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DEFINITIONS

Words used in multiple sections of this documziit are defined below and other words are defined

in Sections 3, 11, 13, 18, 20 and 21, Certain_rulas regarding the usage of words used in this

document are also provided in Section 16. W
(A) "Security Instrument” means this document, which is dated May 21, 2004 ,

together with all Riders to this document. Jdivespn

(B} “Borrower” is _ROBERT A KATZ AND KATHLEEN A %&¥#< HUSBAND AND WIFE

Borrower is the mortgagor under this Security Instrument.

(C) "Lender" is Washington Mutual Bank, FA, a federal associzcion .
Lender is a Bank organized and exisiing viider the laws
of United States of America . Lender's/ address s

400 East Main Street Stockton, CA 95290
Lender is the mortgagee under this Security Instrument.
(D} "Note" means the promissory note signed by Borrower and dated May 21, 2004
The Note states that Borrower owes Lender gour Hundred Thirty Thousand & 00/100

Dollars (U.S. & 430,000.00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not Iater than June 1, 2034 .
(E} "Property" means the property that is described below under the heading "Transtfer of Rights
in the Property."

(F) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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S Endere 1o this Security Instrument that are executed by Borrower. The
. executed by Borrower [check box as applicable]:

iZ} THiders”

[N . P s .
shovang Fiders o

Condominium Rider - 1-4 Family Rider
Signned Unit Development Rider © Biweekiy Payment Rider
~ Hate improvement Rider " Sacond Home Rider

(H1 " Applicable Law ™ maans all controlling applicable federal. state and tocal statutes, regulations,
~ances. and administrative rules and orders {that have the effect of law} as well as ai
able fingly non-appealable judicial IMIONS.

“ammunily JAssociation Dues, Fees, and Assessments” means all dues, fees, assessments
het charges nat are imposed on Borrower or the Property by a condominium associaiion,
menwners assomanon or similar organization.

14} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originalad
ny check, draft, »r simiar paper instument, which is initiated through an electronic FRrming.
tolephonic nstrument, Somputer, o7 magnetic tape s¢ as to order, instruct, or authorize a financiz
irethrution to debit credit @ account. Such term includes, Hut is not limited to, point-of-sale
vmnsters, avtomated teller machine iransactions, transfers initiated by telephone. wire iransiors,

and autornaled cleannghouse ransiens

i) “Egerow Mtems” means those 1ems inat are described in Section 3.

o “nfisgellaneous Proceeds” means &y compensation. settiement, award of damages.
ceeds, whether by way of judgment. settlairent or otherwise, paid by any third party {other
than insurence proceeds paid under the coverages described in Section b} for: {i} damage 1o, o
destruction of. the Property, b condemnation Gr.other taking of ali or any pari of the Property,
Gt sonpveyancs in e of condemnation: of {iv) (nistapresentations of, or omissions as to, e

salue and/or condition of the Property.

iMi "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, o
detault on, the Loan

(N} "Periodic Payment” means the regularly scheduled amouni ~ue for () principal and interest
Undaer the Note, plus (i any amounts under Section 3 of this Secdiity Instrument.

{0} "RESPA” means the Reai Estate Settlement Procedures Act (12°U.C. Section 26017 ot s84d.
and s implementing regulation, Regulation X {24 C.F.R. Part 3500 as_they might be amended
o trme to e or any additional or sUCGessor legistation or reguiatior that governs the same
subnent matter. As used in this Securnty instrument, "RESPA" refers to/all requirements ano
restricTions that are imposed in regard to a "tederally related mortgage loan” gver itthe Loan does
aot qualily as 2 Ttederally reiated mortgage loan" under RESPA.

P ‘Successor in interest of Borrower” means any party that has taken title to_the Properiy,
mhetner of ot that parly has assumed Borrower’s obligations under the Note and/or this Securily

Lirmeant

TRANSFER OF RIGHTS i THE PROPERTY

Zpcurity instrument secures 1o Lender: (i} the repayment of the Loan, and all renewals,
nsions and modifications of the Note: {ii) the performance of Rorrower’'s covepants and
z I ¢ Security instrument and the Note: and (i} the performance of &l
agreaments of Borrower o pay tees and charges arising out of the Loan whether or not herein st
shrth o this sarpose, Borrower does hereby mortgage, grant and convey to Lender and Lender’s

nder i

NN
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successors and assigns, with power of sale, the following described property located in
Cook County, lilinois;
SEE ATTACHED LEGAL DESCRIPTION RIDER;

which curienily has the address of 3810 N rakEWwoOD avE o .

(Street]
CHICAEO . lllinois 60613 _ ("Property Address"):
T e T ) ~ [Zip Code] ~

TOGETHER WIiTH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements
and additions shall also be cov.rzd by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the " Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the réperty and that the Property is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenan: and-agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepaymeé it Charges, and Late Charges.
Borrower shall pay when due the principal of, and interast on, the deb: evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower snall also pay funds for
Escrow Items pursuant to Section 3. Payments due under the Note and :h's Security Instrument
shall be made in U.S. currency. However, if any check or other instrument receiviad by Lender as
payment under the Note or this Security Instrument is returned to Lender urpaid ~Lender may
require that any or all subsequent payments due under the Note and this Security’ listrument be
made in one of more of the following forms, as selected by Lender: {a) cash; (b) mor.ey srder; (c)
certified check, bank check, treasurer’s check or cashier's check, provided any suctcheck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

ILLINOIS
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Bayenart s appied as of {18 schaduled due date, then Lender need not pay interest on unappited
may hoid such anapplied funds until Borrower makes payment to bring the Loan
o Bpnprower does pot do so within a reasonable period of time, Lender shall gither apply
\ retun them to Borrower. [ not applied earlier, such funds will be applied o the

whing principal batance ander the Note immediately prior to foreclosure. No offset or ciair

