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MORTGAGE

DONE AT CUSTOMER'S REQUEST

Words used in multiple sections of this documcnt arc-defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding tl'e usage of words used in this document are also provided

in Section 16.

DEFINITIONS

{A) "Security Instrument” means this document, which is dateu . Junz 3, 2004
together with all Riders to this docurnent.
(B) "Borrower" is KATHERINE ARJONA, WILLIE ARJUWA, busband and wife

Borrower is the mortgagor under his Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that .2 acting
solely as a nomioee for Lender and Lender's successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.Q. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.
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(D) "Lender" is American Home Mortgage Acceptance, Inc.

Lender isa Corporation
organized and existing under the laws of State of New York
Lender's address is 538 Broadhollow Road, Melville, NY 11747

(E) "Note" means the promissory note signed by Borrower and dated  June 3, 2384
p y i y

The Note states that Borrower owes Lender Two llundzed Forty Thousand and No/ 105
Dollirs

U.S. $40,000.G0 lus interest. Borrower has promised 1o pay this debt in regular Periodic

p P pay g

Payments.and to pay the debt in full not later than ~ June 1, 2034 .

(F) "Pronsrty” means the properly that is described below under the heading "Transfer of Righs in the

Property.”

(G) "Loan" reans the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due under the > ot~__and all sums due under this Security Instrument, plus injerest.

* v - " y p . -
{H) "Riders" meinc all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be execried Oy Borrower {check box as applicable|:

[x] Adjustable Rate Rid:z [_] Condominium Rider {1 Second Home Rider
[ Balloon Rider : Planaed Unit Development Rider [ 114 Family Rider
[ va Rider — Biweekly Payment Rider ] Qther(s) [specily]

(I) "Applicable Law" means all comioiig applicable federal, state and local statutcs, regulations,
ordinances and administrative rules and ordére (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Prcoery by a condominium association. homeowners
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of furds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiatcd through ai ¢iectronic terminal, tekephonic instrument,
computer, or magnetic tape so as to order, instruct, or authorize a finaneial institution te debit or credil an
account. Such term includes, but is not limited to, point-of-sale {transfzrs, automated (eller machine
transactions, transfcrs initiated by tclephone, wire transfers, and automated Cleaginghouse transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, sctilemnent, award of dariages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Scction 3) for: (i)

damage to, or destruction of, the Property; (i) condemnation or other taking of all or any prical the Property:
(iii) conveyance in lieu of condemnation; or (iv} misrcpreseniations of, or omissions as (o, th: value and/or
condition of the Property.

(N) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, or aefanlt on, the
Loan.

{0) "Periodic Payment" means the regularly scheduled amount due for (i} principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R.Part 3500), as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard Lo a
"federally relatcd mortgage loan" cven if the Loan docs not qualify as a "federally relaled moriguge loan”
under RESPA.
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(Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whesher or not
that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrumat.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Botrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the successors
and assigns of MERS, the following described property located in the County

[Type of Recording Jurisdiction] of Cook [Name of Recording Jurisdiction]:

THE WESY 1/2 OF LOT 14 AND THE EAST 1/2 OF LOT 15 IN BLOCK 22 IN
ELDREDS EESUBDIVISION IN THE VILLAGE CF JEFFERSON IN SECTION 9
TOWNSHIP 4J-NORTH RANGE 13 EAS3T Or THE THIRD PRINCIPAL MERIDIAN IN
COOK COUNLY. /A LLINCIS

Parcel ID Number: 13-09-421-06C which currently has the address of
5035 W STRONG STREET {Streel]
Chicage iCity], Hlinois €0e3C [Zip Code)

("Property Address"):

