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DEFINITIONS

Words used in multiple sections of this documeit ar: defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarin the usage of words used in this document are
also provided in Section 16,

(A) "Security Instrument” means this document, which is dated - MAY 27TH, 2004 .
together with all Riders to this document,

(B) "Borrower" is SHONA §. RICHARDSON MARRIED TO JOHN A.) RICHARDSON

Borrower is the mortgagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation tliav.s
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is gy MORTGAGE SERVICES, INC.

Lender isa CORPORATION
organized and existing under the laws of ILLINOIS
Lender's address is 733 LEE STREET, SUITE 110, DEs PLAINES, IL 60016

(E) "Note” means the Ppromissory note signed by Borrower and dated MaY 27TH, 2004

The Note states that Borrower owes Lender Two HUNDRED THIRTY THOUSAND AND NO/100.
Doltars

(US.§ 230,000.00 ) plus interest, Borrower has promised to pay this debt in regular Periodic

Payments aa to pay the debt in fulj not later than  JUNE 1ST, 2034 .

(F) "Property” means the property that is described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" mean- thy, debt cvidenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, aric 51 sums due under this Security Instrument, plus interest,

(H) "Riders" means aii Fjaes to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by Forrower [check box as applicabie]:

Adjustable Rate Rider (] Sondominium Rider Second Home Rider
Balloon Rider ¥lantued Unit Development Rider 1-4 Family Rider
VA Rider Biweek'y Foyment Rider Other(s) [specify)

() "Applicable Law™ means all controlling ‘azplicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assessment;” 'neans all dues, fees, assessments and ather
charges that are imposed on Bomrower or the Property by-a_sondominium association, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” means any transfer of funds, ¢thir than a transaction originated by
check, draft, or similar paper instrument, which is initiated througn - electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize 4 fii, ancial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and’ ritomated clearinghouse
transfers,

(L) "Escrow Items” means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setttement, award of damages, ot proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section Syfor: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any gart of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mistepresentations of, or omissions as 3, The
value and/or condition of the Property,

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or default ¢q,
the Loan,

(0) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

time, or any additional or successor legislation or regulation that govems the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify "federally related mortgage
loan" under RESPA. A
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(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey to MERS (solely as nominee for Lender and Lender's successors and assigns) and
to the successors and assigns of MERS, the following described property located in the

COUNTY [Type of Recording Jurisdiction)
of COOK [Name of Recording Jurisdiction):

LOT 76 /IN-LAKE LYNWOOD UNIT 3, BEING A SUBDIVISION OF PART OF SECTION 7,
TOWNSHIP( 3° NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING 7J THE PLAT THEREOF REGISTERED IN THE OFFICE OF THE REGISTRAR
OF TITLES OF CUQK COUNTY, ILLINOIS, ON SEPTEMBER 5, 1973, AS DOCUMENT
NUMBER 2715057,

Parcel ID Number: 33-07-104-023 which currently has the address of
19604 LAKE LYNWOOD DRIV [Street]
LYNWOQOD cuyl, Nllinois 60411 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter eresied-on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the piopery. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoiro_is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MEKS balds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary t¢ comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and assigns) has the right: 1o =xercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Prorevy; and to
iake any action required of Lender including, but not limited to, releasing and canceling us security
nstrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed anc has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exce(a for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

roperty.
P I‘KHFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items

LAY A 2
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pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring theLoan current, Lender may accept any payment or partial payment insufficient to bring the Loan
current, witiwut waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments ‘a the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If =2<p-Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unaypli<d funds, Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. 1. burower does not do so within a reasonable period of time, Lender shall cither apply
such funds or retum ther 1» Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the-Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futvi¢ ngainst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrunzat or performing the covenants and agreements secured by this Security
Instrument.

