as sclected by Lender: {a)
cash; (b) money order; (¢} certified check, bank check, tezaures's eheck or cashier's check, provided any
such check is drawn upon an institation whose deposits are insupca by a federal agency, instrumensality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement Dy Sorrower. this Security Instrument and
obligations sccured hereby shall remaie fully effective as if ne scceleration bad occurred. However, this
right ta reivstare shall not apply in the case of acceleration under Sectiof” 18

20. Sale of Note; Change of Loan Servicer; Notice of Grievanca The/Note or a partial interest in
the Nate (together with this Security Instrument} cau be sold one or mord FOics without prior notice (o
Borrower. A sale might result in a change in the entity (known as the "..0aa Servicer") that collects
Perindic Payments due under the Note and this Security Instrument and perfeimns other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law| There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a chinize of the Loan
Seevicer, Borrower will be given written natice of the change which will state the name ard address of the
new Loan Servicer, the address 1o which payments should be made and any other informaion PESPA
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tequires in connection with a natice of wwansfor of servicing. IF the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the:purchaser of the Note, the mortgage loan servicing obligations
{o Borrower will remain with the Loan Servicer or be wransferred o a suceessor Loan Servicer and ate not
assumed by the Note purchaser unfess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence. join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party's setions pursuant to this
Sccurity Instrument or that atleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must clapse before certain action can be taken, that time
pericd wilt be deemed to be reasonable for purposes of this paragraph. The nofice of acceleration and
opportunity (o cure given to Borrower pursuant 10 Section 22 and the notice of acceleration given to
Barrawer pursuant to Section 18 shall be deemed to satisfy the notice and opportunity (o take corrective
action provisions of this Section 20,

21. Hazardous Substances. As used in this Scctien 2I: (a) "Hazardous Substances” are those
cabsiances defined as toxic or hazardous substances, pollutants, or wastes by Envirommental Law and the
fofiesnmy substances: gasuline, kerosene, ofher flammable or toxic petcoleum products, toxic pesticides
and tii0Cides, volatile solvents, malerials containing ashestos or formaldehyde, and radioactive materials;
(b) "Environricatal Law" means federal faws and laws of the jurisdiction where the Property is located that
relate 1o Lealt’s. cufety or environmental protection: {¢}) "Environmental Cleanup” includes any response
action. remedial/~cion, or removal action, as defined in Environmental Law: and {d) an "Environmental
Condition” means a Condition that can cause, contribute 1o, or otherwise tigger an Eovironmental
Cleanup.

Borrower shall not cause/Gr permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o reltase any Hazardous Substances. on oz in the Property. Borrower shall not do.
nor allow anyone else to da, anytiing affecting the Properry (@) that is in violation of any Envirenmental
Law, {b) which creates an Environmeyial Copdition, or (¢) which, due to the presence, use, or release of a
Harardous Substance, creates a conditivn Zaat adversety affects the value of the Property. The preceding
two sentences shall not apply to the presence, wse, or storage on the Property of small quantitics of
Hazardous Substances that are generally recogized o be appropriate to normal residential uses and to
maintenance of the Property Gncluding, but not Iiiited @, hazardous substances in consumer products).

Borrower shall promptly give Lender written siotiCef (@) any investigation. claim, demand. lawsuit
ot other action by any governmental or regulatory agencydr grivate party involving the Property andl any
Hazardous Substance or Environmemal Law of whicli Borodwer has actual knowledge, (b) any
Environmental Condition. including but not Simited (0. any spifimg/ leaking, discharge. release or threat of
release of any Hazardous Substance, and (¢} any condition cawsed by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property” If Burrower learns. or is nofified
by any governmental or regulatory autherity. or any private party, that awy<emoval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shal peomplly take all necessary
semedial actions in accordance with Environmental Law. Nothing herein shallCreate any obligation on
Lender for an Envirommental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Berrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Releage. Upon payment of all sums sccured by this Security Instrument, Lender shall release this
Securiy, Instrument. Borrower shall pay any recordation costs. Lender may charge Bosrower a fee for
re'dasing this Security Instrument. but only if the fee is paid to a third party for services rendercd and the
charging ofthe fee is permitted under Applicable Law.

24, Walver of Homestead. in accordance with Ilinois law, the Borrower hereby releases and waives
all rights undes-aitd by virtue of the [linois homestead exemption laws.

