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DEFINITIONS

Words used In multiple sections of this docwmicnt arc delined below and other words are defined in
Sections 3, 11, 13, 18,20 and 21, Certain rules regarging the usage of words used in this document arc

also provided in Section 16.

(A) "Seeurity {nstrument” means this document, which 18 deied June 11, 2004 ,
together witi a1l Riders to this document.

(B) " Borvower" s Christopher Schwarz and

thristine A Schwarz, husband and wife, not as

joint tenants or as tenants in common, but as

tenants by the entirety.

Borrower is the mortgagor under this Sccurity [nstrument.

(C) "MERS" 1s Mortgage Electronic Registration Sysicms. inc. MERS is a sgparate corporation that is
acting solely us a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
ander this Security Instrument. MERS is orgamzed and existing under the laws of Delaware. and has an
address and telephone nuniber of P.O. Box 2020, Flint, M1 48501-2026, 1cl. (888) 679-M ERS.
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{D) "Lender' is DHI Mortgage Company, Ltd.

Lenderis o Limited Partnership

organized and existing under the laws of Texas

Lender's address is 12357 Riata Trace Pkwy, Suite C150

pustin, TX 78721

(E) "Nate' mcans the pronissory note signed by Borrower and dated June 11, 2004

The Note states that Borrower 0wes 1 ender four hundred sixty-eight thousand and

0C6/100 Dollars
(U.S. $468,000.00 ) plus intercst. Borrawer has promiscd (o pay this debt in regular Periodic
Payincntsaad o pay {he debt in full not later than July 1, 2034 .

(F) "Property™ means {he property that is described below under the heading "Transfer of Rights in the
Property.”

(G} "Loan" micars 1'C debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Sccurity Instrument. plus imterest.

(i) "Riders'™ means abl Riders to this Security Instrument that are cxecuted by Borrower. The following
Ridors are to be execuled by Borrower [check box as applicable]:

Adjustable Rate Rader - :‘ Condominium Rider - J Second Home Rider
_! Balloon Rider L pianned Unit Development Rider L_.1 1-4 Family Rider
VA Rider 1 Biveekly Payment Rider 1 Other(s) |specify]

(13 "Applicable Law" means all controtiity applicable foderal. state and local statutes. regulations,
ordinances and administrative rules and ordere (thpr-have the effect ol law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assesspents’” means all ducs, fees, asscssments and other
charges that are imposcd on Borrower or the Propeily by a condominiunt association, hOMEOWNErs
association or similar organjzation.

(K) "Electronic Funds Transfer” means any transfer of Tunds, other than a (ransaction originatcd by
check. drali, or sinular paper instrument, which 1s imtiated Jirough an clectronic terminal, telephonic
instrament, computer, or magnelic tape so as 1o order. instrucl. of futhorize a financial institution to debit
or credit an account. Such term includes, but is not limited o, peint af-sale translers, automated teller
machine transactions. transfers initiated by telephone. wire (ransfdrs. and automated clearingheuse
transfers.

(L) " Escrow Tems' means those items that are described in Section 3.

(M) "Miscellancous Proceeds” means any compensation. settlement, award oftdatiages, ot procecds paid
by any third party (other than insurance progeeds paid under the coverages describes 11 Section 3) fer: (1)
damage to. or destruction of. the Property: (1) condemnation or other taking of il or-any part of the
Property: (iii) conveyance in licu of condemnation; or (iv) misrepresentations of, or cmissions as to, the
value and/or condition of the Property.

(N} "Mortgage Insu Fance’ Mieans insurance protecting Lender against the nonpayment of “oridefanlt on,
the Loan.

(0) " Periodic Payment” ineans the regularly scheduled amount due for (1) principal and interest under the
Note. plus {11y any anounts under Section 3 of this Security [nstrument.

(P) "RESPA™ means the Real Estate Settlement procedures Act (12 U.S.C. Section 2601 et seq.) and its
jmptementing regulation, Regulation X (24 C F R, Part 35003, as they might be amended from time 10
tine. or any additional or successor legislation ot regulation that governs the same subject matter. AS used
i (his Sccurily Instrument, "RESPA" refers (o all requirements and restrictions that arc imposed 10 regard
10 2 "federally related mortgage loan" even il the Loan does not qualily as a "Tederally related worigage
loan" under RESPA.
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(Q) "Successor in Interest of Borrower' means any party {hat has taken title to the Property. whether or
not that parly has assumed Borrower's obligations ander the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument seeures (0 Lender: (1) the repayment of the Loan. and all renewals, extensions and
modifications of the Notg, and (i) the performance of Borrowet's covenants and agreements under
(his Security Instrument and the Note. For this purposc. Borrower does hereby MOrtgage. grant and
convey 1o MERS (solely as nominec for Lender and Lender's  SUCCCssors and assigns) and

o the successors and assigns of MERS, the lollowing described propesty located in the

County [Type of Revording Jurisdiction|

ol Cook
gee Attached Legal Description

[N of Recording Junisdiction B

parcol 1D Number: 12-23-114-02 $-0 which currently has the address of
3812 HNorth Monticello Ave. 1Sueet)
Chicago ici], 1linois 60618 [Zip Codel

("Property Address"):

TOGETHER WITH all the improvements now or hereafter” cratied on the propesty, and all
cascrIents. appurlenances, and fixtures now or hereafler 4 part ol the progerty. All replacements and
additions shall also be covered by this Security Mmstrument. Al of the foragoing 1s referred to in this
Seenrity Instrument as the "Property.” Borrower understands and agrees that MRS holds only legal title
1o the interests granied by Borrower in this Securlty nstrument, but, il nccessary 1» comply with law or
custom. MERS (as nominee for Lender and Lender's successors and assigns) has the rigat 10 eXorclse any
ar all of those terests. including. but not Timited to. the fght 10 foreclose and sell the Property, and 10
ke any action required of Lender including, bul net limited to. rclcasing and canceileg this Security
tnstrunient

