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DEFINITIONS

Words used in multiple sections of this docu.nen*-are defined below and other words are defined
ini Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

iy

(A) "Security Instrument” teans this document, which i5 #giad April 309, 2004

together with all Riders to this document,
(B) "Borrower™ is KIMBERLY J0 KEYWELL A MARRIED WOMAN,

—

!
Bdrrower is the mortgagor undar this Security Instrument.

© e re__

{C) "Lender" is Waghington Mutual Bank, FA, a federal associatinn .
Le det is a Bank organized and existizg ¢ nder the laws
ofl United States of Ameriea - Lender’s” oddress s

i 400 Eagt Main Street Stockton, Ca 25290
Lehder is the mortgagee under this Security Instrument.
(D} "Note" means the promissory rote signed by Borrower and dated April 30, 2004

Thie Note states that Borrower owes Lender 8ix Mundred Fifty Thougand & po/to00

|
Do@llars (U.S. & 650,000.00 ) plus interest, Borrower hag promised to pay this debt in
regular Periodic Payments and to pay the debt in full not Iater than May 1. 2014 .
{E); "Property” means the property that is described below under the heading "Transfer of Rights
in the Property." A7
(F}{"Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
cha}rges due under the Note, and all sums due under this Security Instrument, plus interest. /L)

i
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QG) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The
flolfowing Riders are to be executed by Borrower {check box as applicablel:

I%X] Adjustable Rate Rider [ Condominium Rider ] 1-4 Family Rider
L;j Graduated Payment Rider [ Planned Unit Development Rider [] Biweekly Payment Rider
|17] Balloon Rider [T Rate improvemert Rider (] Second Home Rider

@ Other(s) [specify]

|

('-I) “Applicable Law"™ means all controliing applicable federal, state and local statutes, regulations,
ardinances and administrative rules and orders (that have the effect of law) as well as all
applicable fina!, non-appealable judicial opinions.

i} "Commun*, Association Dues. Fees, and Assessments™ means all dues, fees, assessments
and other che/ges that are imposed on Borrower or the Property by a condominium association,
homeowners agazcistion or similar organization.

(3) "Electronie Funds Transfer means any transfer of funds, other than a transaction ariginated
by check, draft, or simliar paper instrument, which is initiated through an electronic terminal,
télephonic instrument, comuuter, or magnetic tape $0 as to order, instruct, or authorize a financial
institution to debit or creait ar account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller mackirc transactions, transfers initiated by telephone, wire transfers,
ali(':d autormnated clearinghouse transfe s,

(K) "Escrow Items"” means those iteins that are described in Section 3.

(llL) "Miscellaneous Proceeds” means 27, compensation, settlernent, award of damages, or
proceeds, whether by way of judgment, cutiiement or otherwise, paid by any third party (other
than insurance proceeds paid under the coveragnz described in Section 5) for: (i) damage to, or
destruction of, the Property: {ii) condemnation o7 other taking of all or any part of the Property;
tisi) conveyance in lieu of condemnation; or (iv) niis enresentations of, or omissions as to, the
value and/or condition of the Property.

(RD) "Mortgage Insurance” means insurance protecting lender against the nonpayment of, or
dt;afault on, the Loan.

(l\lll "Pericdic Payment” means the regularly scheduled amount Guy for (i) principal and interest
under the Note, plus (i) any amounts under Section 3 of this Securitv/Instrument.

(Cp "RESPA" means the Real Fstate Settlernent Procedures Act (12 U.5.C. Section 2601 et $eq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended
from time to time, or any additional or successor legislation or regulatior. that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to o raquitements and
restrictions that are imposed in regard to a "federally related morigage loan" even if th2 Loan does
nat qualify as a "federally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to the t'roperty,

wli-xether or rigt that party has assumed Borrower’s obligations under the Note and/or this Senurity
Instrument,

TF?ANSFER OF RIGHTS IN THE PROPERTY
I

Thfis Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals,
ex;tEnsiona and modifications of the Note: (i} the performanece of Borrower's cavenants and
agreements under this Security Instrument and the Note; and (iil) the performance of all
agreements of Borrower to pay fees and charges arising out of the Loan whether or not herein set

forth. For this purpose, Borrower does hereby martgage, grant and convey to Lender and Lender's
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successors and assigns, with power of sale, the following deseribed property located in

| Cook County, Ninois:
SEE ATTACHED

v};hich currantly has the address of _41¢ wasHTNTON AVE '
[Street]
i Ncoe . Allinis {("Property Address"):
Cityl Zip Code]

TOGETHER WITH 2l the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be colere” by this Security Inatrument. All of the foregoing is referred to
ir? this Security Instrurment as thi "Prznerty."

i

i BORROWER COVENANTS that Burrower is lawiully seised of the estate hereby conveyed
apd has the right to grant and convey the P ouerty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines  dniform covenants for natienal use and
non-uniform covenants with limited variations by junsdiction to constitute a uniform security
in;strument covering real property.

i UNIFORM COVENANTS. Borrower and Lender covenant and #gree as follows:

[ 1. Payment of Principal, Interest, Escrow Items, Prepaymea’ Charges. and Late Charges.
Bérrower shall pay when due the principal of, and interest on, the deut dvidenced by the Note and
ari]v prepayment charges and late charges due under the Note. Borrower shail alse pay funds for
Escrow ftems pursuant to Section 3. Payments due under the Note and this Security [nstrument
shall be made In U.S. currency. However, if any check or other instrument recrives by Lender as
payment under the Note or this Security Instrument is returned to Lender unpad, Lender may
require that any or all subsequent payments due under the Note and this Security ‘nztrument he
made in one of more of the following forms, 2 selected by Lender: (a) cash; (b) monegv order; (c)
certified check, bank check, treasurer’s check or ceshier's check, provided any such sheck is
dr§wn upon an institution whose deposits are insured by & federal agency, instrumentality, or
entity; or (d) Electronie Funds Transfer.