LGN
Borrower might have now or i the future against Lender shall relieve Borrower fram
. due undes the Note and this Security Instrument or serforming the covenanis

oI

Wi agreements secutad oy this Security nstrument,

i i

5

2. Application of Payments or Proceeds. Except as otherwise described in this Section
sit paymends aucepied and applied by Lender shall be applied in the following order of priority: (@
1+ due Lader the Note; {pi principal due under the Note: (¢! amounts due under Section 3
yrnents shall be applied 0 each Periodic Payment in the order in which it became due,

ining ehaunts shall be applied first to iate charges, second to any other amounts due
qe Securily (estrument, and then 1o reduce the principal balance of the Note.
Lender recdives @ payment from Borrower for a delinquent Periodic Payment which
enudes o sufficient amoust to pay any iate charge due, the payment may be applied tu e
delipguent payment and the fae charge. |f more than one Periodic Payment is outstanding, Lender
ey apply any paymaent recewes from Borrower to the repayment of the Periodic Payments it, and
al, sach payment carbe paid in full. To the extent that any excess exists after the
saymient s applied w the full payment of one or more Periodic Payments, such excess may oe
apniied 1o any late charges due. Voritary prepayments shall be applied first to any prepaymeri

at

o TR axtont

sarges and then as described in the Note
Any application of payments, insurance-nroceeds, or Miscellaneous Proceeds to principa;
. under the Note shall not extend or posipors the due date, or change the amount, of the

» Paymeants
4 Funds for Escrow items. Borrower shall pav'to {ender on the day Periodic Payments a/e
e snder the Note, unti the Note is paid in full, a sdre ithe "Funds"} to provide for payment of
JEAET (2 raxes and assessments and other(itzms which can aitain priority over this
sirument as 3 hen or encumbrance of the Property~(b! ieasehold payments or ground
o the Property, f any; (o) premiums for any and all insurance required by Lender under
w5 oand (d) Mortgage Insurance premiums, if any, or anv sums payable by Borrower 1w
w fieu of the payment of Mortgage insurance premiums in-ascurdance with the proviISions
. 0. These items are called "Escrow ltems.” Al origination or at any time during ihe
Py e Loan, Lender may require that Community Association Dues; rees, and Assessments,
it any, be escrowed by Borrower, and such dues, fees and assessments shali Dy an Escrow lterm,
Sopawer shall promptly furnish to Lender all notices of amounts to be paid.er this Section.
Srrrownr shall pay Lender the Funds for Escrow ltems unless Lender waives Boirawear's obligation
he Funds for any or all Escrow items. Lender may waive Borrower’s obligation 1o pay o
- any or all Escrow Items at any time. Any such waiver may only be in weriting. in
.ok waiver, Borrower shall pay directly, when and where payable, the amounts due
o iters for which payment of Funds has been waived by Lender and, if Lender
i1 furnish to Lender receipts evidencing such payment within such time period as
; obiigation to make such payments and to provide receipts shall
i purposes be deemed 1o be a covenant and agreement contained in this Security Instrument,
the phrase Tcovenant and agreement” is used in Section 9. ¥ Borrower is obligated tc pay
Eonraw lems directly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an
. Lender mav exercise its rights under Section 9 and pay such amount and Borrower
ther be obligated under Section @ to repay 1o Lender any such amount. Lender may revoke

Erye - 034

Coony

rder Funds

Lo
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upen such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum
amount a lender can require under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) o:iniany Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or verifying the Escrow items, unless
Lender pays Boriov/er interest on the Funds and Applicable Law permits Lender to make such a
charge. Unless an agianment is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall'nat be required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender cas agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, ‘without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of l'unas held in escrow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA, If there is a shortage of
Funds held in escrow, as defined under PESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESF2, lender shail notify Borrower as required by
RESPA, and Borrower shall pay to Lender the ameun: necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments,

Upon payment in full of all sums secured by this. Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay ail taxes, ussessments, charges, fines, and
impositions attributable to the Property which can attain priority &aver this Security instrument,
leasehold payments or ground rents on the Property, if any, and Comriunity Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow_ltems, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this secirity Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender, but only so long as Borrower is perferming such agrzement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal praceedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (c) secures from the holder of the

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan,

ILLINGIS
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45, Property insurance. Borrower shall keep the improvements now existing or hereafter
Ar the Property insured against loss by fire, hazards included within the term “extended
Loverage.” and ary other hazards including, but not limited to, earthquakes and floods, tor which
Lander requires insurance. This insurance shall be maintained in the amounts {including deductible
4 for the periods that Lender requires. What Lender requires pursuant to the preceding
Lrennes can change during the term of the Loan. The insurance carrier providing the insurance
shpli be shosen hy Borrower subject 1o Lender's right to disapprove Borrower’s choice, which
nt she'l not be exercised onreasonably. Lender may require Borrower to pay, in connection with
hi toan silher, (@l o ene-time charge for flood zone determination, certification and tracking
sarsices: of bl a onetime charge for flood zone determination and certification services and
subseguent Gparges each time remappings of similar changes occur which reasonably might affect
such determination or certification, Borrower shall also be responsible for the payment of any fees
oosed by the Faderal Emergency Management Agency in connection with the review of any
Sonid rona determination resulting from an objection by Borrower.