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conv sved and has
(he rght lo mortgage, grant and convey the Property and ihat the Property is uncncumbered, except for
cncumbrances of record. Borrower warrants and will delend gencrally the hitle to the Property against all
claims and demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrumment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal, Tnterest, ESCrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when dug the principal of. and interest on. the debt cvidenced by the Note and any
prepavinent charges and late charges duc under (e Note. Borrower shall alse pay funds lor Escrow Iems

wld 000304210
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STREET ADDRESS: 38 12 NORTH MONTICELLO AVENUE
CITY: CHICAGO COUNTY: COOK
TAX NUUMBER: 13-23-114-029-0000

LEGAL DESCRIPTION:

LOTS 29 AND 30 IN BLOCK 8 IN MASON'S SUBDIVISION OF
(EXCEPT RATLROAD) OF SECTION 23, TOWNSHIP 40 NORTH,
MERIDIAN, IN COOK COUNTY, ILLINOIS

CLEGALD

THE EAST 1/2 OF THE NORTHWEST 1/4
RANGE 13 EAST OF THE THIRD PRINCIPAL
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pursuant to Section 3 Pavments duc under {he Note and ihis Security Instrument shall be made in U.S.
currency. However, i any check or other instruicit received by Lender as payment under the Note or this
Sceurity Lnstrument s returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in ene or more of the following forms. as
selecied by Lender: () cash: (b) money order; (¢) certilied check, bank check, treasurer's check or
cashier's check. provided any such check is drawn upon an institution whose deposits are insured by a
federal agency. instrumentality, or entity: or (d) Electronic Funds Transfer.

bayments are decmed reccived by Lender when received at the Yocation desi pnated in the Note or al
such ofher location as may be designated by Lender in accordance with the notice provisions in Section 13,
Lender ntay returi any payment or parlinl nayment if the payment or purlial payuments arc insufficicnt o
bring the Loay current. Lender may accepl any payment or partial payment insufficient to bring the Loan
current. widiout waiver of any rights hereunder or prejudice o i1s rights to refuse such payment of partial
payments in ke future, but Lender is not ablieated te apply such payments at the time such payvments are
accepted. 1T cech Periodic Payment is applied as of its scheduled duc date, then Lender need not pay
interest on unapphied funds. Lender may hold such unapplicd funds until Borrower makes payment 10 bring
{he Loan current. 10 igarower does not do so witlun a reasenable period of tme, Lender shall either apply
such funds or return thenyto Borrower. if not applicd earlicr. such funds will be applied to the outstanding
principal balance under the Mote immediately prior 10 (oreclosure. No offset or claim which Borrower
might lave now or in the Future-against Lender shall reliove Borrower from making payments duc under
e Note and this Security Instiwnznt o performing the coverants and agreenents secured by this Security
[nstrument.

2. Application of Payments o Proceeds. Except as otherwise described in thig Section 2, all
pavments aceepled and applicd by LenGer el be applied in the following order of priority: {a) interest
due under the Note;, (b) principal duc unae: 1% Note, (¢) amounts duc under Section 3. Such payments
shalt be applicd to gach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applicd first to late charges, second 10 ary oticr amounts due under this Security Instrument, and
then 10 reduce the principal balance of the Note.

I Lender recelves a payment from Borrower for/a delinquent Periodic Payment which includes a
cufficient amonnt 1o pay any late charge due. the payment may be applied to the delinquent payment and
e fate charge. If more than one Periodic Payment is oulstandsng. Lender may apply any payment received
from Borrower (o the repayment of the Pericdic Payments if-and to e extent that, each payment can be
paid in full. To the exlent that any excess exists afler the payment (s applied 1o the ful] payment of one or
more Perjodic Payments, such excess may be applicd to any late chargss due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Nelte

Any apphication of payments, insurance procecds. or Miscellancous Prucceds (o principal duc under
the Note shall not extend or postpone the due date, or change the amount, of tne, Feriodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Feriofio Payments arc dug
under the Note. until the Note is paid in tull. a sum (the "Funds") to provide for payment.of amounts due
fors () taxes and asscssments and other ilems wlich can altain priority over {his Securily instrunent &s 4
lien or encwibrance on the Property; (b) Ieaschold pavments of ground rents on the Propery, if any: (¢)
premitims [or any and all insurance required by Lender under Scction 37 and (d) Mortgdge, nsurance
premiums, 10 any. o ainy sums payable by Borrower 10 Lender in licu of the payment o1 Mortgagc
insurance premiums 1m accordance with the provisions of Section 10, These ilems arc called "Escrow
jlems.” At origination or at any time during the term of the Loan. Lender mav require that Connmunity
Assoctition Ducs. Fees. and Assessments, if any, be cscrowed by Borrower, and such dues, fees and
Jssessinents shail be an Escrow ftem. Borrower shall promptly furnish o Lender all notices of amounts Lo
be paidd under (s Scction. Borrower shail pay Lender ihe Funds for Escrow llems unless Lender walves
Borrower's obligation o pay the Funds for any or all Escrow lems, Lender may waive Borrower's
obligation o pay 1o Lender Funds for any or all Escrow ems al any lime. Al such waiver may only be
in writing. In the event of such walver, Borrowcer shali pay directly, when and where pavable, the amoums
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due for any Fscrow Ttems for which pavment of Funds las been waived by Lender and, 1f Lendcr requires.
cliali (urmish to Lender receipts evidencing such payment within such time period as Lender may TECLre.
Borrower's obligation to make such payments and (o provide receipts shall for all purposes be deemced to
e o covenant and agreement contained in this Sceurity Insirument, as the phrase "covenant and agreement”
is used in Section Y. 1f Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails 1o pay the amount due for an Escrow ltem. Lender may exercise its rights under Section 9
and pay such ameunt and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke (he watver as to any or all Escrow liems at any time by a notice given
aecordanee with Section 13 and. upon such revocalion. Borrower shall pay to Lender all Funds, and in
cuch amounis. that are then required under this Section 3.