Payments are deemed received by Lender when received st the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may retumn any payment or partial payment if the payment or
paitial payments are insuffictent to bring the Loan ctrrent. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prajudice to its rights to refuse such payment or partial payments in the future, but Lender is mot
oblﬁga’ced to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes pavrient to bring the Loan
t;:urrent. If Borrower does not do so within 8 reasonable period of time, Lender shall either apply
such funds or return them to Borrower. i not applied earlier, such funds will be applied to the
c?utstanding principsl balance under the Note immediately prior to foreclosure. No offset or claim
I:hich Borrower might have row or in the future against Lender shall relieve Borrower from
| aking payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

, 2. Application of Payments or Procesds., Except as atherwise described in this Section 2,
s;zll payments accepted and applied by Lender shall be spplied in the following order of priority: (a)
interest dus under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such payments-ghall be applied to each Periodic Payment in the order in which it became due.
/ixny remaining @ ounts shall be applied first to late charges, second to any other amounts due
Under this Security [r.strument, and then to reduce the principal balance of the Note.

! It Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amaunt to pay any late charge due, the payment may be applied to the

linquent payment and th2jate charge. i more than one Periodic Payment is outstanding, Lender
n'ilav apply any payment received from Borrower to the repayment of the Periodic Payments if, and
t the extent that, each paymen? can he paid in full. To the extent that any excess exists after the
payment is applied to the full payriaent of one or more Periodic Payments, such excess may be
applied to any late charges dus. Voluita'v prepayments shall be applied first to any prepayment
charges and then as described in the Not,

! Any application of payments, insurdr ce proceeds, or Miscellaneous Proceeds to principal
dILe under the Note shall not extend or postpyne 'the due date, or change the amount, of the
Periodic Payments.

3. Funds for Escrow Items, Borrower shall pav'to Lender on the day Periedic Payments are
dl e under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for payment of
amounts due for: (a) taxes and assessments and other itums which can attain priority over this
Security Instrument as a lien or encumbrance of the Propsity; (P leasehold payments or ground
rents on the Property, if any: (e) premiums for any and all in{uranine required by Lender under
S§ctian 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in acce /dzica with the provisions
of Section 10. These items are callag "Escrow Items.” At origination o1 at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments,
if |any, be escrowed by Borrower, and such dues, fees and assessments shall bs ar Escrow [tem,
Borrower ghall promptly furnish to Lender all notices of amounts to be paid under'this Section,
Borrower shall pay Lender the Funds for Eserow Items unless Lender waives Borrower’s abligation
to: pay the Funds for any or all Escrow Items. Lender may waive Borrowar’s obligation tr-nay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in wriung, In
the event of such waiver, Borrower shall pay directly, when and where payable, the smounts due
fug any Escrow Mems for which payment of Funds has been waived by Lender and, if Lender
refiluires, shall furnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall
for all purposes be deemed to be a covenant and agreement contained In this Security Instrument,
aslthe phrase "covenamt and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Barrower
shall then be obligated under Saection 9 1o repay to Lender any such amount, Lender may revoke

ILLINGIS
73215 (05-02) Fage 4 of 16

- d87:
LE2-4  Llp0/620°d  E0l-l 58 JEV 0E9+ TYNLAR NOLONIHSyM-Lo.4  Wd8Z:7f

¥0-0E-¥0

e e g bR ik b e e et e ok i R




0416101053 Page: 5 of 21

UNOFFICIAL COPY

03-2341-087726435-0

the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
LS and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
re then required under this Section 3.
Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
mount & lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Iltems or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are ingsured by a federal agency,
ipstrumental?tv, or entity {including Lender, if Lender is an institution whose deposits are so
fjwsured) o nuny Federal Morme Loan Bank. Lendsr shall apply the Funds to pay the Escrow Items

o later than ths time specified under RESPA. Lender shall not charge Borrower for holding and
ipplying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Liender pays Borroverc interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agiezmant is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall ‘net be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agrae in writing, however, that interest shall be paid on the Funds,
Ljender shall give to Borrower,-witout charge, an annual accounting of the Funds as required by
RESPA

I If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall
abcount to Barrower for the excess rnls in accordance with RESPA. If there is a shortage of
Funds held in escrow, as defined under PeSPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the smount necessary 10 fake up the shortage in
aFcordance with RESPA, but in no more than tivelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA! Lander shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amoupy necessary to make up the deficiency in
aceordance with RESPA, but in no more than twelve muont. iy payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender,
4. Charges; Liens. Borrower shall pay all taxes, azsesaments, charges, fines, and
impositions attributable to the Property which can attsin priority Owar this Security Instrument,
, Ie;asehold payments or ground rents on the Property, if any, and Cemmwunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow tems, Borrawer shall
pay them in the manner provided in Section 3.
Borrower shall promptly discharge any lien which has priority over this Gec rity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured kiy.ihe lien in a
m‘pnner acceptable 1o Lender, but only so long as Borrower is performing such atcsament; (b}
cantests the lien in good faith by, or defends against enforcement of the lien in, legal precaedings
which in Lender’s opinion operate to prevent the enforcement of the lisn while those proceedings
gre pending, but only until such proceedings are concluded; ot (c) secures from the holder of the
Iielh an agreement satisfactory to Lender subordinating the lien te this Security Instrument. If
Lepder determines that any part of the Proparty is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.
Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.
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5. Property Insurance, Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term "extended
coverage,” and any other hazards including, but mot limited to, earthquakes and floods, for which

.ender requires insurance. This insurance shall be maintained in the amounts {including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance
é_hall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
his Loan, either: (a} a one-time charge for flood zone determination, certificstion and tracking
services; or{b) a one-time charge for flood zone determination and certification services and

ubsequerit charges each time remappings or similar changes occur which reasonably might affect

uch determiriatisn or certification. Borrower shall also be responsible for the payment of any fees
imposed by the-rideral Emergency Management Agency in connection with the review of any
flood zong deterimivizlion resulting from an objection by Borrower.

