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DEFINITIONS

Words used in multiple sections of this cectinent are defincd below and other words are delined in
Sections 3, 11, 13, 18, 20 and 21. Certain rvles regarding the usage of words used in this document
are also provided in Section 16.

{A) “Security Instrument” means this document, which/1s dated June 16, 2004, together with all Riders
to this document.

(B) “Borrower” is MARVIN COLLINS , A SINGLE MAN" . Borrower is the mortgagor under
this Security Instrument.

(C) “MERS” is Mortgage Elcctronic Registration Systems, Inc. MERS uga separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigrs.- MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has
an address and telcphone numbcer of PO. Box 2026, Flint, MJ 48501-2026, tel. (88%) 679-MERS.

(D) “Lender” is AEGIS WHOLESALE CORPORATION. Lender is A CORPORATIGN organized

and existing under the laws of the State of DELAWARE. Lender’s address is 3250 LRIARPARK
DRIVE, SUITE 400, HOUSTON, TEXAS 77042.
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LEGAL DESCRIPTION

Lot 1 in Esch and Spragues Subdivision of Lots 1 and 2 in Block 2 in S.8. Millar's Addition to Maywood, being a
subdivision of that part of the East 1/2 of Section 11, Township 39 North, Range 12, East of the Third Principal
Meridian, lying North of Lake Street and West of Des Plaines River, in Cook County, Illinois.

Commonlv known as: 419 North 1stAvenue

Mavwood 1L 60153
PIN/Tax Code: 15-11-203-002
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(E) “Note” means the promissory note signed by Borrower and dated June 16, 2004. The Note states
that Borrower owes Lender ONE HUNDRED FOURTEEN THOUSAND SEVEN HUNDRED and
NQ/100-----Dollars (U.S. $ 114,700.00) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than July 1, 2034,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Sccurity Tnstrument, plus interest.

(H) “Riders” means all Riders to this Security Instrument that arc executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

X Adjustable Rate Rider [0 Condominium Rider 1 Second Home Rider
[0 Bailloon Rides 1 Planned Unit Development Rider
O 1-4 Family Rider [0 Biweekly Payment Rider

[1 Other(s) |specify!

(I) “Applicable Law” meats-all controlling applicable federal, statc and local statutes, regulations,
ordinances and administrative 4tles and orders (that have the effcct ol law) as well as all applicable
final, non-appealable judicial opirions.

(J) “Community Association Dues, I'=es, and Assessments” means all ducs, fees, assessments and other
charges that are imposed on Borrower o: the Property by a condominium association, homeowners
association or similar organization.

(K) “Electronic Funds ‘Iransfer” means any transier, of [unds, other than a transaction originated by
cheek, draft, or similar paper instrument, which ts.initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to orcer, instruct, or authorize a financial institution to
debit or credit an account. Such term includes, but is rotlimited 1o, point-of-salc transfers, automated
teller machine transactions, transfers initiated by telephong, vurs transiers, and aulomated clearinghouse
translers.

(L) “Escrow Items” means those items that are described in Section 3,

(M) “Miscellaneous Proceeds” means any compensation, settlement, awaru »f damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages ieseribed in Scction 5) for:
(i) damage to, or destruction of, the Property; (ii) condemnation or other takisyg of all or any part of
the Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentaiions of, or omissions as
10, the value and/or condition of the Property.

(N) “Mortgage Insurance” mcans insurance protecting Lender against the nonpaymerd o, or default
on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount duc for (i) principal and interest under
the Note, pius (ii) any amounts under Section 3 of this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 2 of 15 Pages)
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() “RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2001 et scq.) and its
implementing regulation, Regulation X (24 C.ER. Parl 3500), as they might be amended from time {0
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers (o all requirements and restrictions that are imposed
in regard (o a “federally relatcd mortgage loan” cven if the Loan does not qualify as a “federally related
mortgage loan” under RESPA.

(Q) “Successor in Interest of Borrower” mcans any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Nole and/or this Security Instrument.