Lendsd Tpay, al any Ume, collect and held Funds in an amount (1) suilicient to permit Lender to apply
e Funds 4t e time specified under RESPA. and (b) not to exceed the maximunm ameunt a lender can
requite under KESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
reusonable cstimaies ol expenditures of future Escrow llems of otherwise i accordance with Applicable
Law.

The Funds shall”be<held in an institution whose deposils arc insurcd by a federal ageucy,
instrumentality, or entity (including Lender. i Lender is an institution whosc deposils are so insured) or in
any Federal Home Loan Bank_ender shall apply the Funds to pay {he Escrow ltems no later than the time
specificd under RESPA. Lendes shall not charge Borrower for holding and appiying the Funds. annually
analyzing Lhe escrow account, of ver/iyiag the Escrow Hems, untess Lender pays Borrower mterest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agrecment is made In writing
or Applicable Law requires interest 10 bepaid on the Funds, Lender shall not be required to pay Borrower
any interest or carnings on {he Funds. Bowrzywer and Lender can agree in writing, however, that interest
chall be paid on the Funds. Lender shall give o Borrower. without charge. an annual accounting of the
Funds as required by RESPA.

if there is a surplus of Funds held in escrow/ as defined under RESPA, Lender shall account (o
Borrower for she excess funds in accordance with RESPA_AF there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrowcr as4aed sired by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shorlage in wocerdance with RESPA, but in no more than 12
monthly pavments 10 there is a deficicney of Funds held o eserow. asdefied under RESPA. Lender shall
nolify Borrower as required by RESPA. and Borrower shall pay t¢ Lender {he amount necessary to make
up (he deticieney 1 sceordance with RESPAL but iy no mofe than 172 moudhly piay mens,

Upon payvient in full of all sums secured by this Secyrity Instrument Lender shall promptly refund
w Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes. assessments, charges, fines, and impositions
altributable o the Property which can attain priority ever this Sceurity [nstrument, lzaszhold payments or
pround rents on the Property, if any, and Comnunity Association Dues, Fees, and Asseosments, il any. To
L oxtent that these items are Escrow ftems. Borrower shall pay them in the manner provited in Section 3.

Borrower shatl promptly discharge any tien which lias priosity over this Security Irgttiment unless
Borrower: (71) agrees in writing 10 the payment ol the obh gation secured by the lien in a maiiicr acceplable
(o Londer, but oniy so long as Borrower is performing such agreement (b) contests the lien in good faith
by. or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
preveut the enforcement of the licn while those procecdings are pending, but only untit such proceedings
are concluded: or (¢) securcs from the holder of the lica an agreement satisfactory to Lender subordinating
(he lien to this Security Instrument. If Lender determines that any part of the Property is subject to a licn
which can attain priority over s Security [nstrument. Lender may give Borrower a notice identifying the

& C,’i 000304210
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lien. Within 10 days of the date on which that notice 1s given. Borrower shall satisfy the lien or take one or
wore ol the actions set forth above in this Section 4.

Lender may require Borrower o pay @ onc-time charge far a real cstale tax verification and/or
reporting service used by Lender in cannection with this Loan.

5. Property Insurance. Borrower shall keep the improvenicnls now existing or hereafter crected on
the Property insured against foss by fire. hazards included within the term nextonded coverage.” and any
other hazards including, but not linited to, carthquakes and floods, for which Lender requires nsurance.
This insurance shall be maintained m the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant (o (he preceding sentences can change during the tern of
(b Loan. The wsurance carrier providing the msurance ghatl be chosen by Borrower subject to Lender's
right 1o dnaporove Borrower's choice, which rght shall not be exercised unrcasonably. Lender may
require Borrgywer 10 pay, in connection with this Loan. cither: (a) a one-time charge for flood zone
determination, (Ceitilication and tracking services; or (b) a one-time charge for flood zonc determination
and certilication services and subsequent charges each lime remappings or sinilar changes occur which
reasonably might afice such determination or cerfification. Borrower shall also be responsible for the
paymient ol any fees wuposed by the Federal Emergency Management Ageney connection with the
review of any flood zone detesmination resulting from an objection by Borrower.

If Borrower fails to mairiain any of the coverages described above, Lender may obtain Insurance
coverage, al Lender's option i Sorrower's expense. Lender 1s under no obligation to purchase any
particular Lype or amount of coverage Therefere. such coverage shall cover Lender. but might or miight
not prolect Borrower. Borrower's cquity.in the Property. eF the contents of the Property. against any risk,
luzard or Hability and maght provide gregter of lesser coverage than was prev iously in effect. Borrower
acknowledges that the cost ol the insurancs/Coverage so obtained might significantly exceed the cost of
isurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
becomie additional debt of Borrower sccured by tl0s Sceunity lnstrument. These amounts shall bear interest
At Uie Note rate from the date of disbursement and shall be payable, with such intercst, upot nolice from
Lender Lo Borrower requesting payment.