TOGETHER WITH all the improvements now or hereafier erect-d oi the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All zeplacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to [mlhis Sccurity Instrument as the
"Property.” Borrower understands and agrees that MERS hoids only legai 4teto the inlerests granteil
by Borrower in this Security Instrument, but, if necessary to comply with law or'castom, MERS (as nomince
for Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property, and to take any aetion required of
Lender including, but not limited to, releasing and canceling this Security Instrumnent.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby copscycd, and has
the right to mortgage, grant and convey the Property und thal the Property is uncnawmberdd Sexeept for
encumbrances of record. Borrower warrants and will defend generally the title 1o the Property Gigaing all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unilorm
covenants with limitcd variations by jurisdiction 1o constitute a uniform sccurity insirument eovering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by Lhe Now and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds tor Escrow lwems
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pursuant (o Section 3. Payments due under the Note and this Sccurity Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Now or ihis
Security Instrument is returned to Lender unpaid, Lender may require that any or all subseyuent pavinenis
due under the Note and this Securily Instrument be made in one or more of the [ollowing forms, ax selecied
by Lender: (a) cash; (b} money order; {(c) certificd check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
instrumentality, or entity; or {(d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the netice provisions in Scction 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loarm current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
withedt weoiver of any rights hereunder or prejudice 1o its rights to refuse such payment or partial payments in
the future; bt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payvriest is applied as of its scheduled due date, then Lender need not pay interest an unapplied
funds. Lende: mzv.hold such unapplied funds uniil Borrower makes payment to bring the Loan current. 1f
Borrower does not.Go-zo within a reasonable period of time, Lender shall either apply such funds or rewrn
thern to Borrower. It oot #pplicd carlicr, such funds will be applied to the outstanding principal batance under
the Note immediately -»iior to foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shall felieve-Borrower from making payments due under the Note and this Sceurity
Instrument or performing the covenants and agreements secured by this Security Instrurment.

2. Application of Payments ¢r Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall oo applicd in the following order of priority: {a} interest due under the
Note; (b) principal due under the Note; (¢} anyovats due under Section 3. Such payments shull be applicd ©
each Periodic Payment in the order in whicn 7 became due. Any remaining amounts shall be applied first o
latc charges, second to any other amounts duc under-iliis Sceurity Instrument, and then 1o reduce the principut
balance of the Note.

If Lender receives a payment from Borrower tor a. delinguen Periodic Payment which includes o
sufficient amount to pay any late charge due, the paymen’ tvav be applied to the delinguent payment and the
late charge. If more than one Periodic Payment is outstanding, Ycader may apply any payment reccived lrom
Borrower to the repayment of the Periodic Payments if, and to‘ths. extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applicd-to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Yoluntary prepayments shall be
applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proceeds, or Miscellancous Procesds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periocic Fayments.

3, Funds for Escrow Items, Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amaunts due for: (a)
taxes and assessments and other items which can attain priority over this Security Inst:umeat.as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance preiniams, if any,
or any sums payable by Borrower to Lender in lien of the puyment of Mortgage Insurance piempsms in
accordance with the provisions of Section 10. These items are called "Escrow ltems." Al origination ¢r_ac any
time during the term of the Loan, Lender may require that Community Association Dues. Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessmens shall be an Escrow Tiem,
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrowes
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation 1o pay to Lender Funds for uny or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due lor any Escrow liems for which pavenem of
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Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower's obligation 10 make such payments and
to provide teceipts shall for all purposes be deemed to be a covenant und agreement contained in this Security
Instrument, as the phrase "covenant and agreement" is used in Section 9. H Borrower is oliligated 10 pay
Escrow Items directly, pursuant to a waiver, and Borrower fuils to pay the amount due for an Escrow liem,
Lender may exercise its rights under Scction 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as 1o any or all Escrow
Tters at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that arc then required under this Scetion 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient o permit Lender to apply
the Funds.at the time specified under RESPA, and (b) not to exceed the maximum amount a leader can
requird’ under RESPA. Lender shall estimate the amount of Funds due on the hasis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Fuads <hall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (inchuding Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender so<!! apply the Funds to pay the Escrow Itcms no later than the time specified under
RESPA. Lender shall ot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or veif g the Escrow ltems, unless Lender pays Borrower imierest on the Funds and
Applicable Law permits Lend’t to make such « charge. Unless an agreement is made in writing or Applicible
Law requires interest to be paid 4n the Funds, Lender shall nat be required o pay Borrower any inlerest or
earnings on the Funds. Borrower ani Lerder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds us reguired by
RESPA.

If there is a surplus of Funds held 1o Zscrow, as defined under RESPA, Lender shall accoum to
Borrower for the excess funds in accordance with RESPA, Tf there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower s required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage! in accordance with RESPA, b in no more than 12
monthly payments. If there is a deficiency of Funds held(n cscrow, as defined under RESPA, Lender shull
notify Borrower as required by RESPA, and Borrower shall pay e Lender the amounl necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 moathly paymeats.

Upon payment in full of all sums secured by this Security ustrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, assessments, plarges, [lines, and imposilions
attributable to the Property which can attain priority over this Security lnsitumicp:, feasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, anc’ sissessments, il any. To the
extent that these items are Escrow Items, Borrower shali pay them in the manner proviced in Section 3.

