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MORTGAGE

DEFINITIONS

Words used in multiple sections of this doenmant are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Certain rules regarding the usage of vrords used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, whichiis dated May 18, 2004 . together with all
Riders to this decument.

(B) “Borrower” is STEPHEN M CASTO and STARR CASTO, HUSBAND AND WIFE, AS TENANTS BY THE
ENTIRETY

Borrower is the mortgagor under this Security Instrument.

{C) “Lender”is FIRST NLC FINANCIAL SERVICES, LLC _
Lenderis a Limited Liability Company organized and existing under
the laws of the State of Florida . Lender’s address is
700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, F.. 33441

. Lender is the morganée under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated May 18, 2004 . The Note
states that Borrower owes Lender One Hundred Thirty Five Thousand Two Hundred and 'nof100
Dollars (U.S. $ 135,200.00 ) plus inters51. Rorrower has promised

to pay this debt i regular Periodic Payments and (o pay the debt in full not later than June 01, 2024

(E) *“Property” means the property that is described below under the heading “Transfer of Rights in the Property.”

(F) ‘“Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and Jale charges due under the
Note, and all sums duc under this Security Instrument, plus interest.

{G) “Riders” means all Riders ta this Security Instroment that are exceuted by Borrower. The following Riders are to be
executed by Borrower [chieck box as applicable:

E Adjustable Rate Rider D Condominium Rider D Second Home Rider
D Ralioon Rider L—] Planned Unil Development Ricler E] Other(s) [specify]
m 1-4 Family Rider [:] Biweckly Payment Rider

(k) “‘Applicable Law” means all controlling applicable federal, statc and local statutes, regulations, ordinances and
administrative riles and orders (that have the effect of law) as well as all applicable final, non-appealable juclicial opinions.
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) “Community Association Dues, Fees, and Assessments” means all dues, [ces, assessments and other charges that are
imposed on Borrower or the Property by a condominiumm association, homeowners association or similar organizatio:.

{I) “Flectronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is imbated through an electronic terminal, tclephonic instrument, computer, or magnetic tape so as (©
order, instruct, or authorize a financial institution to debit or eredit an account. Such lerm includes, bt is not limled to, point-
of-sale transfers, automated ieller machine transactions, transfers initiated by telephone, wire transfers, and auvtomated
clearinghouse ransfers.

(K) “Escrow [tems” means those ileins that are described in Section 3.

(L) ‘*Miscellaneous Proceeds™ means any compensation, sctidement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or destruction of, the
Property; (i) condemmaticn or other taking of all or any part of the Property; (iil) conveyance in lien of condemnation; or
(iv) misreprescriations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage 1nsorance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(N) ‘“Perlodic Fayment” means the regutarly scheduled amount due for (i) principal and interest under the Note, plus
(i1) any amounts under’ “cction 3 of this Seeurity Tnstrument.

(0) “RESPA” means e Kual Estale Seltlement Procedures Act (12 U.S.C. §2601 cl seq.) and its implementing regulation,
Regulation X (24 C.F.R. Pait 2500), as they might be amended from time 1o time, or any additional or successor lerislation or
regulation that governs the sarre subiect matter. As used in this Security Instrument, “RESPA™ refers to all requirements and
restrictions that age imposed in'regard 1o a “federally related mortgage loan” even if the Loan does vot qualify as a “federally
rclated mortgage loan” under RESPA!

(P) “Suecessor in Interest of Borrowr™ ipenns any party that has taken title to the Property, whether or not that party has
asswned Borrower's obligations under the Note aud/or this Security Instrument,

TRANSFER OF RIGHTS TN THE PROPERTY

This Security [nstrument sceures to Lender: (i) the repaymedt ol the Loan, and all renewals, extensions and modifications of
the Note; and (i) the performance of Borrower’s covenants.and agreements under this Security Instrument and the Note. For
this purpose, Borrower does hereby tnortgage, grant and convey i Lender and Lender's successors and assigns the following
described property located in the County of COODK

[Type of Recording Jurisdiction) [Name of Resording fursdiction]

SEE ATTACHED LEGAL DESCRIPTION

which currently has the address of 3510 WEST 116TH PLACE
[Street)
CHICAGO ljinoi 60655 “ ™)
o) » lllinots ip o] (“Property Address™):

