Diamer Tile andiEse

sk INOFFICIAL COPY

Indianapolis, IN 46240

S
s L

OROUGH, ME 04074 Doct: 0418134004

Moo .
gOOlf Count Record:i ofF ;:-ed$37.50
Prepared By: ate: 08/20/2004 09:39 Apm p, ‘s
FRONTIER LENDING CORPORATION 9 1ot
9102 NORTH MERIDIAN STREET, SUITE 540
INDIANAPOLIS, INDIANA 46250

T pety

— {Space Above This Line For Recording Data)

MORTGAGE

MIN 100060677001371855

DEFINITIONS

Words used in multiple sections of this document are.defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usige of words used in this document are also provided
in Section 16.

(A) "Security Instrument™ means this document, which is dated” Aari]l 23 , 2004 ,
logether with all Riders fo this document,
(B) "Borrower" is

STEVE R. HOLT AND BRENDA L. HOLT, HUSBAND AND WIFE

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Mortgage Electronic Registration Sysiems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Fiint, Mi 48501-2026, tcl, (888) 679-MERS.
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(D) "Lender" is FRONTIER LENDING CORPORATION

Lenderisa CORPORATION
organized and existing under the laws of THE STATE OF INDIANA
Lender’s addressis 9102 NORTH MERIDIAN STREET, SUITE 540
INDIANAPOLIS, INDIANA 456260
(E} "Note" means the promissory note signed by Borrower and dated April 23, 2004 .
The Note states that Bormower owes Lender  One Hundred Twelvs Thousand and No/100 ----
------------------------------------------------------------------ Dollars
(US.2 112,000.00 ) Plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and to pay the debt in full not ater than ~ May 1, 2034 .
(F) "Propcriy" means the property that is described below under the heading "Transfer of Rights in the
Property.”
(G) "Loan" ens) the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Noie, s4d all sums due under this Security Instrument, plus interest.

(H) "Riders" means all'Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be exccute by Borrower [check box as applicable]:

X Adjustable Rate Rider F__" Ccendominium Rider [ Second Home Rider
Balloon Rider L Plained Unit Development Rider [ 14 Family Rider
T_1VA Rider [__ Ltiweekly Payment Rider [ Other(s) [specify]

(I) "Applicable Law" means all conolifig applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealable judicial opinions,

(J) "Community Association Dues, Fees, and Assecoirénts” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Propeity 5y a condominium association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” mcans any transfer of funds, rkcr than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an eleoironic terminal, telephonic instrument,
compuicr, or magnetic tape so as to order, instruct, or avthorize 2 financidl institution 1o debit or credit an
account. Such term includcs, but is not limited o, point-of-salc traisiors, automated teller maching
transactions, transfers initiated by telephone, wire transfers, and automated clearinzhouse transfers,

(L) "Escrow Items" means those items that are described in Section 3

{M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or-proceeds paid by
any third party (other than insurance proceeds paid under the coverages described il Secion 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pait ri the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, th¢ yalve andfor
condition of the Property.

(N) "Mortgage Insurance” means insurance protectnig Lender against the nonpayment of, or defau't v, the
Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in regard to a

“federally related mortgage loan" even if the Loan does not quality as a "federally related mortgage loan"
under RESPA,
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(Q) "Successor in Interest of Borrower" mcans any party that has taken title 10 the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS (solely as nominee for Lender and Lender’s successors and assigns) and (o the successors
and assigns of MERS, he following described property located in the COUNTY

[Type of Recording Jurisdiction] of COOK [Name of Recording Jurisdiction):

Parcel ID Number: 0717103178 which currently has the address of
1824 LARGO COURT IStreet]
SCHAUMBURG (Ciy], Mlinpis 60194 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on'the property, and ail easements,
appuricnances, and fixtures now or hereafter a part of the property. All replaceniects.and additions shall also
be covered by this Security Instrument, All of the foregoing is referred 10 in this Zecurity Instrument as the
"Property.” Borrower understands ar] agrees that MERS holds only legal title 10 e interests granied
by Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nomince
for Lender and Lender’s successors and assigns) has the right: to excrcise any or all sf those imerests,
including, but not limited to, the right to foreclose and sell the Property; and to take any actior reauired of
Lender including, but not limited 1o, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyer ard has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, exceft lor
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constilute a uniform sccurity instryment covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows;

