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DEFINITIONS
Words used in mult/ie sections of this docu
11, 13, 18, 20 and 21, Ceruin rules regarding the usage of words used in this

ment are defined below and other words are defined in Sections 3,
document are also provided in

Section 16.
{A) "Security Instrument’ means-:his document, which is dated JUNE 4, 2004

together with all Riders to this dcomet.
(B) "Borrower" is
MARGARITA GALARZA, MARRIFE T2 PABLO GALARZA

Borrower is the mortgagor under this Security instryzent.
(C) "MERS" is Mortgage Electronic Registratitn Syclems, Inc. MERS is a separate corporation that is
acting solely as a nominee for Lender and Lender's suocssors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing \ride? the laws of Delaware, and has an address and
telephone number of P. O. Box 2026, Flint, MI 48501-2023, 1. (888) 679-MERS.

(D) "Lender"is PGNF HOME LENDING CORP.

Lenderisa CORPORATION
organized and existing under the laws of THE STATE Oz 11 LINOIS

Lender’s address is 801 N. CASS AVE., SUITE 300

WESTMONT, IL 60559
(E) '"Note" means the promissory note signed by Borrower and dated

The Note states that Borrower owes Lender
ONE HUNDRED SEVENTY-EIGHT THOUSAND ONE HUNDRED THIRTY-SIX'A NU S0/100
Dollars {U.5. § 178,136.00 ) plus interest. Borrower has promised to pay th's\debt in regular

Periodic Payments and to pay the debt in full not later than&18C JULY 1, 2034

JINE 4, 2004
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(F} 'Property'’ means the property that is described below under the heading "Transfer of Rights in the
Property.”

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. & L8C

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condominium Rider ] Second Home Rider
] Balloon Rider ] Planned Unit Development Rider [ 1-4 Family Rider
[} Biweekly Payment Rider [] v.A. Rider

[x] Other(s) [specify] LEGAL DESCRIPTION

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
Cuorges that are imposed on Borrower or the Property by a condominium association, homeowners association
ov similar organization,

(K, 'Wdectronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, <r s nilar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, 4 nagnetic tape se as to order, instruct, or 2vthorize a financial institution to debit or credit an
account. Such/wem includes, but is not limited to, peint-of-sale transfers, automated teller machine
transactions, transier’ initiated by telephone, wire transfers, and automated clearinghouse transfers,

(L) "Escrow Itemr 'ieans those items that are described in Section 3.

(M) "Miscellaneous Prececds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than ils)'lance proceeds paid under the coverages described in Section 5) for: (i} damage
to, or destruction of, the Pioperty;-fii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemration: or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property.

(N} "Mortgage Insurance” means itsurance protecting Lender against the nonpayment of, or default on, the
Loan.

(0) "Periodic Payment" means the regular’y scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this $~zurity Instrument.

(P) "RESPA" means the Real Estate Settlem(nt Procedures Act (12 U.5.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Tart/3500), as they might be amended from time to time,
or any additional or successor legislation or regulation tho. guverns the same subject matter. As used in this
Security Instrument, "RESPA™ refers to all requirements ans rastrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not.qual-fy as a “federally related mortgage loan”
under RESPA.

(Q) "Successor in Interest of Borrower" means any party that hag t7 ¢z title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Se<urty? Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures Lo Lender: (i) the repayment of the Loan, and ali renewals, extensions and
modifications of the Note; and (i} the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hercby mortgage, grant and convey to
MERS (solely as nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of
MERS, the following described property located in the

COUNTY of COOK
[Type of Recording Jurisdiclion] [Mama of Facarding Jurisdiction}

SEE LEGAL DESCRIPTION ATTACHED

PIN# 24.05-10°-0y*-0000

which currently has *lic address of 8715 S. MOBILE AVE
{5treat]
OAIL LA N , lllinois 60453 ("Property Address"):
[cty) Zip Gode]

TOGETHER WITH all the iimpresements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or heredter & part of the property. All replacements and additions shall also
be covered by this Security Instrument. (All of <he foregoing is referred to in this Security Instrument as the
"Property.” Borrower understands and agrei: 9t MERS holds only legal title to the interests granied by
Borrower in this Security Instrument, but, if rzcessz= 40 comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has 1 e right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell e Tioperty; and to take any action required of Lender
including, but not limited to, releasing and canceling this Sceurity Instrument.