TOGETHER WITH all the improvements now or hercafter erected or the property, and al} easements, appurtenances, and
fixtures now or hercafter a parl of the property. All replaceinents aud additions shall also be covered by this Security
lastrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o
mortgage, arant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower

warrants and will defond generally the title to the Property against all claims and demands, subject 0 any encunbrances
of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covegants with limited
variations by jurisdiction to constitute a umform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3. Payments due uncler the Nofe and this
Security [nstrunient shall be made in U.S. currency. However, if any check or other instrnment received by Lender as payment
under the Note or this Security Instrument is returied to Lender unpaid, Lender may require that any or zll subsequent
payments duc under the Note and this Sceurity Instrument be made In one or more of the following forms, as selected by
Lender: () cash; (b) moncy order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any such
check is draws” wpon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
{d) Electronic Funuas Transfer.

Payments are daeined received by Lender when received at the location designated in the Note or al such other location as
may be designated by Lruder in accordance with the notice provisions in Section 15. Lender may retarn any payment or partial
payment if the paymenc-oriportial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficientto biing the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or partial paymeris in the future, but Lender is not obligated 1o apply such payments at the time such payments
are accepted. If each Periodic Fayment is applied as of its schednled duc date, then Lendler need not pay interest on unapplicd
funds. Lender may hold such unapplitd faids until Borrower makes payment to bring the Loan current. 1f Borrower docs not
do so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower. If not applied
earlier, such funds will be applied to the oUtstanding principal balance under the Note immediately prior to foreclosure. No
oftset or claitn which Borrower might have now or 'n the future against Lender shall relicve Borrower from making payments
due under the Note and this Security Instrument/or) performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except avotherwise described in this Section 2, all payments accepted and
applicd by Lender shall be applied in the following order of priority: (a) interest due under the Note; (b) principal due under the
Nole; (c} amounts due under Section 3. Such payments shail e arplied 1o cach Periodic Payment in the order in which it
became due. Any reinaining amounts shall be applied first to late charges. second to any other amounts duc under this Security
Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periadic Pavment which includes a sufficient amount 1o pay
any late charge due, the payment may be applied to the delinguent payment ard the late charge. If more than one Pertodic
Payment is outstanding, Lender may apply any payment received from Borrowe: to the repayment of the Periodic Payments if,
and to the extent that, each payment can be paid in full. To the extent that Ay excess X sis after the payment is applied 1o the
full payment of one or more Periodic Payments, such excess may be applied to any lateClisiges due. Voluntary prepayments
shall be applicd first to any prepayment charges and then as described i the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the duc date, or change the amount, of the Periodic Payinents.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Pertadic Payments aie dve inder the Note, until
the Note is paid in full, a sum (the “Funds™) (o provide for payment of amounts due for: (a) taxes and’ assessments and other
items which can atlaln priority over this Security Instrument as a lien or encumbrance on the Property; (by l<asthold payments
or ground reats on the Property, if any; (¢) premiums for any and all insurance required by Lender undeér/Seition 5 and
(d) Morigage Tusurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
[nsurance premiums in accordance with the provisions of Section 10. These itews are called “Escrow Items.” At origination or
at any time during the term of the Loan, Lender may require that Community Association Ducs, Fees, and Assessments, if any,
be cscrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obli gation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event ol such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Tlems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furmish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's onligation to make such payments and to provide reeeipts shall for all
purpases be deemed 0 be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agreement” is used iu Section 9. IF Borrower is obligated to pay Escrow Tems directly, pursuant to a waiver, and Borrower
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fails 10 pay the amount due for an Escrow Itern, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such arount. Lender may revoke the waiver as to any
or all Escrow Items al any time by a natice given in accordance with Section 15 and, upon such revecation, Borrower shall pay
w Lender all Funds, and in such amounts, that are then required bader this Section 3.

Lender nay, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender shall
cstimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow [tems
or otherwise in accordance with Applicable Law.

The Funds shall be held in an inslitution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, it Lender ts an institntion whose deposits arc se insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Ilems no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and apriving the Funds, annually analyzing the escrow account, or verfying the Escrow Items, unless Lender pays
Borrower interest o the Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in
writing or Applicabl< Law requires inlcrest {o be paid on the Funds, Lender shall not be required to pay Borrower any interest
or sarnings on the Fuids. Corrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, witiout charge, an annual accounting of the Funds as required by RESPA.