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items

lnitia[azsﬁ
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pursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in US,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢} certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer,

Paymenis are deemed received by Lender when received at the location designaled in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 185.
Lende. may return any payment or partial payment if the payment or partial payments are insufficient o bring
the Loau current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without weiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, bur'Cender is not obligared to apply such payments at the time such payments are accepted, If each
Periodic Paynicr( iz applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may tiold such unapplied funds until Borrower makes payment 1o bring the Loan current, If
Borrower does not d& 5 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If wot applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prioi e fureclosure. No offset or claim which Borrower might have now or in the
future against Lender shall reileve Dorrower from making payments due under the Note and this Security
Instrument or performing the coveants and agreements secured by this Security Instrument,

2, Application of Payments ar *roeeds. Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be apriied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applicd to
each Periodic Payment in the order in which it becams due. Any remaining amounts shall be applied first to
fate charges, second 1o any other amounts due unaer this Security Instrument, and then 1o reduce the principal
balance of the Note,

If Lender receives a payment from Borrower for4 aelinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and the
late charge. If morc than one Periodic Payment is outstanding, Leader may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the extenu that, each payment can be paid in
full. To the exient that any excess exists after the payment is applied-to-ihe full payment of one or more
Periodic Payments, such excess may be applied 10 any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceecs o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymenis are due under
the Note, until the Note is paid in full, a sum (the "Funds") 1o provide for payment of amounis.due for: (a)
taxes and assessments and other items which can aitain priority over this Security Instrumesit s a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (¢} p-emiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance premiums,i’ any,
or any sums payable by Borrower 1©0 Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, These items are called "Escrow Items." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Ttem,
Borrower shall promptly furnish to Lender all notices of amounis to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow liems unless Lender waives Borrower’s obligation 1o pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow ltems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
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Funds has been waived by Lender and, if Lender requires, shall furnish o Lender reccipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
1o provide receipts shall for all purposes be deemed 1o be a covenant and agreement contained in this Security
Instrument, as the phrasc “"covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay 10 Lender any such amount, Lender may revoke the waiver as to any or all Escrow
llems al any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then required under this Scction 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Fuidz.at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under-RESPA. Lender shall estimate the amount of Funds due on the basis of current daa and
reasonable estinizies of expenditures of future Escrow Items or otherwise in: accordance with Applicable Law,

The Funds shall-he held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lerder. if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender sha'i zpply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall rolCharge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying (the' Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to mak~.such a charge, Unless an agreement is made in wriling or Applicable
Law requires interest to be paid on tie Funds, Lender shall not be required (o pay Borrower any interest or
earnings on the Funds. Borrower and Lede can agree in writing, however, that interest shal! be paid on the
Funds. Lender shall give 1o Borrower, witlou charge, an annual accounting of the Funds as requited by
RESPA,

If there is & surplus of Funds held in escrorv, &5 defined under RESPA, Lender shall account o
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in cscrow, as
defined under RESPA, Lender shall notify Borrower osipquired by RESPA, and Borrower shall pay to
Lender the amount necessary 1o make up the shortage in aceordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov; as delined under RESPA, Lender shall
noufy Borrower as required by RESPA, and Borrower shall pay 10 Lexnder the amount necessary o make up
the deficiency in accordance with RESPA, but in no more than 12 momthly pavments.

Upon payment in full of all sums secured by this Security Instrument, ] ¢nder shail promptly refund lo
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, asscssments, charges fincs, and impositions
attributable 10 the Properly which can attain priority over this Security Instrumen,, lessehold payments or
grourd rents on the Property, if any, and Community Association Dues, Fees, and Asséssnents., if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided i Section 3,

Borrower shall promptly discharge any lien which has priority over this Security liswuiaent unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in 2 manner ecceptable o
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good fath vy, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to preveniuhe
enforcement of the lien while those proceedings are pending, but only untl such proceedings are concluded:
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 1o a lien which can attain
priority over this Securily Instrument, Lender may give Borrower a notice identifying the licr, Within 10
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower 1o pay a one-time charge for a real estale tax verification and/or reporting
service used by Lender in connection with this Loan,

§. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The inscrance carrier providing the insurance shall be chosen by Borrower subject to Lender’s tight to
disapprovz Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower 40 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification” pud, tracking services; or (b) a one-time charge for flood zone determination and certification
services and sarcevuent charges each time remappings or similar changes occur which reasonably might
affect such deterimnaiion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Fedecal Emergency Management Agency in connection with the review of any flood zone
determination resulting trom an objection by Borrower.