Al insurance pobicies required by Lender and rencwais »f such policies shall be subject to Lender's
right to disapprove such policies. shall include o standard nortgage clause, and shall name Lender as
morigagee and/or as an additional loss payec. Lender slall v the right to hold the policies and rencwal

cortificates, 1 Lender requires, Borrower shail promptly give L{ndet all receipts of paid premiums and
rencwal notices. [ Borrower obtains any form of insurance coverage st otherwise required by Lender,
for damage 1o, or destruction of. the Property, such policy shall include pestandard maorigage clause and
<hall name Lender as mortgagee and/ot as an additions! loss payec.

1 the cvent of loss, Borrower shall give prompl notice to the insurance certier and Lender. Lender
may ke proof of loss if not made promptly by Borrowcr. Unless Lender and sorreser otherwise agree
in writing, any insurance proceeds. whether or not the underlving insurancc was requuire.d by Lender, shall
be applicd (0 restoration or repair of the Property, i (he restoration or repair is eConOMmILCTY feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shail Y the right to
lold such insurance proceeds nntil Lender has had an gpportunity o inspect such Property o cnsure the
work has been completed 0 Lender's satisfaction. provided that such inspection shall be underiaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payiments as (he work is completed. Unless an agrecinent is made in writing or Applicable Law
requires nterest 10 be paid on such msurance proceeds. Lender shall not be required to pay Borrower any
erest or carnings on such proceeds. Fees lor public adjusicrs. o1 other third parties, retained by
Borrower shall not be pmd out of the insurance proceeds and shall be (le sole obligation of Borrower. If
(he restoration or tepair is not cconomicaily [casible or Lender's security would be lessened, the insurance
procecds shall be applicd to the sums secured by this Sceurity tostrument. whether or not then due, with
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(e excess. il any, paid o Borrower. Syeh insurance procecds shall be applied in the order provided for in
Section 2,

Il Borrower abandons the Property, Lender may fide, negotiate and seltle any available insurance
claim and related matters. IF Borrower does not respond within 30 days Lo notice Trom Lender that the
insurance carrier has offcred to settle a claim. then Lender may negotiate and settle the claim. The 30-day
peried will begin when thie notice is given. In ether evenl, oF if Lender acquires the Property undet
Section 22 or oiherwise, Borrower hereby assigns lo Lender (4) Borrower's rights 1o any Lnsurance
proceads in a awouil nol 1o exceed the amounts unpaid under the Note or this Security Instrument. and
(by any other of Borrower's rights (other than the right to any relund of uncarned premiums paid by
Borrower) under all insurance policics covering Lhe Property. insolar as such rights arc applicable 10 the
coverage of tie Property. Lender may use the insarance procceds either 10 repair or resiore the Property or
(0 pay AmouLs unpaid under the Note or this Security lnstrument, whether or not then due.

6. Occupan:y, Borrowct shall occupy. cstablish. and use the Properly as Borrower's principal
residence withinau days after the execution of (his Sccurily Insirument and shall continue 10 occupy the
Property as Borrowe = principal residence for al least ong year after the date of occupancy, unless Lender
otlicrwise agrees il Wil which consent shall not be qnreasonably withheld, or unless exienuating
circumstances exist which #re beyond Borrower's control.

7. Preservation, Maintesance and Protection of the Property; Inspections. Borrower shall not
destroy. damage or impair the Froperty. aflow the Property to doteriprale or commil waste on the
Property. Whether or nol Borrower/is tesiding in the Property, Borrower shall maintain the Property n
order to prevent the Property from deteriarating or decreasing in value due to ils condition. Unless it is
determined pursuant to Section (hat vapiis, o1 restaration is not economicaily feasible, Borrower shall
promptly repair the Property if damaged-io avoid further deterioration ot damage. If insurance or
condemnation proceeds are paid in connectior with damage to. or the taking of, the Property. Borrower
shall be responsible for repairing or restoring the, Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repaics @nd restoration in a single payment or in a series of
Progress piyments as (he work is completed. I the insytapce or condemnation proceeds are not sufficient
{o repair or restore the Property, Borrower is 10t relieved ol Rorrower's obligation for the completion of
suchi repair or restoration.

[ onder or ils agent may make reasonable cntries upoiednd inspections ol the Property. 10 has
jeasonable cause. Lender may inspect the interior of the improvemznis of {he Property. Lender shall give
Borrower totice at the time of or prior 1o such an interior inspection SpECiing such reasonable cause,

g Borrower's Loan Application, Borrowcr shall be in defaunly-1t~during the Loan application
process. Borrower or any persons or entities acting at the direction of Dorrewer or with Borrower's
cnowledpe or consent gave materially false, mislcading. or inaccurate informatich or staicrents (o Lender
Gor ailed o provide Cender with material information) in conncction withsthe  Loan. Material
represeilations include. but are not limited to. representations concerning Borrower' s ascupancy of the
Property as Borrower's principal residence.

y. Protection of Lender's Interest in the Property and Rights Under this Security 'nstrument. If
() Borrawer fails 1o perlorm Lhe covenants and agreemenis contained in this Scourity Instrugnt, (b) there
is a lepal proceeding that might significantly affect Lender's interest in the Property and/er nights under
(his Sceurity Instrument (such as a proceeding i bankrupicy, probate, for condemuation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or 10 enforce laws or
regulations). or (c) Borrower has abandoned the Property. then Lender may do and pay for whatever is
rcasonable or appropriate 1o protect Lender's interest in the Property and rights under this Security
strument. including protecting and/or assessing the vatue of the Property, and secuging and/or repairnig
the Property. Lender's actions can include, but are net limited (o) (@) paying any sums secured by a lien
which has priority over this Security [nstrument. (b) appearing in courl, and {c) paying reasonable
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alorieys Tees 10 protect s intercst in the Properiy andior ngits ander tlis Secunty instruinent, including
s sccured position in a bankruplcy proceeding. Sccuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
[rofe pipes. clinunate building or other code violations or dangerous conditions, and have utilities turncd
on or of [, Although Lender may take action under this Section 9, Lender does not have to do so and is nol
under any duly or obligation to do so. 1t is agreed that Lender fncurs mo linbility for not taking any or all
actions authorized under this Section Y.