RORROWER COVENANTS that Borrower is lawfully seded )of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that“th. Property is unencumbered, except for
encumbrances of record. Borrower warranis and will defend general’; the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for“pational use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secyiy instrument covering real

property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ttems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borower shall also pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. currency.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; () money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments 4t the time such payments are accepted. If each
Pesiodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
Tuads. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Brirower does not do so within a reasonable period of time, Lender shall either apply such funds or return
ther to, 3orrower. If not applied earlier, such funds will be applied to the cutstanding principal balance under
the Note mmmediately prior to foreclosure. No offset or claim which Borrower might have now or in the
future ag=iust-Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument Or porforming the covenants and agreements secured by this Security Instrument.

2. Application »7 Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied oy Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal /=< under the Note; (c} amounts due under Section 3. Such payments shall be applied to
each Periodic Payment in-iw, order in which it became due. Any remaining amounts shall be applied first to
late charges, second (o aiy . amounts due under this Security Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment /rom Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge duv. the payment may be applied to the delinquent payment and the late charge.
1f more than one Periodic Payment is/outtlanding, Lender may apply any payment received from Botrower to
the repayment of the Periodic Paymeni’)%, 2und to the extent that, cach payment can be paid in full. To the
extent that any excess exists after the paviedt is applied to the full payment of one or more Periodic
Payments, such excess may be applied to anyu ¢ charges due. Voluntary prepayments shall be applied first to
any prepayment charges and then as described ia the Muie.

Any application of payments, insurance proces ds, o1 Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or cheage-iis amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay i1 Linder on the day Periodic Payments are dve under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain pricrity ver this Security Instrument as 2 lien or
encambrance on the Property; (b) leasehold payments or ground sen’ on the Property, if any; (c} premiums
for any and all insurance required by Lender under Section 5; and((d) Montgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in lien of the payme=zi of Mortgage Insurance premiums in
accordance with the provisions of Section 10. These items are called "Es‘row Items," At erigination or at
any time during the term of the Loan, Lender may require that Community Arsociation Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessants shall be an Escrow [tem.
Borrower shall promptly furnish to Lender all notices of amounts to be paid uagsr this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligztion %o pay the Funds for
any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lende: Tuad's for any or all
Escrow ltems at any lime. Any such waiver may only be in writing. In the event of such viaiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for ‘wijich payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidracing such

payment within such time period as Lender may require. Borrower’s obligation to make such pay nents and to&18C
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow [tems directly, pursuant lo a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 o repay to Lender any such amount. Lender may revoke the waiver as (o any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon stch revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable Law
Teqires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
eainings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds . Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
REIPA

Itiheie is a surplus of Funds held in eserow, as defined under RESPA, Lender shall account to Borrower
for thé tvess-funds in accordance with RESPA. Tf there is a shortage of Funds held in escrow, as defined
under RESI’A, Lender shall notify Borrower as required by RESPA, and Barrower shall pay to Lender the
amount necessz y 19 make up the shortage in accordance with RESPA, but in no more than 12 monthly
payments. If thete 10 a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as requirs<-oy RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance it RESPA, but in nio more than 12 monthly payments.

Upon payment in full of ai'’sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by/Lender.

4. Charges; Liens. Borrowe! shai! pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instrument, leasehold paymenis or ground rents on
the Property, if any, and Communit; As sociation Dues, Fees, and Assessments, if any. To the extent that
these items are Escrow Items, Botrowe: shu pay them in the manner provided in Section 3.