If Borrower fails to mziniin any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option” and-Darrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coveiage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity i1 the Property, or the contents of the Property, against any risk, hazard
or liability and might provide preater of lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained, Ar ¥ araounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by thiz-Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall o rayable, with such interest, upon notice from Lender
1o Borrower requesting payment,

All insurance policies required by Lender and renewaly e such policies shall be subject to Lender’s
right w0 disapprove such policies, shall include a standard morigage clanse, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lendar <l receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Property, such policy shall include a stangare mortgage clause and shall
name Lender as mortgagee and/or as an additiona! loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier aud Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrowe: othirwise agree in
wriling, any insurance proceeds, whether or ot the underiying insurance was required by [uier, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically ‘easible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the sight 1o
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure \he work
has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the Tepairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requircs
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the resloration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
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excess, it any, paid lo Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 10 settle a claim, then Lender may negotiate and seitle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (2) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security [nstrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Bomrower) under all insurance
policies savering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may uscthe insurance proceeds either to Tepair or restore the Property or to pay amounts unpaid under the
Note or this Szcurity Instrument, whether or not then due.

6. Occarurcy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 days afie=-the execution of this Security Instrument and shall continuc to occupy the Property as
Borrower’s principal rosidence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicki ronsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Blrower’s control.

7. Preservation, Main‘enrnse and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Pioperry, allow the Property to deteriorate or commit wasle on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deterioraling or decrezsmiy in value due 10 its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not cceaorically feasible, Borrower shall prompily repair the Property if
damaged fo avoid further deterioration or duriage. If insurance or condemnation proceeds are paid in
connection with damage 10, or the taking of, tie Pioparty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment Cr_ii-a series of progress payments as the work is
completed. If the insurance or condemnation proceeds arz nor sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complelc.: of such repair or restoration.

Lender or its agent may make reasonable entries upon an: iaspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements oi the Property. Lender shall give
Borrower notice at the lime of or prior to such an imcrior inspection specifvinz such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duri'yg 'he Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or wil Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements 16 Lender {or failed to
provide Lender with material information) in connection with the Loan, Material repras=ntations include, but
are not limited to, representations concerning Borrower's occupancy of the Property as Boirower's principal
residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security insirument, If
(&) Borrower fails to perform the covenants and agreements contdined in this Security Instrument, () tiere is
a legal proceeding that might significantly affect Lender's intercst in the Property and/or rights underhis
Security Instrument (such as a proceeding in bankruptey, probatc, for condemnation or forfeiture, for
enforcement of a liecn which may auain priority over this Security Instrument or 1 enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasenable or appropriate 10 protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Sccurily Instrument; (b appearing in court; and (¢} paying reasonable
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attorneys’ fees to prolect its interest in the Property and/or rights under this Security Instrument, including its
secured position in & bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
climinate building or other ¢ode violations or dangerous conditions, and have ulilities wmed on or oft.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disburscment and shall be payable, with such interest, upon notice from Lender 10 Borrawer requesting
paymert,

1f this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Berrorver acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender
agrees {0 fae Jnerger in writing.

10. Mo~ igs ge Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shail pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insuraice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided sucn insurance and Borrower was required 10 make separately designated payments
toward the premjums-£5¢ Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to tie Merigage Insurance previously in effect, at a cost substantially equivalent o
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay 10 Lender the amount.of-the separately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept, usc and relain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such 1954 reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lenc¢e shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer requirs 1083 reserve payments if Meortgage Insurance coverage (in
the amount and for the period that Lender require.) nrovided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately (les’gnated payments toward the premiums for Morigage
Insurance. If Lender required Mortgage Insurance as ¢ ceadition of making the Loan and Borrower was
requiredt 1o make separately designated payments toward e sremiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insuraicz ir’ effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance end’-in accordance with any written agreement
between Borrower and Lender providing for such termination or unt termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower's obligation to pay interes! at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases (.2 Note) for certain losses il may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enler into agreements with other parties that share or modify their risk, or reduce loss¢s. These agreements are
on terms and conditions that are satisfactory 10 the mortgage insurer and the other party fur parties) to these
agreements, These agreements may require the mortgage insurer to make payments using any, sonrce of funds
that the morigage insurer may have available (which may include funds obtained from Morgs e Insurance
premiums;.