W Borrower ilssco maintain any of the coverages described above, Lender may obtain
msuranee coverage, at'iender's option and Borrower’s expense. Lender is under no ohligation 1o
purchase any particular Typessr amount of coverage. Lender may purchase such insurance from
wr through any company acceptable 1o Lender including, without limitation, an affiliate of Lender,
ano Borrower acknowledges and ugrees that Lender's affiliate may receive consideration for such
purchase. Thergfore, such coverage chall cover Lender, but might or might not protect Borrower
Rorrower s aquity in the Property, ao/the contents of the Property, against any risk, hazard o
Gabitiny and might provide greater or legeer coverage than was previously in effect. Borrowe:
acxnowledges that the cost of the insurance coverage so obtained might significantly exceed the

4 af insurance that Borrower could have olitained. Any amounts disbursed by Lender under this
Jipn & oshall become additional debt of Borrgwer secured by this Security Instrument. These
vy shall bear interest al the Note rate from fae date of disbursement and shall be payable.
rerest. upon notice from Lender to Borrower requasting payment.
insurance pokicies required by Lender and rerewvals of such polices shall be subject i
Cander’s right o Jdisapprove such policies, shall incluge a standard mortgage clause, and shall
~amo Lander as mortgagee and/or as an additional loss payec. Lender shall have the right to hold
e nolicies and renswal certificates. 1t Lender requires, Borrowe: shall promptiy give to Lender alt

fevaig: ahn

cscsipts of paid premiums and renewal notices. f Borrower obiains any form of insurancea
wage, not otherwise required by Lender, for damage to, or destraciion of, the Property, such
; shal nwciude 2 standard mortgage clause and shall name Lender as morigagee and/or as an
goidinonal 108S payes.

Gorrower hereby absolutely and irrevocably assigns to Lender ali of Reriower's right, title
rerast i and 16 all proceeds from any insurance policy {whether or not the insurance policy
nas remguired Dy Lender) that are due, paid or payable with respect 1o any gamage 1o such
sroperty, regardiess of whether the insurance policy is established betore, on or afte/ the date of
sns Security mstrumeni. By absolutely and irrevocably assigning to Lender all of Borrower s
vs 1o receive any and ail proceeds from any insurance poticy, Borrower hereby waives, o the

cent allowed by saw, all of Borrower's rights to receive any and all of such insurarice

i

AN
Rorower hereby absolutely and irrevocably assigns 1o Lender all of Borrower’s right, iitie
vt mterest noand to (2} any and all claims, present and future, known or unkrnown, absolute o
stingent, (b any and all causes of action, (cj any and all judgments and settlements {whelhe
Greugh Buganon, mediation, arbitration or otherwise), {d} any and all funds sought against ot
Lepe gy party ur parties whosoever, and ie) any and all funds receivec of receivable ir
Mo damage 1o such property. resulting from any cause of Causes whatsoaver.

SOmneriion woth
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flood or any
other cause. '

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents requested by
Lender from time to time to evidence Borrower’s absolute and irrevocable assignments set forth in
this paragraph.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required biv Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is ecoriomically feasible and Lender’s security is not lessened. During such repair and
restoration peliod, Lender shall have the right to hold such insurance proceeds until Lender has
had an opporturity to inspect such Property to ensure the work has been completed to Lender’'s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repairs-and resteration in a single payment or in a series of progress payments as
the work is completed. Usiess an agreement is made in writing or Applicable Law requires interest
to be paid on such insurance pozeeds, Lender shall not be required to pay Borrower any interest
of earnings on such proceeds. Feos for public adjusters, or other third parties, retained by
Borrower shall not be paid out Of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repaii_is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall ' be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided ror ‘n Section 2.

If Borrower abandons the Property, Lendar may file, negotiate and settle any available
insurance claim and related matters, If Borrower dges nnt respond within 30 days to a notice from
Lender that the insurance carrier has offered to setite’ claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the rotice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Berrower hereby assigns to Lender
{a) Borrower’s rights to any insurance proceeds in an amount not 15 exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Boiiewer's rights (other than the
right to any refund of unearned premiums paid by Borrower) under-al’ mzurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay_amounts unpaid under
the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property ‘as. Borrower’s
principal residence within sixty days after the execution of this Security Instrusieiat and shall
continue to occupy the Property as Borrower's principal residence for at least one yaar-after the
date of occupancy, unless Lender otherwise agrees in writing, which consent sha!“not be
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s
contral.

7. Preservation, Maintenance and Protection of the Property: Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section & that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in good and workmanlike manner if damaged to avoid further

ILLINGIS
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setenmration o damage  Lender shail, uniess otherwise agreed in writing between Lender anil
Seerpwesr have the nght to held nsurance  of condemnation proceeds. i insurance o

)
~pndemnation proceeds are paid in connection with damage to, or the taking of, the Property.
Aarrower shall be responsible for repairing of restoring the Property only if Lender has released
procgeds for such purposes. i ender may disburse proceeds for the repairs and restoration in 2
single payment or in a series of progress payments as the work is completed. If the insurance o
comdemnanon proceeds are not sufficient to repair or restore the Property, Borrower is nol
caysved of Borrower's obhigation for the completion of such repair or restoration.

iender o7 s agent may make reasonable entries upon and inspections of the Property. i1t
o ronsomanle cause, Lender may inspect the interior of the improvements on the Property.
Cnpder shail oive Borrower notice at the time of or prior to such an interior inspection specifying
sunh reasonabie) cause.  Lender does not make any warranty or representation regarding, anit
. no resronsibility for, the work done on the Property, and Borrower shall not have any
rety in any woay onoany inspection(s) by or for Lender or its agent. Borrower shall be
y rosponsible (o adtermining that the work is done in a good, thorough, efficient and
workmantike manner in-atesrdance with all applicable laws.

