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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this docu:nent are also provided in Section
16.

(A) "Security Instrument" means this document, which is dated June 7, 2004, togetiier with all Riders to this
document.

(B) "Borrower" is Jose L. Villegas and Carmen M. Villegas, as joint tenants. Borrower is the mortgagor under this
Security Instrument.

(C) "Lender" is Mutual Federal Savings and Loan Association of Chicago. Lender is a corporalion organized and
existing under the laws of the United States of America. Lender’'s address is 2212 W Cermak Rd, Chicago, IL
60608. Lender is the mortgagee under this Security Instrument.

(D) "Note" means the promissory note signed by Borrower and dated June 7, 2004. The Note states that
Borrower owes Lender Forty-four Thousand & 00/100 Dollars (U.S. $44,000.00) plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than July 1, 2019.

(E) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."
(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and
late charges due-Gnor the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments
due under the Note arid this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received b l.ender as payment under the Note or this Security Instrument is returned to Lender unpaid,
Lender may require thet'arv.or all subsequent payments due under the Note and this Security Instrument be made
in one or more of the following-forms, as selected by Lender: (a) cash; (b} money order; (c) certified check, bank
check, treasurer's check or castier’s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency,-iiistrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received dy._ander when received at the location designated in the Note or at such other
location as may be designated by Lendar in.2ccordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payrent or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment irsufficient to bring the Loan current, without waiver of any rights
hereunder or prejudice to its rights to refuse suck nayment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such‘payments are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender need not pay interevt on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loari-cuirent. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or retuir/them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the'toi» immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future against Leiicier shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing =& covanants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise usccribed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:{a} interest due under the Note; (b)
principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be applica first to late charges, secend
to any other amounts due under this Security Instrument, and then to reduce the principa'alance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment ‘whiCh-includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent paymerit znd the late charge. |f
more than one Periodic Payment is outstanding, Lender may apply any payment received fiom Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. (I'c the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, untif the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
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lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If Lender
determines that any part of the Property is subject to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage," and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one“im: charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zore determination and certification services and subsequent charges each time remappings or
similar changes occur w.hich reasonably might affect such determination or certification. Borrower shall also be
responsible for the payinent-of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zur2 determination resulting from an objection by Borrower.

If Borrower fails to maintair any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's-cpense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such covelage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents ot the-Broperty, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage
so obtained might significantly exceed the cos' of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at th2 Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewe!s of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage ¢'ause, and shall name Lender as mortgagee and/or as
an additional loss payee. lLender shall have the right to hota the policies and renewal certificates. 1If Lender
requires, Borrower shall promptly give to Lender all receipts of puic’ premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required &y Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shell name Lender as mortgagee and/or as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance caricr-and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrowe olherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible a:1G'.ender’s security is not
lessened. During such repair and restoration period, Lender shall have the right to hold.sxckinsurance proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has beeii sompleted to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress payments as the work is compicied. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. | the restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section
2.

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 391,4 11’21
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this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously provided
such insurance and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Lender will
accept, use and rotain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be nonrefundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Porrower any interest or earnings on such loss reserve. Lender can no longer require loss
reserve payments if Meitoz.0e Insurance coverage (in the amount and for the pericd that Lender requires) provided
by an insurer selected by Lsindor again becomes available, is obtained, and Lender requires separately designated
payments toward the premiuins tor Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making the Loan and Borrower vas required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shal’ pav.the premiums required to maintain Mortgage Insurance in effect, or to
provide a non-refundable loss reserve,until Lender’s requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and 'Lender providing for such termination or until termination is required
by Applicable Law. Nothing in this Section 10 #ffects Borrower’s obligation to pay interest at the rate provided in
the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if
Borrower does not repay the Loan as agreed. Borroweris it a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such inigurance in force from time to time, and may enter into
agreements with other parties that share or modify their risi o reduce losses. These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and tiwz siher party (or parties) to these agreements. These
agreements may require the mortgage insurer to make paymeats using any source of funds that the mortgage
insurer may have available (which may include funds obtained from "iortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or inairsctly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer's risk, or reducing losses. If such agreement piGvides that an affiliate of Lender
takes a share of the insurer's risk in exchange for a share of the premiums paid 1o, tae insurer, the arrangement is
often termed "captive reinsurance." Further:

(a) Any such agreements will not affect the amounts that Borrower has aaresd to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respéct to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the
right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have
the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

if the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the

ILLINQIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

y Page 7 of 13
RETURNTO \
Brv 1 -.
:‘g;a\fmgs




0416634082 Page: 8 of 13

UNOFFICIAL COPY

AW 2
‘/?!_ 7 .,.-" ‘S[emul £l Jo g ebey
10/} v1OE wWioy LINIWNHLSNI WHOLINN e 31ppaldaey sluued-Aiue, s|Buls-SIONITI

-Apawa. 10 1ybu Aue Jo 9S1049%a ay] apnjaald Jo Jo JaAlem B aq JouU |[BYsS ‘enp
Uay] IUNOWE ay] UL} $S9| SIUNOWIE LIl 1O JBMeLICg JO 1$9J81U] Ul $I10SS800NG 10 saIpjus ‘'suosiad pliyy wiol) sjuswhed
0 aoueidsooe sJopua ‘voneywl noyum ‘Buipnjour Apewes Jo ybu Aue Buisiciexa u) lepue Aq soueieaqioy
Auy “lamoliog Jo 1s8lelul Ul S1088000ng Aue J0 Jemoliog reutbuo ay) Ag spew puewap Aue Jo uosesl AQ JusWINJISU|
Alun2ag sy} AQ peJndas Swns aul Jo uoljeziiowe AJpow asimiaylo 10 juswied o) auwn pusixa 03 asnjal 0} Jo
1amo.iog Jo 19w Ul 1ossanong Aue jsuebe sBupsencid aouswiwod o) palinbal 8q Jou j|eys lapuaT “lamollog Jo
1s8iau| Ul $10S5a09ng Aue J0 Jamoulog Jo Alljiqel 9yl aSeaja. 0} 2jeiado Jou |[BYS Jamoliog JO 1S8I8)u| Ul 10SS80aNS
Aue 10 Jamollog ¢4 12nua Ag pejuelb Juswnisu| ANInoas SIU Ag paindas swns ey} JO UCHEZIMOWE JO UOJJEIPOW
10 swAhed Jo) auwli) 8w r-UOISUBIXT “JOAIRM B 10N Japuan Ag ajueleaqiod (paseajsy JoN J1amodiog Zl
"2 U0[1985 Ul 104 papiaoid JBpJo
ayy ul paidde eq Jreys ALadzid 8yl Jo Jiedal 10 uolelolsal 0] paydde jou ale Jeuy] spealnld SNoaUR||20sIN |1V
"lopua] 01 pied aq {eys pur psubisse Agessy ale Auadoid oy Ul 1saI8lul SJepuaT o Jualiiredw) ayl 01 s|geingune
ale jey) sefiewep Jo} WieD Sy pieme Aue jo spaasoid ayi juewnunsul Alnoag siyy Jepun sybu Jo Auedoly
BUI Ul 1$9J91U1 S JapUaT Jo uswBdLy jeueieW JBY0 4O Aladold Byl JO ainyauo sapnjoaid yuawbpnl s.epuan
Ul ‘1ey; Bugnt e yim pessiwsip aq 03 Buipsesold o uonoe ey Buisned AQ ‘gL uoneeg Ul peplansd se siesulel
'PBLINII0 SEY UONEISPBINR JI ‘PUBR |NB,AD B USNS 8INd UeD Jamouog juswnisy) Aunsag siyy Japun sjybu o
Auadoid ayl Ul 1salajul s JepuaT jo Juswnediul 1eusiew J8ylo 10 Auadold 8y} Jo ainjiapo) Ul jnssa pinod ‘uswiipnl
gJapua ul ‘reyr unbeq s BUIWILD JO |IAID Jeuaym ‘Buipsasold 1o uciioe Aue § JNBBp Ui 8q ||BYS Jamoliog
*$p8a004d shoalle|jaasiy 0} piebal ul uonoe jo bl B sey Jamellog woym 1surebe
Aued auy 10 spaadald snosue|adstyy lamolog sama 1By, Aued payy eyl suesw Aued Buisodd(, -enp usy jou 4o
Jayleym ‘juauiniisul AlUnoes SIUl AQ palndes swing syl ¢4 Ju Auadoid syi Jo Jiedsl 10 LONRIOISSI O] JBUII8 SPaRd0Id