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reimsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts thalwerive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

I the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Procecds unti]
Lender has had an opportunity 1o inspect such Property 1o ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single dishursement or in a series of progress payments as the work is completed, Unless an
agreement is made in writing or Applicable Law Tequires interest to be paid on such Miscellaneous Proceeds,
Lender <nai' not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds, If the
restoration rz.repair is not ecoromically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shzli be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, it aiy, paid 1o Botrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event ¢f « 1o1al taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sins secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial tsking, destruction, or loss in value of the Property in which the fair market
value of the Property immediaj=! s Letore the partial taking, destruction, or loss in valug is equal to or greater
than the amount of the sums sécured oy this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Barrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by ‘he amount of the Miscellaneous Proceeds multiplied by the
following [raction: (a) the total amount of 7 stms secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market-“alue of the Property immediately before the partial taking,
destruction, or loss in value, Any balance shall be paid-io Borrower,

In the event of a partial 1aking, destruction, 0" loss in value of the Property in which the fair market
value of the Property immediately before the partial tuki g, destruction, or loss in value is less than the
amount of the sums sccured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceilzigous Proceeds shall be applied 10 the sums
secuted by this Security Instrument whether or not the sums are e, due,

If the Property is abandoned by Borrower, or if, after notice bv-Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award 1o setle 4 cinim for damages, Borrower fails
to respond o Lender within 30 days after the date the notice is given, Lend<r is authorized 1o collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Propest-or 1o the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the it perty that owes Borrower
Miscellaneous Proceeds or the barly against whom Borrower has a right of action .- iogard o Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiral, js begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lenier’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default andyif Lcealeration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding (o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impdiiment of
Lender's interest in the Property or rights under this Sceurity Instrument, The proceeds of any award orolaim
for damages that are attributable to the impairment of Lender’s interest in the Property are hercby assigned
and shall be paid w Lender.

All Miscellancous Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate o release the liability of Borrower or
any Successors in [nterest of Borrower. Lender shall not be required 10 commence proceedings against any
Successor in Intercst of Borrower or 1o refuse 1 extend lime for payment or otherwise modify amortizalion
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Notwe (a "co-signer”): (a) is co-signing this
Securtty Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
conszat.

Subject w the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations” under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bormower's righits and benefits under this Security Instrument, Borrower shall not be relcased from
Borrower’s obligaions and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenanic and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the suscessors and assigns of Lender.

14, Loan Charg:s. Lender may charge Borrower fecs for services performed in connection with
Borrower’s default, for the purpnse of prolecting Lender’s interest in the Property and rights under this
Security Instrument, including. but not limited to, attorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construec. as a nrohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Sccur.tv Instrument or by Applicable Law.

If the Loan is subject 1o a law which sttemaximum Joan charges, and that law is finally interpreted so
that the interest or other loan charges colle<i>d-or 1o be collected in connection with the Loan exceed the
permitied limits, then: (a) any such loan charge shelivs reduced by the amount necessary to reduce the charge
10 the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded o Borrower. Lender may choose 10/maxe this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower, it » refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymen: rilarge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any sack r2fund made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower might hava arising out of such overcharge,

15, Notices. All notices given by Borrower or Lender in conneciion with this Security Instrument must
be in writing. Any notice 1o Borrower in connection with this Securitv. Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when aclualiy. ilelivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitlie aotice to all Borrowcers unless
Applicable Law expressly requires otherwise. The notice address shall be s Froperty Address unless
Borrower has designated a substituie notice address by notice 10 Lender. Borrowdr shall prompily notify
Lender of Berrower's change of address, If Lender specifies a procedure for reportitig Bearawer’s change of
address, then Borrower shall only report a change of address through that specified procedurr.. There may be
only one designaled notice address under this Security Instrument at any one time. Any notce s Cender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein vriess Lender
has designated another address by notice to Borrower. Any notice in connection with this Secunty Instrument
shall not be deered 1o have been given to Lender until actually received by Lender, If any notice reduired by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrament,

