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DEFINITIONS

Words uscd in multiple sections of this document are scfined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usags of words used dn this document arc also provided
in Section 16.

{A) "Security Instrument” means this document, which is dated/May 25, 200% ,
together with all Riders to this document.

" n o 1 3 . .
(B) "Borrower" is Paul T. Bailey, Married man , and-Snirley J. Bailey,

Husband and Wife

Borrower is the mortgagor under this Security Instrument.
{C) "Lender" is American Home Mortgage Acceptance, Inc.

Lender is a Corporation
organized and existing under the laws of State of New York
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Lender's address is 539 Broadhollow Road, Melville, NY 11747

Lender is the mortgagee uader this Security Instrument.
(1) "Note" means the promissory note signed by Borrower and daled May 25, Z0C4
The Note states that Borrower owes Lender Seventy Eight Thousand and Ne/100

] Dollars
(U.S. §78,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June 1, 2034
(E) "Pr» nerly" means the property that is described below under the heading "Transfcr of Rights in the
Property.
(1) "Loa:" _means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under toe Nete, and all sums due under this Security Instrument, plus interest.
(G) "Riders! m-ans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are io be ezecuzd by Borrower [check box as applicable):

E] Adjustable Rate Rid:z D Condominium Rider D Second Home Rider
Balloon Rider [_I Planned Uit Development Rider (114 Family Rider
[ vA Rider ] Biweekly Payment Rider L] Other(s) {specify]

(H) "Applicable Law" means all canieolling applicable federal, slate and Jocal slatutes, regulations,
ordinances and administrative rules and ordzre/{thal have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(I "Community Association Dues, Fees, and 2ssesiments” means all dues, fees, asscssments and other
charges that are imposed on DBorrower or the Trpgerty by a condominium association, homeowners
association or similar organization.

(I} “Electronic Funds Transfer" means any transfer of funs; other than a transaction ongmated by check,
draft, or similar paper instrument, which is initiated through o electronic terminal, telephonic instrument,
computer, of magnetic tape so as to order, instruct, or authorize »-{inancial institution to debit or credit an
account. Such lerm includes, but is not limited to, point-of-sale/ transfers, autornated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated ciearinghouse transfers.

(K) "Escrow Ifems" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, seitlement, award of daraages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages desciibed in Section 5) for: (i)
damage to, or destruction of, the Properly; (iiy condemnation or other taking of all or any part of the Property,
{iii) conveyance in lieu of condemnation; or {iv) mistepresentations of, or omissions as L0, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance prolecting Lender against the nonpayment ot o default on,
the Loan.

(N) "Periodic Payment" mecans the regularly scheduled amount due for (i) principal and interest voder the °
Note, phus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" mecans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as thcy might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subjcct matter. As used in this
Security I[nsirument, "RESPA™ refers to all requirements and restriclions that are imposed in regard to a
“federally related morigage lean" even if the Loan does not qualify as a "federally related mortgage loan®

under RESPA.
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(P) "Successor in Interest of Borrower" means any party that has taken itle to the Property, whether or not
that party has assumed Rorrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures Lo Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Notc; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Dorrowet does hereby mortgage, grant and comvey
to Lepair jand Lender's successors and assigos, the following described  property located  in the
County [Type of Recording Jurisdiction]
of Cock [Name of Recording Turisdiction]:

t

. v
L .,.I_...-'_.-____r——'-i

SEE LEGAL DES.CRIPTION ATTACHED HERETO AS EXHIBIT "l

Parcel 1D Number: 25-19-222- 231 which currently has the address of
1658 West Waseca Place [Stezet]
Chicago [Cty], [llinois 60 643 |Zip Code}

(" Property Address"):

TOGETHER WITH all the imptovements now o hereafter erected on tie sroperty, and all easements,
appurtenances, and fixtures now o hereafter a part of the property. All replacem :nts 2nd additions shall also
be covered by this Securily Instrument. All of the foregoing is referred to in this Security Instrumment as the
"Property.” : -

RORROWER COVENANTS thut Borrower is lawfully seised of the estate herehy-<op eved and has
ihe right 10 mortgage, grant and convey the Property and that the Properly is unencurabersd. excepl for
encumbrances of record. Borrower warranis and will defend generally the itle to the Propeit against all
claims and demands, subject Lo any encumbrances of record.