25, Placement of Urilateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage requiveinby Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense (o preceet Lender's interests in Borrower's collateral. This insurance may, but need
not, peotect Borrower's interests” The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim thars sade against Borrower in conmection with the collateral. Borrower
may later cancel any insurance purchesed by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as requited by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance. including interest
and any other charges Lender nray impose in “onnection with the placement of the insurance, until the
effective date of the canceltation or expiration of the/instrance. The costs of the insurance may be added 10
Borcower's tofal outstanding balance or abligation. Tiic sdsts.of the insurance may be more than the cost of
insurance Borrower may be able to obtain on its own.
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BY SICI\ING BFLOW Burmwer au,tpls and ag,l(’(’s to the terms and cov enants contained ia this

(Seal)

-Borrower

A
LOWING E. E!Et/’*I\IDRRS

EIFX1A P, BELANDRES

égr (Sea) (Seal)

-Borrower -Barrower

{Seal} (Seal}
-Borrowet -Borrower
(Seal) 9 {Scal)
-Borrower Borrower
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i
STATE OF ILLINOIS, ' € o County ss:
L fh -}7( o (;‘ ,wat K, . @ Notary Public in and for said county and
state do hereby certify that  TOVING K. BEANDRES znd ELEXTA ©. BELANCRES

personally known to me to be the same peeson{s} whose name(s) subscribed (o the foregoing instrument.
appeared before me this day in person, and acknowledged thal he/shefthey signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set ferth,

Given under my hand and official seal, this 20th day of May, 2004

My Commission Expires; Xi’w{m. /L)AYC‘,// /
Y )

Notyly Public

¥ AN Vg AP
"GFFICIAL SEAL"
RuokertA. Gruszka
Notary Fublic. State of Itfinois
My Commiisston Exn, 08/36/2006
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wal/ Street Journaly-Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this =« - & dayof  way NN
and is incorporated into and shall be deemed o amend and supplement the Mortgage. Deed of Trust, or Security Deed (the
" Security Instrurent™) of the samie date given by the undersigned (" Borrower") to secure Borrower's Fixed/Adjustable Rate
Note (the " Note") to

HORTLON SPNARTI&L SouTEe, 1RO,

("Lender") of the same date and covering the property described in the Security istrument and located at;

BWERULL, TRITAGT, T A0h gy

[Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORRCWER'S FIXED INTEREST RATE
TO AN ADIUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
NORROWER'S ADIUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ALDITINNAL COVENANTS. In addition ta the covenants and agreements made in the Security Instrument,
Borrower and Jands. further covenant and agree as follows:

A, ADJUSTABLFP/'KATE AND MONTHLY PAYMENT CHANGES

The Note provides fran initial fixed interest rate of @. 730 % The Note also provides for & change in
the initial fixed rate to an adjustabl=iiterest rate, as follows:

4. ADJUSTABLE INTEREST RATE.AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The initial fixed intcrest rate | will(pay) will change 10 an adjustable interest rate on the first day of

T oo anu eedjustable inferest rate [will pay may change on that day every 12th

wonth thereafrer. The date on which my initial fixed intel cst rato changes t an adjustable interest rate, and each date on which
my adjustable nterest eate could change, iy called 2 " Change Jate."

(B) The Index

Beginning with the first Cliange Date. my adiusiable interest pae will be Lased on an Index. The "Index" is the
average of interbank offered rates for one-year U.S. dollar-denominated dopusits in the London market (*LIBOR"), as
published in The Walt Strecd Journal, The most recent Index figure available s o) the date 45 days before each Change Date s
called the " Current Index."

if the Index is no longer available, the Note Holder will choase a new Sade: that is based upon comiparable
information. The Note Holder will give me notice of this choice.

C) Calculation of Changes

Before cach Change Date. the Note Holder witl caleulate my new interest rate by adding ity awd L
F PR percentage points (2. 2 2 =0 %) to the Current Index. The Note J1oller will then

round the result of this addition to the nearest onc-cighth of one percentage point (0.125%). Subject 1o the limi's stated in
Section 4{1) below, this rounded amount will be my new interest rae until the rext Change Date,

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WS] One-Year LIBOR-—Sinple I'amily—Fannie Mae Uniform [nstrument Form 3187 6/01
(Page 1 of3)

M FINEIEATE RATL RIDER v3 147 (3187) NTF14AKL
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The Note Holder will then determine the amount of the monthly payment that would be sufficient tu repay the unpaid
prmcipal that [ am expected 1o owe at the Change Date in full on the Maturity Date at my new interest rate in substantially
equal payments. The result of this calculation will be the new amount o my monthly payment.

(1)) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater than & . 75 0 5 % or less than

4.0y %. Thereafter, my adjustable interest rate will never be increased or decreased on any single Chango

Date by more than two pereentage poines from the cate of interest [ have been paying for the preceding 12 monchs, My interest
rate will never be greater than TrLoreon U,

(E) Effective Date of Changes

My new interest rate will become effective on cach Change Date. T will pay the amount of my new monthly payment
beginning on the ficse monthly payment date after the Change Date until the amount of my moathly payment changes again.