16. Governing Law; Severability; Rules of Construction, Thig Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the Parties 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instroment or the Note conflicts with Applicable Law, such conflict shall
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not alfect other provisions of this Security Instrument or the Nole which can be given effect without the
conflicting provision,

As used in this Security Instrument; (@) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited 10,
those bensficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreerent, “he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all.or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural pe:sen and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lendzr mav- require immediate payment in full of all sums secured by this Security Instrument,
However, this optica sn!l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of notless than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay 1l sums secured by this Security Instrument. If Borrower fails to pay these
sums prior 10 the expiration of <his period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or ¢emarnd on Borrower.

19, Borrower’s Right to Reinstate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right 10 have enforeément of this Security Instrument discontinued at any Yime prior
to the carliest of: (a) five days before sale of The Property pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law might specify Tor the lermination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Sceurity Insttument. Those conditions are that Borrower: {a) pays
Lender all sums which then would be due under this Sceriny Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants oz preements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limite? 55, reasonable atorneys’ fecs, property
inspection and valuation fees, and other fees incurred for the pwprse-of proteciing Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such ation as Lender may reasonably
require to assure that Lender’s inlerest in the Property and rights under 4nis Security Instrument, and
Borrower's obligation to pay the sums sccured by this Security Instrument; siall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pav-such reinstatement sums
and ¢xpenses in one or more of the following forms, as selected by Lender: (a) cesh; (h) money order; (c)
certified check, bank check, wreasurcr’s check or cashier’s check, provided any such chesk is drawn upoR an
institution whose deposits are insured by a federal agency, instrumentality or entity; or {d)/£lecronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secuicd Ferehy shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not 4priv in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interestinhe
Note (1ogether with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
duc under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will siate the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by he Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonab.e period affer the giving of such notice to take corrective action, If Applicable Law provides a time
period /nich must elapse before cerlain action can be taken, that time period will be deemed to be reasonable
for purposes'of this paragraph, The notice of acceleration and Oopportunity 1o cure given to Borrower pursuant
to Section ZZ-up the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice a4 Grportunity 10 take corrective action provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21 (a) "Hazardous Substances” arc those
substances defined as toxic.or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasolin¢, azrosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvenis, mate/rals containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means federal Yav s and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protériivn; {c) “Environmental Cleanup” includes any response action,
remedial action, or removal action, as detines in Environmental Law; and (d) an "Environmental Condition"
means a condition that can cause, contribute to, or Jdicrwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the prezence; use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Prupiry-(a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, due (o the presence, use, or releasc of a
Hazardous Substance, creates a condition that adversely affects t':o"value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Pre perty of small quantities of Hazardous
Substances that arc generally recognized 1o be appropriate 1o normal régidential uses and to maintenance of
the Property (including, but not limited 1o, hazardous substances in consumer pradncts).

Borrower shall prompily give Lender written notice of (a) any investigatior, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving ‘he Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kuowliedge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, r2l¢au2 or threat of
release ol any Hazardous Substance, and (c) any condition caused by the presence, use ¢ release of a
Hazardous Substance which adversely affects the valuc of the Property. If Borrower learns, or it narified by
any govermnmental or regulatory authority, or any private party, that any removal or other remediaticn of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Bortower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shall
further iuform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclcsure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and forec’ssrre, If the default is not cured on or hefore the date specified in the notice, Lender at its
option may reqiire immediate payment in full of all sums secured by this Security Instrument without
further dema:id 4rd may foreclose this Security Instrument by judicial proceeding, Lender shall be
entitled to collect 21t ¢xpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reassnsble attorneys’ fees and costs of title evidence,

23. Release. Upon payrien' of.all sums secured by this Security Insirument, Lender shall releasc this
Security Instrument. Borrower sliall nay any recordation costs. Lender may charge Bormower a fee for
releasing this Security Instrument, bt oy if the fee is paid to a third party for services rendered and the

charging of the fee is permitted under Apulicable Law,

24. Waiver of Homestead. In accordancs with Illinois law, the Borrower hereby releascs and waives
all rights under and by virwe of the Illinois homestear exemption laws,

