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DEFINITIQNS _
Words used in multiple secions of this dorurment are 4/fine) below 204 othet words zre definad in Sections 3,

11, 13, 18. 20 and 21. Certain muics Tegaxding the S35° of words used i dhis document are 2150 provided {n
Section 16.

(A) "Security lastrumeat” ma2ns this documnent, which 3§ datad OCTORER 10, 2002
tngether with all Riders 1o this document.

(B "Borrower" I3 '

SHIKESHA L, JARRETT AND MICHAEL FOSTER, WIFE AND HUSSAND**

*

Borrawer is the mortpagor under this Security Ingtrument,
(C) "Leader’is FIRSTNLC FINANCIAL SERVICES, LLC

Londerisa LIMITED LIABILITY COMPANY

orgazlzed and existing under the laws of ' THE STATE OF FLORIDA

Leader's sddressis  T0OW HILLSBORO BLVD, Bl #204

DEERFIELD BEACH, FL 33441

Tendet i5 the murtgages uooer this Seourity Instrument, .

(D) "Note" means the promissory note sigoed by Borsower and dated QCTOBER 10, 2002

The Note stares that Borrower owes Lender E

SEVENTY-TWO TROUSAND AND 00/100

Dollars (U.S, § 72,000.00 - ) plus interest. Bepower bas.promised o pay this debe In regular

Periodic Payments aod to puy the debr in full not later then NOVEMBER 1, 2032 .

g;) an:m pecty” means the property Gt is described below under the heading "Transfer of Rights in the
perty.” ‘ . ,

) “Loan" means the debt evidenced by tho Note, plus inferest, any prepayment charges azd late charges due

undet the Natz, and all sums due under this Securicy Ingerument, plas iorerest,

lopgts Boxisio
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(G) "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condominium Rider - [~ Second Home Rider
[__] Balloon Rider |_| Plaoned Unit Development Rider || 1-4 Family Rider
Biweekly Payment Rider [_] V.A. Rider
Other(s) [specify] OWNER-OCCUPIED

(H) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances 2wl administrative rules and orders (that have the effect of law) as well as all applicgble final,
non-appaiatie judicial opinions.

(D "Comman'y Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that a12 Zurpased on Borrower or the Property by a condominiym association, homeowners-association
or sirmilar orgarizatiyr. -

() "Electronic Funds Teansfer" means any transfer of funds, other than 2 transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, Or magnetic t2p< 5o as to order, instruct, or authorize a financial institution to debit or credit an
account. Such term inchudes/ butis not limited to, point-of-sale transfers, antomated teller machine
transactions, transfers initiated by tlephane, wire transfers, and antomated clearinghouse transfers.

(K) "Escrow Items" means those iten s that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds pa'd zmder the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemriion or other taking of all or any part of the Property; (ifi)
conveyance in lieu of condemnation; or (iv) musrerieseniations of, or omissions as to, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Leudar against the nonpayment of, or default on, the
Loan.

(N) "Periodic Pagment” means the regularly scheduled amount dx2 for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrutae:t

(O) "RESPA" means the Real Estate Settlement Procedures Act (12 ¥1.5.C.§2601 et seq.) and its
implementing regulation, Reguiation X (24 C.F.R. Part 3500), as they wight l¢ amended from time to time,
or any additional or successor legislation or regulation that governs the samie subject matter. As used in this
Secority Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to 2
"federally related mortgage loan" even if the Loan does nmot qualify as a "federally related mortgage loan"
under RESPA.

(P) “Successor in Interest of Borrower” means any party that has taken title to the Proper.y, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument:
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TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (fi) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender’s successors and assigns the following described property located in the

COUNTY - of COOK

[Type of Ascording Jurlsdiction] [Name of Recording Juriadiction]

SEE AT YACHED SCHEDULE "A"

Ac-0%-41g -4

which currently has the address of 5318 SOUTH PEOQRIA STREET
' (Straot]
CHICAGO , Minpis 60609 {"Property Address"):
[City] [Zip Code]

TOGETHER. WITH all the improvements now or hereafier cricted on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. AL replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred 10 in this Security Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate Lersoy conveyed and has the
right to morigage, grant and convey the Property and that the Property is ‘waencumbered, ¢xcept for
encumbrances of record. Borrower warrants and will defend generally the title to (e Property against all
claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for national use anid ac.-uniform
covenants with limited variations by jutisdiction to constitate a uniform security instrument cov erive real
property. '
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. Currercy.
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrementality, or
cotity; or (d) Electronic Funds Transfer.