TRANSFER QF RIGHTS IN THE PROPERTY

This Sccurity/instrument secures 10 Lender: (i) the repayment of the Loan, and all rencwals, extcnsions
and modificaticns of the Note; and (ii) the performance of Borrower’s covenants and agrecments under
this Sceurity Ins4ument and the Note. For this purpose, Borrower does hereby mortgage, grant and
convey 10 MERS (soicly as nominee for Lender and Lender’s successors and assigns) and to the
successors and assigns o[ MERS the [ollowing described property located in the County ol COOK:

LOT 1 IN ESCH AND SPRAGUES SUBDIVISION OF LOTS 1 AND 2 IN BLOCK 2 IN S.5.
MILLAR’S ADDITION TO MAY WOOD, BEING A SUDIVISION OF THAT PART OF THE EAST
1/2 OF SECTION 11, TOWNSHIP 39 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, LYING NORTH OF LAKY STREET AND WEST OF DES PLAINES RIVER, IN
COOK COUNTY, ILLINOIS. P.LN.:15-11.203-002

which currently has the address of 419 N 1ST AVENUE,
[Street]

MAYWOOD, ILLINOIS 60153 {(“Property Address™):
[City] 1Zip Code]

TOGETHER WITH all the improvements now or hereaficr erected on the rroperty, and all
gascments, appurtenances, and fixtures now or hereafter a part of the property. All réplacements and
additions shall also be covercd by this Security Instrument. All of the foregoing is rete red to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds.enly legal
title to the interests granted by Borrower in this Sceurity Instrument, but, if necessary to comply with
law or custom, MERS (as nominec for Lender and Lender’s successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited (o, the right to foreclose and sell the
Property, and to take any action required ol Lendcr including, but not limited to, releasing and
canceling this Security Instrument.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 /01 (Page 3 of 15 Pages)
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to mortgage, grant and convey the Property and that the Property is unencumbered,
except for encumbrances of record. Borrower warrants and will defend gencrally the title o the
Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitule a uniform secutity instrument covering
rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay {unds for Escrow
Ttems pursuant to Section 3. Payments due under the Note and this Security Instrument shali be made
in U.S. currency - However, if any check or other instrument rcceived by Lender as payment under the
Note or this Seeutity Instrument is returncd to Lender unpaid, Lender may require that any or all
subsequent payments due under the Notc and this Sccurity Instrument be made in one or more of the
following forms, as Geiected by Lender: (a) cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashi&i’s check, provided any such check is drawn upon an institution whose
deposits arc insured by a firderal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reccived by Lender when reccived at the location designated in the Notc
ot at such other location as may b designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any-payment of partial payment if the payment or partial payments
are insufficicnt to bring the Loan current. Lender may acccpl any payment or partial payment
insufficient o bring the Loan current, witFout waiver ol any rights hereunder or prejudice to its rights
to refuse such payment or partial paymeris in-the future, but Lender is not obligated to apply such
payments ai the time such payments arc asyepted. If each Periodic Payment is applicd as of ils
scheduled due date, then Lender need not pay jxicrest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment o _bring the Loan current. If Borrower does not do
s0 within a reasonable period of time, Lender shall ¢/thar.apply such funds or rcturn them to Borrower.
If not applicd earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior Lo foreclosure. No offset or claim whieh Borrower might have now or in the future
against Lender shall relicve Borrower from making paymernis due under the Note and this Security
Instrument or performing the covenants and agreements secnscd by this Security I[nstrument.

2, Application of Payments or Proceeds. Except as otherwise! described in this Scction 2, all
payments accepted and applied by Lender shall be applied it-the following order of priority:
(a) interest duc under the Note; (b) principal duc under the Note; () 2mounts due under Scction 3.
Such payments shall be applied to each Periodic Payment in the order in which it became duc. Any
remaining amounts shall be applied first to late charges, sccond Lo any othor amounts due under this
Sccurity Instrument, and then to reduce the principal balance of the Notc.