Borrower shall promptly discharge onv lin which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the paymeat of the obligation secured by the lien in a manner acceptable to
Lender, but anly so long as Borrower is perfonming such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal pr sceedings which in Lendet’s opinion operate to prevent the
enforcement of the lien while those proceedings are pandiag but only until such proceedings are concluded; or
{c) secures from the holder of the lien an agreement sar’sfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the/Property is subject to 2 lien which can attain
priority over this Security Instrament, Lender may give Boirowes a notice identifying the hien. Within 10
days of the date on which that notice is given, Borrower shall at%y the lien or take one or more of the
actions set forth above in this Section 4. .

Lender may require Borrower to pay a one-lime charge for a res.-estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall keep the improvements now sxisting-or hereafter erected on the
Property insured against loss by fire, hazards incloded within the term "exiended. coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lenie: equires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and Tor the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during i term of the Loan.
The insurance carrier providing the insurance shall be chosen by Bomrower subject to Londer’'s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may 12quire Borrower
to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, ~<ivification
and tracking services; or (b} a one-time charge for flood zone determination and certification|services ands18C
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an objection by Borrower,

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cast of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard monigage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If
L=nder requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
©rrower oblains any form of insurance coverage, not otherwise required by Lender, for damage to, or
distiuction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mo’ tgaee and/or as an additional loss payee.

ia thSevent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make grouf f loss if not made promptly by Boerrower. Unless Lender and Borrower otherwise agree in
writing, ai'yirsurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to resturatian or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is/not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurancr pioceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Ticuder’s satisfaction, provided that such inspection shall be undertaken promptly,
Lender may disburse piace.ds(ror the repairs and restoration in a single payment or in a series of progress
payments as the work is cumpleted, Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds ard shall be the sole obligation of Borrower. If the restoration or epair is
not economically feasible or Lender’s-seratity would be tessened, the insurance proceeds shall be applied to
the sums secured by this Security Instiumin# whether or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be‘ay plied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may fic; negotiate and settle any available insurance claim and
related matters. If Borrower does not respond v ithin 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may pogotiate and settle the claim, The 30-day period will
begin when the notice is given. In either event, or if Yerder acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrow(r’s Zights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Securi’y Listrument, and (b) any other of Borrower's
rights (other than the right te any refund of unearned premiums prd oy Borrower) under all insurance policies
covering the Property, insofar as such rights are applicable to the‘coyerage of the Property. Lender may use
the insurance proceeds either to repair or restore the Property or to-puy amounts unpaid under the Note or this
Security Tnstrwment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Propert; as Bolrower's principal residence
within 60 days after the execution of this Security Instrument and shall contiiue o occupy the Property as
Borrower’s principal residence for al least one year after the date of occuparcy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenzatirg circumstances exist
which are beyond Borrower’s control.

7. Preservation, Malntenance and Protection of the Property; Imspections. = Ba(rower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil wasiz ¢n the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in ordri to prevent
the Property from deteriorating or decreasing in value due lo its condition. Unless it is determine. purcuant to& 18C
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Section 5 that repair or restoration is not economically feasible, Borrower shal! promptly repair the Property if
damaged to avoid further deierioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate tnformation or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If (2)
orrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
1-zal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Sccurity Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulatizusy, or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasciubls onappropriate to protect Lender’s interest in the Property and rights under this Security Instrument,
including [retocting and/or assessing the value of the Property, and securing and/or repairing the Property.
Lender's actions ¢« include, but are not limited to: {a) paying any sums secured by a lien which has priority
over this Security Irstrument; (b) appearing in court; and (c) paying reasonable attorneys' fees to protect its
interest in the Prc-sity and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to make
repairs, change locks, nwlzce r board up doors and windows, drain water from pipes, eliminate building or
other code viclations or dargerous conditions, and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender dos not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no hsbility for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lende under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These anwovies shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, Lo notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehcic, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title o the Property, the leassioid and the fee title shall not merge unless Lender agrees
to the merger in writing.