Paymrits are deemed received by Lender when received at the location designated in the Note or at such
other locatiop-as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return an; payment or partial payment if the payment or partial payments are insufficient to bring the
Loan current. - Zeuder may accept any payment or partial payment insufficient to bring the Loan current,
without waiver o5l 2.7 rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender i3 2ot obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applic? as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold scii unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so withi« a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applied-enuiier, such funds will be applied to the outstanding principal balance under
.the Note immediately prior to foreclosmie. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants ard 7 zreements secured by this Security Instrument.

2. Application of Payments or Proceed:. 3riept as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied ;i the following order of priotity: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts ue under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which it becarse due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Se.vrity Instrument, and then to reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for a delinquexit Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied ic th, delinguent payment and the late charge.
If more than one Periodic Payment is outstanding, Lender may app!, any rayment received from Borrower to
the repayment of the Periodic Payments if, and 1o the extent that, each payrient can be paid in full. To the
extent that amy excess exists after the payment is applied to the fuli payoent of one or more Periodic
Payments, such excess may be applied to any late charges due. Voluntary prejay.nants shall be applied first to
any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds t5 principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Pa ments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perodic Paym.ais are due under
the Note, until the Note is paid in full, a sum (the "Funds*) to provide for payment of anuopr.s Jdue for: (3)
taxes and assessments and other items which can attain priority over this Security Instrument 55 4 lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} uromiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiunis, i any,
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premicms in
accordance with the provisions of Section 10. These items are called "Escrow ltems.” At origination or af
any time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow lterm.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Fuods for
any or all Bscrow Items. Lender may waive Borrower’s obligation 10 pay to Lender Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall farnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and to
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provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenmant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to 1epay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Iterns at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Punds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amonnt of Funds due on the basis of current data and reasonable
estimates of expenditures of futurc Escrow Items or otherwise in accordance with Applicable Law. :

The Fungs shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inctading Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank: T.ender shall apply the Funds to pay the Escrow Itéms no later than the time specified nnder
RESPA. Lent:s 7ua!l not charge Borrower for holding and applying the Punds, anmually analyzing the escrow
account, or verifyiug ihe Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable
Law permits Lendert ioake such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be puio’ on the Funds, Lender shall not be required to pay Bormower any ioterest or
earnings on the Funds. Bo'zower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Poriower, without charge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in excrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Punds beld in escrow, as defined
under RESPA, Lender shall notify Borrcwe, as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage'in sccordance with RESPA, but in no more than 12 monthly
payments. If there is a deficiency of Funds héi1 mn escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shril pay to Lender the amount necessary -to make up the
deficiency in accordance with RESPA, but in no mor.thar. 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Punds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmcnte, charges, fines, and impositions attributable
to the Property which can attain priority over this Security Instruzier., leasehold payments or pround renis on
the Property, if any, and Community Association Dues, Fees, ana Assescments, if any. To the extent that
these items are Escrow Items, Borrower shall pay them in the manner pr(vided in Section 3. .

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by ta¢ lien in a manner acceptable to
Leader, but only so long as Borrower is performing such agreement; (b) coatesis t+= Yien in good faith by, or
defends against coforcement of the lien in, legal proceedings which in Lender's opition operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such procecd’ngs are concluded; or
() secures from the holder of the lien an agreement satisfactory to Lender subordinatiig toe lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a liea/0'(1 can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the Yiep. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take ome or @ore of the
actions set forth above in this Section 4. ,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

S. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
bazards including, but not limited to, earthquakes and floods, for which Lender requircs insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursnant to the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in connection with this Loan, either: (a) a one-tire charge for flood zone determination, certification.
and tracking services; or (b) a one-time charge for flood zone determination and cerification services and
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subsequent charges each time remappings or similar changes occur which reasonably might affect such
determination or certification. Borrower shall also be responsible for the payment of any fees impaosed by the
Federal Emergency Management Agency in connection with the review of any flood zone determination
resulting from an ohjection by Borrower,

If Borrower fails to maintair any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard or liability and
might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could
have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date
of disburscisent and shall be payable, with such interest, upon motice from Lender to Borrower requesting
payment.