Borrower shall (a) appear in and defend any action or proceeding purporting to affect tha
security herenf, the Property-r the rights or powers of Lender; {b) at Lender’s option, assign 1o
Cemder, to the oxtent of Lender’s intorest, any claims, demands, or causes of action of any kind,
¢ any award, court judgernent,tar nroceeds of settiement of any such claim, demand or cause
actian of any ind which Borrowersow has or may hereafter acquire arising out of o7 retating
e sy terest i the acquisition of ownzienip of the Property. tender shall not have any duty o
2 such olaim, demand or cause of action. Without limiting the foregoing, any such
: emand o sause of action arising our offor relating to any interest in the acquisition o
narstip of the Property may include (i} any sueh injury or damage to the Property including
without it iniury of damage 1o any structure or ‘mprovement situated thereon, {iil or any clam
v eause of action in favor of Borrower which arises cut of the transaction financed in whole or 0
parl by the making of the loan secured hereby, (i) any claim or cause of action in faver of
Borower lexcepl for bodily injury} which arises as~a result of any negligent or improper
~onsituction, instaliation of repair of the Property inclucing without fimit, any surface or
subsurface thereo!, or of any building or structure thereon or fvt any proceeds of insurance,
mhether of not required by Lender payable as a result of any darnage to or otherwise relating to
she Broperty o any interest therein. Lender may apply, use or release guch monies so received
s i the sgme manner as provided in Paragraph 5 for the proceeds of insurance.

8 Borrower's Loan Application. Borrower ghall be in default if, during/ing Loan application
srocess, Borrawer of any persens or entities acting at the direction of _Hemrower or with
Bocrowns’s knowledge of consent gave materially false. rnisleading, or inaccurate information of
siaternants to Lendsr {or faled to provide Lender with material information) in conhcction with the
toan. Matetial representatons include, but are not limited to, representations ~oancerning
Horrower's occupancy of the Property as Borrower’s principal residence.

5. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
5 i Borrower fails 1o perform the covenants and agreements contained in this Security
mstrurnent. bl there is a egal proceeding that might significantly affect tender’s interest in the
Property andjor nghts under this Security Instrument (such as a proceeding in bankruptcy,
srobate, for condamnation of torfeiture, for enforcement of a lien which may attain priority over
inis Security Instrurnent or 1o enforce faws or regulations), or {c} Borrower has abandoned the
Srapertly, then Lender may do and pay for whatever is reasonahle or appropriate to protect
Camders interest e the Property and rights under this Security Instrument. including protecting

Rtattst

ey
i3

o
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
10, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section 9.

Aryv amounts disbursed by Lender under this Section 9 shail become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date/of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower reguesting payment.

If this Secuivy 'nstrument is on a leasehold, Borrower shali comply with all the provisions
of the lease. if Borrower @cquires fee title to the Property, the leasehold and the fee title shall not
merge unfess Lender agress to the merger in writing.

10. Mortgage Insurancr. 'f Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay thie pramiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgage | Insurance coverage required by Lender ceases 10 be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments (to'vard the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to obtam coverage substantially equivalent to the Mortgage
insurance previously in effect, at a cost subscantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from aiv siternate mortgage insurer selected by Lender, If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to

insurance coverage ceased to be in effect. Lender will accert, use and retain these payments as a
non-refundable loss reserve in liey of Mortgage Insurancs:. Such loss reserve shall be
non-refundable, nowithstanding the fact that the Loan is ultim atelv' paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on suc'l inss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {ir’ the amount and for the
period that Lender requires) provided by an insurer selected by Lender again_becomes available, is
obtained, and Lender requires separately designated payments toward the'nremiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the'Loan and Borrower
was required to make separately designated payments toward the premiuis for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage insurarce’in effect, or
to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurziice ends
in accordance with any written agreement between Borrower and Lender providing-for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties} to these agreements. These agreements may require the mortgage

ILLINOIS
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imaurer Lo make payments using any source of funds that the mortgage insurer may have available
fwhich may msiude funds obtained from Mortgage Insurance premiums.

as o result of these agreements, Lender, any purchaser of the Note, another insures, any
ceingurer. any other entity, or any atfiliate of any of the foregoing, may receive (directly of
sadirectyt amounis that derive from {or might be characterized as) & portion of Borrower's
gayments for Mortgage insurance, in exchange for sharing or modifying the mortgage insurei’s
Juk, o reducing fosses. it such agreement provides that an affiliate of Lender takes a share of
- insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement i3
siten rermed Ccaptive reinsurance.” Further:

jal Anv such agreements will not affect the amounts that Borrower has agreed to pay for
Maortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrorwer will owe for Mortgage Insurance, and they will not entitle Borrower to any
retind

i} Any sucil agreements will not affect the rights Borrower has - if any - with respect ¢
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
sights may include the right to receive certain disclosures, to request and obtain canceilation of
the Mortgage insurance, to-have the Mortgage Insurance terminated automatically, and/or o
receive a refund of any Mortgaye Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Misce!lan2ous Proceeds; Forfeiture. All Misceltaneous Proceeds ar
horeby assigned 1o and shalt be paid to/Lender.

i the Properiy is damaged, such ‘Mscellaneous Proceeds shall be appiied to restoration of
capav of the Property, il the restoration or repair is economically feasible and Lender's security i5

lessened. During such repair and restorajjon period, Lender shall have the right to held such
Viscelianeous Proceeds until Lender has had an opportunity to inspect such Property to ensure
ne work nas been completed to Lender's satisfaction, provided that such inspection shall be
raker prorplly Lender may pay for the repairs/and restoration in a single dishursement o
yow paries of progress payments as the work is completed. Unless an agreement is made in
writing or Applicable Law requires interest to be paid en such Miscellaneous Proceeds, Lender
shatl not pe required 1o pay Borrower any interest or earningé on such Miscellaneous Proceeds. if
{re restoration or repair is not economically feasibie or Lender's security would be lessened, the
siiscelianecus Proceeds shall be applied to the sums secured by tiis Gasurity Instrument, whether
s a0t then due, with the excess, if any, paid to Borrower. Such Miscziizneous Proceeds shall he
applied in the order arovided for in Section 2.

