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AN

N MORTGAGL

Y

N MAXIMUM LIEN. At no time shall the principal amount of 'ndebtedness secured by the Mortgage, not
¢ including sums advanced to protect the security of the Mortgage, excsed $200,000.00.

BLTH!S MORTGAGE dated May 25, 2004, is made and executed hetwec<n CONLEE FRANKLIN JR married to
ANITA L FRANKLIN (referred to below as "Grantor”) and AJ SMITH FEDERAL SAVINGS BANK, whose address
is 14757 §. CICERO AVE., MIDLOTHIAN, IL 60445 (referred to below as "Lender”}.

o Tl

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, warrants -and conveys to Lender all
of Grantor's right, title, and interest in and to the following described real property, too:ther with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easemeris, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights (including stock iri stiiities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real property, n:luding without
limitation all minerals, oil, gas, geothermal and similar matters, {the “Real Property”) located n COOK County,
State of lllinois:

PARCEL 1: LOT 2 IN RICHTON TRAIL APARTMENTS SUBDIVISION, BEING A SUBDIVISION OF PART OF
THE SOUTHWEST 1/4 OF SECTION 34, TOWNSHIP 35 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN THE VILLAGE OF RICHTON PARK, ACCORDING TO THE PLAT THEREOF
RECORDED SEPTEMBER 6, 1978, AS DOCUMENT NUMBER 24614607, IN COOK COUNTY, ILLINOIS.

PARCEL 2: EASEMENT FOR INGRESS AND EGRESS ON OVER AND UPON THE
SOUTHEASTERLY 10 FEET OF LOT 1 IN RICHTON TRAIL APARTMENTS SUBDIVISION, BEING A
SUBDIVISION OR PART OF THE SOUTHWEST 1/4 OF SECTION 34, TOWNSHIP 35 NORTH, RANGE 13,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN THE VILLAGE OF RICHTON PARK, IN COOK COUNTY,
ILLINOIS ACCORDING TO THE PLAT THEREOF RECORDED APRIL 15, 1977 AS DOCUMENT 23889836,
IN COOK COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 4557 W IMPERIAL DR, RICHTON PARK, IL 60471.

Lawyers Title Instrance Corporation
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MORTGAGE
Loan No: 0028001089 (Continued} Page 3

timber, minerals {including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s
prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor to make arrangements satisfactory to Lender to replace such Improvements with
Improvements of at least equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property
at ali reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance wii Governmental Requirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, mew or hereafter in effect, of all governmental authorities applicable to the use or
occupancy of the Fraperty, including without limitation, the Americans With Disabilities Act. Grantor may
contest in good Tain<any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appicnriate appeals, so long as Grantor has notified Lender in writing prior to doing
so and so long as, in Lender s sole opinion, Lender's interests in the Property are not jecpardized. Lender
may require Grantor to post adequate security or a surety bend, reasonably satisfactory to Lender, to
protect Lender's interest.

Duty to Protect. Grantor agrees neifner 'to abandon or leave unattended the Property. Grantor shalf do all
other acts, in addition to those acts set foith above in this section, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender riay, at Lender's option, declare immediately due and payable
all sums secured by this Mortgage upon the sale or transfer, without Lender's prior written consent, of all or
any part of the Real Property, or any interest in the Re¢i Froperty. A "sale or transfer” means the conveyance
of Real Property or any right, title or interest in the Rzal-Property; whether legal, beneficial or equitable;
whether voluntary or involuntary; whether by outright salé, deed, installment sale contract, land contract,
contract for deed, leasehold interest with a term greater than t'iree (3) years, lease-option contract, or by sale,
assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by
any other method of conveyance of an interest in the Real Property.. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by lirois law.