; If Borrower Vails 2 maintain any of the ¢overages described above, Lender may obtain
insurance coverage, st Lerder’'s option and Borrower’s expense. Lender is under no obligation to
rq]urchase any particular type £ amount of coverage. Lender may purchase such insurance from
ar through any company accepielle 10 Lender ineluding, without limitation, an affiliate of Lender,

d Borrower acknowledges and arrevs that Lender’s affiliate may receive consideration for such
urchase. Therefore, such coverage.shall cover Lender, but might or might not protect Borrower,
gorrower's equity in the Property, ot *)z contents of the Property, against any risk, hazard or
liability and might provide gresater or lezard coverage than was previously in effect. Borrower

knowledges that the cost of the insurance ¢ovsrage so obtained might gignificantly exceed the
cost of insurance that Borrower could have obtiined. Any amounts disbursed by Lender under this
ection b shall become additional debt of Borrovier secured by this Security Instrument. These
amounts shall bear interest at the Note rate from th: rete of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower rerijesting payment.

i All insurance policies required by Lender and renewals of such polices shall be subject to
Lnder's right to disapprove such policies, shall include a steridard mortgage clause, and shall
ngme Lender 2s mortgagee and/or as an additional loss payee. Lender shail have the right to hold
tl'}e policies and renewal certificates. If Lender requires, Borrower s'i2l' promptly give to Lender all
téceipts of paid premiums and renewal notices. If Borrower obtzine any form of insurance
cgverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include 8 standard mortgage clause and shall name Lender as mortgagee and/or as an
adiditional loss payee.

Borrower hereby absolutely and irrevocably assigns to Lender all of Barrayve:"z right, title
and interest in and to all proceeds from any insurance policy {whether or not the insdrance policy
as required by Lender) that are due, paid or payable with respect to any damagr to such
property, regardless of whether the insurance policy is established before, on or after the date of
th;is Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds.

| Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
cantingent, (b) any and all causes of action, {c) any and all judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), (d) any and all funds sought against or
from any party or parties whososver, and {(e) any and all funds received or receivable in
cannection with any damage to such property, resulting from any causs or causes whatsoever,
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iincluding but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flaod or any

other cause,

Borrower agrees to execute, acknowiledge if requested, and deliver to Lender, and/or upon

natice from Lender shall request any insurance agency or company that has issued any ingurance

policy 10 execute and deliver to Lender, any additional instruments or documents requested by
ender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
is paragraph.

In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
]therwise agree in writing, any insurance proceeds, whether or mot the underlying insurance was
rFquired by L.ender, shall be applied to restoration or tepair of the Property, if the restoration or
rgpair is ecorornically feasible and Lender's security is not lessened. During such repair and
restoration perind, Lender shail have the right to hold sush ingsurance proceeds until Lender has

ad an opportunity o -inspect sueh Property to ansure the work has been completed to Lender’s
5; tisfaction, provided kot such inspection shall be vndertaken promptly. Lender may disburse
proceads for the repairs =nri restoration in a single payment or in a series of progress payments as
the work is completed. Urigss an agresment is made in writing or Applicable Law requires interest
10 be paid on such insurance oruczeds, Lender shall not be required to pay Borrower any interest
o earnings on such proceeds. Feszs. for public adjusters, or other third parties, retained by
Borrower shall not be paid out o1 the insurance proceeds and shall be the sole obligation of
Ejnrmwer. If the restoration or repair \s 1nt economically feasible or Lender's security would be
lgssened, the insurance proceeds shal! 0z applied to the sums secured by this Security
instrument, whether or not then due, with 1he evcess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for i Saction 2.

1 If Borrower abandons the Property, Lender may file, negotizte and settle any available
ir{surance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lénder that the insurance carrier has offered to settie’a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the ratice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Beirawer hereby assigns to Lender
(@) Borrower’s rights to any insurance proceeds in an amount r.ot tr exceed the amounts unpaid
uri'lder the Note or this Segurity Ingtrument, and (b) any other of Borrowver's rights (other than the
right to any refund of unearned premiums paid by Borrower) under allinsurance policies eovering
thi Property, insefar as such rights are applicable 1o the coverage of tie Property. Lender may
us‘Fe the insurance proceeds either to repair or restore the Property or to pay smounts unpaid under
the Note or this Security Instrument, whether of not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as- Borrower's
principal residence within sixty days after the execution of this Security Instrunient-and shall
continue to oceupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lendsr otherwise agrees in writing, which eonsent shali- not be
unreasonably withheld, or unless extenuating circumstances exist which are bayond Borrower’s
cnrwtrol.

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
thé Property, Borrower shall maintaln the Property in good condition and repair in-order to prevent
thq Property from deteriorating or decreasing in value due to its condition. Unlass it is determined
pursuant to Section 5 that repair or restoration is not aconomically feasible, Borrower shall
promptly repair the Property in good amd werkmanlike manner if damaged to avoid further
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|

deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceads for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are mot sufficient to repair or restore the Property, Borrower is not
:Jlelieved of Borrower’s obligation for the completion of such repair or restoration.

| Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonahle cause, Lender may inspect the interior of the improvements on the Property.
Ilender shui.o.ve Borrower notice at the time of or prior to such an interior ingpection specifying
S|”Ch reasonalie cause. Lender does not make any warranty or representation regarding, and
.-a{ssumes no rexporsibility for, the work done on the Property, and Borrower shall not have any
rlaght to rely in any »¥ay on any inspection(s) by or for Lender or its agent. Borrower shall be
golely responsible fer istermining that the work is done in a good, thorough, efficient and
«Trorlcmanlike manner in sec.ordance with all applicable laws.