2, Application of Payments o:-Proceeds, Except as otherwise described in this Section 2, all
payments accepted and applied by Lendershall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under #ie'Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in th: order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any Other amounts due under this Security [nstrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for @ rclinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment rig; Ue applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Ze¢nder may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and t>-iie extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is apiitiea to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proce.ds <o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Per odic. Payments. '

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment /1 ataounts due
for: {a) taxes and assessments and other items which can attain priority over this Security instiprient as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, i any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage [nsurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortagr
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section, Borrower shall pay Lender the Funds for Escrow Items unless Lender waijves
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be
tn writing. In the cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts

@-BA(IL) (0010) Page 4 of 15 Form 3014 1/01.
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due for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such am~unts, that are then required under this Section 3.

“&adir may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require undzr RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estima’es of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shatl O¢ held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity icluding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. L=nder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA, Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or ve 1fying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendzi to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be ;2id on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Boirewsr and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Borower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, »s (efined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESFA /If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as terdivsd by RESPA, and Bomrower shall pay to
Lender the amount necessary to make up the shortage in accordaucs with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 moithl; payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, finrz. and impositions
attributable to the Property which can attain priority over this Security Instrument, loatehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessrients. if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided-ip Lertion 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrum:n* unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner ac -p.able
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Bagrower a notice identifying the

72
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term "extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for which Lender tequires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loar. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 20 disapprove Borrower's choice, which right shall not be excrcised unrcasonably. Lender may
require Borrower to pay, in connection with this Loan, cither: (a) a one-time charge for flood zone
determinaticu, certification and tracking services; or {b) a one-time charge for flood zone determination
and certificativa sorvices and subsequent charges cach time remappings or similar changes occur which
reasonably might ‘aifict such detenmination or certification. Borrower shall also be responsible for the
payment of any fees imipnsed by the Federal Emergency Management Agency in connection with the
review of any flood zone ‘‘ziermination resulting from an objection by Borrower.

If Borrower fails to ma‘atain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no cbligation to purchase any
particular type or amount of coveraje. ‘Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity ‘i the Property, or the contents of the Property, against any risk,
hazard or liability and might provide grecie:-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ~everage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ay amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sha’i b= payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewais 4t "uch policies shall be subject to Lender's
right to disapprove such policies, shall include a standard murgaze clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have th nght 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all 1xceipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, noi rcherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a (tardard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee, :

In the event of loss, Borrower shall give prompt notice to the insurance carrier azd Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrwer otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required ty Leder, shall
be applied to restoration or repair of the Property, if the restoration or repair is economicaliy tea2ible and
Lender's security is not lessencd. During such repair and restoration period, Lender shall have the ~ight to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lenders satisfaction, provided that such inspection shall be undert{ ke
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamnings on such proceeds. Fees for public adjusters, or other third partics, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not cconomically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or ot then due, with

ST
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the excess, if any, paid to Borrower. Such insurance procceds shall be applied in the order provided for in
Section 2,

If Borrower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) uader all insurance policies covering the Property, insofar as such rights are applicable to the
coverage oi*#e Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouuts =npaid under the Note or this Security Instrument, whether or not then due.

6. Occupsxucy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within €0.Jays afier the exccution of this Security Instrument and shall continue to occupy the
Property as Borrowei's principal residence for at Ieast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which.2'< peyond Botrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is tesiling in the Property, Borrower shall maintain the Property in
order to prevent the Property from detc-iorating or decreasing in value due to its condition. Unless it is
determined pursuant to Scction § that repais sz restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged wo-avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing o restoring the Prcperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and rostoration in a single payment or in a series of
progress payments as the work is completed. If the insuraiice or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not refieved of ‘Buitower’s obligation for the completion of
such repair or restaration.