THIS SECURITY INSTRUMENT comtbings uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to conslitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the deht evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall aiso pay funds for Escrow Items
pursuant to Section 3. Paymenis due under the Nole and this Security Instrument shall be made in U.S.
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and ¢his Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (c) cerlified check, bank check, treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender ey relurn any payment or partial payment if the payment or partial payments arc insufficicnt to bring
the Loan-<vrrent. Lender may accept any payment ot pariial payment insufficient 1o bring the Loan current,
without waivez, of any rights hereunder or prejudice to ils rights to refuse such payment or partial payments in
he future, bt Méader is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Paymesi s applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may-heid such unapplied funds until Borrower makes payment to bring the Loan current. if
Botrower does not do-so ‘within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. §f net applied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior (o loreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall relicve Bocrower from making payments due under the Note and this Security
Instrumment or performing the covenints Lnd agreements secured by this Security Instrurnent.

2. Application of Payments or e ouveeds. Except as otherwise described in this Section 2, all payments
accepted and applied hy Lender shall bo-arpiied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢yarinats due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which i became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due und>r thus Security Instrument, and then to reduce the principal
balance of the Notc.

If Lender receives a payment from Borrower for'a delinquent Periodic Payment which includcs a
sufficient amount to pay aay late charge due, the payment mdy be applied to the delinquent payment and the
Jate charge. Tt more than one Periodic Payment is outstanding; Yierder may apply any payment received from
Borrower to (he repayment of the Periodic Payments if, and tn 1:¢ extent that, each payment can be paid in
full. To the extenl that any excess exisis after the payment is applird to the full payment of one or more
Periodic Payments, such excess may be applied to any lale charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Pericdic Payments.

3. Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unti! the Note is paid i full, a sum (the "Funds") to provide for payment of Amouats due for: (2)
jaxes aml ussessments and other items which can attain priority over this Security Instromiere as a lien or
encumbrance on (he Property; (1) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insutance required by Lender under Section 5; and (d) Mortgage Insurance premiwns, if any,
or any sums payable by Borrower to Lender in licu of the paymens of Mortgage Insurance prewims in
accordance with the provisions of Scction 10. These items are called "Escrow Items. " At origination or at any
iime during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Asscssments, if any, be cscrowed by Borrower, and such ducs, fecs and asscssments shall be an Escrow lterm.
Botrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow llems &l any lime. Any such waiver may only be in writing. 1n the event of such waiver, Borrower
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to muke such payments ancd
to provide receipts shall for all purposes he deemed Lo be a covenant and agreement contained in this Securily
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
licros at =ny time by a nolice given in accordance with Scction 15 and, upon such rcvocation, Borrower shall
pay te/ancer all Funds, and in such amounts, that are then required under this Section 3.

Lend<r may, at any time, collect and hold Funds in an amount (a) sulficient to permit Lender to apply
the Funds st the. time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under/RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimat s of expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall’be-iield in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender,if Lender is an institution whose deposits are so insured) or in any Federal Home
Loaa Bank. Lender shall applythe Funds to pay the Escrow ltems no later than the 1ime specified under
RESPA. Lender shall not clizipz Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender fo ke ench « charge. Unless an agreement is made in writing or Applicable
Law requires interest (o be paid on the Fruds, Tender shall not be tequired o pay Borrower any inlerest or
earnings on the Funds. Borrower and Lencer Cpi agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, wilhtu. charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, ac defined under RESPA, Lender shall account to
Borrower for 1he cxcess funds in accordance with RESPA/Tf there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower as.zequired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordunce with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrew;-as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leudes the amount necessary o make up
ihe deficiency in accordance with RESPA, but in no more than 12 monhly payments.

Upon payment in full of all sums secured by this Security Instrument; bender shail promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, chaig’:s, ‘tines, and impositions
aitributable to the Property which can attain priotity over this Security Instrument, leasehold paymenis or
ground rents on the Property, if any, and Communily Asscciation Dues, Fees, and Assessrients, if any. To the
extent thal these items are Escrow ltems, Borrower shall pay them in (he manner providea.in Seciion 3.