1 Borrower shall (s} appear in and defend any action or proceeding purporting to affect the
ﬁecurity hereof, the Property or t'ie rights or powers of Lender; (b) at Lender's option, assign to
Lender, to the extent of Lender s irtarest, any claims, demands, or causes of action of any kind,
a‘_nd any award, court judgement, or proceeds of settlement of any such claim, demand or cause

f action of any kind which Borrower nuw has or may hereafter acquire arising out of or relating
tl any interest in the acquisition or ownarspip of the Property. Lender shall not have any duty to
prosecute ary such claim, demand or caus3 of action, Without limiting the foregoing, any such
claim, demand or cause of action arising out of cr relating to any interest in the acguisition or
chwnership of the Property may include (i) any suet injury or damage to tha Property including
without limit injury or damage to any structure or imprevement situated thereon, (i) or any claim

cause of action in favor of Borrowar which arises oul o) the transaction financed in whole or in
part by the making of the loan secured hereby, {iii) any ilaim or cause of action in favor of
orrower (except for badily injury) which arises ss & resu't-of any negligent or improper
construction, installation or repair of the Property includirq without limit, any surface or
subsurface thereof, or of any building or strugture therson or /i 4ny proceeds of insurance,
thether or not required by Lender payable s = result of any damaye te or otherwise relating to
tlpe Property or any interest therein. Lender may apply, uge or release such monies so received
by It in the same manner as provided in Paragraph 5 for the proceads of inaurance.

8. Borrower's Loan Application. Borrower shall be in default if, during t'ie Loan application
process, Borrower or any persons or entities acting at the direction of Surdwer or with
Bbrrower's knowledge or consent gave materially false, misleading, or inaccurate iniormation or
statements to Lender (or failed to provide Lender with material information) in connec ion with the
Loan. Material representations incluge, but are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower's principal residence.

! 9. Protestion of Lender’s Interest in the Property and Rights Under this Security Instrument.
Ii] (a} Borrower fails to perform the covenants and agreements conmtained in this Security
Instrument, (b) there s a legal proceeding that might significantly affect Lender's interest in the
Property and/or rights under this Security Instrument (such as s proceading in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a llen which may attain priority over
this Security Instrument or to enforce laws or regulations), or (¢} Borrower has abandoned the
Property, then Lender may do and pay for whatever i reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting
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z:and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument: (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
ilcs secured position in a bankruptcy proceeding. Securing the Property includes, but is not lirmited
t'B, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does

ot have 10 do so and is not under any duty or obligation to do so. [t is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

i Any araunts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secuier! by this Security Instrument. These amounts shall bear interast at the Note rate
from the date ¢f yichursement and shal} be payable, with such interest, upon notice from Lender
10 Borrower requesticg nayment.

| If this Securily Istrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower goquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrecs to_the meraer in writing.

} 10. Mortgage Insurance. i Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the prediiums required to maintain the Mortgage Ingurance in effest,
Iﬁ, for any reason, the Mortgage |nsurance coverage required by Lender ceases to be available
from the mortgage insurer that praviously nrovided such insurance and Borrower was required to
make seperately designated payments tovizid the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain covorage substantially equivalent to the Mortgage
Insurance previously in effect, at a ¢ost substintially equivalent to the cost to Borrower of the

lortgage Insurance previously in effect, from an a'te'nate mortgage insurer selected by Lender. If
SLEJbstantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designutes vayments that were due when the
in:surance coverage ceased to be in effect. Lender will acecp?, use and retain these payments as a
nti:n-refundable loss reserve in lieu of Mortgage Insurance:~Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultimetely paid in full, and Lender shall
nr%»t be required to pay Borrower any interest or earnings on such '0ss reserve, Lender can no
lopger require loss reserve payments if Mortgage Insurance coverage yn the amount and for the
period that Lender requires) provided by an insurer selected by Lender again hecomes available, is
obtained, and Lender requires separately designated payments toward the peemiums for Mortgage
Ingurance. If Lender required Mortgage Insurance as a condition of making the .oar and Borrowsr
w{as required to make separately designated payments toward the premiumis 1o Mortgage
ingurance, Borrower shail pay the premiums required to maintain Mortgage Insurance ir-effect, or
ta!provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Instrasice ends
in! accordance with any written agreement between Borrower and Lender providing Tar such
tetmination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Barrower’s obligation to pay interest at the rate pravided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain

Ios?ses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

| Mortgage insurers evaluate their total risk on all such insurance in force from time 0 time,

anfl may enter into agreements with other parties that share or modify their risk, or reduce losses.

These agreements are on terms and conditions that are satisfactory to the mortgage insurer and

thé other party (or parties) to these agreements. These agresments may require the mortgage
|

|
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nsurer to make payments using any source of funds that the mortgage insurer may have available
which may include funds obtained from Mortgage Insurance premiums).

] As a result of these agreements, Lender, any purchaser of the Note, ancther insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as} a portion of Borrower's
f)ayments for Murtgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
gisk, or reducing losses. If such agreement provides that an affiliate of Lendar takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further:

' (a} A~y such agreements will not affect the amounts that Borrower hag agreed to pay for
énnrtgage inzurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrawz: will owe for Mortgage Insurance, and they will not entitle Borrower to any
fefund.

, (b) Any suiragreements will not affect the rights Borrower has - if any - with respect to
t-Lhe Mortgage Insurarics under the Homeowners Protection Act of 1998 or any other law. These
Hghts may include the (1g'st to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, andfor to
rliacaive a refund of any Monguge Insurance premiums that were unearned at the time of such
cangellation or termination.