All insuranes jolicies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove tach rlicies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additionai Ines payee. Lender shall have the right to hold the policics and renewal certificates. If
Lender requires, Borrowe: shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any for~-of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, s:ich policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additiona: loss payee.

In the event of loss, Borrower sheli pive prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promotlv by Borrower, Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whethe: o: not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Prcoer.y, if the resoration or repair is economically feasible and
Lender’s security is not lessened. During suck rcpair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had ar-opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be underiaken promptly.
Lender may disburse proceeds for the repairs and restcration in a single payment or in a series of progress
payments as the work is completed. Unless an agreemert js made in writing or Applicable Law requires
interest to be paid ox such insurance proceeds, Lender shall rot be required to pay Borrower any interest or
earniugs on such proceeds. Fees for public adjusters, or other taid parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligatior 47 Bormwer. If the restaration or Tepair is
not economically feasible or Lender’s security would be lessened, the ‘asurupce proceeds shall be applied 1o
the sums secured by this Security Instrument, whether or not then duc, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applied in the order provided for 1 Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any av:ilable insurance claim and
related matters. 1f Borrower does not respond within 30 days to a potice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. ! ‘The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property wrder Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance prov=e<s 4 an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any othies ol Rorrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurarce policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender riav use
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note-or this
Security Instrument, whether or oot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist
which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commnit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
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Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are peid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for tepairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in 4 single payment or in 2 series of progress payments as the work is
completed. If the insurance or condemmation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair o1 restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonabie
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower
notice at the time of or prior to suck an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower 0 any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or Statements to Lender (or failed to
provide Leude: with material information) in comnection with the Loan. Material Tepresentations include, but
are not limited-o; representations concerning Borrower's occupancy of the Property as Borrower’s principal
residence.,

9. Protection of Leuder’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perforr: the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that mip's-significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as 4 nroceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which iy attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Londer’s interest in the Property and rights under this Security Instrument,
incloding protecting and/or assessing the veune of the Property, and securing and/or repairing the Property,
Lender’s actions can include, but are not licited #o: (3) paying apy sums secured by a lien which has priority
over this Security Instrument; (b) appearing intsurt; and (c) paying reasonable attorneys’ fees to protect its
interest in the Property and/or rights under this Scewsity Instrument, including its secured position in a
bankruptey proceeding. Securing the Property includes, hut is not limited to, entering the Property to make
repairs, change locks, replace or beard up doors and windews, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utiitizs.turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and'is »ct under any duty or cbligation to do so. It

is agreed that Lender incurs no liability for not taking any or all ardcas autherized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall »zcome =dditional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rute from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Borrowes requesting payment,

If this Security Instrument is on a leasehold, Borrower shall comply with ali«be provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the fee title shall rot ruerge unless Lender agrees
to the merger in writing. ‘ _

10. Mortgage Insurance. If Lender required Morigage Insurance as a conditicn) of making the Loan,
Borrower shail pay the premiums required to maintain the Mortgage Insurance in effect. If, for Jny reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mostenge insurer that
previously provided such insurance and Borrower was required to make separately desigaatic. payments
toward the premiums for Mortgage Insurance, Borrower shalt pay the premiums required to obtari coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivaier vy the
cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate moertgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
to pay to Leader the amount of the separately designated payments that were due when the insuratce coverage
ceased to be in effect. Lender will accept, use and retain these payments as a pon-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings on such
loss reserve. Lender can mo longer require loss reserve payments if Mortgage Insurance coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Bosrower shall
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pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any wrilten agreement
between Borrower and Lender providing for such termination or until termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Montgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of firnds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums;.

As & tocult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity; or-any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or migitt ¢ characterized as) 2 portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or morityiue the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender als. a share of the insurer’s risk in exchange for a share of the preminms paid to the
insurer, the arrangeme:t i< often termed "captive reinsurance.” Further:

(a) Any such agreexzente-will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terme-of the Loan, Such agreements will not increase the amount Berrower will
owe for Mortgage Insurance, a=d {aey will not entitle Borrower to any refund.