Borrower shall promptly discharge any lien which has priority over Lhis Security lustrunent unless
Borrower: (a) agrees in writiog o the payment of the obligation secured by the lien in a manner-ascentable to
Lender, but only so long as Borrower is performing such agreement; (b contests the lien in good Ta¥ia by, or
defends against enforcement of the liea in, legal proceedings which in Lender's opinion operate to prevent the
enforcernent of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) sccurcs from the holder of the licn an agreement satisfactory to Lender subordinaling the lica to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Within 10

DOC  #:317185 APPL #:0000558833

@@-6(11.) (a1 Psge 5 of 15 Form 3014 101




0416011033 Page: 6 of 20

UNOFFICIAL COPY

days of the date on which that notice is given, Borrower shall satisfy (be lien or take one or more of the
actions sct forth above in this Section 4.~

1.eoder may reqnire Borrowet 1o pay o one-time charge for a real estate (4x verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now exisiing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requircsWhat Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The idstizance carrier providing the insurance shall be chosen by Borrower subjeci to Lender's right to
disapprov: Parrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower Lo.pay,. in connection wilh this Loan, either: (a) a one-time charge for flood zone determination,
certification =ad srecking services; or (b) a one-time charge for flood zone determination and certification
services and subssquent charges each time remappings or similar changes occur which reasonably might
affect such determiriation or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Zinergency Management Agency in connection with the review of any flood zone
determination resuiting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and ‘Bot -ower's expense. Lender is under no obligation to purchase any
particulr type or amount of cOverags. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equily inthe Properly, or the contenls of the Properly, against any risk, hazard
or liability and might provide greater o esser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance overage so obtained might significantly exceed the cost of
insurance that Borrower could have obtaincd. Any amounts disbursed by Lender under this Section 5 shall
become additionat debt of Borrower secured by this-Security Instrumeat. These amounts shall bear interest at
ihe Notc rate from the datc of disbursement and shall b payable, with such intcrest, upon noticc from Lender
to Borrower requesting payment.

All insurance policies required by Lender and renewals i such policies shall be subject 10 Lender's
right to disapprove such policies, chall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the {igit to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender 2ii receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nol othzrwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance cartier und Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower uiherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance wis requiren. by ceader, shall be
applied 1o restoration or repair of the Property, il the resloration or repair is economically” feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have iz right to
hold such insurance proceeds until Lender has had an oppertunity to inspect such Property to easuienoe work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law rcquircs
interest (o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If Lhe resloration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applicd to the sums sccured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. _

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matiers. 17 Borrower does not respond within 30 days (o a notice Trom Lender that the insurance
carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the nolice is given. In either evenl, or if Lender acquires the Properly under Section 22 or
otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrowet's
rights (sticr than the right to any cofund of uncarned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use ‘he-insurance proceeds either to repair or restore the Property or Lo pay amounis unpaid under the
Nole or this €<cirity Instrument, whether or not then due.

6. OcerpuneyBorrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days alier the execution of this Security Instrument and shall continue to occupy the Property as
Barrower's principal residence for al least ong year after the date of occupancy, unless Lender oltherwise
agrees in writing, whick Consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control.

7. Preservation, Mainferance and Proteciion of the Property; Inspections. Borrower shall not
destroy, damage or impair the Projerty. allow the Property to deteriorale or commit wasie on the Property.
Whether or not Borrower is residing i te Property, Borrower shall maineain the Property in order (o prevent
the Properly fram deleriorating or decreasirg in value due (o its condition. Unless it is determined pursuant Lo
Section 5 thal repair or restoration is not ecenorically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or dumage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has refeased piocseds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment w i a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are ot sufficient to repair or resiore the Property,
Borrower is not relicved of Borrower’s obligation for the comyietaun of such repair or restoration.

Lender or its agent may make reasonable entries upon sr<- inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemesis on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower s Loan Application. Borrower shall be in default if, dyiing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower of :vilb/Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or staternents‘to Lender (or failed to
provide Lender with material information) in connection with the Loan. Maerial rep:esentations include, but
are nol limited 1o, representations concerning Borrower's occupancy of the Property as Forvower's principal
residence.

9, Protection of Lender s Tnterest in the Property and Rights Under this Security Jastrument, 1
() Borrower fails to perform the covenants and agreements contained in this Security Instrumest W) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights vider this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forferure, for
enforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
regulations), or {¢) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Securily
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bul are not limited to: {a) paying any sums secured by a lien which
has priority over this Sccurity Instrument; (b) appearing in courl; and (c) paying reasonable
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aliorneys' fees to protect its interest in the Property and/or rights under this Security lnstrument, inctuding its
secured position in a bankruptcy proceeding. Securing the Property inclhudes, but is not limiled to, entering the
Property to make repairs, change tocks, replace or board up doors and windows, drain watcr from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities wrned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no lisbility for not laking any or all actions

authorized under this Section 9.
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
paymep’.