If there 1s a surplus o1 Frunde held in escrow, as defined under RESPA, Lender shall account te Borrower for the excess
funds in accordance with RESPA. 4f there is & shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESTA, and Borrower shall pay to Lender the amount necessary io make up the shortage in
accordance with RESPA, but in no mete Ui 12 monthly payments. If there is a deficiency of Funas held in escrow, as defined
under RESPA, Lender shall notily Borrower as-required by RESPA, and Berrower shall pay to Lender the amonnt necessary to
make up the deficieney in accordance with RESP A, but in no more than 12 monthly paymeats.

Upon payment in full of all sums secured by this Secunty Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender.

4.  Charges; Llens. Borrower shall pay all tiics, assessments, charges, fines, and impositions attrimtable to the
Property which can atlain prionity over this Security Instrupiens, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fecs, and Assessments, if anv. To the extent that these items are Escrow Items, Borrower
shall pay thern in the manner provided iu Section 3.

Borrower shall promptly discharge any lien which has prioriiy 2ver this Security Instrument unless Borrower: (a) agrees
in writing to the payinent of the obligation secured by the lien in a manpcrscceptable to Lender, but only so long as Borrower
is pertorming such agreement; (b) contests the licn in good faith by, Or defends against enforcement of the lien in, jegal
proceedings which in Lender’s opinjon operate to prevent the enforcement of thedion while those proceedings are pending, but
only until such proceedings are concluded, or (c) secures from the holder of the (i¢n an agreement satisfactory to Lender
subordinating the lica to this Security Instrwnent. If Lender detenmines that any pait-Gf the Property is subject to a lien which
can aitain priority over this Security Instrument, Lender may give Borrower a notice 10zeritiving the lien. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or take one or more O the’actions set forth above in (his
Section 4.

Lender may require Borrower 1o pay a ene-time charge for a real estate tax verification andfos riporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter ¢reswd on the Property
insurcd against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
limited to, earthquakes and floeds, for which Lender requires insurance. This insurance shall be maintained (n)the amounts
(including deductible Jevels) and for the periods that Lender tequires. What Lender requires pursuant 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination, certification and
lf'acking services; ot (b) a one-titme charge for flood zone deteriination and certification services and subsequent charges each
time remappings or similar changes ocenr which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fecs imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone deferminaticn resulting from an objection by Borrower.

. If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower’s cxpense. Lender is under no obligation to purchase any particular lype or amount of coverage.
Thercfore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s equity i the Properly, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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previousty in effect. Borrower acknowledges that the cost of the insurance coverage so oblained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debi of Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from Lender to Barrower requesting payment.

All insurance policies required by Lender and tenewals of such policies shall be subjeet to Lender’s right 10 disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give lo
Lender all receipts of paid premiums and renewal notices. If Borrower obtains ary form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such poticy shall inclnde a standard mortgage clanse and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss il nat macte promptly by Borrower. Unless Lender and Borrower otherwise agree in wriling, any insurance proceeds,
whether or nol the vaderlying insurance was required by Lender, shall be applied to restoralion or repair of the Property, if the
restoration or repair/ss ¢ conomically feasible and Lender’s security is not lessened. Duning such repair and restoration period,
Lender shail have the right to hold such insurance proceeds until Lender has had an epportunity te inspect such Property to
ensure the work has been/conpleted to Lender's satisfaction, provided thal such inspection shall be undertaken promptly.
Lender may disburse proceeds foo the repairs and restoration 1o a single payment or in a series ol progress payments as the
work is completed. Unless an agirement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required o pay Borrower any imterest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrowe! <lull not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is aof-czonomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums securec by tnis Sccurity Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. Such insurance proceeds shall be agplizd in the order provided for in Section 2,

i Borrower abandons the Property, Lender (may file, negotiate and setlle any avajlable insurance claim and related
matters. If Borrower does not respond within 30 days ¢ a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The JU-gay period will begin when the notice is given. In either event,
of if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights ta
any insurance proceeds in an amount not to exceed the mnouris unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refunt of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are applicatic to the coverage of the Property. Lender may use
the insurance procecds either 1o reparr or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and wse the Property.as Porower's principal residence within 60
days after the execution of this Security Instrument and shall continue 1o occupy the Fraperty as Borrower's principal residence
for at icast one year aller the date of occupancy, nnless Lender otherwise agrees ir”writing, which consent shall not be
uureasonably withheld, or unless extenuating circumstances exist which are beyond Borrow :r' s'control,