Borrower shall promptly discharge any lien which has priorily over this Sectivily Jnstrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manae. acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in grod iaith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate te/proyent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are eeprinded.
or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the licria this
Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which can atlain
priority over this Security Instrument, Lender may give Borrower o notice identifving the licn. Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or wake onc or more of the
actions set forth above in this Section 4.

Lender may requite Borrower to pay 4 one-lime charge for 4 real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or herealter erecied on the
Property insured against loss by fire, hazards included within the term "extended coverdge,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lendur
requires. What Lender requircs pursuant 1o the preceding scniences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
disapprove Borrower's choice, which right shall not be exercised unpreasonably. Lender may require
Borrower-+o pay, in connection with this Loan, either: (a) a one-lime charge for flood zone determination,
certification =ad tracking services; or (b) a one-time charge for flood zone determination and certification
services anc.subsequent charges cach time remappings or similar changes occur which reasonably might
affect such déter-ination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federsl Emergency Management Agency in connection with the review of any flood zone
determination resulting frorn an objcction by Borrower.

If Botrower fails t.-maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option gul.Borrower's expense. Lender is under no obligation to purchase any
particular type or amount ol coverage. Therelore, such coverage shall cover Lender, but might or might noi
protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, havzard
or liability and might provide greatri pr lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurapie coverage so obtained might significantly cxceed the cost of
insurance that Borrower could have obtained <Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower sceurcd by thisGeaurity [nstrument. These amounts shall bear inerest
the Note rate from the date of disbursement and shill be payable, with such interest, upon natice from Eender
to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shalt he subject 10 Lender's
right to disapprove such policies, shall include a standard mortpage clawse, and shall nume Lender as
mortgagee and/or as an additional loss payee. Lender shall have ‘ne right 1o held the policies und renewal
certificates. If Lender requires, Borrower shall prompily give W Lendezall receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender. for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carzy-iand Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrotver otherwise agree in

"wriling, any insurance proceeds, whether or not Lhe underlying insurance was required hy-Tender, shall be

applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall bave ns right to
hold such insurance proceeds until Lender has had an opportuaity to inspect such Property to ensuce-the work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken-prainptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a scrics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrawer any interes! or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration o
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums sccured by this Security Instrument, whether or not then due. with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, pegotiie and scithe any availuble insurance claim
and relaied matters. If Borrower does nol respond within 30 days to a notice lrom Lender that the insuranee
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day peried will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any rcfund of uncarned premiums paid by Borrower) ender all insurance
policies covering the Property, insofar as such rights are applicable 10 the coverage of the Property. Lender
may use. the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note zuthis Security Instrument, whether or not then due.

6. O<cunancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 cays after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's plincipal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, wiich consent shall not be unreasonably withheld, or unless extcnuating circumstances
cxist which arc beyond Sorrower's control.

7. Preservation, Muintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is resicing in the Property, Borrower shall maintain the Property in order (o preven
the Property from deteriorating or dicrecsing in value due to its condition. Unless it is determined pursuant 1o
Section 5 that repair or restoration is wol-cconomically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration~ci damage. If insurance or condemnation procecds are paid in
connection with damage to, or the taking ¢i.<he Property, Borrower shall be responsible lor repuiring or
restoring the Property only if Lender has releaszd praeneds for such purposes. Lender may dishurse procecds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds ace not sufficient lo repair or restore the Property,
Borrower is not relieved of Borrower's obligation for the comppletion of such repair or restoration.

Lender or its agent may make reasonable entrics upon.ard inspections of the Properiv. I it has
reasonable cause, Lender may inspect the interior of the impravernents on the Propeny. Lender shall give
Borrower notice at the time of or prior (o such an interior inspection specifuing such reasonuble cause.

8. Borrower 's Loan Application. Borrower shall be in default i, duripg the Loan application process,
Borrower or any persons or cntitics acting at the dircction of Borrower Orowith Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or stateminte to Lender (or failed Lo
provide Lender with material information) in connection with the Loan. Materialczpresentations inchude, but
are not limited to, representations concerning Borrower's occupancy of the Property. &5 Borrower's principal
residence.