} 11. Assignment of Misceliznecus Proceeds; Forfeiture, All Miscellaneous Proceeds are
hereby assigned to and shall be paid 1o Lender.

i It the Property is damaged, such Miscallaneous Proceeds shall be applied to restoration or
r;epair of the Property, if the restoration or rzpair-is economically feasible and Lender’s security is
rot lessened. During such repair and restorsticn peried, Lender shall have the right to haold such
Miscellaneous Proceeds until Lender has had an prottunity to inspect such Property to ensure
the work has been completed to Lender’s satisfac’io, provided that such inspection shall be
undertaken promptly. Lender may pay for the repairs and rzstoration in a single disbursement or
in a series of progress payments as the work is compigtzd. Unless an agresment is made in
v\:rriting or Applicable Law requires interest to be paid on such iWiscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on. such Miscellaneous Proceeds. If
the restoration or repair is not economically feasible or Lender's sccurity would be lessened, the
|\1|1iscellaneous Proceeds shall be applied to the sums secured by this Secdritv Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellanesus Proceeds shall be
applied in the order provided for in Section 2.

' in the event of a total taking, destruction, or loss in value of the Property, the
Mliscellaneous Proceeds shall be applied to the sums secured by thig Security Instuumant, whether
of not then due, with the excess, if any, paid to Borrower.

in the event of a partial taking, destruction, or loss in value of the Property 1= xevich the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is equal to or greater than the smount of the sums secured by this Security Instrument
immediately before the partial taking, destruction, or loss in valus, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Procseds multiplied by the following fraction; (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b)
the fair market value of the Property immediately before the partial taking, destruction, or loss in
value. Any balance shall be paid to Borrewer,
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
rmarket value of the Property immediately before the partial taking, destruction, or loss in value is
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Eess than the amount of the sums secured immediately before the partial taking, destruction, or
055 in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or net the sums are then

due.

j If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that

he Opposing Party {as defined in the next sentence) offers 10 make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Iiender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
c§f the Property or to the surns secured by this Security Instrument, whather or not then due.
"iOpposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
gainst wkomn Borrower has a right of action in regard to Miscellaneous Proceeds.

t Borrovier shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s fusqement, could result in forfeiture of the Property or other material impairment
f Lender’s interaatn. the Property or rights under this Security Instrument. Borrower can cure
such a default and, f azceleration has ocourred, relnstate as provided in Section 19, by causing
the action or proceeding ta be dismissed with ruling that, in Lender's judgement, precludes
forfeiture of the Property-ur other material impairment of Lender’s interest in the Property or rights
under this Security Instrume¢nt, The proceeds of any award or claim for damages that are
al«:tributable to the impairment of Lerder's interest in the Property are hereby assigned and shall be
pfaid to Lender.

; All Misceilaneous Froceeds that sre not applied to restoration or repair of the Property
shall be applied in the order provided for (n 3zGtlon 2.

12. Borrower Not Released; Forbearaice By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otherwite provided herein or by agreement in writing
s'r;gned by Borrower, or any Successor in interest o Borrower and Lender. Extension of the time
for payment or modification of amortization of the sims secured by thig Security Instrument
granted by Lender to Borrower or any Successor in 'nterest of Borrower shall not operate to
re}-lease the liability of Borrower or any Successer in Intdrest of Borrower. Lender shall not be
relquired to commence proceedings against any Successorin Intziost of Borrower or to refuse to
extend time for payment or otherwise modify amortization of the sums secured by this Security
INstrument by reason of any demand made by the original Borrower ar any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or. reriedy including, without
limitation, Lender’s acceptance of payments from third persons, entities r Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be & woiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
sHIaII be eHective uniess in writing. Waiver by Lender of any right granted to Lapas: under this
Security Instrument or of any provision of this Security Instrument as to any @un=action or
occurrence shali not be degmed a waiver as to any future transaction or oceurrence.

| 13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Sorrower
cavenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not executa the Note (a
"cp-signer”): (a) Is co-signing this Security instrument only to mortgage, grant and convey the
corsigner’s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated te pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regerd to the terms of this Security Instrument or the Note without the
to:gigner’'s congent,
Subject to the pravisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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El.ender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
Ginless Lender agrees to such relaase in writing. The covenants and agreements of this Security
nstrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender.

! 14. Loan Charges. Lender may charge Borrower fees for services performed in connection
\{vith Borrower’s default, for the purpase of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other ¢charges as Lender may deem reasonable for
s%ervices rendered by Lender and furnished at the request of Borrower, any Successor in interest
to Borrowe. or any agent of Borrower. In regard to any other fees, the absence of express
quthority in this Security Instrument to charge a specific fee to Borrower shall not be construed as
g prohibition ¢n the charging of such fee. Lender may not charge fees that are expressly
Arohibited by this Selurity Instrument or by Applicable Law.

! If the Loan is suhiect to a law which sets maximum loan charges, and that law is finally
interpreted so that the incerest or other loan charges collected or to be collected in connection
w;:ith the Loan exceed the Sermitted limits, then: {a) any such loan ¢harge shall be reduced by the
amount necessary 1o reduce tne charge to the permitted limit; and (b) any sums already collected
fqam Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose
to make this refund by reducing th¢ principal owed under the Nots or by making a direct payment
to Borrower, If a refund reduces principul, the reduction will be treated as a partial prepayrment
V\f;ithout any prepayment charge (whether ornot a prepayment charge is provided for under the
Note). Borrower's acceptance of any sucn refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrov/er inight have arising out of such avercharge,

15. Notices. All notices given by Borrowe: or Lender in connection with this Security
Irl,strument must be in writing. Any notice 1o Borrowe ir connection with this Security instrument
sliuall be deemed to have been given to Borrower wheti ag'led by first class mail or when actually
dglivered to Borrower's notice address if sent by other rmuaris. Notice to any one Borrawer shall
e nstitute notice to all Borrowers unless Applicable Law exuressl requires otherwise. The notice
address shall be the Property Address unless Borrower has desiinated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Boiruvser's change of address. If
Lender specifies a procedure for reporting Borrower's change of addiass, “hen Borrower shall only
re;port a change of address through that specified procedure. There mzy be only one designated
notice address under this Security Instrument at any one time. Any notice t3 Lender shall be given
by delivering it or mailing it by first elass mail to Lender’s address stated herein unizss Lender has
designated another address by notice to Borrower, Any notice in conngction wit this Security
Inlstrument shall not be deemed to have been given to Lender until actually receives by Lender. If
any notice required by this Security Instrument is also required under Applicabiz L2w, the
Appiicable Law requirement will satisfy the corresponding requirement under this Becurity
Instrument,