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrowuor shall not destroy, damage or
impair the Property, allow the Property to deteriorate er commit waste on the Property. Whether oraot Borower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property from deterioratinZ o decreasing in value
duc to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not eroromically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or darnage. If insurance ¢ condernnation
proceeds are pard in connection with damage to, or the taking of, the Property, Borrower shall be responsible kar repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
aud restoration in a single paymeut or in a series of progress payments as the work is completed, If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially false,
misleading, or inaccurale information or statements to Lender (or failed to provide Lender with material information) in

connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
occupancy of the Property as Borrewer’s principal residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If {2} Borrower
fails to perform the covenants and agresments contained in this Security Instruinent, (b) there is a legal proceeding that p)ig!nt
significantly affect Lender’s interest in the Property and/or rights under this Security Il’ISIII.Iml:‘,l]E (slnc.h as a prolcecdmg in
bankruptey, probate, for condemnation or forfeiture, for enforcement of a lien which may atain priority over this Security
Instrument or to enforce laws or regulations), or (¢} Borrower has abandoncd the Property, then Lender may do and pay for
whatever is rcasonable or appropnate to protect Lendet’s interest in the Property and rights under this Security Instrument,
including protecting andfor assessing the value of the Property, and securing and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any swms secured by a lien which has priority over this Security Instmunent;
(b) appearing in court; and (c) paying reascnable attormeys® Iees to protect its interest in the Property andfor rights under this
Security Instrument, including its secured position in a bankrupicy proceeding. Securing (he Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or beard up doors and windows, drain water from pipes,
eliminate buildiug ar other code violations or dangerous conditions, and have wtilities turned on or off. Although Lender may
take action imder fniz Section 9, Lender does not have 1o do so and is not under any duty or oblization 10 do so. It is agreed that
Lender incurs no Tabinyy for not taking any or all actions authorized nnder this Section 9,

Any amounts disvrised by Lender under this Section 9 shall become additional debt of Borrower secured by this Security
Instroment. These amouins'shall bear interest at the Note rate from the date of disbursement and shall be payable, with such
interest, upon notice from Lenrer to Borrower requesting payiment.

if this Security Instrumen’ iv on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, ine leasehold and the fes title shall not merge unless Lender agrees to the inerger in writing.

10. Mortgage Insurance. I Lanceriequired Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required to maintain tie Mestzage Insurance in eftect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to be available trom the mortgage insurer that previously provided such insurance and Borrower was
required to make separatcly designated paymejits toward the premiums for Mortgage Insurance, Borrower shall pay the
premiuns required lo obtain coverage substantial'y equivalent to the Mortgage Insurance previously in effect, at a cost
substantially equivalent 1o the cost lo Borrower of thy Murgage Insurance previously in effect, from an alternate mortgage
insurer sciected by Lender. If substantially equivalent Mortgsge Tnsurance coverage is nol available, Borrower shall continue to
pay to Lender the amuunt of the separately designated payisents-that were duc when the insurance coverage ceased (o be in
effect. Lender will accept, use and retain these payments as a nbu-‘efundable loss reserve in licu of Mortgage Insurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that theLaan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Iewder can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lendér raquires) provided by an insurer selected by Lender
again hecomes available, is oblained, and Lender requires separately designated payments toward the preminms for Merlgage
Inswrance. U Lender required Mortgage Insurance as a condition of making lee Losa and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Bolrower shall pay the premiums required ta
maintain Mortgage Insurance in effect, or 1o provide a non-refundable loss reserve, wntii Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender piojdiag for such termination or untit
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rale
provided in the Note.

Mortgage Insurance rcimburses Lender (or any entity that purchases the Note) for certain lossus i¥aray incur il Borrower
docs not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their tolal risk on all such insurance in force from time to time, and may entir ito agreements
with othor parties thal share or modify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These agreements may require the
mortgage iusurer to make payments using any source of funds that the mortgage insurer may have available (which may
include funds obtained from Mortgage Insurance prenuums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, or any
afliliate of any of the foregoing, may receive (directly or indirecily) amounts that derive from {or might be characlerized as) a
portion of Borrower’s payments for Mortgage Insurance, in cxchange for sharing or modifying the mortgage insurer's risk, or
reduciug Josses. IT such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

{(a)  Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or

any other terms of the Loan. Such agreements will not Increase the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower €o any refund.
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(b} Any such agreements will not affect the rights Borrower has—if any—with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to recelve
certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automaticaily, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or termination.