If Lender receives a payment from Borrower for a delinquent Periodic Payrient which includes
a sufficient amount to pay any late charge due, the payment may be applicd to the delinguent payment
and the late charge. 1f more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the cxiert that, each
payment can be paid in full. To the extent thal any excess exists after the payment is apphsd o the
full payment of onc or more Periodic Payments, such cxcess may be applicd to any latc charges duc.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.,

Any application of payments, insurance procceds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments.

ILLINOIS - Single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 4 of 15 Pages)
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3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in [ull, a sum (the "Funds™) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
Property, il any; (c) premiums for any and all insurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called "Escrow Items." Al origination or at any time during the term of the Loan, Lender
may require that Community Association Ducs, Fees, and Assessments, if any, be cscrowed by Borrower,
and such dues, fees and asscssments shall be an Escrow Item. Borrower shall promptly urnish to
Lender all notices of amounts to be paid under this Scction. Borrower shall pay Lender the Funds for
Escrow I'ems unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may swaive Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any
time. Any sy waiver may only be in writing, In the event of such waiver, Borrower shall pay directly,
when and wheie payable, the amounts due for any Escrow Items for which payment of Funds has been
waived by Lender sud, if Lender requires, shall furnish to Lender reccipts evidencing such payment
within such time pericd as Lender may require. Borrower’s obligation to make such payments and to
provide receipts shall for'all purposcs be deemed to be a covenant and agreement contained in this
Security Instrument, as.tiie phrase "covenant and agreement” is used in Section 9. If Borrower is
obligated to pay Escrow Iteins) directly, pursuant to a waiver, and Borrower fails to pay the amount
duc for an Escrow Item, Lendcr may cxercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated unoer Section 9 to repay to Lender any such amount. Lender may
revoke the waiver as 1o any or ail Escrow Items at any time by a notice given in accordance with
Section 15 and, upon such revocation., Lorrower shall pay o Lender all Funds, and in such amounts,
that arc then required under this Secticn 7.

Lender may, at any time, collect and 1old Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under ' RESPA, and (b) not to exceed the maximum amount
a lender can require under RESPA. Lender spall estimate the amount of Funds due on the basis of
current data and reasonable estimales of expendiirres of future Escrow Items or othcrwise in
accordance with Applicable Law.

The Funds shall be held in an institution whese deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is ad jastitution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shail apply the Funds (o pay the Escrow Items no later
than the time specified under RESPA.  Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the cscrow account, or verifying the-Fscrow Items, unless Lender pays
Borrower intercst on the Funds and Applicable Law permits Lender 5 make such a charge. Unless
an agrcement is made in writing or Applicable Law requires inlerest t¢'bs paid on the Funds, Lender
shall not be required to pay Borrower any intcrest or earnings on the Funds. Borrower and Lender
can agree in writing, howcver, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Funds as required by RESPA,

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lend<r.shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage’of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, 4ud Borrower
shall pay to Lender the amount neccssary to make up the shortage in accordance with RESPA, but in
no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as detined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay o Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Insirument, Lender shall promptly
refund to Borrower any Funds held by Lender.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 5 of 15 Pages)
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, {ines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any licn which has priority over this Security Instrument uniess
Borrower: (a) agrees in writing to the payment of the obligation securcd by the lien in a manner
acceptable to Lendet, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defcnds against enforcement of the lien in, legal proceedings which in Lender’s
opinion operate 10 prevent the enforcement of the lien while those proccedings are pending, but only
until such proccedings are concluded; or (¢) secures from the holder of the lien an agrecment
satislactory to Lender subordinaling the lien to this Sccurity Instrument. If Lender determines that any
part of ths Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take onc or more of the actions set forth above in this
Section 4.

Lender mav.iequire Borrower to pay a onc-lime charge for a real estate tax verification andjor
reporting service uscu by Lender in connection with this Loan.