9. Protection of Lender s Interest in the Property and Rights Under this Secuvity instrument. If
{a) Borrower fails to perform the covenanis and agreements contained in this Security Instrummént, {b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights wider this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or foricivice) for
enforcement of a lien which may attain priority over this Security Instrument or to cnforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and sccuring and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums sccured by a lien which
has priority over this Security Instcument; (b) appearing in courl; and (¢) paving  reasonshle
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attorneys' fees Lo protect its interest in the Property and/or rights under this Securily Instrument, including bs
secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited 1o, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain watcr [rom pipes.
eliminate building or other code violations or dangerous conditions, and have utilitics wrned on or ol
Although Lender may take action under this Section 9, Leader does not have lo do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs ne liability for not taking any or alf actions
authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shall become additional dett of Borrower
secured by this Security Instrument. These amounts shall bear interest al the Note rate from the due of
disbursement and shall be payable, with such inierest, upon nosice from Lender 1w Borrower requesting
payment.

If this Security Instrument is o 4 leasehold, Borrower shall comply with all the provisions of the leasc.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees (0 e merger in writing.

10. Niorigage Insurance. If Lender required Mortgage Insurance as a condition ol making the Loan,
Borrowet shall/pay the premiums required to maintain the Morigage Insurance in effcet. I, for any reason,
the Mortgage Zusv.ance coverage required by Lender ceases to be available from the morigage insurcr that
previously provided wuch insurance and Borrower was required (o make separately designated paymeats
towatd the premiums Tor Mortgage Insurance, Borrower shall pay the premiums required (o ohtain coverage
substantially equivalent o ihe Mortgage Insurance previously in effect, at 4 cost substantially equivalent 10
the cost to Borrower of the Morigage Insurance previously in cffect, from an alicrpaie mortgage insurcr
sclected by Lender. If substartiliv equivalent Morigage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount 2£ the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lerder will accept, use and retain these payments 4s 4 non-refundable loss
reserve in lien of Mortgage Insurance. 3y.Chjloss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lcuser shall not be required to pay Borrower any imercst or earnings
on such loss reserve. Lender can no longer re{uire loss reserve payments if Morigage Insurance coverage {in
the amount and for the period thal Lender requires) provided by an insurer selected by Lender again becames
available, is obtained, and Lender requires separatel designated payments toward the premiums for Morgage
Insurance. If Lender required Mortgage Insurance a5 ~-condition of making the Loan and Borrower wus
required to make separately designated payments toware the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Instrauce in effect, or o provide a non-refundable boss
rescrve, until Lender's requiremnent for Mortgage Insurance ens fa accordance with any wrillen agreement
between Borrower and Lender providing for such termination of witil wermination is required by Applicahle
Law. Nothing in this Section 10 affects Borrower's obligation 10 puy interest at the rule provided in the Note.

Mortgage Insurance reimburses Lender (or any entity thal purchases the. Note) for certain losses it mav
incur if Borrower does not repay the Loan as agreed. Borrower is not a paity 1a the Morigage Insurance.

Mortgage insurers eviluate their totl risk on all such insurance in [dree from time 1o dme.and may
enter into agreements with other partics that sharc or medify their risk, or reducd lodses, These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the othee pacty (or partics) Lo these
agreements, These agreements may require the mortgage insurcr to make payments wsing anyv source of funds
that the mortgage insurer may have available (which may include funds ohtained fram Marigage Insurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reiasurer, any
other catity, or any affiliatc of any of the foregoing, may reccive (dircctly o indircctly) amouts/ihat derive
from (or might be characterized as) a portion of Borrower's payments for Morlgage lnsurance, i_exchange
for sharing or modifying the mortgage insurec's risk, or reducing losses. If such agreement provides tiit an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is oftcn termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to.pay for
Mortgage Insurance, or any other ferms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect fo the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other luw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Procceds shall he applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessencd. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds uniil
Lender has had an opportunity to inspect such Properly to ensure the work has been completed 10 Lender's
satisfaction, provided that such inspection shall he andertaken promptly. Lender may pay Tor the repairs and
restoration in a single disbursement or in a series of progress puvments s the work is completed. Unless an
agreement is made in writing or Applicable Law rcquires interest to be paid on such MisceHancous Proceeds,
Lender shall not be required 10 pay Borrower any inlerest or carnings on such Miscellancous Proceeds. [f the
restoration or repair is not economically feasible or Lender's sccurity would be lessened, the Miscellancous
Procceas-shall be applied to the sums secured by (his Security Tnstrument, whether or not then due, with
the excess, ifany, paid to Borrower. Such Miscellancous Proceeds shall be applicd in the order provided Tor
in Section I,