Lender or its agent may make reasonable entries upon and jispections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements o' the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specirying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default-if, dusiig the Loan application
process, Borrower or any persons or entities acting at the direction of Borrswe: or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o1 statements to Lender
(or failed to provide Lender with material information) in connection with the, Loan. Material
representations include, but arc not limited to, representations concerning Borrower's occupaigy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instiurient, If
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {o* there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wider
this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, tur
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
" regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lenders interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in cowrt; and (c) paying reasonable

&Sﬁ, AL

@G-GA(EL) (0010} Page 7ol 15 Form 3014 1/01
{



0418040171 Page: 8 of 22

UNOFFICIAL COPY

ayment,
pay If this Security Instrument is on a leasehold, Borrower shal comply with all the provisions of the
lease, If Ro1-ower acquires fee title to the Property, the Jeaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10, Morgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shali pry ihe premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Iisu i coverage required by Lender ceases to be available from the mortgage insurer that
previously provided suri; insurance and Borrower was required to make separaiely designated payments
toward the premiums fr¢ Mortgage Insurance, Borrower shal] pay the premiums required to obtain
coverage substantially eqiivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrawir of the Mortgage Insurance previously in effect, from an alternate

available, Borrower shall continue to Fay t Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve .n lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the 1 5an is ultimately paid in full, and Lender shall not be
required to pay Borrower any intercst or earnings on such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (in e vmount and for the period that Lender requires)
provided by an insurer selected by Lender again besomes available, is obtained, and Lender requires
separately designated Payments toward the premiums for 1 for.gage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower w2s_tequired to make separately designated
Payments toward the premiums for Mortgage Insurance, Borrwe: shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a nonsce’ur dable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writ/=z; agreement between Borrower and
Lender providing for such termination or until termination is required by /sppiicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in.th. Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the lo l¢) for certain losses it

Mortgage insurers evaluate their total risk on all such insurance in force from tirne 15 ‘ime, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Tliese =greements
arc on ferms and conditions that are satisfactory to the morigage insurer and the other party {\r pa ties) to
these agreements, These agreements may require the mortgage insurer to make payments using iy sorice
of funds that the mortgage insurer may have available (which may include funds obtained from Meitpuge
Insurance premiums),

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement

Barrower will owe for Mortgage Insurance, and they will not entitle Borrower to q{refund.
SF AL
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(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Iaw. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11, Assignment of Miscelianeons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in 3 series of progress payments as the work is
completed, Unleus-an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Ploc.eds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneous Procied:. If the restoration or Tepair is not economicatly feasible or Lender's security would
be lessened, the Misceliansaus Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order providud for in Section 2.

In the event of a total ‘akiyp, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the srms sccured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, castn=tion, or loss in value of the Property in which the fair market
value of the Property immediately before the vartial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secure by “ais Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Bcaower and Lender otherwise agrec in writing, the sums
secured by this Security Instrument shall be reduc.d Oy the amount of the Miscellancous . Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided Oy (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss 1n valvz. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in veirs of the Property in which the fair market
value of the Property immediately before the partial taking, destziion, or loss in value is less than the
amount of the sums secured immediately before the partial taking, dzstruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proce<is shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

‘I the Property is abandoned by Borrower, or if, after notice by Liérier to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to se)<-a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is giver, Lender is authorized:
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Praperty or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" mias the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a righ« ot\action in
regard to Miscellaneous Proceeds, : :

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begra %iat, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lradsr's
interest in the Property or rights under this Security Instrument. Borower can cure such a default and, i¢
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to e
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12, Borrewer Not Released; Forbearance By Lender Not a2 Waiver. Extcnsion of the time for
payment or modification of amortization of the sums secured by this Security Instrumen ted by Lender

e RSL 7

2 -6A(IL) (0010 Page 9ol 15 _ Form 3014 1/01
X



0418040171 Page: 10 of 22

UNOFFICIAL COPY

to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums sccured by this Security Instrument by reasan of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Sccurit; lustrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of s Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrumer:; ~ad (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accurimodations with regard to the terms of this Security Instrument or the Note without the
co-signer's couser.,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligatiors viider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights aud.benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liahility under this Security Instrument unless Lender agrees to such release in
writing. The covenants and ‘ageccnents of this Security Instrument shail bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may caarge Borrower fees for services performed in connection with
Borrower's default, for the purpose of yro'ecting Lender's interest in the Property and rights under this
Security Instrument, including, but not LG to. attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of exzcess authority in this Secunity Instrument to charge a specific
fee to Borrower shall not be construed as a proh bition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrunent or by Applicable Law.