TAXES AND LIENS. The following provisions relating to the taxes and lien=.on the Property are part of this
Mortgage:

Payment. Grantor shall pay when due {and in all events prior to delinquency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied ageieC ar on account of the
Property, and shall pay when due all claims for work done on or for services rendersd. or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority(over or equal to the
interest of Lender under this Mortgage, except for those liens specifically agreed to in ‘wiiting by Lender,
and except for the lien of taxes and assessments not due as further specified in the Right to Contest
paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien
arises or, if a lien is filed, within fifteen {15} days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.
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Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; [B) be added to
the balance of the Note and be apportioned among and be payable with any installment payments to become
due during either {1} the term of any applicable insurance policy; or (2} the remaining term of the Note; or
(C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage also
will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to which
Lender may be entitled upon Default.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrants that: {(a) Grantor holds good and marketable title of record to the Property in fee
simple, free and’clear of all liens and encumbrances other than those set forth in the Real Property
description or in @ny title insurance policy, title report, or final title opinion issued in favor of, and accepted
by, Lender in connsction with this Mortgage, and (b} Grantor has the full right, power, and authority to
execute and deliver this Vortgage to Lender.

Defense of Title. Subjec’ to_the exception in the paragraph above, Grantor warrants and will forever
defend the title to the Ptupertv. against the lawful claims of all persons. In the event any action or
proceeding is commenced that.ruastions Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action” at-Grantor's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be eniitled to participate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request fror time to time to permit such participation.

Compliance With Laws. Grantor warrants that e, Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and requlations of governmental authorities.

Survival of Representations and Warranties. All repiesentations, warranties, and agreements made by
Grantor in this Mortgage shall survive the execution ana dzlivery of this Mortgage, shall be continuing in
nature, and shall remain in full force and effect until such ainie as Grantor's Indebtedness shall be paid in
full.

CONDEMNATION. The following provisions relating to condemnatiori-proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor sial“promptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary toCerend the action and obtain the
award. Grantor may be the nominal party in such proceeding, but Lender st.all be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own thoice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentaticn.asimay be requested by
Lender from time to time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned ‘5v_ eminent domain
proceedings or by any proceeding or purchase in lieu of condemnation, Lender may at 1is election require
that all or any portion of the net proceeds of the award be applied to the Indebtedness or the repair or
restoration of the Property. The net proceeds of the award shali mean the award after payment of all
reasonable costs, expenses, and attorneys' fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions
relating to governmental taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in
addition to this Mortgage and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, as described below,
together with all expenses incurred in recording, perfecting or continuing this Mortgage, including without
limitation all taxes, fees, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type
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satisfaction of this Mortgage and suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Persona! Property. Grantor will pay, if permitted by
applicable law, any reasonable termination fee as determined by Lender from time to time.

REINSTATEMENT OF SECURITY INTEREST. If payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, on the Indebtedness and thereafter Lender is forced to remit the amount
of that payment {A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, {(B) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lender or any of Lender's property, or {C) by reason of any
settlement or compromise of any claim made by Lender with any claimant {including without limitation
Grantor), the Indebtadness shall be considered unpaid for the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reinstated, as the case may be, notwithstanding any
cancellation of this Mertgage or of any note or other instrument or agreement evidencing the Indebtedness and
the Property will continds™to secure the amount repaid or recovered to the same extent as if that amount never
had been originally receivér by Lender, and Grantor shall be bound by any judgment, decree, order, settiement
or compromise relating to tive irdebtedness or to this Mortgage.

EVENTS OF DEFAULT. Each of e following, at Lender's option, shall constitute an Event of Default under
this Mortgage:

Payment Default. Grantor fails to makeany payment when due under the Indebtedness.

Default on Other Payments. Failure uf Grantor within the time required by this Mortgage to make any
payment for taxes or insurance, or any otrer payment necessary 1o prevent filing of or 1o effect discharge
of any lien.

Environmental Default. Failure of any party to(comiply with or perform when due any term, obligation,
covenant or condition contained in any environmentai agreement executed in connection with the Property.

Other Defaults. Grantor fails to comply with or tC.perform any other term, obligation, covenant or
condition contained in this Mortgage or in any of the Releted Documents or to comply with or to perform
any term, obligation, covenant or condition contained in any cther agreement between Lender and Grantor.

False Statements. Any warranty, representation or statement raade or furnished to Lender by Grantor or
on Grantor's behalf under this Mortgage or the Related Documents s, false or misleading in any material
respect, either now or at the time made or furnished or becomes false-or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfacted security interest or lien)
at any time and for any reason.