I the event of a total taking, destruction, or loss in value ofthe Property, the
siccellanaous Proceeds shall be applied to the sums secured by this Securitynstrament, whether
o+ ot then due, with the excess, if any, paid to Borrower,

in the event of a partial taking, destruction, or loss in value of the Propeity 1n which the
arket vaiue of the Property immediately hefore the partial taking, destruction, of jess i valus
s or greater than the amount of the sums secured by this Security  instrumen

1

amediately beture the partial taking, destruction, or loss in value, uniess Borrower and Lender

otherwise agree o writing, the sums secured by this Secunty Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
e sums secured imrmediately before the partiai taking, destruction, or loss in value divided by b
rhe farr markat value of the Property immediately before the partial taking, destruction. or 1033 ir:
value Any balance shall be paid to Borrower.

in the event of a partiai taking, destruction, or toss in value of the Property in which the fair
searket vaiue of the Property immediately before the partial taking, destruction, or loss in value is

Page 10 ¢f 16



0417611020 Page: 11 of 22

UNOFFICIAL COPY

03-2341-067837391-1

less than the amount of the sums secured immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due,

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against wrora Borrower has a right of action in regard to Miscellaneous Proceeds.

Borroxver shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lende "s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interes! in the Property or rights under this Security Instrument. Borrower can cure
such a default and| i¢ acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceedirg 'to be dismissed with a ruling that, in Lender’s judgement, precludes
forfeiture of the Propertv/'ar other material impairment of Lender’s interest in the Property or rights
under this Security Instrumen:. The proceeds of any award or claim for damages that are
attributable to the impairment ¢f Lender’s interest in the Property are hereby assigned and shall be
paid to Lender,

All Miscellaneous Proceeds thal are not applied to restoration or repair of the Property
shall be applied in the order provided foi in Section 2.

12. Borrower Not Released: Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or modified except as otharw’se provided herein or by agreement in writing

Instrument by reason of any demand made by the original Borrowe  or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right ‘or reinedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a walver of or preclude the

shall be effective unless in writing. Waiver by Lender of any right granted to-teridsr under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several, However,
any Borrower who €o-signs this Security Instrument but does not execute the Note (a
"co-signer"}: (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’'s interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that
Lender and any other Borrower ctan agree to extend, modify, forbear or make any
accommeodations with regard 1o the terms of this Security Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18, any Successor in interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ILLINOIS
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L ender. shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shalt not be released from Borrower’s obligations and liability under this Security Instrument
Lntess Lender agrees ¢ such release in writing. The covenants and agreements of this Security
L+ shall bingd fexcapt as provided in Section 20) and benefit the successors and assigns of

ander.

14. i.oan Charges. Lender may charge Borrower tees for services performed in connection
Wit Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
Jader this Secunity nstrument, inciuding, but not limited to, attorngys’ fees, property nspection
ane valuetion fees. Borrower shall pay such other charges as Lender may deem reasonable for

services raodered by Lender and furnished at the request of Borrower, any Successor in interest

o Rercodeeienr any agent of Borrower. In regard 1o any other jees, the absence of express

authority in (s Security Instrument to charge a specific fee 10 Borrower shall not be consirued as
s prohibtion Wi/ ihe charging of such tee. Lender may not charge fees thai are axpressty
Arshibited by s Sacurity Instrument or by Applicable Law.

7 the Loan Tseuniect 16 a law which sets maximum loan charges, and that law is finahy
mrgrprated so that theligierest of other loan charges collected or to be collected in connecticn
e Loan exneed fiie permitted fimits, then: (a) any such loan charge shall be reduced by tHie
ameunt aecessary (G reducohecharge to the permitted limit; and (b} any sums already coilected
o Borrowar which exceeded peritted fimits wilt be refunded 1o Borrower. Lender may choose
ke this refund by reducing tae principal owed under the Note or by making & direct payment
v Borrower, oa refund reduces pring.pal, the reduction will be treated as a partial prepayment
any prepayment charge {(whetaed or not a prepayment charge is provided for under the

i Borrower s acceplance of any such refund made by direct payment to Borrower wifi
sensUtute & wawver of any right of action Borrower might have arising out of such overcharge.
15. Notices. All notices given by Borropver or Lender in connection with this Security
Lstrument raust be o writing. Any notice 1o Borrovier in connection with this Security Instrument
shalt be deemed 1o have been given to Barrower when mailed by first class mail or when actually

delivered 1o Borrower's notice address it sent by other «nzans. Notice to any one Borrower shall
sonstitute notice 1o ali Borrowers uniess Applicable Law-cxpressly requires otherwise. The notice
adriress shall be the Property Address unless Borrower has disignated a substitute notice address
s antice 1o Lender. Borrower shall promptly notify Lender of morrower’'s change of address. i

¥

prder specifies a procedure for reporting Borrower's change of addrzse, then Borrower shall oniy
sapory @ shange of address through that specified procedure. There sray-be only one designaied
~onice address under this Security instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing 11 by first class mail to Lender’s address stated nereiinunless Lender has
designated anotner address by notice to Borrower. Any notice in connectian woth this Securnty
‘astriment shali not be deemed 10 have been given to Lender untit actually recéived by Lender. ik
v notice required by this Security Instrument is also required under Applicapie Law, the
Aophicable Law requirement witl satisfy the corresponding requirement under 1S Security

R TrLTIET

16. Governing Law: Severability; Rules of Construction. This Security instrument shall be
L by federal law and the law of the jurisdiction in which the Property is located. All rights
wations contained in this Security Instrument are subject 1o any requirements  and
tations of Applicable Law, Applicable Law might explicitly or implicitly allow the parties to
agres by contract o If might be silent, but such silence shall not be construed as a prohibition
ageinst agresment 5y contract. in the event that any provision or clause of this Security
msirumaent o0 che Note conflicts with Applicable Law, such conflict shall not affect other
aeomasions of this Secunty instrument of the Note which can be given effect without the
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conflicting provision.