Any amounts disbursed by Lender under this Section Y shall become additional decbt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate [rom the date of
disburseent and shall be payable, with such interest. upen notice from 1.ender to Borrower requesting
Puy HieIt.

I0 s Sccurity lustrument 1s on a jeaschold, Borrower shall comply with all he provisions of the
lense, 1 BOrrower acquires [ee title (o the Property. the jeasehold and the [ee title shall not merge unless
Lender agreesao the merger i writing.

10. Mortsase Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Rorrower shall pi Uhe premiums required o maintain the Morlgage Insurance in effect. If. for any reason,
ihe Morlgage Insurasnce coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided susii fasurance and Borrower was required t¢ make separately designated payments
oward (e premiums [or Mortgage lusurance, Borrower shall pay {ie premiums required to oblain
coverage substantially equavalent to the Morigage insurance previousky in effect, at a cost substantially
cquivalent 1o the cest to Botrovrer-of the Morlgage Insurance previously in effect, from an allernale
morigage msurer selected by Lender, [T substantiatly equivalent Morlgage Insyrance coverage 18 ot
wailable. Borrower shall continue 0 pay (o Lender the amount of the separatcly designated payments that
wore e when the insurance Coverage eased to be in elfeet. Lender will accept, usc and retain these
pas etlls s 4 wonrefundable loss reseriein hicu of Morlgage !nsurance. Such loss reserve shall be
non-relundable, notwithstanding the Fact thav e Loan is uliimately paid in full, and Lender shall not be
required (o pay BoIrower any intorest or cariings on such loss reservc. Lender can no longer require loss
resene puvments 1f Mortgage [nsurance coverage Uin the amount and for the period that Lender requires)
provided by an insurer selected by Lender again hesames available, is obtained, and Lender requires
separately designated payments toward the premiums for Merigage (nsurance. I Le nder required Morigage
Insirance as o condition of making the Loan and Bortoyior was required to make separately dusignated
payients toward the premiums for Mortgage [nsuravce.” Boggower shall pay the premiuns required 10
aintain Mortgage insurance iu effect, or to provide @ “orerefundable loss reserve, uniil Lendcer's
requitenent for Mortgage fnsyrance ends in accordance with any writlen agreciient between Borrower and
Lender providing for such termination or until lermination is requited biy_Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay fnterestdl the rate provided i the Note.

Norluage Insurance reimburses Lender (or any entity that purchises e Note) Tor cerlain losses it
may ncur 1 Borrower docs nol repay the Loan as agreed. Borrower 15 not 2 party to the Mortgage
[nsurance.

Mor(gage INSurers cvaluate their total risk on all such insurance in force fromi time to time, and may
crler into agreements with other parties that share or modify their risk, or reduce loszess These agregments
are on terms and conditions that are satisfactory to the morlgage insurer and the other party (or parties) 10
Uiese ngresmcits, These agreements may require the miorigage insuier (o make pay s vailig any souree
of Tunds Ul the mortgage nsurer may lave available (which may include funds oblaincdtrom Mortgage
[HSUrance Premiums).

As 1 result of these agreements, Lender, any purchaser of the Note. anether insurer, aLy reinsurer.
any other entity. or aiy alfiliate of any of the foregoing. may receive {directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's pavients for Mortgage [nsurance, in
exchange for sharing or modifying the mortgage insurer's tisk. or reducing losses. If such agreement
provides (hat an affiliate of Lender lakes a share of the insurer's risk in exchange for a sharc of the
prentiums paid to the insurer, the arrangement is olten termed "captive reinsurance.” Fusther:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortpage Insurance, or aby other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage fnsurance, and they will not entitle Borrower to any refund.
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{h Any such agreements will not affect the rights Borrower has - it any - with respect to the
Mortzage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, 10 request and obtain cancellation of the
Morteage Insurance, 10 have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were u nearned at the time of such cancellation or
termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, f the restoration or repair 1s economically feasible and Lender's security is not lessencd.
During such repair and restoration petied, Lender shall have the right to hold such Miscellancous Proceeds
annd Lendershas had an opportunity (0 mspect such Property o ensure the work lias been completed (o
Lender's ativaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repiirs and sCsioration in a single disbursement ov Lo serics of progress paymenis as the work 18
compieted, Utiless an agreeient is made in writing or Applicable Law requires interest o be paid on such
Miscetlancous Procecds, Lender shall not be required to pay Borrower any interest or carmngs on such
Niscellancous Procesds: If the rostoration or repair is not cconomically [easible or Lender's security would
be lessened. the Miscelanzous Proceeds shall be applicd to the sums secured by (his Sccurity Instrument,
whether or not then ducl with the excess, if any, paid to Borrower. S,ch Miscellancous Proceeds shall be
applied in the order provided for.in Section 2.

in the event of a total (taking, destruction. or loss in value of the Property, the Miscellancous
Procecds shall be applied to thesums secured by this Security fostrument, whether or not then due, with
the exeess. if any. paid Lo Borrower.