Death or Insolvency. The death of Grantor, the insolvency of Grantor, the appointinant of a receiver for
any part of Grantor's property, any assignment for the benefit of creditors, any type of craditor workout, or
the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by
judicial proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any
governmental agency against any property securing the Indebtedness. This includes a garnishment of any
of Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall not
apply if there is a good faith dispute by Grantor as to the validity or reasonableness of the claim which is
the basis of the creditor or forfeiture proceeding and if Grantor gives Lender written notice of the creditor
or forfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond
for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between
Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obligation of Grantor to Lender, whether
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Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note or
available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to
have the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid
at any public sale on all or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the
Personal Property or of the time after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall mean notice given at least ten {10} days before the time of
the sale or digposition. Any sale of the Personal Property may be made in conjunction with any sale of the
Real Property.

Election of Remetiss: Election by Lender to pursue any remedy shall not exclude pursuit of any other
remedy, and an eleciiorto make expenditures or to take action to perform an obligation of Grantor under
this Mortgage, after Grantor's failure to perform, shall not affect Lender's right to declare a default and
exercise its remedies. Notling under this Mortgage or otherwise shall be construed so as to limit or restrict
the rights and remedies available to Lender following an Event of Default, or in any way to limit or restrict
the rights and ability of Lender toproceed directly against Grantor and/or against any other co-maker,
guarantor, surety or endorser ana/or v proceed against any other collateral directly or indirectly securing
the Indebtedness.

Attorneys' Fees; Expenses. If Lender ingututes any suit or action to enforce any of the terms of this
Mortgage, Lender shall be entitled to recovertuch sum as the court may adjudge reasonable as attorneys'
fees at trial and upon any appeal. Whether or it any court action is involved, and to the extent not
prohibited by law, all reasonable expenses Lendec.incurs that in Lender's opinion are necessary at any time
for the protection of its interest or the enforcement af its rights shall become a part of the Indebtedness
payable on demand and shall bear interest at the Note <ate from the date of the expenditure until repaid.
Expenses covered by this paragraph include, without li-nivation, however subject to any limits under
applicable law, Lender's attorneys’ fees and Lender's legal 2vpenses, whether or not there is a lawsuit,
including attorneys' fees and expenses for bankruptcy proceedings, ({including efforts to modify or vacate
any automatic stay or injunction), appeals, and any anticipated postjudgment collection services, the cost
of searching records, obtaining title reports {including foreclosure reports), surveyors' reports, and appraisal
fees and title insurance, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including withodt limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when griually delivered, when
actually received by telefacsimile (unless otherwise required by law), when depousiied with a nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any party may change its address for
notices under this Mortgage by giving formal written notice to the other parties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep Lender informed at all
times of Grantor's current address. Unless otherwise provided or required by law, if there is more than one
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding
and agreement of the parties as to the matters set forth in this Mortgage. No alteration of or amendment
to this Mortgage shall be effective unless given in writing and signed by the party or parties sought to be
charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish




0416246131 Page: 10 of 12

UNOFFICIAL COPY

SN BIDARLUGT) REOLIIN BUL U1 SWUBY LDNS 01 PEINGULE SDUIRat bl @A
JE DEIMIDULG JOU SUWAAT BUY SPIOAA eInbal ABW IX&1UGT

HEUS G0

O S

Ui fratat

BUL 8B LTINDWE 8yl apniiu pegs minid ey pue
AN B 9RO jRYS Jeinhuis 3UL W PBsN SWUBL pUB SPIOSA COLBUNY |9 SBIRIS POULY Bl j0 ARG B

1
3

CHHEBULGEUS SIGNOWE URI0D OF SB0URIS}a) [ TAIEAUGY 8L 0L Paikjs AEDUIUBUS s5aiiry  sbBeiiliopn

-

SR U pesh ey shuteee Buinopo) sU) saey (jeys SWRY pus SLAGA peziptides Bumonos #u: SNOLLINISIO
DLOW B AG DBINDAS $SOURAGAPUYL (18 0] S8 SICu: 16 103G SUL T SAME] UOLEILB XS DESISHLGY
DT RIS