16. Goveiming Law; Severability: Rules of Gonstruction. This Security Instrument shall be
gaverned by federal law and the faw of the jurisdiction in which the Property is located. Al rights
and obligations contained In this Security Instrument are subject to any requirements and
limitations of Applicable Law. Appliczble Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
pn;:visions of this Security Instrument or the Note which can be given effect without the
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conflieting provision.
! As used in this Security Instrument: (a} words of the masculine gender shall mean and
antude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and include the plural and vice versa; and (c) the word "may" gives sole diseretion
without sny obiigation to take any action.

17. Borrower’s Copy. Barrower shall be given one copy of the Note and of this Seeurity
Iinstrument.
| 18, Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
]8, "Interest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bend for deed, contract for deed,

4

|insta!lmen1 §3128 contragt or escrow agreement, the intent of which is the transfer of title by
Borrower at a Zuture date to a purchager,
! If ali or‘ary.part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not-a_riatural person and a beneficisl interest in Borrower i& sold or transferred)
ithout Lender’s prior wiritten consent, Lender may require immediate payment in full of all sums
Alecursd by this Security !astrument. However, this option shall not be exercised by Lender if such
q'xercise is prohibited by.2plicable Law.
i If Lender exercises tlis oztion, Lender shall give Borrower notice of acceleration. The
riotice shall provide a period ¢f net less than 30 days from the date the notice is given in
ccordance with Section 15 withit. which Borrower must pay all sums secured by this Security
I, strument. If Borrower fails to pay thes: sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Horrower,
i 19. Borrower's Right to Reinstate After Accaleration. If Borrower meets certain conditions,
Borrower shall have the right t© have enforcemeni ai this Seocurity Ingtrument discontinued at any .
time prior to the esrliest of: (a) five days before sale ¢/ the Property pursuant te any power of zale
c;nntained in this Security Instrument: (b) such other prrind as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} eniry ¢ a judgement enforcing this Security
Instrument. Those conditions are that Borrower: {a) pays-Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleratior had occurred; (b) cures any
dlefau!t of any other covenants or agreements; (c) pays all expeitres incurred in enforcing this
SI eurity Instrument, including, but not limited to, reasonable attorngys fees, property inspection
and valuation fees, and other fees incurred for the purpose of protectiin] Lander's interest in the
P;operty and rights under this Security Instrument: and {d) takes such:an:ion #s Lender may
reasonably require to assure that Lender’s interest in the Property and rights nnaar this Security
Iqstrument, and Borrower’s obligation to pay the sums secured by this Security-Y1=tument, shall
c?ntinue unchenged. Lender may require that Borrowsr pay such reinstatement” sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) noney order;
(c‘) certified check, bank check, treasurer’s check or cashier’s check, provided any sucl: caeck is
diawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations seeured hereby shall remain fully effective as if no acceleration had oecurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower, A sale might result in a change in the entity (known as the
"LUnan Servicer”) that collects Pariodic Payments due under the Note and this Security Instrument
arid performs other mortgage loan servicing ohligations under the Note, this Security Instrument,
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and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated toa
éale of the Note, If there is a change of the Loan Servicer, Borrower will be given written notice of
5he change which will state the name and address of the new Loan Servicer, the address to which
Rayments should be made and any other information RESPA requires in connection with a notice
?f transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Searviger
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
r}emain with the Loan Servicer or be transferred 0 a successor Loan Servicer and are not assumed
By the Note purchaser unless otherwise provided by the Note purchaser,

i Neither Borrower mor Lender may commence, oin, or be joined to any judicial action (as
e:ither an individual litigant or the member of a class) that arises from the other party’'s actiong
pursuant to this Security Instrument or that dlleges that the other party has breached any
provision of,-wr any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has ncdfied the other party (with such notice given in compliance with the requirements of
Section 15} of surli alleged breach ang afforded the other party hereto g reasonable period after
the giving of such netics to take corrective action. It Applicable Law provides a time period which
must elapse before eertain action ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paadraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 27 and the notice of accelerstion given to Borrower pursuant to

ection 18 shall be deemed 20 satisfy the notice and opportunity to take correctiva action
pravisions of this Section 20.

, 21. Hazardous Substances. As-ased in this Section 21: (a) "Hazardous Substances” are
those substances defined as toxic o hazardous substances, pollutants, or wastes by
Environmental Law and the following subistinces: gasoline, kerosene, other flammable or toxic
pbtroleumn products, toxic pesticides and ‘herbicides, volatile solvents, materials containing
a?bestos or formaldehyde, and radioactive matesials: (b) "Environmental Law" means faderal lavws
apd laws of the jurisdiction where the Property i3 located that relate to health, safaty or
environmental protection; (c) "Environmental Cleanup™ includes any response action, remedial
action, or removal action, as defined in Environmental Lav/; and (d) an "Environmental Condition™
means a condition that can cause, contribute to, or otherwise *igger an Emvironmental Cleanup.