If this Security Instrument is on & leasehokl, Borrower shall comply with all the provisions of the lease.
If Borrowdr 4cquires fee title to the Property, the Icaschold and the fee title shall not merge unless Lender
agrees Lo the miérger in writing,

10, Mortgage Insurance, 1f Lender required Mortgage Insurance as 4 condition of making the Loan,
Borrower shall pay-ilic premiums required to mainfain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance:Zoverage required by Lender ceases to be available from the morigage insurer that
previously provided such’izsurance and Borrower was required to make separately designaied payments
toward ihe premiums for Mortguge Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost 1o Borrower of the Mortgass-Insurance previously in effect, {rom an alternaic mortgage insurer
selecied by Lender. If substantially ¢quivalent Mortgage Insurance coverage is not available, Borrower shall
continue (o pay to Lender the amount of /e separately designaled payments that were due when the insurance
coverage ceased to be in effect. Lender wif' accent, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such jess reserve shall be non-refundable, notwithslanding the fact that
the Loan is ultimately paid in full, and Lender saall pot be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require 'oss i2serve payments if Morlgage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer selected by Lender aguin becomes
available, is obtained, and Lender requires separately dezigipied payments toward the premiums for Mortgage
Insurance. 1f Lender requited Morigage Insurance as a Cordition of making the Loan and Borrower was
required to make separalely designated paymems loward the precviums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance ‘0 ¢ffect, or to provide a non-refundable loss
reserve, until Lender's requirerent for Mortgage Insurance ends. s accordance with any written agreement
between Borrower and Lender providing for such termination or until iernyination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest 41 the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases thc Note) for certain losses it may
incur if Borrower docs not repay the Loan as agreed. Borrower is not a parly to tiic ortgage Insurance.

Morigage insurers evaluate their total risk on all such insurance in force ficin 4ime to time, and may
enter into agreernents with other parties that share or modify their risk, or reduce losses’ These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other pacy (o~-parties) to these
agreements. These agrecments may require the martgage insurer Lo make payments using (ny shurce of lunds
that the mortgage insurer may have available (which may include funds oblained from Moiignge-Tnsurance
premiums).

As a rcsult of these agreements, Lender, any purchascr of the Note, another insurcr, any TCICSULSE, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts tira! derive
from (or might be characierized as) a portion of Borrower's payments for Mortgage Insurance, in excihange
for sharing or modifying the mortgage insurer's risk, or reducing Josses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance," Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cerfain disclosures, to request and obiain cancellation of the Mortgage

4.
[ } Form 3014 1/01
ool

skt

DOC  $:317188 APPL #:0000558833

Inilials;

@@—6(1L) w10 Page & of 15




0416011033 Page: 9 of 20

UNOFFICIAL COPY

Insurance, to have the Mortgage Insurance terminated automaticably, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

I the Properly is damaged, such Miscellaneous Proceeds shall be applied lo restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceflaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resloration. in o single disbursement or in a series of progress payments as the work is completed. Unless an
agreemeat it made in writing or Applicable Law requires interest to be paid on such Misccliancous Proceeds,
" Lender shallzot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. I the
restoration or'tenair is not economically feasible or Lender's security would be lessened, the Miscellaneous
Proceeds shail“o2 wpplied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if 2oy, puid 0 Borrower. Such Miscellaneous Proceeds shall be applied in the onder provided for
in Section 2.

In the event of 4 torai taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be appliced to the sutrs.ccoured by this Sceurity Instrument, whether or not then duc, with the cxcess, if
any, paid to Borrower,

In the event of a partial takupy, destruction, or loss in vale of the Properly in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secur>d by this Security Instrument immediately before the partial taking,
destruction, or loss in vatue, unless Boriower and Lender olherwise agree in writing, the sums secured by this
Security Instrument shall be reduced Ly“re, amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the.suris sceurcd immediately beforc the partial taking, destruction,
or loss in value divided-by (b) the fair marker alue of the Property immediately before the partial 1aking,
destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or-dase-in value of the Property in which the fair market
value of the Property immediately before the partial iakfyg, destruction, or loss in value is less than the
amount of the sums secured immediately before the paltia! taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscelianrons Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ten Jue.