SIPi He sasiva pue sases|as Agauey iDjdRic UORAWOXY PRRISSWION G J9AEAN

"Alted 18U3o Aue 1suiebie Aled Aue Ag wbnog wiesisuncs 1o
‘Buipsssoad ‘wonoe Aue u el Anf Aue o3 1bu oy anlem Aqassy abeblomp Sigl 01 saned gy Aine samp

wleliuow siys 0 sousuopad oy w g

IS85 UYL 40 B i) 90UBSSY BUL 40 81 Al

SSRUPRAERLL AUl depur Appae o abebuogyy
W SLDNRBIMG 941 Wios S01uRD BUISEejos INOYLA UOISUSIXG 10 @2URIERIn;
put wbebuop (siy o !

Apar A SERURD8D

dusdgiol A SU0S83DaNg SEMNUEID yliAs

vt
9] Andiu

s H H -
RPUST IOIUBIG AR L 48410 wossed & ur pe1San Sawouan Aviadoig sy o digsiaunag

AR SHISSS0U0Y A0 TSRS BYY 40 31BUSG 8UL 61 a.nui pue Lodn Guspuig ag segs ebeliuop siuy s
SADIVEIDY 10 138U L0 JLOW SIUT A0 DaIRLS sUONBLiWw Aup o melang sufissy pur 508830004

LBRUBT 1D TUSBULD UaTL
/ ! L OBISa
P AUQBIEBID BIRISS U0 ISpiatu: ol 0 seliow G0 g Ry iy aebuey

-, P

gl LA TATDRURS Aue W Bbuns,

wOBURQ BUYY J0f I0 Au ey sl Aun ik ALDdOI4 au

3

BURLLIOK SiLL 10 UDISIACKT BY10 Aue o Ayinieesan
ieys abebUoAr SIYL jo umisiaoud Aue o A

| geRlidiuoul 1 ARDIEAU
A paanbel asimisyio ssaldy ebebuopy sig wiod palsen pakamsucs a

B8 B 0ULEY G0ISI0T DUPUBIEe BUYY §| aqRanious nuw piea eliap sewcos oy
HRISEISLOT B0 RS UGISIA0 BUIDGa 0 Byl T8|gISea T a0URISWNG A U0 Atk 01 oo

siEnd febag voisinord Buipusiio ayl ayew jou jeys Bupi WY CRDURISWNOAT AUE 0 8t

Heus o

“

R=IREN

AL 40

DAL Heni Srslehuow snn jo uossiaold AuR Spul GO Tisunt natadi Lo RN S T T IR T

GO SRNED B U DUE palint

B l0u S BoURISUD AUR L JBDUAT AQ 1UBSUOD LONS 0 Bt Ay

i
A% e

‘abebian

IEEEN IR TISISRY

PULRABUBLAL SUOHDBSURIL Uming Au 0f sn sbaneliu

SN 2 MmDUSTT 10 ALl LU IBAAY © 81015000 HEUS “JOIURIEY DUL 13[0ueT uahanian |
R A aaaieas roud ap abebliop St e uesiaodd sy Aus o voisiacid

PUBLIED G 3SIARULL SUBL & JBRLET |0 JaAIem g BINISUOT 10 arpnfa i o0 16

£ SRRUET AU AR v uDbn sogio Aue o Whu Yons jo seaem © se aiemdo e 4% B0 Aun -
GEOIBDURT g0 LB U UG UOISSILUG U0 ARBD ON  4BDUDT AC paubis pue Buiua o uphiils isama unng

4
sa@n s

N0 $1G3 4apun s1yBi ALE PoAlEm BABY 01 POWEBD &g 10U s 18puUs Japuay Al IMAIBAL ON
SICU O BIRIG TAIUDOD) WOGD jOLa00 B4
Al By o) Bdgne o1 §5a0bes § Japuat uodn saeibe 0N Tnsme: tOUBRUAA ST BDI0US