In (e event of a partial taking. decimction, or loss in value of the Property in whicl the fair market
cabte of the Property immediately befers the partial takmng, destruction. or less in valuc 18 equal to or
sreater than (he amount of the sums secures By this Securily Tnstrument immediately before the partiai
(aking. destiuetion, or loss in value, unless Borrower and {ender olhenwise agree in writing, the sums
sccured by this Sceurity [nstrument chall be reducsd by the amoont of the Miscellancous Proceeds
multiphied by the following fraction: {a) the wotalamount of the sums sccured immediately before the
partial taking. destruction, or loss in value divides by {b) the [air markel value of the Property
immediately belore the partial taking, destruction, or lods id value. Any bulance shall be paid to Borrower.

in (he event of a partial taking, destruction, or loss ¥ value of the Property in which the fair market
value of the Property imimediately before the partial taking, Gedtruction, or loss in value is less than the
amount of the sums secured immediately belore the partial dwnang, destruction, or loss in value. unless
Rorrower and Lender otherwise agree in writing, the Miscellancous Pre ceeds shall be applicd to the sums
cecured by 1his Seeurity Instrument whether or not the sums are then due

1ot Property s abandoned by Borrower. or il after nolice( by Lender Lo Borrower that the
Oppasing Party (s defined in the next sentence) offers 10 ke an award efsettle a claim for damages.
Borrower fails to respond Lo Lender within 30 davs after the date the potice’ 1, given, Lender is authorized
w0 collect and apply the Miscellancous Pracceds cilher to resloration oF repaiz ol the Property or 1o the
sums sceured by this Security Instrument, whether or not then due. "Opposing Party"iicans the third party
(it owes Borrower Miscellancous Procecds or the party against whem Berrower fas # right of action in
regard 10 Miscellancous Proceeds.

Borrower shall be in default il any action or proceeding, whether civil or criminal; 1 bagun that, in
Lender's judgment, could result in forfeiture of the Property ot other material impairment 2f Lender's
ierest in the Property or rights under this Security Instrumient. Borrower can cure such o defaalt and. if
Jcceleration has occurred, reinstaic as provided in Section 19, by causing the action or proceeding o be
dismissed with 2 ruling that, in Lender's judgment, preeludes forfeiture of the Property or ather material
fpatrment of Lender's torest in the Property or rights nder (his Security Instrument. The proceeds of
iy avvard or claim lor duinages that are atlributable o e impairment of Lender's interest 10 the Properny
arc hercby assigned and shall be paid to Lender.

Al Miscellancous Proceeds that are nol applied to restoraticn or repair of the Property shat} be
applicd in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payent or modif ication of amortization of the sums secured by this Security Instrument granted by Lender
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1o Borrower or any Successor 1 Interest of Borrower shail not operate Lo release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or (o refuse to oxtend time for payment or otherwise modify
amortization of the sums secured by this Security [nstrument by reason of any demand made by the original
Borrower or any Successors in Intercst of Borrower. Any forbearance by Lender in exescising any right or
remedy including. without limitation. Lender's acceptance of paymcnis from third persons. entitics or
Successors in [nterest ol Borrawer or in amounts less than the amount then due, shali not be a waiver of or
preclude the excreise ol any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrces that Borrower's obligations and hability shall be joint and several. However. any Borrower whe
co-signs this Security Instrument but dees not exccute (he Note {a Yeo-signer”y (a) is co-SIgning this
Seeurity Instuent only o morlgage, grant and conves e co-signer's mterest o the Property under the
terms of e Security Instrument: (b) is not personally obligated to pay lhe sums secured by this Sccurity
lstrument, 24d (c) agrees that Lender and any othier Borrower can agree to extend, modify, forbear or
make any accdmeiodations with regard (o the terms of this Sccurity Tnstrument or the Note without the
co-signer's conseil.

Subject to the proyisions of Section 18, any Successor in [nterest of Borrower who assumes
Borrower's obligationsdnrer this Securily Instrument in writing, and is approved by Lender. shall obtain
all of Borrower's rights and henefits under this Security Instrument. Borrower shall not be released from
Borrowar's obligations aid lability under this Sccurity Instrument unless Lender agrees (o such releasc in
writing, The covenants and agrigrients of this Security Instrument shall bind (except as provided in
Section 201 and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i connection with
Borrowar's defaull, for the purpose ot protecting Lender's intercst in the Properly and rights under ihis
Secunity Instrument. including. but not ieatd 1o, altorneys' fees, property inspection and valuation fees.
In regard to any other Lees, the absence of expriss authorily in this Security Instrument to charge a specific
fee (o Borrower shall not be construed as a proaibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

I the Loan is subject to a law which scls maximn Joan charges, and that law is fi nally interpreted o
Mot the interest or other loan charges collected or 1o B¢ <ollected in connection with the Loan cxceed the
permitted fimits. then: (a) any such loan charge shall be/teduced by the amount necessary 1o reduce the
charge to the permitted limit; and (b) any swins alrcady collenien from Borrower which exceeded pernuitted
limits will be refunded to Borrower. Lender may choose to maks (his refund by reducing the principal
owed under the Note or by making a direct payment to BorrowerI a refund reduces principal. the
reduction will be treated as a partial prepayment without any prepayment charge {whether or nol a
prepayuent clarge 1s provided for under the Note). Borrower's accemae of any such refund made by
direct pay ment to Borrower will constitute 2 waiver ol any right of action Gocrower might have arising out
ol such overcharge.