10. Mortgage Insurance. If Lender required niorigage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain tae *Arstgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender cease: to ve available from the mortgage insurer that
previously provided such insurance and Borrower was requiied)to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pry Y premiums required [o obtain coverage
substantially equivalent to the Mortgage Insurance previously in efiect, at.a cost substantially equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, frwin an alternate mortgage insurer selected
by Lender. If substantially equivalent Morigage Insurance coverage is not/avail. ble, Borrower shall continue
to pay to Lender the amount of the separately designated payments that wei= due s7hen the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as 2/woi~r2fundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithsianding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any in‘cres’ or earnings on such
loss reserve. Lender can no longer require loss reserve payments if Mortgage Insuraice <overage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender ogain becomes
available, is obtained, and Lender requires separately designated payments toward the premiuris for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Brrow:r was

required 1o make separately designated payments toward the premiums for Mortgage Insurance, Borrower shalls 158C
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to thess
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Berrower's payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Irsurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will
ow’. o Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} finy such agreements will not affect the rights Borrower has - if any - with respect to the
Mort age unsurance under the Homeowners Protection Act of 1998 or any other law., These rights may
include the vight to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, o Yuve the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurrice preminms that were unearned at the time of such cancellation or termination.

11, Assignmen. =2 Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assigned
to and shall be paid to Lendar,

If the Property is dimagd cuch Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration ~r repair is economically feasible and Lender's security is not lessened. During
such repair and restoration perira, vender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity .o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspesuon shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement =i 2 ceries of progress payments as the work is completed. Unless an
agreement is made in writing or Applicasle _a:¢ requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrowe: . uy interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasiole or-Lendet’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by (nis Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellanecss Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in vatuecof the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrumint, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of (ne/?roperty in which the fair market value
of the Property immediately before the partial taking, destruction,.or ioss in value is equal to or greater than
the amouat of the sums secured by this Security Instrument immediately be”ore the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the susis secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiriie2-hy the following fraction:
{(a) the total amount of the sums secured immediately before the partial taking, dex‘ruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial t>%ing; destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the faiz market value
of the Property immediately before the partial taking, destruction, or loss in value is less thar the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Belrowsr and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secored by thisg18C
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Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers 1o make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply
the Miscellaneous Proceeds either lo restoration or repair of the Property or to the sums securcd by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellangous
Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security [nstrument, Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereby assigned and
shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensien of the time for payment
o mndification of amortization of the sums secured by this Security Instrument granted by Lender to
Bor owr or any Successor in Interest of Borrower shall not operate to release the liabitity of Borrower or any
Successris in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successer . Faterest of Borrower or Lo refuse to extend time for payment or otherwise modify amortization of
the sums s¢cur=d by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Titere-s of Borrower, Any forbearance by Lender in exercising any right or remedy including,
without limitatiors, 1/snder’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amo/*s less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy.

13. Joint and Seveinal Lis*ality; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument out ¢oes not execute the Note {a "co-signer”): (a} is co-signing this Security
[nstrument only to mortgage, grat and convey the co-signer's interest in the Property under the terms of this
Security [nstrament; (b) is not persorally obligated to pay the sums secored by this Security Instrument; and
{c) agrees that Lender and any olicr “Burrower can agree to extend, modify, forbear or make any
accommodations with regard to the tertrs Af <nis Security Instrument or the Note without the co-signer’s
consent.