LLHDE

R 98l

SIoully
i Blelg syl Gl sepuet AqQ paldeode usaq sey abeblopy siyp  siow)) 10 B1BIG 9yl JO sme| BYI pue My
12308} UM S3URPI0IDR U1 PadiojuR pue paniIsuod ‘AQ pauwsach ag iba oBeBLIOKN Sy met Fuuieaot

OBRBLIOW Sy 10 SUBISIANIY Syl SUBE 0 JBIKI9IL O s
SHSOAING BOUBIUBALOD J0) sue aBeBLop Sy e sBuipea iy sBuipesyy uonden

SO 0500 SR DuE A

TR g oyl o
CLRBU0 ALT Ubhaa LCIO8UL0NY Ui UL SFJJIH?]I)UB(}XQ LSeD IR ssal f‘xl.iéld().i{j GUl LG Sll‘fﬁa;‘;{%,i LSRR LR
RS edioaw Buneiado =1 ‘BJ!HbG.S eUEs JSpuUs se HBIAD PUB WO yons i Juah B sneianid W 0TUEI
ﬂLéu"‘i;‘; f‘ijJHG‘DJd alil Wil [8a80sd 3wost Buieiado jau 10 WUSWIBIRLE pLTad ¢ Twsankar ook CAARETE O

i

01 ebey (panunuos) 680LOCO8ZO0 ON URGY
ADYD1HOI

A B L L et e e




0416246131 Page: 11 of 12

UNOFFICIAL COPY

MORTGAGE
Loan No: 0028001089 {Continued) Page 11

Borrower. The word "Borrower” means CONLEE FRANKLIN JR and includes all co-signers and co-makers
signing the Note.

Default. The word "Default” means the Default set forth in this Mortgage in the section titled "Default”.

Environmental Laws. The words "Environmental Laws"” mean any and all state, federal and local statutes,
regulations and ordinances relating to the protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization
Act of 1986, Pub. L. No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S5.C.
Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or
other applicabe state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. ~The words "Event of Defauit” mean any of the events of default set forth in this
Mortgage in the evenis of default section of this Mortgage.

Grantor. The word "Glartor” means CONLEE FRANKLIN JR.

Guaranty. The word "Guara’itv" means the guaranty from guarantor, endorser, surety, or accommodation
party to Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The wsards "Hazardous Substances” mean materials that, because of their
guantity, concentration or physical, (hemical or infectious characteristics, may cause or pose a present or
potential hazard to human health or tiie”environment when improperly used, treated, stored, disposed of,
generated, manufactured, transported or oinerwise handled. The words "Hazardous Substances” are used
in their very broadest sense and include without limitation any and all hazardous or toxic substances,
materials or waste as defined by or listed usiter the Environmental Laws. The term "Hazardous
Substances” also includes, without limitation, pe:roleum and petroleum by-products or any fraction thereof
and asbestos.

Improvements. The word "Improvements” means 2l 2xisting and future improvements, buildings,
structures, mobile homes affixed on the Real Property( facilities, additions, replacements and other
construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal, \intcrest, and other amounts, cOSts and
expenses payable under the Note or Related Documents, togethel with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Note or Relaied Documents and any amounts
expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Lender to
enforce Grantor's obligations under this Mortgage, together with interest o such amounts as provided in
this Mortgage.

Lender. The word "Lender” means AJ SMITH FEDERAL SAVINGS BANK, its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated May 25, 2004, in the original principal amount
of $200,000.00 from Grantor to Lender, together with all renewals of, extensions of, medifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. The interest
rate on the Note is 6.125%. Payments on the Note are to be made in accordance with the following
payment schedule: in 59 regular payments of $1,303.93 each and one irregular last payment estimated at
$181,488.68. Grantor's first payment is due July 1, 2004, and all subsequent payments are due on the
same day of each month after that. Grantor's final payment will be due on June 1, 2009, and will be for
all principal and all accrued interest not yet paid. Payments include principal and interest. The maturity
date of this Mortgage is June 1, 2008.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substifutions for,
any of such property; and together with all proceeds (including without limitation all insurance proceeds
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