If the Loan is subject to a law which sets maxiiavm-oan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be_cudlzcted in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shali be “edicsd by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already colleced ;t~m Borrower which exceeded pemitted
limits will be refunded to Borrower. Lender may choose to mrike this refund by reducing the principal
owed under the Note or by making a direct payment to Borror<r. If a refund reduces ptincipal, the
teduction will be treated as a partial prepayment without any prepiyment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptanse of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Beriower might have arising out
of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with tiiis Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumei shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dehvered i Borrower's
notice address if sent by other means. Notice to any one Borrower shall constitute notice o all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Progerty  Address
unless Borrower has designated a substitute notice address by notice to Lender. Botrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrover's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

e SSE
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16, Geverning Law; Severability; Rules of Construction. This Security Instrument shall be
govemed by federal law and the law of the Jurisdiction in which the Propetty is Jocated. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the piural and vice versa; and (c) the word "may” gives sole discretion without any obligation to
take any uotion,

Y7 Rorrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Trarsfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in ‘he Property” means any legal or beneficial interest in the Property, including, but not limited
to, those benefiia! interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, tae intent of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any partof :5e Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person anv. a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lende: may require immediate payment in full of all sums secured by this Security
Instrument. However, this ojitic.a shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 Gays fiom the date the notice is given in accordance with Section 15
within which Borrower must pay all sunz cccured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this pzid, Lender may invoke any remedies permitted by this
Security Instrument without further notice or den and on Borrower,

19. Borrower's Right to Reinstate After Z{iccel:ration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of f'uz Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Progerty pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law mighi srécify for the termination of Borrower's right
to reinstate; or (¢} entry of a Judgment enforcing this Securif; Tastrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due uncier this Security Instrument and the Note
as if no acceleration had occurred: (b) cures any default of any oti:c. coverants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but ndt linited 1o, reasonable attorneys'
fees, property inspection and valuation fees, and other fees incurred for tixc ruarnose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d) takis sich action as Lender may
reasonably require to assure that Lender's interest in the Property and rigate under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Inst ument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may require hut Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selecied by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumzaitiity or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instru:ne(it and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, tnis
right to reinstate shall not apply in the case of acceleration under Section 18,

“20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any oth@f}mnation RESPA
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Tequires in connection with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser, '

Neither Borrower nor Lender may commence, join, or be Joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the requircments of Section 15) of such alleged breach and afforded the
other jart hereto a reasonable period afier the giving of such notice to take corrective action, If
Applicabls Law provides a time period which must elapse before certain action can be taken, that time
peried will'be d=emed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity t5 c1ie-given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuanv.f¢ Saction 18 shall be deemed to satisfy the notice and opportunity to take corrective
acticn provisions of thi; S iction 20,

21. Hazardous Sxustances. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic ¢r buz-adous substances, poliutants, or wastes by Environmental Law and the
following substances: gasoline, ‘kerozne, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, maerials containing asbestos or formaldechyde, and radicactive materials;
(b) "Environmental Law" means federal lav s and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prot:ction; (c) *Environmental Cleanup" includes any response
action, remedial action, or removal action, as cefined in Environmental Law; and (d) an "Environmental
Condition" means a condition that can cause, (ontribute to, or otherwise trigger an Environmental
Cleanup.

- - Borrower shall not cause or permit the presence, us¢, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, ‘on or-in the Property. Borrower shall not do,
nor allow anyone clse to do, anything affecting the Property (a)'thut is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or {c} whicli, due t2-the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the vriperty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nomial (esidential uses and o
maintenance of the Property (including, but not limited to, hazardous substances in sonsumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claiia, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Fcope ty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowleigr, o) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or fursat of
telease of any Hazardous Substance, and (c) any condition caused by the presence, use or relecse =€ a
Hazardous Substance which adversely affects the value of the Property. If Borrower leams, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Lender for an Environmental Cleanup,
Qﬁk’;
InHlals: gg K
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Imstrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The netice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failare to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further infarm Borrower of the right to reinstate after acceleration and the right to assert in the
forecloswarz rroceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclozare. If the default is not cured on or before the date specified in the notice, Lender at its
option may iecuive immediate payment in full of all sums secured by this Security Instrument
without further derond and may foreclose this Security Instrument by judicial proceeding, Lender
shall be entitled to coilert all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not limitee t¢, reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payme/it of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sha’i pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only.if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applizable Law.