I1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miseellaneous Proceeds until Lender has had an oppertunity to inspect such Froperty
to ensure the work has been completed 10 Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay tor the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless 2n agreement is made in writing or Applicable Law requires interest to be paid on such Misceilaneous
Proceeds, Lender shati not be required to pay Bomrower any intercst or eamnings on such Miscellaneous Proceeds. 1f the
restoralion or repair is ot scouomically feasible or Lender's security wonld be lessened, the Miscellaneous Proceeds shall be
applied to the swns secuied Ly this Sccurity Instrument, whether or not then due, with the excess, it any, paid to Borrower.
Such Miscellaneons Proeeeds sual! be applied in the order provided for in Section 2.

In the event of a total takiag. destruction, or Joss int value of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured hy this Security 1nstroment, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, cest:usdon, or loss in value of the Property in which the fair market value of the Property
tmmediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument immediately befor: the partial taking, destruction, or loss in value, unless Borrowcer and Lender
otberwise agree in writing, the suins secured by iy Security Instrunent shall be reduced by the amount of the Miscellanecus
Procecds multiplicd by the following fraction: (a} the 1otz amount of the sums secured immediately before the partial taking,
destruction, or Joss in value divided by (b) the fair/nasket value of the Property immediately before the parlial taking,
destruction, or loss in value. Any balance shall be paid (& Borisvrer.

In the event of a pantial taking, destruction, or loss in value of the Property in which the fair arket value of the Property
unmediately before the partial taking, destruction, or loss in valus is fess than the amount of the sums sccured immediately
before the partial taking, destruction, or loss in value, unles: Porrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secored by “ihis Security Instrument whether or pot the sums are
thest due.

If the Property is abandoned by Borrower, or if, after notice by Lendier 10 Beorawer that the Opposing Party (as defined in:
the next sentence) offers to make an award to settle a claim for damages, Borrawer fails o respond o Lender within 30 days
after the date the notice is given, Lender is amtherized to collect and apply the Miséelianeous Proceads either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or kot fier-due. “Opposing Party” means the
third party that owes Borrower Miscellaneons Proceeds or the party against whom Borrew s bas a right of action in regard 1o
Misccllancons Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
conld result in forfeiturc of the Property or other material impairment of Lender’s interest in the V'ropr et or rights under this
Sceurity Instrument. Borrower can cure such a default and, if acceleration has oceurred, reinstale as provicdd+in Section 19, by
causing the action or proceeding (o be dismissed with a ruling that, in Leader's jndgment, precludes forfeitic of the Property
or other material impairment of Lender's interes! in the Property or rights under this Security [nstrument. Tre girceeeds of any
award or claim lor damages that are altributable to the impairment of Lender's mtercst in the Property are herety assigned and
shall be paid 10 Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applied jn the order
provided for in Scction 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeni or
madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor
in Tuterest of Borrower shall not operale lo release the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the criginal Borrower or any Successors in [nterest of Borrower. Any torbearance by Lender in exercising any right or remedy
mcluding, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in ameams less than the amount then due, shall not be a waiver of or preclude the exercise of any right or remedy.
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13. Joint and Several Linbility; Co-signers; Successors and Assigns Bound, Bormower covenants and agrees that
Borrower's obligations and liability shail be joint and several. However, any Borrower who co-signs this Security Instrument
but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agrec to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrviment or the Note without the
co-sigoer’s consent.

Subject to the provisions of Sectien 18, any Successor in Interest of Borrower who assumes Borrower's obligations under
this Securily Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instnunent
unless Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section, 20) and benefit the successors and assigns of Lender,

14. Loan Cburges. Lender may charge Borrower fees for services performed in connection with Borrower’s default, for
the purpose of protesunz Lender’s interest in the Property and rights under this Security Instrament, including, but not limited
to, attorneys’ fees, prop<rty inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Security Instrument 10 ¢iia:g¢)a specific fee to Borrower shall not be construed as a prohibition on the charging ef such fee.
Lender may not charge fees th« a2 expressly prohibited by this Security Instrument or by Applicable Law,

If the Loan is subject to acav’ which scts maximuin Joan charges, and that law is finally interpreted so that the interest or
other loan charges collecled or w be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be reduced by the anoun: necorsary te reduce the charge o the permitted litit; and {b) any sums already collected
from Borrower which exeeeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing Lhe principal owed under the Note or Ly making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepaymeat without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's aceeptance o any such refund made by direct payment to Borrower will conslitute a
waiver of any right of action Borrower might have ans'azout of such overcharge.