25. Placement of Collateral Protection Insurance {nless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrecmel:t with Lender, Lender may purchase insurance at
Borrower’s expense 10 protect Lender's interests in Borrower's rolidteral, This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases way not pay any claim that Borrower makes
or any claim that is made against Borrower in cornection with the collatrai, Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with eviderie that Borrower has obtained
insurance as required by Borrower's and Lender's agreement, If Lende purchases insurance for the
coliatcral, Borrower will be responsible for the costs of that insurance, incleams interest and any other
charges Lender may impose in connection with the placement of the insurance, unti. thé affective date of the
cancellation or expiration of the insurance. The costs of the insurance may be addid to Borrower’s total
outstanding balance or uvbligation. The costs of the insurancc may be morc than the «ost bf insurance
Borrower may be able to obtain on its own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

f%gj%ZLAa fé? /@4/41:(’ (Seal)

STEVE R. HOLT -Borrower

Witnesses:

BRENDA L. HOLT

Borrower

—__(Seal) (Seal)
Berower -Borrower
{Seal) /X (Seal)
-Borrower -Borrower
(Seal) ) {Seal)
-Borrower -Borrower
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STATE OF ILm, CODK ﬂ\ County ss:
L - » & Notary Public in and for said county and
state do hereby cerfify va& % SN

STEVE R. HOLT and BRENDA L. HOL

]

personally known 1o me to be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/shefthey signed and delivered the said
instruricnt a8 histher/their free and voluntary act, for )he\uses and purposes i

Giver under my hand and official seal, this 23rd"

B
A\

My Commission Expices:

TN

A Notary Public !

*OFFICIAL SEALT
Chris Montana
Notary Public, State of Minois
My Commission Expires 11-20-2005
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¢ and Escrow, Inc.
8395 Keystone Crossing, Ste 314
_ Indianapolis, Indiana 46240
Phone # (317) 255-7700 - Fax # (317) 255-7721

File No: 2004-1200

EXHIBIT A - LEGAL DESCRIPTION

Unit Number 2, Area 29, Lot 4 in Sheffield Town Unit Number 2, being a subdivision of part of the West half of the Northwest quarter
of Section 17, Towrstiir 41 North, Range 10, East of the Third Principal Meridian, according to the Plat thereof recorded June 12,
1970 as Document Nurzoer21182109, in Cock County, Illinois
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 23rd day of
April -~ 2004 » and is incorporated into and shall be
deemed wo.smend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument™)
of the sume- date, given by the undersigned (the "Borrower") 10 secure Borrower's Note to

FRONTIER LEMUING CORPORATION

(the
“Lender") of the same fate and covering the Property described in the Security Instrument and located at:

1824 LARGO COURT, SCAAJM3URG, IL 60194

[Property Address)
The Property includes, but is not limited 10) a parcel of Jand improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described in covenants, conditions and
restrictions of record

(the "Declaration”). The Property is a pat_of a planned unit development known as

SHEFFIELD TOWNHOMES

[Name of Planned Uit Develoymai|
(the "PUD"), The Property also includes Borrower’s inerest in the komeowners association or equivalent
entity owning or managing the common arcas and facilities of the PUD (thé,"Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements mage in the Security Instrument,
Borrower and Lender further covenant and agree as follows;

A. PUD Obligations. Borrower shall perform all of Borrower’s obligaions. under the PUD’s
Constitucnt Documents. The "Constituent Documents” are the (i) Declaration; (ii) anicies of incorporation,
frust instrument or any equivalent document which creates the Owners Association; and (ii') an- by-laws or
other rules or regulations of the Owners Association, Borrower shall prompily pay, when auc, o dues and
assessments imposed pursuant 1o the Constituent Documents,

7700137185
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B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
msurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts (including deductible levels), for the periods, and against
loss by.fire, hazards included within the term "extended coverage,” and any other hazards, including, but not
limiz= 1, earthquakes and floods, for which Lender requires insurance, then: (i) Lender waives the provision
in Sectior'3 for the Periodic Payment to Lender of the yearly premium installments for property insurance on
the Properiy; and (i) Borrower’s obligation under Section 5 to maintain property insurance coverage on the
Property is-uecmed satisfied to the extent that the required coverage is provided by the Owners Association
policy.