(b) Any such agreements will p5i affect the rights Borrower has - if any - with respect to the
Mortgage Tnsurance under the Horeowners Protection Act of 1998 ar any other law. These rights may
include the right to receive certain disclisures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance tirminated automaticall » and/or to receive a refund of any
Mortgage Insurance preminms that were unezs2d at the time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shalt be paid to Lender. '

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasiule and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the ogat'tn hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensars the work has been compieted to Lender’s
satisfaction, provided that such inspection shall be undertaken proriiy. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as te work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
Testoration or Tepair is not economically feasible or Lender’s security would by lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whetler or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the crder provided for in
Section 2. '

In the event of a total taking, destruction, or loss in value of the Property, the Miscellavesus Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with i excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair markz¢ value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction;
(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
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Security Instrurment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is anthorized to collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or pot then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneons
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lenders interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the 2ction or proceeding to be dismissed with a
ruling thay, in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s ixterzst in the Praperty or rights under this Security lustrument. The proceeds of any award or claim
for damages tha <s= attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid te'Leudzr,

All Miscellaneous Praceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for'in S¢ction 2.

12. Borrower Not Ke'eased; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortizatizn of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in izierist of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. ~Lunder shall not be tequired to commence proceedings against any
Successor in Interest of Borrower or o refiise to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instruaer: by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any focbe.rnace by Lender in exercising any right or remedy including,
without limitation, Lender’s acceptance of payicents from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then dvz, shall not be a waiver of or preclude the exercise of any
right or remedy., .

13. Joint and Several Liability; Co-signers; Successurs and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and lability shall be joiat and several, However, any Borrower who
co-signs this Security Instrurnent but does not execute the Noze (- “co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's irierist in the Property vnder the terms of this
Security Instrument; (b) is not personally obligated to pay the st secured by this Security Instrument: and
(c) agrees that Lender and any other Borrower can agree to ex‘end, modify, forbear or make any
accommodations with regard to the terms of this Security Instrament oz i~ Note without the ¢o-signer’s
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrowe! who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by L:nder. shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees o ;uch release in
writing. The covenants and agreements of this Security Instrument shal} bind (except as prov1¢al in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in condection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights uriey this
Security Instrument, inchuding, but not Kimited to, attorneys' fees, property inspection and valuation ices. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee to
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in consection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted Iimits will be
refunded to Borrower. Lender may choose to make this refund by reducing the priocipal owed under the Note
or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge is provided for under
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the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument mmst
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by nofice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice 10 Lender shall
be given Ly delivering it or by mailing it by first class mail o Lender's address stated herein unless Lender
has designuied another address by notice to Boriower. ‘Any notice in connection with this Security Instrument
shall not be'drcived to have been given to Lender until actually received by Lender. If any notice required by
this Security Irrriment is also required under Applicable Law, the Applicable Law requirement will sarisfy
the correspondiiy +équirement under this Security Instrament.

16. Governing Luv; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the luw of the jurisdiction in which the Property is located. Al rights and obligations
contained in this Security Lustrument are subject to any requireents and limitations of Applicable Law.
Applicable Law might explicit'y or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be consuurd as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Irstmument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions ef this Security Instrument or the Note which can be given effect without the
conflicting provision. _

As used in this Security Instrument: (20 words of the masculine gender shall mean and include
corresponding neuter words or words of the feri ine gender; (b} words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" &1ves sole discretion without any obligation to take any
action.

17. Borrower's Copy. Borrower shall be given on¢ cegy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest n Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Prozerty, including, but not limited to, those
beneficial interests transferred in a boud for deed, contract for dred, ipstallment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower 2t 4 futn== date to a purchaser.

If 21l or agy part of the Property or any [nterest in the Property is so'd or'transferred (or if Borrower is not
a natural persont and a beneficial interest in Borrower is sold or transferies) without Lender’s prior written
consent, Lender may require immediate payment in fall of all swms secu-ed by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibied v Applicable Law.

If Lender exercises this option, Lender shall give Borrower motice of acceleratian. The notice shail
provide a period of not less than 30 days from the date the notice is given in accerdance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrowrr fajls to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted Ly (uis Security
Instrument without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditious, Borrower
shail have the right to have enforcement of this Security Instrument discontinued at any time prio: ¢ the
earliest of: (a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; () such
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if 0o acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys fees, property inspection and valyation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under
this Security Instrument; and {d) takes such action as Lender may reasonably require to assure that Lender’s
interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the
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following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower,
this Security Instrument and obligations secured hereby shall remain fully effective as if 1o acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

- 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times withont prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wri*e1, notice of the change which will state the name and address of the new Loan Servicer, the address
to which payments should be made and any other information RESPA requires in connection with a notice of
transfer of senvicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of ti:s¥te, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferrel to »-successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Not: nurshaser.