snosue||gosiy sy Aldde pue 129(j02 01 pazuoLIne S Japusa™ "usaIl s 821j0U 8y} 81ep sy} Jae SABD OF UIYIM 1apua
0} puodsal 0} sjie} Jemoliog ‘sabewep ¢} WD B 811385 0} Pi2a2 e SYeW 0] SIBHO0 (8dUsjuas xau ay) Wl pauyap
se) Aued Buisoddp sy tey) Jamoulog o} sapua Ag @onjou JBYe ‘i J3 lamoliog Ag pauopuede s| Auadoid aul Y
"anp uay} ale SWNs ay} jou o jayloym
juswinisul Apnoes siyl Ag painsas swns ay) o) paldde aq |jeus speaunld Snosue|edasiy ayl ‘Bunum ul gaibe
aSIMIBLIC JOPUDT PUB J2MOLI0Q SSa|UN ‘Bn|BA Ul §S0| JO ‘uoijandisep ‘Bumni iued eyl 8i04eq Ajpleipswiuwl painaes
SWNS 9y} JO JUNOLWR au} L.yl SS8] SI enjeAa Ul $S0| 10 ‘uononissp ‘Bunje; @lues ay) alojaq Alpeipawwi Auadold
8L JO SNjEeA 18¥JeW Jie) ay) yoiym Ul Auedoid eyl Jo anjea ul §s0| Jo ‘uoijonlisep ‘buiye) [eiped e jo Jusas ayy U]
"Jamo.iog
0] pred aq |[euUs @oueeq Auy "anjeA Ul ss0| JC ‘uononnsap ‘Buie peiped eyl elojeq A Eipeww Auadold eyl Jo
anjea 1axJew e} ay) (a) AQ paplap anjeA Ul §S0y 40 ‘uoljondisep ‘Bupe) [ended sy 2400548 2INaLULI PBINJSs SWNS
a4} Jo 1unowe [e10] ayi (&) :uonoeyy Buimopjol ey Aq paldinw spaascid SNOBUR|DISIN BUl J% yanowe ayl AQ paonpsa.
ag |leys uswinisu| Ainoasg siyl Aq palnoes swing ayl ‘Buium ul aaibe asimiayio JapusTour.Jamaliog ssajun
‘anjea ul §s0 1o ‘uoionaisop ‘Bupel feded eyl eicieq Aleleipauiwi JuaWNIISY] AUNYag SIYl AGDOINDAS SWNS Byl
10 JunoLUe auy uey) layealb Jo 01 jenba s anjea ) $s0| J0 ‘uonanisap ‘Buiye; feiped ayy a1048q Ajsjeipawwl Apadold
oy} 10 anjeA 19xJewW e} ayl yaiym ul Auadold syl Jo anjea Ul §s0f 10 ‘uojandisap ‘Bunie) jeired e Jo JusAa ay) u|
1amollog
0] prad ‘Aue ) ‘ss0Xe 9Ul UM ‘anp usy)} 10U Jo Jayleum ‘uswiniisu] A11indsg siUl AQ painoas swns ay) 0} paldde
a0 |[eus spaan0nld snosuejeasiy ay) ‘Auadold au) Jo anfea ul SO Jo ‘uojjaniisep ‘Buiye) [elo] B o Jusad auy) U
"Z Uonoag ui 10} pepiaoid Japlio ay; wi paldde aq |[eys spaaoold Snosue||easiy
yong “lemoliog o) pred ‘Aue JI 'sS90X9 AU Yia ‘anp Uay] 10U 1O Jaylaum Juatunisy| A1noag siyl AQ paunoas swns
ol 0] peljdde aq |jBysS speed0ld SNOBLR||8ISIN Y] ‘PauUssse| 8q pinom AJNoas s, epuoan 1o a(gIses) Ajleaiuoucde
10U SI Jledel 10 UONBIOISS.) 8Y) )| 'Speadtid snosue|adsijy yons uo sbBuiuiea 1o Jsasoul Aue lamollog Aed op
palinbas 80 10U JleYs JBpusT ‘SPasold SNosug||aosiy yons uo pied ag o} 1seeiul selinbal me ajqed)ddy Jo Bunum
Ul apew s juswaaibe ue ssaun  pae|dwos s yiom sy) se sjuewded sseifoid Jo salles B Ul 10 juswesIngsIp
giburs ® Ul uonelojsal pue siiedal ayy Joy Aed Aew sspua Apdwoud usyeuapun B jrYS Uonoadsul yons eyl
papirold ‘uonoejsies sJepus 0] pals|dwod uaag sey 3Jom ay) ainsus o] Aadold yons joadsul o) Auunpoddo ue
pEY SBY JBpUaT |Ilun Spasdold Snosue(eosiiy yons pjoy ok 1yblu ay; aaey ||eys tepusT ‘pouad uoijelo)sal pue Jredal
yons Buung -pauassal Jou sI AJINJ9S SJ8puaT pue ajgisea;) Alealwouoss s iedas 10 uoneloisal ayy it ‘Auadold