15, Notices. All notices given by Berrower or Lended 1 conrection with this Security lnstrument must be in writing.
Any notice o Bormrower in connection with this Security Lnstrument shall be deemed to have been given to Borrower when
mailed by first class mzil or when actually delivered to Borrotwver's.notice address if sent by other means. Notice to any one
Borrower shall constitute nofice to all Borrowers unless Applicablé Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute oetice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Lender specifizs 2 procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address throughi that specified procedure. There may be only one
designated notice address under this Security Instrument at any one time. Any Jotice o Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated hercin unless Lender Dz Gesignated another address by notice (o
Borrower. Any noticc in connection with this Securily Instrument shall not be deemes w have been given 1o Lender until
actually reccived by Lender. If any notice required by this Security Instrument is alsoequired under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement under this Security Inctinnent.

16. Governing Law; Severability; Rutes of Construction. This Security [nstrument shall k< governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations containec in fis-Scewrity Instrument
are subject 10 any requirements and limitations of Applicable Law. Applicable Law might explicilly or implicitly allow the
parties (o agree by contract or it miglt be silent, but such silence shall not be construed as a prohibition sg-dnt agreement by
contract. In the event that any provision or clavse of this Securily Instrument or the Note conflicls with Appiizable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: () words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given ouc copy of the Note and of this Security Instrument.

8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in fhe
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
translerred in a bond for deed, contract for deed, installment salcs contract or escrow agreement, the intent of which is the
transfer of title by Borrower af a future date to a purchaser.

[fall or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and a beneficial interest in Barrower is sold or transferred) without Lender's prior written consent, Lender nay require
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immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 13 within which Borrower must pay all sums
secured by this Security Iostrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Barrower,

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other pericd as Applicable Law mighe specify for
the termination of Borrower’s right to reinstate; or (c} entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrmmen: and the Note as if no
aceeleration has oseurred; (h) cures any default of any other covenants or agreements; () pays all expenses iocurred in
enforcing this Security Instrizment, including, but not limited to, reasonable atiemeys’ fees, property inspection and valuation
fees, and other fees/incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instruinent; and (d) wkos such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Securtgy Tasirument, and Borrower's obligation to pay the sums secured by this Security Instnianent, shall
continue unchanged unless: 25 wtherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement swins and expénges. in one or more of the following forms, as selected by Lender: (a) cash;
{b) money order; (c) certified cieck, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insuled 0;va federal agency, instrumentality or entity; or (d) Electrenic Funds Transfer, Upen
reinstatement by Borrower, this Security Instmiment and obligations secured hereby shall remain fully effective as if no
aceeleration had occurred. However, this right to ieinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nate or a partial interest in the Note (together
with this Security Instrument) can be sold one or moretimes without prior notice to Borrower, A sale might resnlt in a change
i the entity (known as the “Loan Servicer”) that cotlelis-Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations und<r the Note, this Security Instrument, and Applicable Law. There
alsoy might be one or more changes of the Loan Servicer uarelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice ol the change whisa will state the name and address of the new Loan Servicer,
the address 10 which payments should be made and any other iiforination RESPA requires in connection with a nolice of
transfer of servicing. 1f’ the Note is sold and therealter the Loan is seivieod by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with'the Loan Servicer or be transferred 1o a successor
Loan Servicer and ar¢ not assumed by the Note purchaser unless otherwist providad by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judiciarsction (as either an individual litigant or
the member of a class) that arises from the other party’s actions pursuant to this ety Tnstrument or that alleges that the
other party has breached any provision of, or any duty owed by reason of, this Secanty Irstrument, until such Borrower or
Lender has notitied the other party (with such notice given in compliance with the requirenents of Scction 15) of such alleged
breach and afforded the other parly hereto a reasonable period after the giving of such notie to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that i period will be deesmed
to be reasonabie for purposes of this paragraph. The notice of acceleration and opportunity to cure givea ta Borower pursuant
1o Section 22 and the notice of acceleration given to Berrower pursuant to Scction 18 shall be deemed 40 satisfy the notice and
opportunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are those subsieiices defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoliine, kerosene,
other tlammable or toxic petrolenm products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos ar
formaldehyde, and radicactive materials; (h) “Environmental Law” means federal laws and laws of the jurisdiction where the
Property is located that relate to healih, safety or enviromnental protection; (¢) “Envirommental Cleanup” includes any responsc
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmental Condition’” means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardons Substances, or
threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone clsc to do,
anything affecting the Property (a) that is in violation of any Envirommental Law, (b) which creates an Environmental
Condition, or () which, due Lo the presence, use, or release of a Hazardous Substance, creates a condition that adversely
allects the value of the Property. The preceding iwo senteuces shall not apply to the presence, use, or storage on the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate 1o normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i consumer products).
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Borrower shall promply sive Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but pot limited to, any spilling,
leaking, discharge, reiease or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulatory authority. or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Bormower shall promptly take all necessary remedial actions in accordance with
Envirenmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any ~Gvinant or agreemeal in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b} the action required to cure the default;
(c) a date, not less thay 3¢ days from the date the natice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secared by this Securiiy ‘o:trument, foreclosure by judicial proceeding and sale of the Property. The notice shail
further inform Borrower of *ie »ight to reinstate after acceleration and the right to assert in the foreclosure proceeding
the non-existence of a default' o7 any other defense of Borrower to acceleration and foreclosure. If the default s not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of all
sums secared by this Secority Insitvracat without further demand and may foreclose this Security Instrument by
judicial proceeding. Lender shall be eutitle? o collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all snms s:cured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lizoder may charge Bormower a fee for releasing this Security Instroment,
but only if the fee is paid to a third party for services reridcred and the charging of the fee is permitted under Appticable Law,