As used in this Security Instrument: (a)} words of the masculine gender shall mean and
Inciude corresponding neuter words or words of the feminine gender: {(b) words in the singular
shall mean and include the plural and vice versa: and {c) the word "may™ gives sole discretion
without any obligation to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installmen* sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at 2*future date 1o a purchaser.

If all o/ ahy part of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is soid or transferred)
without Lender's plicr written consent, Lender may require immediate payment in full of all sums
secured by this Securitvapstrument, However, this option shall not be exercised by Lender if such
exercise is prohibited by “pplicable Law.

It Lender exercises (his ~ption, Lender shall give Borrower notice of acceleration. The

accordance with Section 15 with'n which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Seluiity Instrument without further notice or demand on
Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcemert o this Security Instrument discontinued at any
time prior to the earliest of: {a) five days before saig 4f the Property pursuant to any power of sale
contained in this Security Instrument; (b) such other renod as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or {c) entry of a judgement enforcing this Security
Instrument. Those conditions are that Borrower: (a) pays-iender all sums which then would be
due under this Security Instrument and the Note as if no accellration had occurred; (b) cures any
default of any other covenants or agreements; (c) pays all expznses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attornevs™ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such: ection as Lender may
reasonably require to assure that Lender’s interest in the Property and rights dnasr this Security
Instrument, and Borrower’s obiigation to pay the sums secured by this Security instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatemsn? _sums and
expenses in one or more of the following forms, as selected by Lender: (a)} cash: (b) rropsy order:
(c) certified check, bank check, treasurer’s check or cashier’s check, provided any sucicheck is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
and obligations secured hereby shall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity {known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,

ILLINOIS
73216 {05-02) Page 13 of 18



0417611020 Page: 14 of 22

UNOFFICIAL COPY

23-734E-0ETRATEY

¢ Applicable Law. There also might be one of more changes of the Loan Servicer unrefated to @
sale of the Note If there s a change of the Loan Servicer, Borrower will be given written notice Gt
the change which will siate the name and address of the new Loan Servicer, the address to which
nayments should be made and any other information RESPA requires in connection with a notice
ol wranster of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Servicer
aiher than the purchaser of ihe Note, the mortgage loan servicing obligations to Borrower it
ot the Loan Servicer or be transferred to a successor Loan Servicer and are not assumerd
ty the Note purchaser anless otherwise provided by the Note purchaser.

Meiher Borrower nor Lender imay cemmence, join, or be joined to any judicial action {as
aither an mdividual lidigant or the member of a class) that arises from the other party's achions

tyinis Security instument or that alleges that the other party has breached any
grovision of goary duly gwed by reason of, this Security Instrument, until such Borrower of
der has potmedythe other party {with such notice given in compliance with the requirements af
cotion 15 of sulrialeged breach and afforded the other party hereto a reasonable period after
ihe grang of such nokicedo take corrective action. If Applicable Law provides a time period which
oust elapse befare cerlall action can be taken, that time period will be deemed to be reasonable
i purpeses of T saragrenh. The nofice of acceleration and opportunity o cure given 1o
Borrowsar pursuant (o Section 2% and the notice ot acceleration given (o Borrower pursuant i
Sectior (8 shall be deemed 10 satisfy the notice and opportunity 10 take corrective action

cosions of this Section 20

21 Hazardous Substances. ‘A4s used in this Section 27 (a) "Hazardous Substances™ are
shose  substances defined as oxiclof hazardous substances, pollutants, or wastes By
Frgoaamental Lave and the following substances: gasoline, kerosene; other tiammable or toxic
petroleum oroducts, TOXIG pesticides and nerbicides, volatile solvents, materials containing
ashastos or farmaidehyde, and radicactive materals; {b) "Environmental Law" means federal laws
and aws of he jurisdiction where the Property e located that relate to health, safety o
anvironmentat protection, {o} “Emvironmental Cleanvp ™) includes any response action, remeadial
setion, or removal aciion, as defined in Environmental Law; and (d} an "Environmental Condition”
means a nonditien that can cause, contribute to, of otherwise trigger an Environmental Cleanup.

Sorrower shall not cause or permit the presence, use disposal, storage, or release of amy
rigzardous Substances, of threaten 10 release any Hazardous Supcfances, on of in the Property.
Borrower shall not do. nor aliow anyone else to do, anything afteciing the Property (a} thai is in
colation of any Environmental Law, {hy which creates an Environmenta Condition, or {ci which,
due to the presence, use, or release of a Hazardous Substance, creates a ¢ondition that adversely
Sttects the value of the Property. The preceding Two sentences shall not appy to the presence,
asa or storage on the Property of small quantities of Hazardous Substances hat are generally
recognized 1o be appropriate ¢ normal residential uses and o maintenance ot the Propearty
Gnpluding, but not himited to, hazardous substance in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, gieim) demand.
sawsur of other action by any governmenial or regulatory agency or private party involving the
Broperty and any Hazardous suhstance or Environmental Law of which Borrower has actual
wnowladge, (bl any Epvironmental Condition, including but not limited to, any spilling, leaking,
looharoe, release or threat of release of any Hazardous Substance, and (c) any condition caused

S

y ; nresence. Use, of releass of a Hazardous Substance which adversely affects the value of
1me Property. [ Borrower learns, or is notified by any governmental or regulatory authority, ot any
Grivate party, that any removal or other remediation of any Hazardous Substance affecting the
ronerty i necessary, Borcower shall promptly take all necessary remedial actions in accordance

win Dewirpnmental faw. Nothing herein shall create any ocbligation on Lender for ar

Slesmin,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
foilows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument {(but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shali
specify: {a) the default; (b) the action required to cure the default: {c) a date, not less than 30
days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleratica and the right to bring a court action to assert the non-existence of a default or any
other defense of Borrower to acceleration and foreciosure. If the default is not cured on or before
the date speciried in the notice, Lender at its option may require immediate payment in full of ali
sums secured by this Security Instrument without further demand and may foreclose this Security
Instrument by juditio. proceeding. Lender shall be entitied to collect all expenses incurred in
pursuing the remedies grovided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs ot title evidence. If Borrower or any successor in interest to Borrower
files {or has filed against Bor/ovver or any successor in interest to Borrower) a bankruptcy petition
under Title Il or any successor title of the United States Code which provides far the curing of
prepetition default due on the Ncte, interest at a rate determined by the Court shall be paid to
Lender on post-petition arrears.