5. Property Insuravce, Borrower shall keep the improvements now cxisting or hereafter erected
on the Property insurcd szainst loss by fire, hazards included within the term "extended coverage," and
any other hazards including“ont not limited to, carthquakes and floods, for which Lender requires
insurance. This insurance shait ¢ maintained in the amounts (including deductible levels) and for the
periods that Lender requires, What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. 'The insurance carricr providing the insurance shall be chosen by
Borrower subject to Lender’s right o disanprove Borrower’s choice, which right shall not be exercised
unreasonably. Lender may require Borrower 1o pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determinzuon, certification and tracking scrvices; or (b) a one-time
charge for flood zonc determination and cerditication services and subsequent charges each time
remappings or similar changes occur which reasonahly might affect such determination or certification.
Borrower shall also be responsible for thc payment of any fees imposed by the Federal Emergency
Management Agency in conncction with the review ¢f 2ny flood zone determination resulting from an
objection by Borrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower’s cxpense.  Lelwer is-under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower’s equity in the Property, or the-contents of the Property, against
any risk, hazard or liability and might provide greater or lesser coveragethan was previously in effect,
Borrower acknowledges that the cost of the insurance coverage so obtained-might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt ol Borrower secured by this Sccurity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shal be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policics required by Lender and renewals of such policies shull‘he subject (o
Lender’s right to disapprove such policies, shall include a standard mortgage clause, gnd shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right tG hold the
policics and rcnewal certificates.  If Lender requires, Borrower shall promptly give to Lender all
receipts ol paid premiums and renewal notices. If Borrower obtains any [orm of insurance coverage,
nol otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clausc and shall name Lender as mortgagee and/or as an additional loss

payee.

ILLINOIS - single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender.
Lender may make prool of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the undcrlying insurance was
requircd by Lender, shall be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessencd. During such repair and restoration
period, Lender shall have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property (o ensure the work has been completed 1o Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in a single payment or in a serics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
such insurance proceeds, Lender shall not be required to pay Borrower any interest or carnings on such
pracecds. . Fees for public adjusters, or other third parties, Tetained by Borrower shall not be paid out
of the insuranice proceeds and shall be the sole obligation ol Borrower. If the restoration or repair is
not economicaly. feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the <ums securcd by this Security Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower. Such insurance procceds shall be applied in the order provided for in Section 2.

If Borrower absndins the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim, The
30-day period will begin when/the notice is given. In either event, or if Lender acquires the Property
under Section 22 or otherwise, Portower hereby assigns to Lender (a) Borrower’s rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Sccurity
Instrument, and (b) any other of Bofrower's rights (other than the right (o any refund of unearned
premiums paid by Borrower) under all insirzace policies covering the Property, insofar as such rights
arc applicable 1o the coverage of the Propefiy. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid vnder the Note or this Sccurity Instrument, whether
or not then duc.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Seryrity Instrument and shall continue 10 occupy
the Property as Borrower’s principal residence for at least ope year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shal! rol be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to aeleriorate or commil wastc on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property
in order to prevent the Property from deteriorating or decrcasing in value due.1o its condition. Unless
it is determined pursuant to Section 5 that tepair or restoration is not econoracally feasible, Borrower
shall promptly repair the Property if damaged to avoid further deterioration-or damage. If insurancc
or condemnation proceeds are paid in connection with damage 1o, or the tak ing 'of, the Property,
Borrower shall be responsible for repairing or restoring the Property only if Eepaer has relcased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a scries of progress payments as the work is completed.  If thel insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is 20t relieved
of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lendcr shall
give Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable
cause.