What Lender teguires as a condition of this waiver can change during the term of the loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master /- blanket policy.

In the event of a distribut'on. of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to cum:on areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shail be paid o §.ender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or no. then due, with the excess, if any, paid 1o Borrower,

C. Public Liability Insurance. lior ower shall take such actions as may be reasonable 10 insure that the
Owners Association maintains a public 1iabj it insurance policy acceptable in form, amount, and extent of
coverage to Lender,

D. Condemnation. The procceds of any awwua or claim for damages, direct or consequential, payable
to Borrower in connection with any condemnaticn or other taking of all or any part of the Property or the
common aregs and facilities of the PUD, or for any conviyance in Lieu of condemnation, are hereby assigned
and shall be paid to Lender, Such proceeds shall be appiied: by Lender to the sums secured by the Security
Instrument as provided in Section 11.

E. Lender’s Prior Consent, Borrower shall not, except elie: notice to Lender and with Lender's prior
wrilten consent, either partition or subdivide the Property or conseni1o: (i) the abandonment or termination of
the PUD, except for abandonment or termination required by law in the caie of substantial destruction by fire
or other casualty or in the case of a taking by condemnation or emin¢n deinain: (ii) any amendment to any
provision of the "Constituent Documents” if the provision is for the “xnress benefit of Lender; (in)
termination of professional management and assumption of sclf-management ni-the Owners Association; or
(iv) any action which would have the effect of rendering the public liability insurdsce coverage maintained by
the Owners Association unacceptable to Lender.

F. Remedies. 1f Borrower does not pay PUD dues and assessments when due, ther.Lender may pay
them, Any amounts disbursed by Lender ynder this paragraph F shall become additioni! dent of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree 1o other terms el rivment, these
amounts shall bear intercst from the date of disbursement at the Notc rate and shall be payabie. with interest,
upon notice from Lender to Borrower requesting payment.

1700137185
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BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and provisions contained in this PUD

Rider,

Sﬂ/&% Q /W (Seal) &/Lm«(i& % H@&// (Seal)

STEVE P HOLT -Borrower BRENDA L. HOLT -Borrower
_ (Seal) (Scal)
-Berrower -Borrower
(Seal) (Seal)
-Borriwer -Borrower
(Seal) A {Scal)
-Borrower -Borrower
7700137185
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FIXED/ADIJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THISITXED/ADJUSTABLE RATE RIDER is made this 23rd dayof April, 2004 ,
and is incorperated into and shall be decmed to amend and supplement the Morigage, Deed of Trust, or
Security Deed-{ipc-"Sccurity Instrument") of the same date given by the undersigned ("Borrower") lo secure
Borrower’s Fizxied /34 ustable Rate Note (the "N ote") to

FRONTIER LENLINT-CORPORATION

("Lender”) of the same dat and covering the property described in the Security Instrument and located at:
1824 LARGO COURT, SCHAUNZURG, IL 60194

{Property Address)

THE NOTE PROVIDES FCR)A CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE
LIMITS THE AMOUNT BORROWE’'S, ADJUSTABLE INTEREST RATE
CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the coveraris and agreemenis made in the Security
Instrument, Borrower and Lender further covenant and agree as [odows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rale of 4.5750 %. The Note also
provides for a change in the initial (ixed rate to an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate 1 will pay will change 10 an adjustable interest rate or! the first day of

May, 2008 +and the adjustable interest ratc I will pay may-cn‘ap= on that

day every 12th month thereafter. The datc on which my initial fixed interest rate changes to a7 2diustable

interest rate, and each date on which my adjustable interest rate could change, is called a "Change Dae."
1700137185
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(B} The Index

Beginning with the first Change Date, my adjustable interest rate will be based on an Index, The "Index”
is the weekly average yield on United States Treasury securities adjusted to a constant maturity of one year, as
made ~vailable by the Federal Reserve Board. The most recent Index figure available as of the date 45 days
before vach Change Date is called the "Current Index.”