23. Release. Upon payment of il sums secured by this Security Instrument, Lender shall
release this Security Instrument. Borrower snall pay any recordation costs. Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is not prohibited by
Applicable Law,

24. Waiver of Homestead. In accordance with. lllinois law, the Borrower hereby release
and waives all rights under and by virtue of the lllinois fiomestead exemption laws,

BY SIGNING BELOW, Borrower accepts and agrees'{o the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrover and recorded with it,
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(12-MTA Index - Payment and Rate Caps)
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THIS ADJUS1ABLE RATE RIDER is made this o7g¢ day of May, 2004 ,
and is incorpcraced into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Security1sad (the "Security Instrument”) of the same date given by the undersigned
{the "Borrower") - t5-_ secure Borrower's  Adjustable Rate Note (the "Note™ to

Washington Matual Bank, FA {the "Lender"} of the same date and
covering the property described in the Security Instrument and located at:

e — . 3810"NM LAKEWOQOD AVE, CHICAGO, IL 60613
{Property Address)

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEN ™" MY MONTHLY PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT !N THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | QRICINALLY BORROWED, BUT NOT MORE
THAN 125% OF THE ORIGINAL AMSUNT (OR & 537,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED TEc GiMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADDITIONAL COVENANTS. In addition to the covenants and agreemerits'made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

Interest will be charged on unpaid Principal until the full amount of Principal*has aren paid.
Up until the first day of the calendar month that immediately precedes the first payriesit due date
set forth in Section 3 of the Note, | will pay interest at a vearly rate of __3.825 %. Thereafter
until the first Change Date {as defined in Section 4 of the Note} | will pay interest at a yeariy rate

of 1.750  %. The interest rate I will pay will thereafter change in accordance with Section 4
of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as
follows:

32843 {1101} ' Page 1 of 5
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. INTEREST RATE AND MONTHLY PAYMENT CHANGES
ifYy Change Dates
The imeerest  rate o owill pay may change on the st day o

. and on that day every month thereafter. Each such dav

ol

5 alled &
{B} The Intzx
On each Change Date, my interest rate wili be based on an Index. The "Index’ 5 e
Twelve-Month Averacs, determined as set forth beiow, of the annual yields on actively traded
Urmited States Treasuty(Ssourities adjusted to a constant maturity of one year as published by the
Eaderal Reserve Soard W the Federai Reserve Statistical Release entitled "Selected Interest Rates
1 “ e “Morthiy Yielde"y »The Twelve-Month Average is determined by adding tpgether the
iy Yields for the most reCentiy-available twelve months and dividing by 12.
¢ racart ndex tigure available as of the date 15 days before each Change Date iz
Current index”,
s +he index is 1o longer available,(the/Note Hotder will choose a new index which is basec
~ somparable informatien. The Note Hoider will give me notice of this choice.
i1 Interest Rate Change
Bafore mach Change Date, the Note Holucr-will calculate my new interest rate by adding
. Two & Six-Tenths _ L. . bercentage points 2.600 "
“hargin®y to Current index. The Note Holder wili“then round the result of this addition ¢ the
nearest ane tousandth of one percentage point (0.007¥%), Subject 1o the limits stated in Section
4(00 below, this rounded amount will be my new interest/rate until the next Change Date. in The
1 & new index is selecled, pursuant 1o paragraph 4(B}. a hew Margin will be determined. The
s Margin will be the difference between the average ot the vlg Index for the most recent these
pericd which ends on the last date the Index was available pius the Margin on the last date
4 jedex was avatlable and the average of the new index forihe most recent three yea
sennd which ends on that date (or it not available for such three year period, tor such fime as it s
aitable: The difference will be rounded to the next higher 1/8 of 1%.
(D} Interest Rate Limit
My irterest rate will never be greater than 9,950 % ("Cap"}, exceptina. following any
sate or ransfer of the property which secures repayment ot this Note after the first interest rate
Change Date the maximum interest rate will be the higher of the Cap or b percentsge poinis
reatar than the interest rate in effect at the time of such saie or transfer
(£} Payment Change Dates
THeciive oy year commencing _ July 1, 2005 , and on the sameg

onth thersafier ("Payment Change Date"). the Note Holder will determing the

o
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amount of the monthly payment that would be sufficient to repay the projected Principal balance |
am expected to owe as of the Payment Change Date in full on the maturity date at the interest
rate in effect 45 days prior to the Payment Change Date in substantially equal payments. The
result of thiz calculation is the new amount of my monthly payment, subject to Section 4(F}
below, and {1 will make payments in the new amount until the next Payment Change Date unless
My payments are changed earlier under Section 4(H) of the Note.

(F} Monthly "avment Limitations

Unless Section 4(k) and 4(i} below apply, the amount of my new monthly payment, beginning
with a Payment Change “ate, will be limited to 7 1/2% more or less than the amount | have been
paying. This payment ca’s applies only to the Principal Payment and does not apply to any escrow
payments Lender may requirs under the Security Instrument.