24. Waiver of Homestead. In accordanc="with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homest 2ad gx=mption laws.

25. Placement of Collateral Protection Insurance Urless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense to protect Lender's interests in Borrower's cillateral, This insurance may, but need
not, protect Borrower's interests. The coverage that Lender purihises may not pay any claim that
Borrower makes or any claim that is made against Borrower in can':cction with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agrrement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurence, including interest
and any other charges Lender may impose in connection with the placement of th< insurance, until the
effective date of the cancellation or expiration of the insurance. The costs of the insurcnce may be added to
Borrower’s total outstanding balance or obligation, The costs of the insurance may be mure than the cost of
insurance Borrower may be able to obtain on its own,

Qe
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
ity Instrument and in any Rider executed by Borrower and recorded with it.

7
SHONA S. RICHARDSON -Borrower

"_(Scal)'i‘

JgﬁN A, RICHARDSON _ -Borrower

»
is signing fox the sole puxposs -
of waiing ang ol of s ies

(Seal) __ (Seal)
-Borrowur w_,«..._.__..,..._..'...,f....._.w . . -Bomrawer
[P AR S

(Scal) S (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

22D -BA(IL) (0010) Page 14 01 15 Form 3014 1/01
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s () (-

/ County ss;

R » & Notary Public in and for said county and
state do hereby cenify that SHoNA § - RICHARDSON TERIETTO JOHN A. RICHARDSON

Ao

¢ 5ame person(s) whose name(s) subsgfitied tq the foregoing instrument,
ay in person, and acknowledged that he/sh ey signed and delivered the said

¢ and voluntary act, for the uses and purpkges therein set forth,
and official seal, this 27TH

My Commissior Expizas: 7 / ﬁ/ ﬂ}d ' /A///{ @ @ .

Notary Public TN N

instrumen? as his/he their
Given urder njy h

OFFICIAL SEAL
DAWN D GIBBS

NOIS
TARY PUBLIC, STATE OF ILLI
m COMMISSION EXPIRES:09/29/05

%,
S04
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PLANNED UNIT DEVELOPMENT RIDER

0077582098
‘THIS PLANNED UNIT DEVELOPMENT RIDER is made this 27TH day of
WAY 2004 , and is incorporated into and shall be

deemed <o27nend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrument”) 0f the same date, given by the undersigned (the "Borrower") to secure Borrower's Note to
KEY MORTGAGE SERVICES, INC.

(the
"Lender") of the same date ard covering the Property described in the Security Instrument and located at:

19604 LAK: LYNWOOD DRIVE, LYNWOOD, IL 60411
{Property Address)
The Property includes, but is not limited o, =-parcel of land improved with a dwelling, together with other
such parcels and certain common areas and <jities, as described in
THE DECLARATION OF COVEMAWTS, CONDITIONS AND RESTRICTIONS

(the "Declaration”). The Property is a part (of ‘a planned unit development known as

LAKE LYNWOOU
[Name of Planned Unit Develogrint]
(the "PUD"). The Property also includes Borrower's interest in thé hormeowners association or equivalent
entity owning or managing the common areas and facilities of the PUT {ine "Owners Association") and the
uses, benefits and proceeds of Botrower's interest.

PUD COYENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Bomower shall perform all of Borrower's obligriions under the PUD's
Constituent Documents. The "Constituent Documents" are the (i) Declaration; i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners Assoation; and (jii)
any by-laws or other rules or regulations of the Owners Association. Berrower shall prompt’y pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

Page 1 of 3 Initials; ok
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and
against loss by fire, hazards included within the term "extended coverage," and any other hazards,
includiz«g, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium
installmexits 7or property insurance on the Property; and (i) Borrower's obligation under Section 5 to
maintain prepcry. insurance coverage on the Property is deemed satisficd to the extent that the required
coverage is provized by the Owners Association policy. :

What Lendes re.uires as a condition of this waiver can change during the term of the loan.