ILLINOIS - single Famity - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Form 3014 1/01 (Page 7 of 15 Pages)
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,
(b) there is a lcgal proceeding that might significantly affect Lender’s interest in the Property and/or
rights under this Security Instrument (such as a proceeding in bankruptey, probate, for condemnatjon
or forleiture, for enforcement of a lien which may attain priority over this Securily Instrument or to
enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and
pay for whatever is reasonable or appropriate o protect Lender’s interest in the Property and rights
under this Security Instrument, including protecting and/or assessing the value of the Property, and
securing anw/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying
any sums sccpred by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying reasorable attorneys’ [ees to protect its interest in the Property and/or rights under this
Sccurity Instrudient, including its secured position in a bankruptcy proceeding, Securing the Property
includes, but is nCt Lmited 10, entering the Property to make repairs, change locks, replace or board
up doors and windows, 2iain water from pipes, eliminate building or other code violations or dangerous
conditions, and have wiilities turned on or off, Altheugh Lender may take action under this Section 9,
Lender does not have 10 do-59 and is not under any duty or obligation to do so. It is agreed that
Lender incurs no Hability foruc( taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lesider under this Section 9 shall become additional debt of Borrower
securcd by this Security Instrumert. These amounts shall bear interest al the Note rate from the date
of disbursement and shall be payahie, with such intercst, upon notice [rom Lender to Borrower
requesting payment.

If this Security Instrument is on a lcasthold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title o the Preperty, the leaschold and the fee title shalt not merge
unless Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender requirca Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required o maintain the Mortgage Insurance in cffect. If, for
any reason, the Mortgage Tnsurance coverage requircd vy Lender ceases (0 be available from the
mortgage insurer thal previously provided such insurance z07 Borrower was required to make scparately
designated payments toward the premiums for Mortgage Insarance, Borrower shall pay the premiums
required to obtain coverage substantially cquivalent 1o the Mortzage Insurance previously in cffect, at
a cost substantially equivalent o the cost to Borrower of the Muartgaze Insurance previously in effect,
from an alternate mortgage insurer sclected by Lender. If substantialis equivalent Mortgage Insurance
coverage is not available, Borrower shall continue to pay to Lendcr fugamount of the separately
designated payments that were duc when the insurance coverage ceased 1o be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lier of Mortgage Insurancc.
Such loss rescrve shall be non-refundable, notwithstanding the fact that the Loan s ultimately paid in
full, and Lender shall not be required to pay Borrower any intcrest or earnings on juch loss rescrve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in ise.amount and
for the period that Lender requires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately désignated payments toward the premiums’ for Mortgage
Insurance. If Lender required Mottgage Insurance as a condition of making the Loan and Lorrower
was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required 1o maintain Mortgage Insurance in cffect, or to provide a
non-refundable loss rescrve, until Lender’s requircment for Mortgage Insurance ends in accordance
with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's Obligation
{0 pay intercst at the rate provided in the Note.
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Mortgage Insurance reimburscs Lender (or any entity that purchases the Note) for certain losses
it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage
Insurance.

Mortgage insurers evaluale their total risk on all such insurance in force from time to time, and
may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreemcents are on terms and conditions that arc satisfactory o the mortgage insurer and the other
party {or parties) to thesc agreements. These agrecments may require the mortgage insurer Lo make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Morigage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any
reinsurer, any other entity, or any affiliate of any of the forcgoing, may reccive (directly or indirectly)
amounts Viay derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, 1 ~xchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement prevides that an affiliate of Lender takes a sharc of the insurer’s risk in exchange for a sharc
of the premiugs paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any suclicapreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, yr-any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b) Any such agreexents will not atfect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the ilomeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ccrtain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Ipsuronce terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

I1. Assignment of Miscellaneous roceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscilaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is” ceonomically feasible and Lender’s security is not
lesscned.  During such repair and restoration. period, Lender shall have the right to hold such
Miscellaneous Proceeds until Lender has had an ¢prortunity 1o inspect such Property (o ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shali be undertaken
promptly. Lender may pay for the repairs and restoration ir a single disbursement or in a scrics of
progress payments as the work is completed. Unless an azreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Precicds, Iender shall not be required to pay
Borrower any intercst or earnings on such Miscellancous Proceeqs. [ the restoration or repair is not
economically feasible or Lender’s security would be lessencd, tire Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or(not then due, with the excess, if
any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in/the order provided for in
Section 2.