Neither Borrower uor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the memier of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that f'c other party has breached any provision of, or any duty owed by reasoun of,
this Security Instrument, until suco borrower or Lender has notified the other party (with such notice given in
coropliance with the requirements of Scction 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of sach motice to take corrective action. If Applicable Law provides a time
period which must elapse before certain a'tira can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice o/ ac.eleration and opportunity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration giv:n to Borrower pursuant t0 Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective acdion provisions of this Section 20.

21. Hazardons Substances. As used in this Secion 21: (a} "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, (r rv2stes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic pctrolenm products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehydc, p-.d sadioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Propirty is located that relate to health, safety
or environmental protection; (c) "Environmental Cleanup” incluc=s any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an "Environ nentil Condition” means a condition
that can cause, contribute ta, or otherwise trigger an Environmental Cleanyy,

Borrower shall not canse or permit the presence, use, disposal, storags, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of apy Environmental Law,
(b) which creates an Environmental Condition, or {c) which, due to the presemce, use, or release of a
Hazardous Substaice, creates a condition that adversely affects the value of the Property. he oreceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantitie;, 7¢ Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maiate.nce of the
Property (including, but not limited to, hazardous substances in consumer products). '

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, iavout or
other action by any governmental or regulatory agency or private party involving the Property aud any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Envirommenta)
Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further co'vcnant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the
default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or hefore the date specified in the notice may result in acceleration of the sums secured by this
Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure
proceeding the non-existence of a default or any other defemse of Borrower to acceleration and
foreclogre, f the default is not cured on or before the date specified in the notice, Lender at its option
may require wamediate payment in full of all sums secured by this Security Instrument without further
demand and mpy foreclose this Security Tustrument by judicial proceeding. Lender shall be entitled to
collect all experses incurred in pursuing the remedies provided in this Section 22, including, but not
limited to, reasonal e sttorneys’® fees and costs of title evidence.

23. Release. Upon peyiment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrewir shall pay any recordation costs. Lender may charge Bomower a fee for
releasing this Security Instrumedt, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted wudir Applicable Law.

24, Waiver of Homestead. In acrordaice with Illinois law, the Borrower hereby releases and waives all
rights under and by virtue of the Illinois howestead exemption laws. '

25. Placement of Collateral Protectivu Zucurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrowe:'s 4greement with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower's collateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lendor purchases may pot pay any claim that Borrower makes
or any claim that is made against Borrower in connectica v'ith the collateral. Bommower may later cancel any
insurance purchased by Lender, but only after providing Ierder with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. It I irvier purchases insurance for the collateral,
Borrower will be responsible for the costs of that insurance, inclédiag interest and any other charges Lender
may impose in connection with the placement of the insurance, untl the <active date of the cancellation or
expiration of the insurance. The costs of the insurance mway be added to Borrewer’s total outstanding balance

or obligation. The costs of the insurance may be more than the cost of insvsaice Borrower may be able to
obiair on its own. '
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

Db AN,

SHIKESHA L. JARRETT
S.8. #: 355-54-6603
mﬂ)&‘lg\qﬁ&ﬁ‘;, (Seal) |
MICHAEL FOSTER -Bofrower
8.8 # _
A 35%-So - 5'1’5 ' (Sea)
-Bormower
8.8. #
= (Seal)
~Borrawer
S.S. #

[Spacx ariaw This Line For Acknowledgment]

STATE %{Nom,ﬂ &L County ss:
L~ /7 ¢ @ ! ‘?M .. Notary Public in and for said county and state,

do certify that
SHIKESHA L. JARRETT AND MICHAEL FOSTER, W1 AND HUSBAND

Persnnally known to me to be the same person(s) whose mame(s) is(ai=) subscribed to the forcgoing,
instrument, appeared before me this day in person, and acknowledged that Yefshe/they signed and delivered
the said instrument as his/her/their free and voluntary act, for the uses and purpesss therein set forth.
_ % - o
Given under my hand and official seal, this /0 ﬁday of 6¢7; TFISLXis9,
e

My Commission exIl)ires: /ﬂ // j /C) y

<

27 zf.}f’qﬂ/
7

.
s

[4

_//,//7)5/ totery Publio
"OFFICIAL SEAL" |

Rosie Mavis Redmon
Notayy Public, State of {llinois
My Comurission Exp. 12/18/2004
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File No.: 02001156%