Borrower shall give: Lender prompt notice of any lapse in required property insurance coverage
provided by the master or klanket policy.

in the event of a distribrsiicn of property insurance proceeds in lieu of restoration or repair following
a loss to the Propcrg, or to coriran areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to-Lender. Lender shalt apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

C. Public Liability Insurance. Borrower shail take such actions as may be reasonable to insure that
the Owners Association maintains a pud'ic liahility insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any conde nnat.on or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or fu: iy conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shali ke applied by Lender to the sums secured by the
Security Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except pier notice to Lender and with Lender's
prior written consent, either partition or subdivide the Propetcy jor consent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination-icquired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by ccaden ynation or eminent domain; (i)
any amendment to any provision of the "Constituent Documents” if the-grevision is for the express benefit
of Lender; (iii) termination of professional management and assumption or «\t management of the Owners
Association; or (iv) any action which would have the effect of rendering the public liability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due, *hen Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additivaal d=t of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms Of peyment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall vz p.yehle, with
interest, upon notice from Lender to Borrower requesting payment.

S
lniﬂalB‘M
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pts and agrees to the terms and provisions contained in this PUD

% (Seal)

-Borrower -Borrower
Seal) (Seal)
; -Borrower -Bomvower
ls signing fox the sofe pupere
of waiving any|att of Bis [Rex
mced dgﬂh {Seud (Scal)
~Borrov er -Borrower
(Seal) £ {Seal)
-Borrower -Borrower
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)
0077982098

THIS FIXED/ADJUSTABLE RATE RIDER is made this 27TH day of MAY 2004 )
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Dead (the "Security Instrument") of the same date given by the undersigned ("Borrower") to
secure Borrower's dixed/Adjustable Rate Note (the "Note") to
KEY MORTGAGE (STAYICES, INC.

("Lender") of the same drie-and covering the property described in the Security Instrument and located at:

19604 Lakn LYNWOOD DRIVE, LYNWOOD, IL 60411
[Property Address]

THE NOTE PROVIDES FOM_ 7% CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE 'W7EREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM RAVE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to tie cuvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agres as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed intcrest rate of  6.375 %. The Note also
provides for a change in the initial fixed rate to an adjustable interest ra.e. as follows:
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CH.\JIGES

(A) Change Dates
The initial fixed interest rate 1 will pay will change to an adjustable intercs' ratc on the first day of
JUNE 2009 , and the adjustable interest rate I will pay raay change on that

day every 12th month thereafter. The date on which my initial fixed interest rate changes iv-an adjustable
interest rate, and each date on which my adjustable interest rate could change, is called a "Chorig~ Date.”

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE.YEAR TREASURY INDEX- Single Family -
Fannie Mag Uniform Instrument
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index. The
"Index” is the weekly average yield on United States Treasury sccurities adjusted to a constant maturity of
one yez(, 25 made available by the Federal Rescrve Board. The most recent Index figure available as of the
date 45 days before each Change Date is called the "Current Index."

If tlie Zadex is no longer available, the Note Holder will choose a new index that is based upon
comparable isirimation. The Note Holder will give me notice of this choice.

(C) Cal¢ulzévn of Changes

Before each- (hange Date, the Note Holder will calculate my new interest rate by adding
TWO AND SEVEN ETGFTHS percentage points
( 2.875 %) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-¢’ghih of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amour. will be my new interest rate until the next Change Date.

The Note Holder will then de/ermize the amount of the monthly payment that would be sufficient to
repay the unpaid principal that [ am tapcied to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payrints. The result of this calculation will be the new amount of
my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay ‘at tue first Change Date will not be greater than

8.375 % or less than 4.5 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any singic Ciiange Date by more than two percentage points
from the rate of interest 1 have been paying for the preceanng 12 months. My interest rate will never be
greater than 11.375 %.