13, Notices. All netices given by Borrower or Lender in connection with(this Security Instrument
must be in writing. Any notice o Borrower in connection with this Sccurity Instrament shall be deemed to
have been given to Borrower when mailed by first class mail or when actually detiverzd to Borrower's
notice nddress if sent by other means, Notice to any ose Borrower shall constitute notice ta-all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Freperty Address
anless Borrower has designated a substinue notice address by nolice 1o Lender. Borrower shau_promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Berrower’ s
change of address. then Borrower shall only report a change ol address through that specified procedurc.
There may be only one designated notice address under this Security Instrument at any one ime. Any
nolice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
qted Lerein unless Lender has designated another address by notice to Borrower. Any notice in
connection with (his Sccurity [nstrument shall 1ot be deenied 1o have been given (0 Lender until actually
received by Lender. If any notice required by this Security [nstrument is also required under Applicable
aw. the Applicable Law requirement will satisly the corresponding requircment under this Security
Instruticit.
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16. Governing Law; Severability: Rules of Construetion. This Security Instrument shall be
poverned by lederal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument arc subject o any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event (hat any provision or clause of this Securily Instrument or the Notc conflicts with Applicable
Law. such conflict shall not affect other provisions of this Security Tnstrument or the Note which can be
given elfect without the couflicting provision.

Ac used in this Security Instrument: () words of the masculing gender shall wecan and include
corresponding neuter words ar words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa. and (¢) the word "may" gives sole discretion without any obligation to
Like any actian,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18, Trpasier of the Property or i Beneficial Interest in Borrower. As used in this Section 18,
“Iyterest in the Pronerty” means any legal or beneficial mteresl in the Property, including, but not limited
lo, these beneficial piterests transferred in a bond [or deed, contracl for deed, installment salcs contract of
escrow agreement, thedatent of which is the transfer of title by Borrower at a future date to a purchaser.

I all or any part 21 U Property or any Tnterest in the Property is sold or translerred {or il Borrower
is not o natural person and/a beneficial nterest in Borrower is sold or transferred) withoul Lender's prior
wrillen consenl. Lender may require immediate pavinent in full of ail sums secured by this Sccurity
Lstruient. However, (his oftieishall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

il Lender exercises this option. Leader shall give Borrower notice of acceleration, The notice shall
provide o period of not less (han 30 Gavs from the date the notice is given in accordance with Section 15
within which Borrower must pay all suis secured by this Security [nstrument. If Borrower fails o pay
{lese sums prior lo the expiration of this—penod. Lender may Invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acueleration. 1 Borrower meels certain conditions,
Borrower shall have the right to have enforcement ¢ this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before salc of thc i ropeity pursuant to Section 22 of this Securily
lnstrument: (b) such other period as Applicable Law might specify for the termination of Borrower's right
o reinstter or (o) entry of a judgment enforcing this Securily Instrumnent. Those conditions are that
Borroyer: () pavs Lender all sums which then would be du¢ uader this Sceurity Instrument and the Note
a5 il no acceleration had occurred: (b) cures any delault of any otherteacnants or agrecments. () pays all
expenses ncurred 1 enforcing this Security Instrument, including, Lut novlimited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred fot 1lie purpose of protecting Lender's
intercst in the Property and rights under (his Sccurity Instrument: and (a) {s'¢es such action as Lender may
reasonably require Lo assure that Lender's interest in lhe Property and zights under this Security
lstrement. and Borrower's obligation o pay Wie sums securcd by this Security Mastrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may teuire.that Borrower pay
such reimstatement sums and CXpenses in one er More of the fodlowing forms, as sclectid by Lender: (a)
cashe (L) mouey order: {©) certificd check, bank check, ireasurer's check or cashier's wieck provided any
such check is drawn upon an institution whose deposits are insured by a [ederal agency. Wistumentality er
citity, or idy Eleetromc Funds Transfer. Upon reinstatement by Borrower. (his Security Instoument and
abligations secured hereby shall remain fully clfective as it no acceleration had occurred. Havwover, this
right to reinstate shali not apply in the case of acceleration under Section 18,

200, Sale of Nofe; Change of Loan Servieer; Notice of Grievance. The Note or a partial intercst m
the Nole (together with this Security Instrument) can be sold one or more limes without prior notice to
Rorrower. A sale might result in a change in the entity (known as the "Loan Servicer"} that collects
beriodic Payments due under the Note and this Security Instrument and perfors other mortgage loan
servicing obligations under the Note, this Security [nstrument, and Applicable Law. There also might be
one or morc changes of the Loan Servicer unrelated (o o sale of the Nole. If there is a change of the Loan
Servicer. Borrower will be given written notice of the change which will state the name and address of the
new Loan Scrvicer, the address to which payments should be made and any other information RESPA
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requires in conneetion with a notice of transler of servicing. iF the Note 1s sold and therealier the Loan 18
serviced by a Loan Servicer other than the purchaser of the Note. the morlgage loan servicing obligations
{0 Borrower will remain with the Loan Servicer or be trmslerred Lo a successor Loan Servicer angl are not
assumied by the Note purchaser unless otherwise provided by the Note putchaser.