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancons Procecds
shall be applied tiihz sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrowey,

In the event of & prrtial taking, destruction, or loss in value of the Property in which the fair markel
value of the Property inunediately before the partial taking, destruction, or loss in value is equal (o or grear
than the amount of the suris <ecured by this Security Instrument immediately before the partial 1zking,
destruction, or loss in value, unlzss Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be redued by the umount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amoust p{the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair wipcket value of the Property immediately before the partial taking,
desiruction, or loss in value. Any balance sia% ke paid to Borrower.

In the event of a partial taking, destructicn, or loss in value of the Property in which the fair markel
value of the Property immediately before the pariial iaking, destruction, or loss in value is less than the
amount of the sums secured immediately before <he partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, the Miszellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sunis #resthen due,

If the Property is abandoncd by Borrower, or if, afier wotice by Lender 1o Borrower that the Opposing
Party (as defined in the next senteace) offers to make an award 4o settle a claim for dumages, Borrower fails
to respond 1o Lender within 30 days after the date the notice is'given. Lender is authorized 10 collect and
apply the Miscellaneous Proceeds either to restoration or repair of the [ropesty or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means ih< third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of Gcion in regard o Miscellancous
Proceeds.

Borrower shall be in default if any action or procceding, whether civil or Cririnal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a delault siayif seeeleration
has occurred, reinstale as provided in Section 19, by causing the action or proceeding 1o b divpissed with i
ruling that, in Lender's judgment, precludes forfeiture of the Property or other mawerial Amiiurment of
Lender's interest in the Property or rights under this Sccurity Instrument. The procecds of anv wazidor claim
for damages that are attributable to the impairment of Lender's interest in the Property are hereh Cassiened
and shall be paid to Lender.

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be applicd
in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to cxtend time for payment or othcrwisc modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in lnterest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender's acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but docs not exccutc the Note (a "co-signer”y: (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b is nol personally obligated lo pay the sums securcd by this Security
Tnstrument; and (c) agrees that Lender and any other Borrower can agree Lo extend, modily, forbear or make
any accommodations with regard to the terrs of this Security Instrument or the Note without the com-signer's
consent.

Swlject to the provisions of Section 18, any Successor in Interest of Borrower who assunies Borrewer's
obligations under this Sccurity Instrument in writing, and is approved by Lender. shall abtain awll of
Borrower!s =ights and benefits under this Security Instrument. Borrower shall nor he released from
Botrower's obligations and libility under this Security Instrument unless Lender agrees o such release in
writing. The ndvesants and agreements of this Security instrument shall hind {except as provided in Scetion
20) and benefit the suzczssors and assigns of Lender.

14. Loan Chaiges. Lender may charge Borrower fees for services performed i connedtion with
Borrower's default, for the~purpose of protecting Lender's interest in the Property and rights under this
Sccurity Instrument, including;~but not limited to, attorneys™ fccs, properly inspection and vuluation fees. in
regard to any other fees, the ahserie of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be constried as-anrohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges cou<ctud or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan chaige snall be reduced by the amouat necessary (o reduce the charge
to the permitted limit; and (b} any sums alreacy collcted from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose (o muke this refund by reducing the principal owed under
the Note or by making a direct payment to Borrowcr1f a refund reduces principal, the reduction will be
treated as a partial prcpayment without any prepaymeni Charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any sush refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might hp+esarising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in conection with this Security Instrument musl
be in writing. Any notice to Borrower in connection with this Security-Lastrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered 10 Borrower's notice
address if sent by other means. Notice to any one Borrower shall constibie notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall heVibe Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Barrewer shall prompily Hoil'y
Lender of Borrower's change of address. If Lender specifies a procedure for repo:ting-Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may he
only one designated notice address under this Security lnstrument at any one time. Any n.Ic¢ 10 Lender shall
be given by delivering it or by mailing it by first class mail 10 Lender's address stated hoseid paless Lender
has designated another address by notice to Borrower. Any notice in connection with this Secicin; Irstrument
shall not be deemed to have been given to Lender until actually received hy Lender. If any notico/roquired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement willasatisly
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securily Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limittions ol Applivable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, bul
such silence shall not be construed as a prohibition against agreement by contract. In the even that any
provision or clause of this Security Instrurnent or the Note conflicts with Applicable Law, such conflict shall
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not affect other provisions of this Security Instrument or the Note which can be given cffect withour the
conflicting provision.