Subject to the provisions of Section 18, auy Svseessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in viriting, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Secutity 'natrument. Borrower shall mot be released from
Borrower’s obligations and liability under this Securi'y Justrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Irstruraent shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower feés For ervices performed in comnection with
Borrower's default, for the purpose of protecting Lender's inte‘est/in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees. m'zperty inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security [ratruisent to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fue. LenZer may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum lean charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with thé Toan cxceed the permited
limits, then: (2) any such loan charge shall be reduced by the amount necessary to fcuis the charge to the
permitied limit; and (b) any sums already collected from Borrower which exceeded permittzd limits will be
refunded to Borrower, Lender may choose to make this refund by reducing the principal o ved under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be<icated as a
partial prepayment without any prepayment charge {whether or not a prepayment charge is provilled fo' under&18C
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the Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
vy federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
~.ntained in this Security Instrument are subject to any requirements and limitations of Applicable Law,
Appiicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
sucl si'ence shall not be construed as a prohibition against agreement by contract, In the event that any
provisteiar clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
nol 7ifect/other provisions of this Security Instrument or the Note which can be given effect without the
conflicting peo sision.

As used” 7 1iis Security lnstrument: (a) words of the masculine gender shall mean and include
corresponding nrute” words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice »érsa; and {(c) the word "may" gives sole discretion without any obligation to take any
action.

17. Borrower’s Coy. 8oivower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Pr-perty or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property" means any leg-« or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred .n a bond for deed, centract for deed, installment sales contract or escrow
agreement, (he intent of which is the (ran fer of title by Borrower at a future date to a purchaser.

If all or any part of the Property Gr-apy interest in the Properly is sold or transferred {or if Borrower is not
a natural person and a beneficial interest i Porrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate puyinent in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lendziif such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shal give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the-dpicthe notice is given in accordance with Section 15
within which Borrower must pay all sums secured by (his sesurity Instrument.  [f Borrower fails (o pay these
sums prior to the expiration of this period, Lender ma: invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. [f Lorower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrulier. discontinued at any time prior to the
earliest of; (a) five days before sale of the Property pursuant to Secti=."22 of this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borro/ver's right to reinstate; or (c) entry
of a judgment enforcing this Security Instrament. Those conditions are \hat Beirower: (a) pays Lender ail
sums which then would be due under this Security Instrument and the Note as i{ p4-acceleration had occurred;
(b} cures any default of any other covenants or agreements; {c} pays all expen.es ‘ncurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees, propert; inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property/and rights under
this Security Instrument; and (d) takes such action as Lender may reasonably require to assie that Lender's
interest in the Property and rights under this Security Instrument, and Borrower's obligatica o pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under” Applicable

Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the& 18C
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following forms, as selected by Lender: (a) cash; (b) money order; (c} cerlified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upen an institution whose deposits are insured by
a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument} can be sold one or more Limes without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note. this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requites in connection with a notice of
iransfer of servicing, If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
ar be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
rrovided by the Note purchaser. §18C

Neither Borrower nor Lender may commence, join, or be jeined to any judicial action (as either an
indiridual litigant or the member of 2 class) that arises from the other party’s actions pursuant {o this Security
Irsirnvment or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this(Secr.rity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
complierice with the requirements of Secticn 15) of such alleged breach and afforded the other party hereto a
reasotiable’praind after the giving of such notice to take corrective action. If Applicable Law provides a time
period which rias: elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this faragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
to Section 22 an(t tb: notice of acceleration given 1o Borrower pursuant to Section 18 shall be deemed to
satisfy the notice an_"opportunity to take corrective action provisions of this Section 20

21, Hazardous Substanves. As used in this Section 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazard-as substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, keroseie, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials contaiiing ¢ sbestos or formaldehyde, and radioactive materials; (b} "Environmental
Law" means federal laws and lawz of the jurisdiction where the Praperty is located that relate to health, safety
or environmental protection; {¢) "En/rormental Cleanup” includes any response action, remedial action, or
removal action, as defined in Environierial L.aw; and (d) an "Envirenmental Condition” means a condition
that can cause, contribute to, or otherwisc.trigpar an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or (hreaten to release any Hazardous Siusiances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Prope.ty (a) that is in violation of any Environmental Law,
(b} which creates an Environmental Condition, or={¢>"which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely af‘scs the value of the Property. The preceding two
sentences shall not apply to the presence, use, or starage on e Property of small quantitics of Hazardous
Substances that are generally recognized to be appropriate toorina' residential uses and to maintenance of the
Property (including, but not limited to, hazardous substances in cousy.aer products).