Neither Borrower nor Lender may comimence. join. or be joined to ay judicial action (as gither an
individual litigant or the member of a classy that arises from the other parly's actions pursuant (o this
Scenrity Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of. this Security Instrument, until such Borrower or Lender has notified the ether party (with such
nolice given in compliance with {he requirements of Scction 15) of such alleged breach and alforded the
other party/herclo a reasonable period after the giving of such notice 1o lake corrcclive action. 1f
Applicable Law provides a time period which must ¢lapse before certain action can be taken. that tme
period will be/dgrnied to be reasonable [or purposes of (s paragraph. The notice ol acceleration and
opportunity 1o Cyre given 1o Borrower pursuant to Section 77 and the nolice of acceleration given (o
Borrower pursuant (3 Section 18 shall be deemed 1o satisly the notice and opportunity 1o take correclive
action provisions of this Seerion 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
cubstances defined as toxic or(najardous substances. pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene. other flamumable or toxic petroteum products, toxic pesticides
and herbicides. volalile solvents, ma eriais containing asbestos or formaldehyde, and radioactive materials;
(b} "Environmental Law" means federal(lav's and laws of the jurisdiction where the Property is located that
relate 1o health, sately or environmental profestion. (c) "Environmental Cleanup” includes any response
action. renedial action, of removal action. #s defined 1 Environmental Law: and {d) an "Enovironmcntal
Coundition” means a condition that can cause. conliibute to. or otherwise (rigger an Environmental
Cleanup.

Borrower shall not cause or perniit the presence, 1se disposal. storage. or release of any Hazardous
Substances. or threaten (o release any Hazardous Substances, snr in the Property. Borrower shall not do.
nor allow anvone else to do. anything alfecting the Property {a) that is in violatien of any Environmental
Law. (b) which creaics an Environmental Condition, or {¢) which, dacio the presence, use, or relcasc of a
H:vardous Substance, creates a condition that adversely affects the walue of the Property. The preceding
o schtences shall not apply to the presence, use. of storage on (h Froperty of smakl quantitics of
Havardous Substances that are generally recognized @ be appropriatc 1o ne smal residential uses and to
mmintenance ol the Property {including, but nol limited to. hazardous substances I consumer products}.

Borrower shall promptly give Lender written nolice of {a) any investigation, clpir, demand, lawsuil
or other action by any governmental or regulatory agency or privale party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kuowicdge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relezse or threat of
relense of any Hazardous Substance, and () any condilion caused by the presence, use of cizase of a
Hzardous Substance which adversely affccts the vatue of the Property. f Borrower learns, or is notified
by any governmental or regulatory authority, or any privalc party, that any removal or other remediation
ol any Hazardous Substance alfecting the Property is necessary. Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing hercin shall create any obligation on
Lender for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as {ollows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrument (but not privr 1o
aceeleration under Scction 18 unless Applicable Law provides otherwise). The notice shall speceify: ()
the default: (h) the action required to cure the default (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on oy before the date specified in the notice may result in acecleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs procecding the non-existence of u default or any other defense of Borrower to acceleration
and foreclosuye, IF the default is not cured on or before the date specitied in the notice, Leader at its
pption may raquire immediate payment in full of all sums securcd by this Security Instrument
without further 2emand and may foreclose this Secu rity Instrument by judicial proceeding. Lender
<hall be entitied 10 Zalicet all expeases incurved in pursuing the remedices provided in this Section 22,
including, but not liméewdo, reasomable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sccured by this Security Instrument, Lender shatl relcase this
Seeurity Instrument. Borrower snail pay any recordation costs. Lender may charge Borrower 2 fee for
releasing this Security Instrument, b only 1f the fee is paid to a third party for services rendered and the
charging of the lee is permitied under-Aprlicable Law.

34, Waiver of Homestead, In accoraarcewith llinois law, the Borrower hereby releases and waives
all rights under and by virtue ol the [llinois homesicad excimption laws.

5. Placement of Collateral Protection Insuraiace. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreciicn: with Lender, Lender may purchase insurance
at Borrower's expense (o protect Lender's intercsts in Borrower's collateral. This insurance may, but need
not, protect Borrower's interests, The coverage that Lender purchases may not pay any claim that
Barrower makes or any claim that is made against Rorrowersi conpestion with the collateral, Borrower
iy later cancel any insurance purchased by Lender, bul ouly afte: providing Lender with evidence that
Dorrower has obtained insurance as required by Borrower's and Lended'sagreement. If Lender purchases
insurance Tor the collateral. Borrower will be responsible for the casts ofhainsurance, including intercst
and any other charges Lender may impose in connection with the placemei of“the insurance, until the
slfective date of the cancellation or expiration of the insurance. The costs of the itstrance may be added 10
Dorroner's ol outstanding balanee or cbligation. The costs of the insurance may be siose than the cost of
surance Berrower may be able to obtain onits owi.
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BY SIGNING BELOW, Borrower accepts and agrees to Lhe terms and covenants contained in this
Securily Instrument and in any Rider exccuted by Borrower and recarded with it

Withesses:

__ {Seab)

-Borrower

C@bﬁﬂ@%_ (Seal)

Christine A Schwarz Borrower

[ (Seal) P . (Seal
Dereower -Bogrower

- o (Sealy ) Lo {Seal)

-Horrower -Borrower

(Seal) RS © T { Scal)

-Borrowar -Borrower
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STATF OF ILLINOIS, Cod e County ss:
R Ao s,.\/\-w‘v)’vj _a Notary Public in and for said county and
stle do hereby cerlily that Christopher Schwarz & Christine A Schwarz

2

persanally known to me {0 be the same person(s) whose name(s) subscribed to the foregoing instrument,
appearcd belore me this day in person, and acknowledged that he/she/they signed and delivered the said
strunentas hisher/dheir frec and voluntary acl, (or the uses and purposes thereln sct forth,

Giiven tnder my hand and official scal. this (. day ol Ov—e el

My Conunission Expizes:

QOFFICIAL SEAL
JAIRO SAGASTUME

YLINOIS
NOTARY PUBLIC - STATE OF
MY COMMISSION EXPiRES:USl‘ISJO&
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