' Borrower shall not cause or permit the presence, use, disposal, storage, or releage of any
Hezardous Substances, or threaten to release any Hazardous Sutstances, on or in the Property.
Bt:Jrrnwer shall not do, nor allow anyone else to do, anything affecting *he Property (&)} that is in
viplation of any Environmental Law, (b) which creates an Environmenial Condition, or (c) whigh,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
aﬁfects the value of the Property. The preceding two sentences shall not apply o the presence,
use, or storage on the Property of small quantities of Hazardous Substances tha: nve generally
recognized to be appropriate to narmal residential uses and to maintenance o7 tae Property
(ifeluding, but not limited 1o, hozardous substance in consumer products).

i Borrower shall promptly give Lender written notice of (a) any investigation, claim, o2nand,
Ia?vsuit or other action by any governmental or requlatory agency or private party involving the
Property and any Hazardous Substanee or Environmental Law of which Borrawer has actual
knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
diélcharge, release or threat of release of any Hazardous Substance, and (c) any condition eaused
byi the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Prt;:pertv I¥ necessary, Borrower shall promptly take all hecessary remedial actions in accordance
with Environmental Law, Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

3
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! NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

ollows:
i 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
fallowing Borrower’s breach of any covenant or agreement in this Security Instrument {but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shail
dpecify: {a) the default; (b) the sction requirad to cure the default; (¢) a date, not Jess than 30
days from the date the notice is given to Borrawer, by which the default must be cured; and (d)
3]1at failure to cure the default on or before the date specified in the notice may result in
icceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property, The notice shall further inform Borrower of the right to reinstate after
acceleration 2nd the right to bring & court action to assert the non-existence of a defeult or any
cther deferise-of Borrower to acceleration and foreclosure, I the default is not cured on or before
the date specified in the notice, Lender at its option may require immediate payment in full of all

ums secured by iz Security Instrument without further demand and may foreclose this Security
Instrument by juaizizi proceeding. Lender shall be entitled to collect all expenses incurred in
piursuing the remedics pravided in this Soction 22, including, but not limited to, reasonable
attorneys’ fees and costs f title evidence. If Borrower or any successor in interest to Borrower
fﬂiias {or has filed against Borrowvar or any successor in interest to Borrower) a bankruptey petition
under Title Il or any successu=tue of the United States Code which provides for the euring of
prepetition default due on the Notr, iiterest at a rate determined by the Court shall be paid to
L: nder on post-petition arrears.

! 23. Release. Upon payment of =i sums secured by this Security Instrument, Lender shall
release this Security Imstrument. Borrowe: zhall pay any recordation cosgts. Lender may charge
Borrower a fee for releasing this Security instrument, but only if the fee is not prohibited by
Applicable Law.

24. Waiver of Homestead. In aceordance with llinais law, the Borrower hereby release
and waives all rights under and by virtue of the Iliingjs hemestead exemption laws.

BY SIGNING BELOW, Borrower accepts and agrees to-the terms and covenants contained
in; this Security Instrument and in any Rider executed by Borrowrr and recorded with it.
!

L
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KIMBERLY J0 K

/ ,/;

f\)/ i

(Spe«a Below This Line Fer Acknowledgment) -

State of lilinois, SHINAY A

| ha e rs gngof , 2

Notary Public in and for said county “end 'state, - dn  hereby certify that
\Ckmbcr(ha, Jo l//.bw“

pl,arsonally known to me to be the same person(s) whose name(s) subscribec tc the foregoing
ugtrument, appeared before me this day in pergon, and acknowledged that &3¢

signed and delivered the said instrument as ‘\p 4 free and voluntary aet, for the

uses and purposes therein set forth.
|

Given under my hand and official seal, this & ]‘Hv\ day of M“ ] . W
My Commission expires: \k(%
giirva ikt A —
GERARD( PEREZ Notary Publie

I NOTARY FUBLIS STATE OF (LLINCIS
My Commissicn Expires 04/08/2008 ¢

Lrunty ss:

13

Sk 2 e e
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THIS FIXeP/ADJUSTABLE RATE RIDER is made this 30th day of

April, 2004 , and is ingorporated Into and shall be deemed to amend and

supplement the Morﬁage, Deed of Trust or Security Deed (the "Security Instrument”} of the same

date given by the undcisigned (the "Borrower”) to secure Borrower's Fixed/Adjustable Rate Note
{the "Note") to waghinytes Mutual Bank, FA ("Lender”) of the same

dat;e and covering the proper.-described in the Seeurity Instrument and located at:

416 WASHINTON AVE, GLENCOE, IL 640022

j {Property Address)
|

THE NOTE PROVIDES FOR A CHANGF IN THE BORROWER'S FIXED INTEREST RATE TO
L\N ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER'S

ADJUSTABLE INTEREST RATE CAN CHAIIGE AT ANY ONE TIME AND THE MAXIMUM
RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the (ovenants and agreements made in the

Security Instrument, Borrower and Lender further eovenar #nd agree as follows:

ADJUSTABLE RATE AND MONTHLY PAYMENT CHANCLs
The Note provides for an initial fixed interest rate of __4.375  %. The Note &lso provides

for a change in the initial fixed rate to an adjustable interest rate, as foliows:

da

.| ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANCES
{A) Change Dates
The initial fixed interast rate | will pay will change to an adjustable interaut rate on the first
y of May, 2009 , and the adjustable interest rate 't will pay may

change on that day every 12th month thereafter. The date on which my initial Vived ihterest rate

ch
ch

™
¢o

4G9

anges to an adjustable interest rate, and sach date on which my adjustable interest rate could
ange, is called a "Change Date.”

(E) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an index.
e "Index" is the weekly average vyield on United States Treasury securities adjusted to a
rmstant maturity of one year, as made available by the Federal Reserve Board. The most recent

M (02011 Page 1 of 4
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i
Index figure available as of the dete 45 days before each Change Date is called the "Current
index."

if the index is no longer available, the Note Holder will ¢choose a new index that is based
upon ¢comparable information. The Note Holder will give me notice of this choice,

G} Galeriation of Changes

iBefore each Change Date, the Note Holder will caleulate my mew interest rate by adding
Two_& Seventy-Five-Hundredths percentage points {_ 2.750 %)
0 ihe Current Index. The Note Holder will then round the result of this addition to the nearest
one eighth of one percenwe point (0.126%). Subject to the limits stated in Section 4(0) below,
this rounded amount witl bs miy new interest rate until the next Change Date.