If “ne~index is no longer available, the Note Holder will choose a new index that is based upon
comparable-infirmation, The Note Holder will give me notice of this choice,

(C} Catcuiztivn of Changes

Before eaci Ciange Date, the Note Holder will calculae my new interest rate by adding

Two and Three-Juirters percentage points
( 2.7500° %) 10 the Current Index. The Note Holder will then round the result of this
addition to the nearest one-zig't> of one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will-“e my new inleres! rate until the next Change Date,

The Note Holder will then d:termine the amount of the monthly payment that would be sufficient 1o
repay the unpaid principal that I am eipented 1o owe at the Change Date in full on the Maturity Dage at my
new interest rate in substantially equal paymelits. The result of this caleulation will be the new amount of my
monthly payment,

(D) Limits on Interest Rate Changes

The interest rate I am required o pay ot the first Change Daie will not be greater than

8.3750 % or less than 2. 1500 %. Thereafter, my adjustable interest
rate will never be increased or decreased on any single Cligriga Date by more than two percentage points from
the rate of interest I have been paying for the preceding 12 moribs, My interest rate will never be greater than

9.3750 o,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Dat=. 'will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Chauge Date until the amount of my
monthly payment changes again.

(F) Notice of Changes _

The Note Holder will deliver or mail to me a notice of any changes in my initic! ‘ixed interest rate to an
adjustable interest rate and of any changes in my adjustable interest rate before the cltective date of any
change. The notice will include the amount of my monthly payment, any information requiies by law to be
given 10 me and also the title and telephone number of a person who will answer any questisn I may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed interest rate changes to an adjustable interest rate under the terms stated
in Section A above, Uniform Covenant 1§ of the Security Instrument shall read as follows:

7100137185 .
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Transfer of the Property or a Beneficial Interest in Borrower, As used in this Scclion 18,
‘Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited 10, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a
futrie date to a purchaser.

L all or any part of the Property or any Intercst in the Property is sold or transferred (or if
Borrower-is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Le.er’s prior writien consent, Lender may requirc immediatc payment in full of all sums
secured by thi, Security Instrument. However, this option shall not be exercised by Lender if such
exercise is piokabited by Applicable Law.

If Lender excctises this option, Lender shall give Borrower notice of accelcration. The notice
shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within waich Bommower must pay all sums secured by this Securily Instrument. If
Borrower fails to pay thes¢ sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this-Serurity Instrument witEout further notice or demand on Borrower,

2. When Borrower’s initial [ixrd interesl rate changes (o an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then cease Lo be in effect, and the piovisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows;

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal (r beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred m & bond for deed, contract lyor deed, installment
sales contract or escrow agreement, the intent of which is the ransfer of title by Borrower at a
future date to a purchaser.

If all or any part of the Property or any Interest inihe Property is sold or transferred (or if
Borrower is not a natural person and a beneficial inerest iz Borower is sold or transferred)
without Lender’s prior written consent, Lender may require inimediate payment in full of all sums
secured by this Security Instrument, However, this option shall not be exercised by Lender if such
exercise 1s prohibited by Applicable Law, Lender also shall net exercise this option if: (a)
Borrower causes 10 be submitted 1o Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made 1o the transferee: and {b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumpliunand that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptablc (o Lender,

To the extent permitted by Applicable Law, Lender ma charge a r:asonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may requirc: toe transferee to
sign an assumption agreement that is acceptable to Lender and that obligates the transfesce to keep
all the promiscs and agreements made in the Note and in this Security Instrument. Bhrrovier will
continue 10 be obligated under the Note and this Sccurity Instrument unicss Lenas raeies
Borrower in writing,

Il Lender exercises the option to require immediate payment in [ull, Lender shall” give
Borrower notice of acceleration, The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay ali
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sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument

without further notice or demand on Borrower,

BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this

Fixed/Adjyatable Rate Rider,

%Q{ /. ,/,lé/(iﬂ (Seal) 434—6/»«9(0; /f I%ﬁ’/é(" (Seal)

STEVE R. HOLT Borower  BRENDA L. HOLT

-Borrower

(Seal) (Scal)
-Borrower -Borrower
(Seal) {Seal)
-Borrower -Borrower
{Seal) BN A (Seal)
-Horrower -Borrower
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