24. Waiver of Homestead. In accordance with lliincis iaw, the Borrower hercby releases and waives all rights under
and by virtue of the Nlinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Porrower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lenderunay.purchase insurance at Bormrower's expense to prolect
Lender’s interests in Borrower's collateral. This insorance may, but nees pot, protect Borrower's interests. The coverage that
Lender purchases may not pay any claim that Bomower makes or any clam that is made against Borrower in connection with
the collateral. Borrower may later caitcet any insurance purchased by Lender, buionly after providing Lender with evidence
that Borrower has obtained insurance as required by Borrower’s and Lender’s agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including {atrest and any other charges Lender may
impose in conuection with the placement of the insurance, until the effective date ol <pe-cancellation or capiration of the
insirance. The costs of the insnrance may be added to Borrower's total ontstanding balar ce or obligation, The costs of the
insurance may be inore than the cost of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in pages | through 11 of this
Security Instrument and in any Rider exceuted by Botrower and recorded with it.

.ﬂﬂ% /% ﬁ (Seal) S’CCU\JL CCLJU: (Seal)

STEPMEN M. CASTO Borower  STARR CASTO “Borower

(Scal) (Seal)
-Bomrower -Borrower
7, (Scal) {Seal)
-Bortower Borrower
Witness: Witness:
State of [Hinois
County of COOK
This instrument was acknowledged before me on May 18, 2004 (date} by

STEPHEN M. CASTO, STARR CASTO

T Tinme] s of person(s]).
ﬂ_,_.__,}gf '\“jﬂ
] / 1. |
OFFICIAL SEAL 7 Notary Fubiie
/;'

WILLIAM J FLYNN

NOTARY PUBLIC - STATE ILLINOIS
MY COMMISSION EXPIRES:06/25/07
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ADJUSTABLE RATE RIDER

{LIBOR Six-Month Index {As Published In The Wali Streer Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 18th  day of May 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower™) to sceure
Borrower’s Adjustable Rate Note (the “Mote™ to

FIRST N!.C FINANCIAL SERVICES, LLC

(“Lender” } 5" the same date and covering the property described in the Security Instrument and located at:
3510 WEST 116TH PLACE
CHICAGO, IL 60635

[Propenty Address)

THE NOTE CONTATNS- PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTLREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE BORROV'ER MUST PAY.

ADDITIONAL COVENANTS. In aadiia to the covenants and agreements made in the Security
Instrument, Botrrower and Lender further covenant 244 2gree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7.7500%. The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The interest rate I will pay inay change on the first day of June 2007 ,
and on that day every sixth month thereafter. Each date on which my interesi rate Could change is called a
“Change Date.”