0416634082 Page: 9 of 13

UNOFFICIAL COPY

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b)
is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of
Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the puroese of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limiied to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express a thority in this Security Instrument to charge a specific fee to Borrower shail not be construed
as a prohibition on the churaing of such fee. Lender may not charge fees that are expressly prohibited by this
Security Instrument or by Aptaicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges eouected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shali bz raduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already colleCtedfrom Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prspayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct pay nent to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Leiidein connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually deilverad to Borrower's notice address if sent by other
means. Notice to any one Borrower shail constitute notice t¢ il Borrowers unless Applicable Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute
notice address by notice to Lender. Borrower shall promptly notify Lénder.of Borrower's change of address. if
Lender specifies a procedure for reporting Borrower’s change of address, tren Borrower shall only report a change
of address through that specified procedure. There may be only one designaterneotice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it 2 bymailing it by first class mail to
Lender's address stated herein unless Lender has designated another address by nctice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received
by Lender. If any notice required by this Security Instrument is also required under Appiicay!s Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrumen’ shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligatiors contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
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before certain action can be taken, that time period will be deemed to be reasonable for purposes of this paragraph.
The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take
corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Envircnmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an “Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone els# to'do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creates an Environmeital Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that udversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or.storace on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate ta normal residential uses and to maintenance of the Property (including, but not
limited to, hazardous substances 11 consumer products).

Borrower shall promptly give-Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or reguletory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which. Borrower has actual knowledge, {b) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and {c) any condition caused by ‘he presence, use or release of a Hazardous Substance which
adversely affects the value of the Property. If(Bcrrower learns, or is notified by any governmental or regulatory
authority, or any private party, that any removal o1 other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take lall necessary remedial actions in accordance with
Environmental Law. Nothing herein shall create any obiigaticn on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fu‘thér covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Sacurity Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). Tlie notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than £0.dzys from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure t cure the default on or before the date
specified in the notice may result in acceleration of the sums sccvied by this Security Instrument,
foreclosure by judicial proceeding and sale of the Property. The notice shail further inform Borrower of the
right to reinstate after acceleration and the right to assert in the foreclosuve proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. (f the default is not cured on
or before the date specified in the notice, Lender at its option may require immediatc payment in full of all
sums secured by this Security Instrument without further demand and may furaclose this Security
Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incuriad in pursuing the
remedies provided in this Section 22, including, but not limited to, reasonable attorneyc’ fees and costs of
title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lllinois law, the Borrower hereby releases and waives all rights

ILLINOIS-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 113}
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF ILLINOIS )
) SS
county oF %% )

On this day before me, the undersigned Notary Public, personally appeared Jose L. Villegas and Carmen M.
Villegas, to me known to be the individuals described in and who executed the Mortgage, and acknowledged that
they signed the Mortgage as their free and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my iznd and official seal this 7th day of __JUNE , 20 04

__gﬁ@.ui% Residing at COOK

Notary Public in and for the afate of ILLINOIS

My commission expires  SEPTEMRIP 4, 2007

NOTARY PUBLIC - STATE OF LLINOIS

MY COMMSSION EXPIRES:00K4/07
ASER FRG Lending. Ver. 5.24 00.003 Copt. Harlard Financial Solutions. Inc. 1357, 2004 Al 1 his Reserved. - 1l NALASERPACAGFRLPLVGO4.FC TR-190 PR-4
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