(G) Changes in My Unpaid Principal Due to Negative Amortization or Accelerated Amortization

Since my payment amount tharges less frequently than the interest rate and since the
monthly payment is subject to the vavment limitations described in Section 4{F), my monthly
payment could be less or greater than t'ie amount of the interest portion of the monthly payment
that would be sufficient to repay the unpaii Frincipal | owe at the monthly payment date in full on
the maturity date in substantially equal payments. For each month that the monthly payment is
less than the interest portion, the Note Holder will subtract the monthly payment from the amount
of the interest portion and will add the difference +4 inv unpaid Principal, and interest will accrue
on the amount of this difference at the current intercs? rate. For each month that the monthly
payment is greater than the interest portion, the Note Fo'der wiil apply the excess towards a
Principal reduction of the Note.

(H} Limit on My Unpaid Principal; Increased Monthly Paymeit

My unpaid Principal can never exceed a maximum amount equelto 1252  of the principal
amount original borrowed. In the event my unpaid Principal wou!d otherwise exceed that

125%  limitation, | will begin paying a new monthly payment until Uie next Payment Change

Date notwithstanding the 7 1/2% annual payment increase limitation. The aew monthly payment
will be an amount which would be sufficient to repay my then unpaid prinZipa! in full on the
maturity date at my interest rate in effect the month prior 1o the payment due aats i substantially
equal payments.

(I} Required Fuli Monthly Payment

On the FIFTH anniversary of the due date of the first monthly payment, and on that same
day every p1pTyH year thereafter, the monthly payment will be adjusted without regard to the
payment cap limitation in Section 4(F).

(J} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in the amount of my

32843 (11-01) Page 3 of 5
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monthiy pavment before the effective date of any change. The notice will inctude information
rpquired by law (o be given me and alsc the title and telephone number of a person who wit
answer anwauestions | may have regarding the notice.

K} Failure to Make Adjustments

't far arly veascn Note Holder fails to make an adjustment to the interest rate or payment
amount ds descobed i this Note, regardless of any notice requirement, | agree that Note Holder
sagy upon distovery oi such failure, then make the adjustment as if they had been made on time.
( almo agree not to hesd Note Hoider responsible for any damages to me which may result from
nare Holder's failure 1€ nake the adjustment and to let the Note Holder, at its option, apply any
ceess monies which | may bave paid to partial prepayment of unpaid "Principal.”

5. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST iN BORROWER
section 18 of the Security Insfrument is amended to read as follows:
Transier of the Property or a Bepeficial interest in Borrower. As used in this Section 18,
“intarest i the Property” means.any legal or beneficial interest in the Property, inctuding,
eyr pot limited to, those beneficiall interests transferred in a bond for deed, contract for
Adeed instaliment sales contract or esciow agreement , the intent of which is the transfer 2t

il by Borrower at a future date to a puchaser. I+ all or any part of the Property of any
rest in tho Property is sold or transferres (or if a beneficial interest in Borrower is soid
ransterred and Borrower is not a natural serson) without Lender’s prior writtae
consent, Lender may require immediate payment 4 7ult of all sums secured by this Security
Lestrament However, this option shall not be exa ¢ised by Lender if exercise is prohibited
by Applicable Law. Lender also shall not exercise this(option if: {al Borrower causes fo be
submitted to Lender information required by Lender to evaiuate the intended transferee as
s mew loan wers neing made to the transferee: (b} Lerider reasonably determines that
Cander's security will not be impaired by the loan assumptionaid that the risk ot a breach
5 any covenant 07 agreement in this Security Agreement or other Guligations related to the
Note or other fcan document is acceptable to Lender, (d) Assuriing party executes
Assumption Agreement acceptable to Lender at its sole choice and . discretion, which
Ggreement may  nclude an increase to Cap as set forth below anu ‘i payment  of
Agsumption Fee i requested by Lender.

To the extent permitted by Applicable Law, Lender may charge a reasafiznle fee as 2
seondition o Lender's consent 1o the loan assumption, and Lender may increase ihs
iy interest rate limit to the higher of the Cap or B percentage points greater than the
wrerast rate i effect at the time of the transfer. Lender may aiso require the transteres 1o
sigr Er assunpron agreement that is acceptable to Lender and that obligates ihu
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transferee to keep all the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has entered into a written assumption agreement with transferee
and crmally releases Barrower,

It"Lander exercises this option, Lender shall give Borrower notice of acceleration. The
notice sna'l provide a period of not less than 30 days from the date the notice is given in
accordanes with Section 15 within which Borrower must pay all sums secured by this
Security Instrurnent. Hf Borrower fails to pay these sums prior to the expiration of this
period, Lender‘muv invoke any remedies permitted by this Security Instrument without
further notice or drniand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Adjustable Rate Rider. Borrower agrees to execute any document necessary to reform this
Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary or
if the original Npte, Trust Deed or other Jotument is lost, mutilated or destroyed.

B o o Joy

KATHLEEN A@é JAamiesor/ /%
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STREET ADDRESS: 3810 NORTH LAKEWOOD

CITY; CHICAGO COUNTY: COOK
TAX NUMBER: 14-20-109-039-0000

LEGAIL DESCRIPTION;

LOT 16 IN BLOCK 3 IN TALBOT'S SUBDIVISION OF BLOCKS 3 AND 4 IN EDSON’S SUBDIVISION OF
THE SOUTH 3/4 OF THE EAST 1/2 OF THE NORTHWEST 1/4 OF SECTION 20, TOWNSHP 40 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN (EXCEPT A PART IN THE NORTHEAST CORNER
THEREOF) TOGETHER WITH PART OF LOT 12 IN LAFLIN SMITH AND DYER’S SUBDIVISION OF THE
NORTHEAST 1/4 OF SECTION 20, AFORESAID IN COOX COUNTY, ILLINOIS.

CLEGALD
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