(F) Notice of Changes

Tue Note Holder will deliver or mail to me a notice of any changes in my initial Fixed intercst rare 10 an adjustable
interest raie and of any changes in my adjustable interest cate before the effective date of any change. The notice will include
the anount of my monthly payment, any information required by Jaw to be given to me and also the title and telephone number
of a person wiig wilianswer any guestion | may have regarding the notice.

B. TRANSFER UFTHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Uil Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniforni Covenant.18 of the Security Instrument shall read as follows:

Transfer of the rroperty or a Beneficial Interest in Borrower. As used in this Section 18,
™ Interest in the Property" means Zay weal or beneficial interest in the Property, including, but not limited
to, those beneficial inferests transferred in a bond fur deed, contract for deed. installment sales contract ot
escrow agreement, the intent of whictiis the transfer of title by Borrower at a furure date 10 4 purchaser.

I0all or any past of the Propeny.drdny Interest in the Property is soid or tansferred (or if
Berrower is not a natural person and a betief cial interest in Boreower is sold or transferred) without
Lender's prior written consent, Lender may require “nmediate payment in full of all sums secared by this
Security Instrument. However, this option shall not Le excrcised by Lender if such exercise is prohibired by
Applicable Law,

If Lender exercises this option, Lender shalt give Boswesnotice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice i piven in accordance with Section 15
within whicl Borrower must pay all sums secured by this Securiny In‘oument. 1f Borrower fails 0 pay
these sums prior to the expiration of this period. Lender may invo!<any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

2. When Borrawer's initial fixed interest rate changes to an adjustable iptepsirate under the (erms stated in
Section A above, Uniform Covenant 18 of the Security Instrument described in Section EL soewe ghall then cease to be in
cffect, and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended 10 resid as follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER-—WSJ One-Year LIBOR—Singie l'amily—Fannie Mae Uniform Instrument Form 3187 6/01
{Page 2 of 3)
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
" Interest in the Property” means any legal or heneficial interest in the Property, including, but not limited
to, those hencficial interests transfereed in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If alt or any part of the Property or any Interest in the Property is sold or transfecred (or if
Borrower is not a natural persun and a beneficial interest in Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shail not be exercised by Lender if such exercise is prohibited by
Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes o be submitted to
Lender information required by Lender to evaluate the intended transteree as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender's security will not be impaired by
the Toan assumption and thal the risk of a breach of any covenant or agreement in this Security Instrument
is acceptable 1o Lender.

To the extent permitted by Applicable Law, Lerder may charge o reasonable fee as a condition 1o
Lender's consent (0 the loan assunption. Lender also may require the rransferce to sign an assumption
agreement that is acceptable to Lender and that obligates the transferec to keep all the promises and
agreetents made in the Note and in this Security Instrument. Borrower will continue 1o be obligated under
tie Bate and this Security Instrument unless Lendor releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Leader shall give Borrower
natice oi"acceloration. The notice shalf provide a period of not less than 30 days from the date the notice is
given in aceerdpiee with Section 15 within which Borrower must pay all sums secured by this Security
Instrument. IF Borower fails to pay these sums prior w the expiration of this perind, Lender may invoke
any remedies pertait'ed Ly this Sceurity Instrument withoue further notier or demand on Borrower.

BY SIGNING BELOW.(Bor-uyar accepts and agrees to the terms and covenants contained in this Fixed/Adjustable
Rare Rider.

MULTISTATE FIXED/ADIUSTABLE RATE RIDER--WS] One-Year LIBOR—Single Family-~Fannie Mae Uniform Instrument Form 3187 601
(Page J of 3}
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 20th dayof  May, 2004 .
and is incorporated into and shall be deemed to amend and supplement the Mortgape, Deed of Trust, or
Security Deed {the "Security Instrument”) of the same dale given by the undersigned {the "Berrower") to
secure Borrower's Note to
ACRIZCN FINANCTAL CENTER, INC,

{the
“iender”) of the same date and covering the Property described in‘the Security Instrument and located at:

1624 W. PETERSCM AVENUE, CRICAGD, IZ 60680

[Proposty Address]

1-4 TAMILY COVENANTS. In addition te the covenants and agreements niade in the Security
Instrument, Bedzover and Lender further covenant and agree as follows:

A. ADDITH:AL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. I[n addition to
the Property described /i the Security Instument. (e following ifems now or hereafter attached to the
Property 1o the extent they a2 fixtures are added to the Praperty description, and shall also constitute the
Preperty covered by the Securityiistrument: building materials, appliances and goods of every nature
whatsoever now or hereafter kocated” in. on, or used, or intended w0 be used in connection with the
Property. including, but rot Hwned 16, those for the purposes of supplying or distributing heating,
cooling, cleciricity, gas, water, air aed Yight, fire prevention and extinguishing apparatus, security and
access control apparatas, plumbing, bath/vibs, water heaters. water closcts, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washCre, dryers, awnings, storm windows. storm doors, screens,
blinds, shades. curtains and curtain rods, attached pircovs. cabinets, paneling and atrached floor coverings.
alt of which, including replacements and additions thereto, shatl be deemed 10 be and remain a part of the
Property cavered by the Security Instrumenr. All of the foregoing together with the Praperty described in
the Security Instrument (or the leasehold estate if the Securily Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security [nstrument as the “Plorcity.”

e e

ZO006T171
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not scek. agree to or make
a change in the use of the Property or its zoning classification. unless Lender has agreed in writing to the
change. Borrower shall comply with all laws, ordinances. regulations and requirements of any
governmental bady applicable to the Property.

C. SUBORDINATE LIENS. [ixcept as permitied by federal law. Borrower shall not allow any lien
inferior 10 the Security Instrument to be perfected against the Property without Lender's prior writlen
permission.

D. RENT LOSS INSURANCE. Burrower shall maintain insurance against rent loss in addition to
tneeother hazards for which insurance is required by Scetion 5.

¥.. "BORROWER'S RIGHT TC REINSTATE" DELETED. Section t9 is deleted.

F. BORJ.OWER'S OCCUPANCY, Unless Lender and Borrower otherwise agree in writing,
Section 6 concrinieyg Borrower's occuparcy of the Property is deleted.

G. ASSIGNM.ZNT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all teases of the Trojerty and all security deposits made in connection with leases of the Property,
Upon the assignment, Leadersaall have the right to madify, extend or terminate the existing leases and i
execute new Jeases, in Lender's soiodiscretion. As used in this paragraph G, the word "lease” shall mean
“sublease” if the Security Instrwient is on a leasehold.

H. ASSIGNMENT OF RENTS;<PTOHNTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionaliy_<ssigns and transfers o Lender all the rents and revenues
{("Rents”) of the Property, regardless of & whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Renis, and agrees that each tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shall receive the Rents until: (3) Lender
has given Borcower notice of default pursuant 1e Sectiod 22 of the Security Instrument. and (i) Lender has
given notice to the tenani(s) that the Rents are to be paidte/Lender or Lender's agent. This assignment of
Rents constitules an absolute assignment and not an assignniess freadditional security only.

If Lender gives notice of default to Borrower: (i) all Rents/recéived by Borcower shall be beld by
Borrower as trustee for the benefit of Lender only. to be applicd ¢4 the sums secured by the Security
Instruntent; (i) Lender shall be entitled 0 collect and receive <0f the_Renes of the Properry: (i)

300067121 ‘f
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Borrower agrees that cach tenamt of the Property shall pay all Rents due and unpaid i Lender or Lender’s
agents upon Lender's written demand 1o the tenant; (iv) unless applicable law provides otherwise, all Reats
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney's fees, receiver's fees,
premiurns on receiver's bends, repaiv and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrumeat; {v) Lender,
Lender's agents or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled 1w have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
ini dequacy of the Property as security.

[f the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Frozeryy and of collecting the Rents any funds cxpended by Lender for such purposes shall become
indebrideies of Borrower to Lender secared by the Security Instrument pursuant to Section 8.

Turrewer represents and warrants that Borrower has not executed any prior assignment of the Rents
and has no performed, and will not perform, any act that would prevent Lender from exercising its rights
under this paragrap’s

Lender, or cerder's agents or a judicially appointed receiver, shall not be required to enter apon,
take control of ex-iisintain the Property before or after giving natice of default to Borrower. However.
Lender, or Lender's ageris or & iudicially appointed receiver, may do so at any time when a default aceurs.
Any application of Rents=sn2!i not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rentsar the Property shall terminate when all the sums secured by the Scearity
Tnstrument arc paid in full,

1. CROSS-DEFAULT PROVISIOH, Rorrower’s default or breach under any note or agreement in
whick Lender has an interest shall be a broasider the Security Instrument and Lender may invoke any of
the remedics permitied by the Security Instrdm ot

S500CE7122
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‘G BELOW, Borrower accepts and agrees to the ferms and provisions contained in this

;()\huo B_\BELANDRES -Borrower P{_E}{Lﬂ: ', BE_&NDRES

ey s Obap— 7 Bk Ling)

-Borrofyen

MY a (Seal) (Seal)
Borrower -Barrowes

(Seat) (Seal)

-Borrowes -Borrower

dSeal) (Seal)

Poweiwer -Borrower

500067121
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