In the event of a total taking, destruction, or loss in value of the Prapeity, the Miscellaneous
Procceds shall be applied to the sums secured by this Sccurity Instrument, whetier or not then due,
with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in valuc of the Property.in swkich the fair
market value of the Property immediately before the partial taking, destruction, or loss i value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately efore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduccd by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market valuc of the Property
immediately before the partial taking, destruction, or loss in valuc. Any balance shall be paid to
Borrawer.
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In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediatcly beforc the partial taking, destruction, or loss in
value, unless Borrower and Lender otherwisc agree in wriling, the Miscellancous Proceeds shall be
applied 1o the sums secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, alter notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award (o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either Lo restoration or repair of the
Property or to the sums sccurcd by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borrower Misccllancous Proceeds or the party against whom
Borrower has a right of action in regard to Miscellancous Procceds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s intrest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if s.cceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to ke dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other materia’ #apairment of Lender’s interest in the Property or rights under this Security
Instrument. The procerds of any award or claim for damagcs thal are attributable to the impairment
of Lender’s inlerest in the Property arc hereby assigned and shall be paid to Lender.

All Miscellaneous Proceads that are not applied to restoration or repair of the Property shall be
applied in the order provided v+ in Section 2.

12. Borrower Not Released: Tarbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amorization of the sums securcd by this Security Instrument granted by
Lender to Borrower or any Successo ir Interest of Borrower shall not operatc to releasc the liability
of Borrower or any Successors in Inicrést) of Borrower, Lender shall not be required lo commence
proceedings against any Successor in Inter<ii-of Borrower or 1o refuse to extend time for payment or
otherwise modify amortization of the sums securca by this Sceurity Instrument by reason of any demand
made by the original Borrower or any Successcrs in Interest of Borrower. Any forbearance by Lender
in exercising any right or remedy including, witho1L limitation, Lender’s acceptance of payments from
third persons, entities or Successors in Interest of Borrswer or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of 20y right or remedy.

13. Joint and Several Liability; Co-signers; Successers and Assigms Bound., Borrower covenants
and agrecs that Borrower’s obligations and liability shall be jomt 2nd several. However, any Borrower
who co-signs this Security Instrument but does not exccute the Note (a "co-signer"): (a) is co-signing
this Security Instrument only to mortgage, grant and convey the vg-signer’s interest in the Property
under the terms of this Security Tnstrument; (b) is not personally Chiipsted to pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other Barrower can agree to extend,
modily, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or
the Note without the co-signer’s consent.

Subject to the provisions of Scction 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Sccurity Instrument in writing, and is approved-ov-Lender, shall
obtain all of Borrower’s rights and benefits under this Sccurity Instrument.  Borrowe: shall not be
released from Borrower’s obligations and liability under this Security Instrument unless tender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall biivd (cxeept
as provided in Scction 20) and bencfil the successors and assigns of Lendcr.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fecs.
In regard 1o any other fecs, the absence of cxpress authority in this Sccurity Instrument (o charge a
specific fec to Borrower shall not be construed as a prohibition on the charging of such fee, Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject (0 a law which scts maximum loan charges, and that law is (inally
interpreted so that the intercst or other loan charges collected or to be collected in connection with
the Loan cxceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to. reduce the charge to the permitied limit; and (b) any sums already collected [rom
Borrowei wiich exceeded permitted limits will be refunded o Borrower. Lender may choose to make
this refund by ~cducing the principal owed under the Note or by making a direct payment to Borrower,
I[ a refund redoces principal, the reduction will be treated as a partial prepayment without any
prepayment charge {whether or not a prepayment charge is provided for under the Note). Borrowcer’s
acceptance of any such-refand made by dircct payment to Borrower will constitute a waiver of any right
of action Borrower might/nave arising out of such overcharge,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by-other means. Notice to any one Borrower shall constitute notice
to all Borrowers unless Applicable Lavi-Cupressly requires otherwise. The notice address shall be the
Property Address unless Borrower has dGesiznated a substitute notice address by notice to Lender.
Borrower shall promptly notify Lender of Borrowes's change ol address. 1f Lender specifies a procedure
for reporting Borrower's change of address, tten Borrower shall only report a change of address
through that specificd procedure. There may be only coe designated notice address under this Sccurity
Instrument at any one time. Any notice to Lender siial be given by delivering il or by mailing it by
first class mail to Lender's address stated herein unless Lender has designated another address by notice
to Borrower. Any notice in connection with this Security InStrament shall not be deemed (o have been
given to Lender until actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requivement will satisfy the corresponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property islocated. All rights and
obligations contained in this Sccurity Instrument are subject 10 any requirements and limitations of
Applicable Law. Applicable Law might cxplicitly or implicitly allow the parties 1o asree by contract
or it might bc silent, but such silence shall not be construed as a prohibition against sigrecment by
contract. In the cvent that any provision or clause of this Security Instrument or th¢ Nete conflicts
with Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision.
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As uscd in this Security Instrument: (a) words of the masculine gendcr shall mean and include
corresponding neutcr words of words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation
1o lake any action.