{The Note Holder will #en determine the amount of the monthly payment that would be
smér ficient to repay the unpgid prirsizal that | am expected to owe at the Change Date in full on
the Maturity Date at my new inierest rate in substantially equal payments, The result of this
calculation will be the new amount of my monthly payment.

| (D) Limits on Intersst Rate Changes

EThe interest rate | am required to piy ar the first Change Date will not he greater than

19.375 % orless than  2.750 7:. Thereafter, my adjustable interest rate will never
be iincreased or decreased on any single Change [ate by more than two percentage points (2.0%)
from the rate of interest | have been paying for ise-preceding 12 months., My interest rate will
never be greater than 9.375 %,

(E)} Effective Date of Changes

My new interest rate will hecome effective on each Charge Date. | will pay the amount of
my new monthly payment beginning on the first monthly piyment date after the Change Date
until the amount of my monthly payment changes again.

| i {F} Notice of Changes

i The Note Holder will deliver or mail to me a notice of any changas in.my initial fixed interest
rate to an adjustable interest rate and of any changes in my adjustabie iatarest rate bafore the

ctive date of any change. The notice will include the amount of my marithly payment, and
any information requited by law to be given me and also the title and telephena number of a
person who will answer any question 1 may have regarding the notice.

] {G) Failure to Make Adjustments
! If for any reason Note Holder fails to make an adjustment to the intergst rate 0 payment
arqount as described in this Note, regardiess of any notice requirement, | agree that Notz ¥ older
may, upen discovery of such failure, then make the adjustment as if they had been made on time.
] also agree not 10 hold Note Holder responsibie for any damages to me which may result from
the Holder‘s failure to make the adjustment and to let the Note Holder, at its option, apply any
excess monies which | may have paid to partial Prepayment of unpaid "Principal,”

4810 10207 Page 2 of 4
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B. {TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the
terms stated in section A above, section 18 of the Security Instrument shall read as follows:

Tran=fer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Nterest in the Property” meang any legal or beneficial interest in the Property,
including.“But not limited to, those beneficial interests transferred in a bond for deed,
contract for aeed, instaliment sales contract or escrow agreement, the intent of which is
the transfer of f.fle by Borrower at a future date to purchaser.

If all or any patof the Property or any Interest in the Property is sold or transferred (or
if Borrower Is not-a natural person and a beneficial interest in Borrower is sold or
transferred) without “Lender's prior written consent, Lender may require immediate
payment in full of all sumis sezured by this Security Instrument. However, this option shall
tiot be exercised by Lenderf such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
i notice shall provide a period of rot less than 30 days from the date the notice is given in

accordance with Section 15 withir vbich Borrower must pay all sums secured by this
Security Instrument, |f Borrower fails 1o pay these sums prior to the expiration of this
period, Lender may invoke any remedies peimitted by this Security Instrument without
further notice or demand on Borrower,
2. When Borrower’s initial fixed interest rate chanp2s to an adjustable interest rate under the
terms stated in section A above, Section 18 of the Secuiity Instrument deseribed in section B1
ab9ve shall then cease to be in effect, and the provisions cr Seetion 18 of the Security Instrument
shall be amended 1o read as follows:

Transfer of the Property or a Beneficial Intersst in Borrovrer, As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property,
inchuding, but not limited to, those beneficial interests tranzterrad in a bond for deed,
contract for deed, installment sales contract or escrow agreemen: the intant of which is
the transfer of title by Borrower at a future date to purchaser.

If all or any part of the Property er any Interest in the Property is suld o= transferred (or
if Borrower is not a natural person and a beneficial interest in Borrowar is sold or
transferred) without Lender’s prier written consent, Lender may require” immediate
payment in full of all sums secured by this Security Instrument. However, thig'cpiion shall
not be exercised by Lender If such exercise is prohibited by Applicable Law. LerJer also
shall not exercise this option if: {a) Borrower causes to be submitted 10 Lender information
required by Lender to evaluate the intended transferee as if a new loan were being mede to
the transferse; and (b) Lender reasonably determines that Lender's security will not be

4511 102-01) Page 3 of 4
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impaired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

Tr.the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
coridiion to Lender’'s consent to the loan assumption. Lender may also require the
transferes to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Security Inscrarnent. Borrower will continue to be obligated under the Note and this
Security Instruimantunless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of accsiaration, The notice shall provide a period of not less than 30 days
from the date the noticé.s given in accordance with Section 15 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this peoriod, Lender may invoke any remedies permitted by this
Security Instrument without further-notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts ard aarees to the terms and covenants contained in
this Fixed/Adjustable Rate Rider.

AL /.

KIMBERLY JO KE 4
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CHICAGC TITLE INSURANCE CCOMPANY

ORDER NUMBER: 1401 008216565 NA

STREET ADDRESS416 WASHINGTON AVE.

CITY : GLENCOE COUNTY: COCK
TAX NUMBER:05-07-405-003-0000

LEGAL DESCRIPTICN:

PARCEL 1:

LOT 5 IN BLOCT 4 IN CULVER AND JCHNSON'S ADDITION TO GLENCOE, BEING A
SUBDIVISION OF THE WEST 37.48 ACRES OF THE NORTHWEST 1/4 OF THE SOUTHEAST 1/4 OF
SECTION 7, TOWNSHIT 42 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN
CCOK COUNTY, TLLIMOIL

PARCEL 2:

THE NORTH 1/2 OF THE VACATED ALLEY LYING SOUTH OF AND ADJOINING LOT 9 IN BLOCK 4
IN CULVER AND JOHNSON'S ADDLTION TO GLENCOE, AFORESAID

LEGALD DBL 06/03/04