If the Property is abandoncd by Borrower, or if, after notice. by Lender to Borrower that the Opposing
Parly (as defined in the next sentence) offers to make an award to settle’a ciim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lepder is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property ¢r Lo the sums secured by this
Security Instrument, whether or ot then due. "Opposing Party" means the viirs party that owes Borrower
Miscellaneous Proceeds or the party against whom Dorrower has a right of actior’1a tegard to Miscellaneous
Procecds.

Borrower shall be in default if any action or proceeding, whether civil or critziaal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment ¢ Leider's interest
in the Property or rights under this Security Instrument. Borrower can cute such a default andy/if qeceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismisszd with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impaimment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award-o: ciaim
for damages that are atiributable to the impairment of Lender's interest in the Property are hereby assigned

and shall be paid to Lender.
All Miscellancous Proceeds (hat are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of he lime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower or any Snccessor in Interest of Borrower shall got operate 1o release (he liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refuse 1o extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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uny Successors in knterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Botrower or in amounts loss than the amount then duc, shall pot be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrurnent but does not execute the Note (2 "co-signer”): (a) is co-signing this
Securily [nstrument only to morlgage, grant and convey the co-signer's interest in the Properly under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrumert; and (c) agrees that Lender and any other Borrower can agice to extend, modify, forbear or make
any aciomyiodations with regard to the terms of this Security Instrument or the Note without the co-signer's
consent.

Subjec! to)the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations wud<t this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's (iphts cand benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligatious-and liability under this Security Instrument unless Lender agrees lo such release in
writing. The covenunts A agreements of this Security Instrument shall bind {except as provided in Section
20) and benefit the successacs and assigns of Lender.

14. Loan Charges. Louder may charge Botrower fees for services performed in connection with
Borrower's default, for the puipise of protecting Lender's interest in the Property and rights under this
Security Instrument, including, tut pet limited to, attorneys' fees, property inspection and valuation fees. In
regard to any other fees, Ihe absendz of express authority in this Security Instrument to charge a specific fee
1o Borrower shall not he construed as 2 prohibilion on (he charging of such fec. Lender may not charge fees

that are expressly prohibited by this Secuviry Tastrument or by Applicable Law.
If the Loan is subject to a law which =z maximum loan charges, and (hat law is finally interpreted so

ihat the interest or other loan charges collecicd or o be collccied in conncetion with the Loan exceed the
permitted limits, then: (a) any such loan charge shai be reduced by the amount necessary 10 reduce the charge
to the permitied limit; and (b) any sums already eallerted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose o qate this refund by reducing the principal owed under
the Note or by making a dircct payment 10 Borrower. 1f »’refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment’ Faarze {whether or not a prepayment charpe is
provided for under the Note). Borrower's acceptance of any suck, rfund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have aiising ol of such overcharge.

15. Notices. All notices given by Borrower oz Lender in connecion wilh this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Securny. Ipsirument shall be deemed Lo have
been given to Borrower when mailed by first class mail or when acwally delivered to Borrower's notice
address if sent by other means. Notice to any onc Borrower shall constituie sotice Lo all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be ho-Property Address ualess
Borrower has designated a substilute notice address by notice to Lender. Boriowe: shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report & change of address through that specified proredur:. There may be
oaly one designated notice address under this Security Instrument al any one lime. Any netice 1o Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hercin apfess Lender
has designated another address by notice to Borrower. Any notice in connection with this Secuzir Tnstrument
shail not be deemed to have been given to Lender until actually received by Lender. If any notice zesuired by
this Security [nstrumeni is also required under Applicable Law, the Applicable Law requirernent will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instroment shall be governed
by federal law and she law of the jurisdiction in which the Property is located. Ali rights and obligations
contzined in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the paties to agree by contract or it might be silent, but
such silence shall pol be construed as a prohibition against agrecrent by contract. In the event that any
provision or clause of this Security Tnstrument of ihe Note conflicts with Applicable Law, such conflict shail
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. ‘

As used in this Security Instrument: (@) words of the masculine gender shall mean and inchixle
corresponding acuter words or words of the femining gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation (o take
any action.

17. Borrower 's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Intcrest in the Property® means any legal or beneficial interest in the Property, including, but not limited to,
those Fencficial intcrests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agrecmentthe intent of which is the transter of iitle by Borrower at a future date to a purchaser.