As used in this Security Instrument: (1) words of the masculine gender shall mean wnd include
corresponding neuler words or words of the feminine gender; (by words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction [8.
"Interest in the Property™ mcans any legal or beneficial interest in the Property, including, but not Jimited o,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreemept, the intent of which is the transfer of title by Borrower at 4 [uture date to o purchiser.

17a!or any part of the Property or any Interest in the Property is sold or transferred (or il Borrower is
not a naturat nerson and a beneficial interest in Borrower is sold or trznsferred) without Lender's prior writlen
consent, Leade. may require immediate payment in full of all sums sccured by this Security Instrument.
However, thisCotion shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exarises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not-icss than 30 days from the datc the notice is given in accordance with Scction 15
within which Borrower.musi pay all sums securcd by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of ithis period, Lender may invoke any remedies permitted by this Security
Instrument without further notice Or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have crpfoicement of this Security Instrument discontinued at any Lime prior
to the earliest of: (a) five days before sale0l the Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law migiic«necify for the termination of Borrower's right 1o reinstate; or
(c) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under tis Sceurity Instrument and the Note as if no seccleration
had occurred; {(b) cures any default of any other coverant, or agreemenis; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not (limited 1o, reasonzble attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the prrpose of protecting Lender's intesest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in the Property and wignts under this Sceurity lnstrument, und
Borrower's obligation to pay the sums secured by this Securily Instrurient, shall continue unchanged unless
as othcrwise provided under Applicable Law. Leader may require that Borrdycr pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lenders(a} 2osh; (h) money arder: ()
certified check, bank check, treasurer's check or cashicr's check, provided any swc'vcheck is drawn upon un
institution whose deposits are insured by a federal agency, instrumentality or entity; «r () Electronic Funds
Transfer. Upon reinstaternent by Borrower, this Securily Instrument and obligations” segaied herchy shall
remain fully effective as if no acccleration had occurred. However, this right to reinstate shall oot 2pply in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial ires<st in the
Note (together with this Security Instrument) can be sold one or more times without prior notice 10 So7 G ver.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with &
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notice of transfer of servicing. If the Note is sokd and therealter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (us either wn
individual litigant or the member of a class) that ariscs (rom the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party {with such notice viven in
compliance with the requirements of Section 15) of such alleged breach and alforded the other pirty hereio @
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
perioZ which must elapse before certain action can be taken, that time period will he deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 10 cure given o Borrower pursign|
to Section 22/32d the notice of acceleration given (o Borrower pursuant 16 Section 18 shall be deemed 10
satisfy the nouce‘and opportunity 1o take corrective uction provisions of this Seation ().

21_. Hazardows“Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined aslovic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: “gasoling, kerosene, other flammuble or toxic pelroleum products, 1oxic pesticides and
kerbicides, volatile solvents, mar:cials containing asbestos or formaldehyde, and radivactive materials; (1)
"Environmental Law" means federaiav:s and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental ‘protection; (¢) "Environmental Cleanup" inciudes any response action,
remedial action, or removal action, as d=firzd in Environmental Law; and {d) an "Environmental Condition™
means a condition that can cause, contribute-o or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall nol do,
nor allow anyone else to do, anything affccting the Property (a) that is in violation of uny Environmental
Law, (b) which creates an Environmeatal Condition, or {>'which, due 1o the presence, usc, or release of a
Hazardous Substance, creates a condition that adversely affécte/the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Praperty of small quantities of Hazardous
Subsiances that are generally recognized Lo be appropriale (o normal fesidntial uses and © mainterance of
the Property (including, but not limited to, hazardous substances in consuasi_products).

Borrower shall promptly give Lender written notice of {a) any investiriies, claim, demand, lawsuoit or
other action by any governmental or regulalory agency or private party invo'ving.the Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actugl inowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, ~¢icase or threw of
release of any Hazardous Substance, and (c) any condition caused by the presence, use apsclease of o
Hazardous Substance which adversely affects the value of the Property. Il Borrower learns, r s satiticd by
any governmental or regulatory authority, or any private party, thal any removal or other remediadon of any
Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary (enedial
actions in accordance with Environmental Law. Nothing herein shall create uny obligation on Lender lor an

Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: {(a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinslate after acceleration and the right to assert in the
foreclosnve proceeding the non-existence of a default or any other delense of Borrower (o aceeleration
and furec’osure. If the default is not cured on or before the date specified in the notice, Lender at its
aption mzy =equire immediate payment in full of all sums secured hy this Security Instrument without
further deinzi’ and may foreclose this Security Instrument by judicial proceeding, Lender shall he
entitled to ceilec? =)' expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, rezconable attorneys” fees and costs of title evidence.