(B) The Index

Beginning with the first Change Date, my interesi rate will be based on an Index. The “Index” is the
average of interbank offered rates for six month U.S. dellar-denominated deposits in the Topdon mirket
("LIBOR”), as published in The Wall Street Journal. The most recent Index figure available‘as of the first
business day of the month immediately preceding the month in which the Change Date occurs 15 dalled the
“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my new interest rate by adding Six and One
Quarter
percentage points ( 6.2500%) to the Corrent Index. The Note Holder will then round the result of
this addition o the nearest one-eighth of one percentage point (0.125%). Subject to the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate nntil the next Change Datc.

MULTISTATE ADJUSTABLY RATE RIDER—LIBOR SIX-MONTH INDEX (AS PURLISHED IN THE WALL STREET
JOURNAL)—Single Family
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‘The Note Holder will then determine the amount of the monthly payinent that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at‘ my
new interest rate in substantially equal payments, The result of this calewlation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 arn required to pay at the tirst Change Date will not be greater than 10.7500%
or less than 7.7500%. Thereafter, my interest rate will never be incrcased or decreased on any single
Change Date by more than One
percentage, points ( 1.0000%) from the rate of interest [ have heen paying for the preceding
six montns-My interest rate will never be greater than 14.7500% or less than 7.7500%.

(EY Facctive Date of Changes

My new fiterest rate will become effective on each Change Date. I will pay the ameount of my new
monthly paymeric “epinuing on the first monthly payment date afier the Change Iyate until the amount of my
monthly payment chugss again,

(F} Notice of Clwaziges

The Note Holderwill deliver or mail to me a notice of any changes in my interest rate and the amount
of my monthly payment befare fuveffective date of any change. The notice will include information required
by law to be given we Lo and also the-itle and telephone number of a person who will answer any question I
may have regarding the notice.

B. TRANSFER OF THE PROPERTY O} A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Inst ninent is amended 1o read as follows:

Transfer of the Property or a Beneficiol Intavest in Borrower. As used in this Section 18,
“hterest in the Property” means any legal or beneficiz! interest in the Property, including, but not
limited (o, those bencficial interests transferred in a‘heid for deed, contract for deed, instailment
sales contracl or escrow agreement, the intent of which is tlie transfer of title by Borrower at a
futnre date to a purchaser.

I all or any part of the Property or any Interest in the Proprivy. is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Lorrover is sold or transferred)
without Lender's prior wrilten consent, Lender may require immediate Fayrent in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercisc this oplion if: {(a)
Bomower causes to be submitted to Lender information requircd by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender rcasonably
determines that Lender’s security will not be impaired by the loan assumption and that te sisk of
a breach of auy covenant or agreement in this Sccurity Iustrument is acceptable to Lender

To the extent permitted by Applicable Law, Lender may charge a reasonable fed 4s
condition to Lender’s consent to the loan assumption. Lender also may require the transferee 10
sign an assumption agreement that is acceptable to Lender and that obli gates the transferce to keep
all the promises and agreements made in the Note and in this Securily Instrument. Borrower will
continue 1o be obligated under the Note and this Security Instrument unless Lender relcases
Borrower in writing.

If Lender exercises the option to require itunediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of net less than 30 duys from
the dalc the notice is given in accordance with Section 15 within which Borrower must pay all
sums secired by this Secunty Instrament. If Borrower fails to pay these sums prior to the

expiration of this period, Lender may invoke any remedics permitted by this Security Instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the lenms and covenants contained in pages |

through 3 of this Adjustable Rate Rider.

Lhly /1 L .

STEPHEN M., CASTO Borrawer

(Seal)

-Bomower

- (Seal)

-Borower

ITEM B5587L3 {C5751L) (0304) (Page 3 of 3 pugest

oo Costeo

(Seal)

STARR CASTO

-Borrower

(Seal)

-Borrower

{Seal)

GR
To Qrdder Call: 1-800-530-2353 O Fax:

-Bomower

EATILAND &
616r791-1131
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Legal Description

File Number: 03-1L.21980

Lot 43 and the West Half of Lot 44 in Block 14 in Atwood's Addition to Washington
Heights, being a Subdivision of the North 100 Acres of the Southwest Quarter and
the North 50 Acres of the West Half of the Southeast Quarter of Section 21,
Township 37 North, Range 13, East of the Third Principal Meridian, in Cook
County, Illinois.

Parcel IN\vinber: 24-23-404-063-0000

Address: 351G West 116th Place, Chicago, 11 60655