It atl or any part of the Property or any loterest in the Property is sold or transferred (or if Borrower s
not a natural prosen and a beneficiat interest in Borrower is sold or transferred) without Lender's prior writien
consent, Lender ruay require immediate payment in full of all sums secured by this Security Instrument.
However, this option/shat’ not be exercised by Lender if such exercise is prohibiled by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less fhen 30 days from the date the notice is given in accordance with Section 15
within which Borrower must'p=y 4 sums secured by this Security Instrument. If Borrower fails to pay these
sums prior o the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19. Barrower’s Right to Reinitaie After Acceleration. 1f Borrower meels cerlain conditions,
Borrower shall have the right (o have enfoice/nsnt of this Security Instrument discontinued at any time prior
to the earlies( of: (a) five days before sale of i Property pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law might specify tor the termination of Borrower's right to reinstate; or
{c) eniry of a judgment enforcing this Security Insivinent. These conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Scérdity Instrament and the Note as if no acceleration
had occurred; (b) cures any default of any other covenanis’o: ajreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limier ro, rensonable atlorneys' fees, property
inspection and valuation fees, and other fees incurred for the pur;ose of protecting Lender's interest in the
Property and righls under this Security Instrument; and (d) takes such ation as Lender may reasonably
requite 1o assure that Lender's interest in the Property and rights wads: this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, ‘shzl).continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowet pv_such reinstatement sums
and expenscs in one or more of the following forms, as selected by Lender; (a) cash:-(b) money order: {c)
certified check, bank check, treasurer's check or cashier's check, provided any such chick js drawn upon an
institulion whose deposits are insured by a federal agency, instrumentality or entity; or (d) Ele:tronic Funds
Transfer. Upon reinstaterment by Borrower, this Security Instromeat and obligations secited” tizceby shall
remaia fully effective as if no acceleration had occurred. However, lhis right to reinstaie shall nat agpby in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interes: i the
Note (togelher with this Security instrument} can be sold one or more times without prior notice to Borrower.
A sale might tesult in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Sccurity Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrurnent, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. I the Note is sold and thereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are nol assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joincd to amy judicial action (as either an
individual litigant ot the member of a class) that ariscs from the other party's actions pursuant to this Security
Instrument or (hat alleges that the other party has breached any provision of, or any duty owed by reason of,
this Securily Instrurnent, until such Borrower or Lender has notified the other party (with such notice given in
compliaace with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which_riwsl elapse before certain action can be taken, that time period will be deemed (o be reasonable
for purposes 41.1bis-paragraph. The notice of acceleration and opportunity to cure given (o Borrower pursuant
(o Section 22 and i notice of acceleration given to Borrower pursuant 10 Section 18 shall be deemed to
satisfy the notice and opoitunity to tuke corrective action provisions of this Section 20.

31. Hazardous Substances. As uscd in this Section 21: (a) "Hazardous Substanccs” arc thosc
substances defined as toxic Or ligzardous substances, pollutaats, or wastes by Environmental Law and the
following substances: gaseline, ‘Kerosane, other flammable or loxic petroleum products, toxic pesticides and
herbicides, volatile solvents, mater.als containing asbestos or formaldehyde, and radioactive materials; (b)
"EBvironmental Law" means federal laws #nd laws of the jurisdiction where the Property is located that relate
to hcalth, safcty or cavironmental protcciior, ) "Environmeatal Cleanup” includcs any responsc action,
remedial action, or removal action, as defined o Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or stheiwise trigger an Environmemtal Cleanup.

Borrower shall not cause or permit the presence; use, disposal, siorage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous SubsiarZes, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or () which, due to the presence, use, or relcase of a
Hazardous Substance, creates a condition thal adversely affects Hzvalue of the Property. The preceding two
sentences shall not apply to the presence, use, Or storage on the Preperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal resiupatial uses and to maintenance of
the Property (including, bui not limited to, hazardous substances in consumer. predurts).

Borrower shall promptly give Lender wrikien notice of (a) any investigatici, clzim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actuai kpowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relras= or threat of
release of any Hazardous Substance, and (¢} any condition caused by the preseace, use or reicase of a
Hazardous Substance which adversely affecis the value ol the Property. 1T Borrower learns, or/tsnlilied by
apy governmental or regulatory authority, or any private party, that any removal or other remedigiisa of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing berein shall create any obligation on Lender for an
Environmenta) Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give nolice to Borrower prior to acceleration following
Borrower's breach of any covenani or agreement in this Securily Instrument (but not prier to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to core the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a defauit or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further dvmand and may foreclose this Security Instroment by judicial proceeding. Lender shall be
entitled 10 rollect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limi*cd, to, reasonable attorneys” fees and costs of title evidence.