Borrower shall promptly give Lender written notice of (a) any ir vestigation, claim, demand, lawsuil or
other action by any governmental or regulatory agency or privat: “party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual “nowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or reluass of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is nolifier by any governmental or
regulatory suthority, or any private party, that any removal or other remediation of <ny *iazardous Substance
affecting the Property is necessary. Borrower shall promptly take all necessary remedic aciiens in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for 2% Environmental

Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 3¢ days from the date the
notice is given to Borrower, by which the default must be cured; and {d) that failure to cure the default
on or hefore the date specified in the notice may resnlt in acceleration of the sums secured by this
Secerity Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the forectosure
proceeding the non-existence of a default or any other defense of Borrower to acceleration and
foreclosure, If the default is not cured on-or before the date specified in the notice, Lender at its option
may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may foreclose this Secority Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Serurity Instrument, Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
‘elescing this Security [nstrument, but only if the fee is paid to a third party for services rendered and the
chargisg of the fee is permitted under Applicable Law.

24 Wriver of Homestead. [n accordance with Illinois law, the Borrower hereby releases and waives all
rights undrs ard by virtue of the Illinois homestead exemption laws.

25. Placemini. ~f Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance cover’ge required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower’s expens: ‘v protect Lender’s interests in Borrower’s collateral. This insurance may, but need not,
protect Borrower’s intersis: The coverage that Lender purchases may not pay any claim that Borrower makes
or any claim that is made <gelost Borrower in connection with the collateral. Borrower may later cancel any
insurance purchased by Leuder, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower's a1d Lender’s agreement. If Lender purchases insurance for the collateral,
Borrower will be responsible for iz co:ts of that insurance, including interest and any other charges Lender
may impose in connection with the placimant of the insurance, until the effective date of the cancellation or
expiration of the insurance. The costs of the irsarance may be added to Borrower's total outstanding balance
or obligation. The costs of the insurance may ve more than the cost of insurance Borrower may be able to
obtain on its own.& 18C
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instcument and in any Rider executed by Borrower and recorded with it.

Witnesses:

-

(Seal)
ARITA GALARZA -Borawer

(Seal)

-Borrower

(Seal)

Borrower

0 Kfé\) -(Seal)

v, 'ARLO GA -Borrow er
igning for sole purpose of waiving Homestead

. [Space Below This Kine For A
STATE OF ILL'NC (S, COOK County ss:

. L mt' \)“‘.‘b\k\ 3\,&‘}% , a Notary Public in and for said county and state,

o certify tha

MARGARITA GALARZA, MARRGED TO PAg) caLARZA D @n%\l& Q IE¥ATY
Rty Ay ‘m;ﬂmr’m wlanzp

personally known to me to be the.oums person{s) whose name(s) is(are) subsetifed to the foregoing
instrument, appeared before n; iliis day 'n pursin, and acknowledged that hefsh igned and delivered

the said instrument as his/h§ ee and Oidniary act, for the uses and purposes therein set forth.

Given under my hand and official seal, this 0 L’ cay of Pankd , 200‘-{

——

My Commission expires: - oA &
\

S
\:h - Notary Public

QFFICIAL SEAL
JEAN M BURNS

NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISSION EXPIRES: 10-2806
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LOT 1 IN BEN F. BOHAC’S HIGHLANDS BEING A SUBDIVISION OF PART OF
THE WEST HALF OF THE EAST HALF OF THE NORTH WEST QUARTER OF
THE NORTH WEST QUARTER OF SECTION 5, TOWNSHIP 37 NORTH, RANGE
13 EAST OF THE THIRD PRINCIPALR MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.LN. #24-05-109-001
C/K/A 8715 SOUTH MOBILE AVENUE, OAK LAWN, IL 60453

S N
i S IR I
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WHEN RECORDED MAIL TO
PGNF HOME LENDING CORP.
801 N. Cass Ave. Suite 300
Wastmont, IL 80559

ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Posted By Fannie Mae) - Rate Caps)

LOAN G2 03007505

THIS #D’USTABLE RATE RIDER is made this 4TH day of JUNE, 2004 ,
and is incorsrrated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (tho"Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower = Aujyitable Rate Note (the "Note™) to

PGNF HOME LENJING Z~ORP.
CORPORATION
("Lender") of the same date .nd :overing the property described in the Security [nstrument and located
at: 8715 S, MOBILE AYE
FAK LAWN, IL 60453
TPropecly Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAVIAZLST. THE NOTE UMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN ZdANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY!

ADDITIONAL COVENANTS. In addition to the covinoats and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 2. fuliows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 5.990 5. TheNote provides for changes in
the interest rate and the monthly payments, as follows:

MULTISTATE ADJUSTABLE RATE RIDER - UBOR SIX-MONTH INDEX - Single Family~ FNF A Unitorm Instrument
Form 3136 1/01
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate I will pay may change on the 1ST  day of JULY, 2007 , and on
that day every 6TH  month thereafter. Each date on which my interest rate could change is called
a “Change Date,"

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
based on quotations of majer banks, as posted by Fannie Mae through electronic transmission or by
telephone or
both through electronic transmission and by telephone. The most recent Index Figure available as of the
date 45 days before each Change Date is called the "Current Index.”

If the Index is no longer available, or is no longer posted either through electronic transmission or by
.elephone, the Note Holder will choose a new index that is based upon comparable information. The
Wot': Holder will give me notice of this choice,

/<)) Calculation of Changes

Ezfgrlearh Change Date, the Note Holder will calculate my new interest rate by adding
FIVE AN NINE TENTHS
percentage poiud(s) { 5.900 %) to the Current Index. The Note Helder will then round the result
of this addition toiiiz nearest one-eighth of one percentage point (0.125%). Subject to the limits stated
in Section 4(D) bzlov, uts rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principii that'l1 am expected to owe at the Change Date in full on the Maturity Date at
my new interest rate in schstzatially equal payments. The result of this calculation will be the new
amount of my monthly paymeat.

(D) Limits on Interest Rate C hay zes

The interest rate T am required to 7.3-a! the first Change Date will not be greater than 8990 %
or less than 5990  %. Thereaiter, my-interest rate will never be increased or decreased on any
single Change Date by more than ONE
percentage point(s) ( 1000 %) from Liorze of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 11.990  %.and not less than 5.990%.

(E) Effective Date of Changes

My new interest rate will become effective on each.Cha/ge Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment'dzic 7 fter the Change Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in mj interest rate and the amount
of my monthly payment before the effective date of any change. Thneiotice will include information
required by law to be given to me and also the title and telephone numbir ¢f a.persor who will answer
any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN 8 ORKOWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:
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Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or bencficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writlen consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if
such exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: {a}
Botrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a condition
o-Usnder's consent to the loan assumption. Lender also may require the transferee to sign an
assu-aptina agreement that is acceptable to Lender and that obligates the transferee to keep all the
promizes ‘and agreements made in the Note and in this Security Instrument. Borrower will
contirue’ 20 be obligated under the Note and this Security Instrument unless Lender releases
Borrower in wliting.

If Lender =ieraises the option to require immediate payment in full, Lender shall give
Borrower notice of aces!cration. The notice shall provide a period of not less than 30 days from
the date the notice is giver in accordance with Section 15 within which Borrower maust pay ail
sums secured by this Seoaity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, {.erJrr.may invoke any remedies permitted by this Security Instrument
without further notice or demend 7.n Zorrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanits contained in this

Adjustable Rate Rider.
i (Seal) J J (Seal)
: TA GA -Borrower ABLO G. ZA 7 -Borrow e
i igning for e sole purpose of waiving Homestead
|t ;
(Seal) (Seal)
-Barrow e -Barrow er
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