EXHIBIT A

THE NORTH 24 1/2 FEET OF LOT 2 IN BLOCKX HICKLINGCALE ADDITION
TC CHICAGD, BEING A SUBDIVISION OF THE NORTH 10 ACRES QF THE
SOUTH 34 ACRES OF THE EAST 1/2 OF THE SQUTHEAST 1/4 OF SECTICN
8, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINCIS.
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WHEN RECORDED MAIL TO

FIRST NLC FINANCIAL SERVICES, LLC
700 WEST HILLSBORO BLVD. BLDG. 1
DEEFIELD BEACH, FL 33441

LOAN NC.: 22206851

{Space Above 1_'his Lins For Recording Data}

ADJUSTABLE RATE RIDER
(LIBOR £'vi-nth Index (As Published In The Wall Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 10TH  day of OCTOBER, 2002 ,
and is incorporated into and heil be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Insirumezt”) of the same date given by the undersigned (the "Borrower™) to
secure Borrower’s Adjustable Rate Nite (tne "Note™) to
FIRST NLC FINANCIAL SERVICkS, L'.C
LIMITED LIABILITY COMPANY -
(the "Lender™} of the same date and covering the property described in the Security Instrument and located at:

5318 SOUTH PEORIA S1REET

CHICAGO, IL 60609

IProparty . \ddr.ssl

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE MOGE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGE Ar-ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS., In addition to the covenants and agie:ments made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 9.500 %. The Note prev'des for changes in the
interest rate and the monthly payments, as follows:
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate T will pay may change on the first day of NOVEMBER, 2005 ,ang on that
day every 6  month thereafter. Each date on which my interest rate could change is called a ™Caange
Date". ' '

(B) The Index

Beginning with the first Chenpe Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for 6 month U.8. dollar-depominated- deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the month immediately preceding the month in which the Change Date oceurs is called the
"Current Index”.

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice,

ADJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL)
Form 3138 6/94 {Amendad]

Lasor Farems Inc, {800) 4463565 _ .y "
LF! #LFI3138 8/88 Page 1 of 2 Initials:
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(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
EIGHT AND THREE QUARTERS

percentage point(s) ( 8.758 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth of one percentage point (0.125%). Subject to the lirmits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new

interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Lirits on Interest Rate Changes

The iatezest rate I am required to pay at the first Change Date will not be greater than 12.500 ¢ or
less than  ©.%00 % Thereafter, my interest rate will never be increased or decreased on any single -
Change Date by.2oz than ONE
percentage points {1+ 000 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate 4ill never be greater than 16.500 % orlessthan 9.500 %.

(E) Effective Date of (tanges

My new interest rate.vit become effective on each Change Date. 1 will pey the amount of my pew
monthly payment beginning onthe first monthly payment date after the Change Date unti! the amount of my
monthly payment changes again.

(F) Notace of Changes

The Note Holder will deliver or mail to me & notice of any changes in my interest rate and the amount of
my monthly payment before the effective (atr of any change. The notice will include information required by

law to be given me and also the title and teliphon number of a person who will answer any question | may
have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENFTICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is arended to read as follows:

Transfer of the Property or a Beneficial Interest ir Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interesi 74 Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s prior written consent, “cnder may, at its option, require immediate
payment in full of all sums secured by this Security Instrument. /Hiwever, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date oi this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to Lende: i~formation required by Lender to
evaluate the intended transferee as if a new loan were being made to the ransiecee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumptica znd that the risk of a breach of
any covenant or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable Jes 45 a condition to Lender's
consent to the loan assumption. Lender may also require the transferee to sign an ; ssumption agreement that
is acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrament. Borrower will continue to be obligated under the Not an this Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrow.s notice of
acceleration, The notice shall provide a period of not less than 30 days from the date the notice is 2elvered or
mailed within which Borrower must pay all sums secured by this Security Instrument. If Borrower izils to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Cecurity
Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider. —

Borrowsr  MICHAEL FOSTER -Borrower
(Seal) (Seal)
-Botrererar -Botrowar

ABJUSTABLE RATE RIDER - LIBOR 6 MONTH INDEX {AS PUBLISHED IN THE WALL STREET JOURNAL)
Form 3138 6/94 (Amended)
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