23. Release. 7ipon payment of all sums secured by this Security Instrument, Lender shall release this
Securicy Instrumeni: Boceower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Secority “ng’rument, but only if the fee is paid 10 a third party for services rendered and the
charging of the fee is permtted nnder Applicable Law.

24, Waiver of Homestead. In 2cordance with Hlinots law, the Borrower hereby releases and waives
all rights under and by virtue of the {llinois homestead excmplion laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with cvidence
of the insurance coverage required by Borrowsi's-agreement with Lender, Lender may purchase insurance af
Borrower's expense to protect Lender's interests inBoirower's collateral. This insurance may, but need noi,
protect Borrower's interests. The coverage that Lendsr purchases may not pay any claim thal Borrower makes
or any claim that is made against Borrower in connectins with the collateral. Borrower may later cancel any
insurance purchased by Lender, bui only after providing (Leddsr with evidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreciment; If Lender purchases insutance for the
collateral, Borrower will be responsible for the costs of that ngarance, including interest and any other
charges Lender may impose in connection with the placement of tne insnrence, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added to Borrower's total
outstanding balance or obligation. The costs of the insurance may berore than the cost of insurance
Borrower may be whie to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and ia any Rider executed by Borrower and recorded with it.

@/,oé//v) 7 y (Seal)

Paul T. Bailey Lsower

m d/ eal)
-Bojrower

‘Sh-br lewaﬂ-'Ls { 18

_.h-xvm-

Wilnesses:

“‘w..q_.n-

- (Seal) ‘ (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) _ (Seal)
Borrower -Borrower -
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STATE OF ILLINOIS, Cook County ss:

’
I CintHala Keceék: / , a Notary Public in and for said county and
state do hereby certify that - Paul T. BaZley and Shirley J. Bailey

personally known to me to be the same person(s) whosc name(s) subscribed to the foregoing instrument,
appcared before me this day in person, and acknowledged Lhat he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 25th day of May, 2004

My e Expires; CW\%_ B’j

otary Public

it

E "OFFICIAL SFaL"
; CINTHIA BECERF. i«
y
)

NOTARY PUBLIC, STATE OF ILUNC/S

MY COMMISSION EXPIRES 4/1{20% }

AN
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'ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 25th dayof May, 2004 , and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the "Security Instrument") of the same date given by the undersigned (the "Borrower™) to secure
Borrowsi's Note 1o American Home Mcrtgage Acceptance, Inc.

(the "Lendex") o7 the same date and covering the property described in the Security Instrument and located
al:
1658 West Was=¢d Place, Chicago, IL 60643

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THZ MONTHLY PAYMZINT, THE NOTE LIMITS THE
AMOUNT THE BORROWZER'S INTEREST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM PATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS, In addition o the covenants and agreements made in the Secutity
Instrument, Borrower and Lender further covenant wad asree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CPaNGES
The Note provides for an initial interest rate of 6.500 %. The Note provides for
changes in the interest rate and the monthly paymeats, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rale I will pay may change on the first day of June, 2007 » and on that
day every sixth month therealler. Each date on which my inierest rate could change is called a "Change Dale."
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of interbank offercd rates for six-month U.S. dollar-denominated deposits in the London markel
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date occurs is called the
"Current Index."

Ifhe Index is o longer available, the Note Holder will choose a new index that is based upon
comparable/information. The Note Holder will pive me notice of this choice,

(C) Calex1at'on of Changes

Before each| Change Date, the Note Holder will calculate my new interest rate by adding
Tive percentage points ( 5.000 %) to the
Current Index. The Note dutder will then rouad the result of this addition to the nearest one-eighth of one
perceatage poial (0.125%). Sutijest (o the limits slaled in Section 4(D) below, this rounded amount will be my
new interest rate until the next Cnzuze Date.

The Note Holder will then detvrmip= the amount of the monthly payment that would be sufficieat to
repay the unpaid principal that I am expecied.to owe at the Change Date in full on the maturity date at my
new interest raic in substantially cqual paynicris: The result of this calculation will be the new amount of my
monthly payment.

{D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at tic first Change Date will not be greater than
9.500 % or less (han 5.4500%. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more thzi4n percentage point (1%) from the rate of
interest [ have been paying for the preceding six moanths. My/ iiterest rate will never be greater than
11.500 %.