23. Release. Upen/gayment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shal pay any recordation costs. Lender muay charge Borrower a fee loc
releasing this Security Instrument, bt only if the fee is paid 1o a third party for services rendered and the
charging of the fee is permitted under Applicable Law.

24, Waiver of Homestead. In accorsance with lllinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois horizsicad exemption laws.

25. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at
Borrower's expense to protect Lender's interests in Borrdwe's collateral. This insurance may, bul need not,
protect Borrower's interests. The coverage that Lender purchases rray not pay any claim that Borrower makes
or any claim that is made against Borrower in connection with (e collateral. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with zvidence that Borrower has obtained
insurance as required by Borrower's and Lender's agreement. If ‘Lenae: purchases insurance for the
collatcral, Borrower will be responsible for the costs of that insurance; izCiuding inicrest and any other
charges Lender may impose in connection with the placement of the insurance.uitii the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may b¢ addéd to Borrower's tolal
outstanding balance or obligation. The costs of the insurance may be more than the cost of insuranee
Borrower may be able to obiain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Wilnesses:
)(4%'— /é(’""’" (Seah
ER NE ARJONA SBonower
e Mo
/ - i M A

(Seul)
WILLIE ARJONA Borrower
1 (Seal) (Seal)
-LOrrower -Borrower
(Sea) __ 2 (Neal)
-Borrower -Borrower
(Seal) e {Scab
-Borrower -Barrower
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STATE OF ILLINOIS, Cock County ss:
1, 12\1’([,9\6 p\ﬂobﬁb . @ Notary Public in and lor said county and

state do hereby certify that  KATHERINE ARJONA, WILLIE ARJONA

personally known to me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the uses and purposes therein set forth.

Zier. under my hand and official seal, this 3xd dayol June, 2004

My Commissida Pxpires: &1 <08 %/~
A/

Notary Public

A A
bt b o o oL

Sl g e o o
b 4 o o L

}
‘ OFFICIAL SEAL
T
-STATE OF
MY COMMISSION EMPIRES 02/

S .

it e & o o
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ADJUSTABLE RATE RIDER

{1 Year LIBOR Indcx - Rate Caps)
(Assumable after Initial Period)

TH'S ADJUSTABLE RATE RIDER is made this  3xd tay of June, 2350< .
and is“werrporated into and shall be deemed o amend and supplement the Morigage, Decd ol Trusi, or
Security Teed (the "Security Instrument™) of the same date given by the undersigned (the "Borrower™) Lo
secure Borrownr's Adjustable Rate Note to American Home Mortgage Acceptanceg, -nc,

(the "Lender") of the sarue date and covering the property described in the Security Instrument and located at:
5035 W STRONG STRZ&T, Chicago, IL 60630

[Property Address]

THE NOTE CONTAINS PROVILIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONWTHLY PAYMENT, THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTERVST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXIMUM RATE PHE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the  covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follaws:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of £.,000 %. The Note provides for

changes in the interest rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial interest rate [ will pay may change on the firstday of  June, 20C% cand
may change on that day every 12th month therealler. Each date on which my interest rete culd change is
called a "Change Date."
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(B) The Index

Beginning with the first Change Date, my interest rate will be hased on an Index. The "Index” is the
onc-year London Interbank Offered Rate ("LIBOR") which is the average of dnterbank offcred rates for
one-year U.S. dollar-denominated deposits in the London market, as published in The Welf Street Jonernal .
The most recent Index figure availuble as of the date 45 days belore each Change Date is called the "Current
Index{

If the index is no longer available, the Note Holder will choose @ new index which is hased upon
comparable ir’ormation. The Note Holder will give me notice of this cheice.

(C} Calzalalion of Changes

Before eacih Change Date, the Note Holder will calculate my new inlerest rute by adding
Two and One Half percentage points
( 2./2GU%) to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighih_of one percentage point (0.125%%). Subject 1o the timits stated in Scction
4(D) below, this rounded amouns will be my new interest rate until the next Change Dalte.