(E) Effective Date of Changes

My new interest rate will become effective on each Change Daté. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after (= Chiange Date until the amount of
my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my 1/utiat fixed interest rate to
an adjustable intercst rate and of any changes in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information reguied by law to be
given to me and also the title and telephone number of a person who will answer any questizn ! may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows:

1nma|s;85__4 Q AL
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Beneficial Interest in Borrower, As used in this Section
any legal or beneficial interest in the Property, includin

nierests transferred in a bond for deed, contract for de \
agreement, the intent of which is the transfer of title by

Borrorver at a future date to 2 purchaser,

'f 211 or any part of the Property or any Interest in the Property is sold or transferred {or if
Borrower is not & natural person and a beneficial interest in Borrower is sold or transferred)
withow. [ nder's prior written consent, Lender may require immediate payment in full of all
sums secured Ly this Security Instrument, However, this option shall not be exercised by Lender
if such exer.:se'ss nrohibited by Applicable Law,

If Lender (excivises this option

, Lender shall give Borrower notice of acceleration. The

notice shall provide 2 period of not less than 30 ys from the date the notice is given in
accordance with Secitor. 15 within which Borrower must pay all sums secured by this Security
Instrument, If Borrow.s fails to pay these sums prior to the expiration of this period, Lender

may invoke any remedier pirmitted by this Security Instrument without further notice or

demand on Borrower.

2. When Borrower's initial fixed intcrest rate changes to an adjustable interest rate under the terms

stated in Section A above, Uniform Co ven

shall then cease to be in effect, and the provisinms of Uniform

be amended to read as foilows:
Transfer of the Property or a
18, "Interest in the Property" means

ant 18 of the Securig Instrument described in Section Bl above
ovenant 1§ of the Security Instrument shall

Bengitrial Interest in Borrower. As used in this Section
any legel or heneficial interest in the Property, including,

but not limited to, those beneficial interests traniferr>d in a bond for deed, contract for deed,

installment sales contract or escrow

agreement, the intent of which is the transfer of title by

Borrower at a future date to a purchaser.
If all or any part of the Property or any Interest inihe ProEerty is sold or transferred (or if

Borrower is not a natural person and a beneficial interest in

without Lender's Erior written conse
sums secured by ¢

arrower is sold or transfcrrcd?
nt, Lender may require irarediate payment in full of al

is Security Instrument, However, this option shali not be exercised by Lender

if such exercise is prohibited by A%plicable Law. Lender also shall roi exercise this option if:

(a) Borrower causes to be submitte

to Lendet information required by Leader to evaluate the

intended transferee as if a new loan were being made to the transfires; and (b) Lender
reasonably determines that Lender's security will not be impaired by the lu2n_assumption and
that the risk of a breach of any covenant or agreement in this Security Instrumeat 5 acceptable to

Lender,

To the extent permitted by Applicable Law, Lender ma( charge a reasonabis \fee as a
condition to Lender's consent to the loan assumption. Lender also may require the izunsferse to
sign an assumption agreement that is acceptable to Lender and that obligates the trans eree to
keep all the promises and agreements made in the Note and in this Security Instumip:
Borrower will continue to be obligated under the Note ang this Security Instrument unies:

Lender releases Borrower in writing.
If Lender exercises the option
Borrower notice of acceleration, The

to require immediate payment in full, Lender shall give
notice shall provide a period of not less than 30 days from

the date the notice is given in accordance with Section 15 within which Borrower must pay all
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sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

!

P'¥ SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjr:iable Rate Rider. .

(Seal)
-Borrower
&. ,ag;gsfzam (Seal)
! % Bomrower -Borrower
S2 el

s )
o oigning fox the sofe purpose

of waising any|all of his ey _(sca) (Seal)
ﬁaﬂmtﬁd (igﬁu -Borrower -Borrower

RS o (Seal) (Seal)

-Borrower -Borrower
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