(E) Effective Date of Changes

My new interest rate will becorne effective on each Change Date. [ will pry_the amount of my new
monthly payment beginting on the first monthly payment date afler the Change Dilte valil the amount of my
monthly payment changes again.
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(I') Notice of Changes
The Note Holder wiil deliver or mail to me a nolice

of any changes in my interest rate and the amount of

my moathly payment before the cffective datc of any change. The notice wil] inclyde information required by
law to be given to me and also the title and telephone number of & person who will answer any question |

may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEF

ICIAL INTEREST IN BORROWER

Uniferm Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or u Beneficigl Interest in Borrower. As used in this Section 18,
"Iniersstin the Property" meang any legal or beneficial interest in the Property, including, but not

limited (o, those beneficial interests transferred in a bond for deed, contract for deed, installmeny
sales contiact o escrow agreement, the intent of which is the transfer of title by Borrower at 3

Il alt or any'jart of (he Properly or any Inlerest in the Property is sold or ransferred (oril a
Borrower is not a nituryl rerson and a beneficial inierest jp Borrower is sold or transferred)
without Lender's prior v{itten “onsent, Lender may require immediate Paymeat in full of all syms

sccured by this Security Tnst ument. However, this

option shail not be exercised by Lender if such

exercise is prohibited by Appliatle Law. Lender also shall not exercise this option if: (a)
Borrower causcs to be submittca 1o \Lender information required by Lender to cvaluate the

iniended transferee as jf a new loan wei being ma

de to the transferee; and (b) Lender reasonably

deterrnines that Lender's security will not be anppired by the loan assumption and that the risk of a
breach of any covenani or agreement in this Security Instrumen js acceptable to Lender.,
To the extent permitted by Applicable L v Lender may charge a reasonable fee g a

condition to Lender's consent to the Ioan assumpt

«on., Lender may also require the transferee to

Sign an assumption agreement that is acceptable to Lendes “ud that obligates the transferee to keep

all the promises and agreements made in the Note
continue 1o be obligated under the Note and thi
Borrower in wriling.

and in thi=-Security Instrument, Borrower wiil
s Security Instruiment ualess Lender releaseg

If Lender exercises ihe option to require immediate Payment i full, Lender shaj] give
Borrower notice of acceleration. The notice shall provide period of net less than 30 thays from

the dale the notice s given in accordance with Se

ction 15 within which Borrewer must pay all

sums sccured by this Security Instrument. If Borrower fails to pay these ‘sims nrior to the
expiration of this period, Lender may invoke any remedies permitted by this Secyr ty It strument

without furiher notjce or demand on Borrower.,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

JAdjusLablc Rale Rider.

@M(f‘ﬁ /- eal)

Paul T. Balley

TTOWCT

(Seal)

-Borrower

Zon (Seal)

-Borrower

(Seal)
-Borrower

DOC  #:312904
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AN

\ M
/ (Seal)

-porrowcr

{Seal)

-Borrower

(Seal)

-Borrower

{Seal)

-Borrower

BPPL #:0C00558833
Page 4 of 4

Form 3192 1/01



- 0416011033 Page: 20 of 20

o UNOFFICIAL COPY

LOT 33 AND 34 IN BLOCK 66 OF THE RESUBDIVISION BY THE BLUE ISLAND LAND AND
BUILDING COMPANY, KNOWN AS WASHINGTON HEIGHTS, BEING A RESUBDIVISION BY LOTS 1
AND 2 IN BLOCK 13 ALL OF BLOCK 14, LOTS 7 TO 63 INCLUSIVE, IN BLOCK 20, LOTS

1, 2, 3 IN BLOCK 21, AND ALL OF BLOCKS 24, 25, 28 AND 29 AND ALL IN SECTIONS

18 AND 19, ALSO A SUBDIVISION OF THE WEST 1/2 OF THE NORTHWEST 1/4 OF SECTION .
20 AND THAT PORTION OF THE EAST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 19, EAST

OF PROSPECT AVENUE, ALL IN TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS, AS PER PLAT RECORDED JUNE 27,
1872 AS DOCUMENT NUMBER 39778, IN BOOK 2 OF PLATS, PAGES 45, 46 AND 47, IN

COOK COUNTY, ILLINOIS
NOTE FOR INFORMATION:

CKA: 1658 W. WASECA PL., CHICAGO, IL 66643
PIN# 25-19-212-0"1 & 25-19-212-032

ALTA Commitment
Schedule C