The Note Holder will then determ'ne the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am cxpeuvted to owe at the Change Date in full on the maturity date at my
new inierest rate in substantially equal payrieits. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay at(thr first Change Date will not be greater than
10.000 % or less than 2.500 %. Therealler, my interest rate will

never be increased or decreased on any single Change Date by mors than Two

percentage poini(s)
{ 2.000 %) from the rate of inicrest | have been paying for the preceding 12
months. My interest rate will never be greater than L0.000 %.

(E) Effective Date of Changes
My new interest rate will become effective on cach Change Dute. [ will iy thic amount ol myv new
monthly payment beginning on the first monthly payment date after the Change Date Gl the amonnt of my

monthly payment changes again.

s
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(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required
by law to be given to me and also the title and telephone number of a person who will answer any question |
may have regarding the notice.

B. TRAN3GERR OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UI'TZf- BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED L« _54ECTION A ABOVE, UNIFORM COVENANT 1§ OF THE SECURITY
INSTRUMENT SH:V-1 BE IN EFFECT AS FOLLOWS:

Transfer of . Properiy or a Beneficial Interest in Borrower. As used in this Scction 18,
"Interest in the Property " pieans any legal or beneficial interest in the Property, including, but nel
limited to, those beneficial/inlerests transferred in a bond for deed, contract lor deed, installmen
sales contract or escrow agrecmenl, the intent of which is the transfer of title by Borrower ata
future date to a purchaser.

If all or any part of the Propeity o any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and 2 henelicial interest in Borrower is sold or transferred)
without Lender's prior written conscat, Lender iy require immediate payment in Tull of all sums
secured by this Security lnstrument. Howevel, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Rarrower notice of acceleration. The nolice
shall provide a period of not less than 30 days from the’dat: the notice is given in accordance with
Section 15 within which Borrower must pay all sums sccuced by this Security Instrument. [f
Borrower fails to pay these sums prior to the expiration oi this rewiod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or femand on Borrower.
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2. AFTER BORROWER'S INITIAL INTEREST RATE CHANGLES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT DESCRIBED IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT,
AND THE PROVISIONS OF UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT
SHALL RE AMENDED TO READ AS FOLLOWS:

[ransfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18,
"Intercstap-the Property” means any legal or beneficial interest in the Property, including, but not
limited 40, t%0s= beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or2scrow agreement, the intent of which is the transfer of title by Borrower at 4
futurc date to a prichaser.

If all or any.part of the Property or any Interest in the Property is sold or transferred {or il
Borrower is not a natiral person and a beneficial interest in Borrower is sold or trunsterred)
without Lender's prior writen consent, Lender may require immediate payment in Mull of ali sums
secured by this Security Instru/nent, However, this option shall not be exercised by Lender if such
exercise is prohibited by Appiicibie Law. Lender also shall nol exercise this option il: (0
Borrower causes to be submittea 1 Lender information required by Lender 1o cvaluaie the
intended transferee as if a new loan wete being madc 10 the transferee; and (b) Lender reasonably
deiermines that Lender's security will not be irrpaired by the loan assumption and that the risk of u
breach of any covenant or agreement in this Sccurivy Instrument is acceptable to Lender.

To the extent permitted by Applicable Law. Lender may charge a reasonable fec as o
condition to Lender's consent to the loan assumption,/Lender may also require the transkeree (o
sign an assumption agreement that is acceptable 1o Lenuer apd that obligates the transferee 10 keep
all the promises and agreements made in the Note and inahis Security Instrument. Borrower will
continue to be obligated under the Note and this Secusiiy Instrument unless Lender releases
Borrower in writing.

If Lender exerciscs thc option to requirc immediate paymern full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period ofnot-dess than 30 days from
the date the notice is given in accordance with Section 15 within which Ziserower must pay all
sums secured by this Security Instrument. [f Borrower fails o pay these dums prior o the
expiration of this period, Lender may invoke any remedies perritted by this Sccurity-lnstrument
without further notice or demand oa Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

/

Kﬁ/&%—« éﬂ“"‘ (Seal) >( M/%’L /1_4:,-““""1 (Seal)

THEEINZ ARJONA v -Borrower WILLIE ARJONA Bortower
(Seal) {Scal)
-Borrower Borrower
2 (Seal) {Scal)
“drirower -Borrower
(Seal) v (Seal)
-Borrower -Borrower
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