17. Borrower’s Copy. Borrowcr shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" mcans any legal or bencficial interest in the Property, including, but not
limited to, those bencficial interests transfcrred in a bond for deed, contract for deed, instaliment salcs
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date
10 a purchaset,

If 21 or any part of the Property or any Intcrest in the Property is sold or transferred (or if
Borrower is %ot a natural person and a benelicial interest in Borrower is sold or transferred) without
Lender’s priar vritten consent, Lender may require immediate payment in full of all sums sccured by
this Securily Ipqtriment. However, this option shall not be exercised by Lender if such exercise is
prohibited by Appiesble Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period ofzot less than 30 days from the date the notice is given in accordance with
Section 15 within which Borsover must pay all sums secured by this Sccurity Instrument. If Borrower
fails to pay these sums prior/0 the cxpiration of this period, Lender may invoke any remcdies
permitted by this Security Instrunientiwithout further notice or demand on Borrower.

19. Borrower’s Right to Reiuviate After Acceleration. If Borrower mects certain conditions,
Borrower shall have the right to have eiforgement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before Gale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable-Law might specify for the (crmination of Borrower’s
right to reinstate; or (¢) entry of a judgment exforcing this Security Instrument. Those conditions are
that Borrower: (a) pays Lender all sums which then /would be duc under this Sccurity Instrument and
the Note as if no acceleration had occurred; (b) cures'any default of any other covenants or agreements;
(c) pays all expenses incurred in cnforcing this Security Tastrument, including, but not limited to,
reasonable attorneys’ fees, property inspection and valuation- fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righss“ender this Security Instrument; and
(d) takes such action as Lender may reasonably require o assure. that Lender’s interest in the Property
and rights under (his Security Instrument, and Borrower’s obligaticuw 1o pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise piovided under Applicable Law.
Lender may require that Borrower pay such reinstatement sums and cxpenses in one or more of the
following forms, as selccted by Lender: (a) cash; (b) moncy order; (¢) ceriitied check, bank check,
{reasurer’s check or cashier’s check, provided any such check is drawn uporn an institution whosc
deposits are insured by a federal agency, instrumentality or cntity; or (d) Electrgniz Funds Transler.
Upon reinstatement by Borrower, this Sccurity Instrument and obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall a0t apply in the
case of acceleration under Section 18,
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20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest
in the Note (together with this Security Instrument) can be sold one or more times without priotr notice
to Borrower, A sale might result in a change in the catity (known as the "Loan Servicer") that collects
Periodic Payments due under the Notc and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or morc changes of the Loan Servicer unrelated o a sale of the Note. If there is & change of
the Loan Secrvicer, Borrower will be given written notice of the change which will siate the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage ivan servicing obligations to Borrower will remain with the Loan Servicer or be transferred
10 a suceessor Loan Servicer and are not assumed by the Note purchaser untess otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant-Or:<hc member of a class) that arises from the other party’s actions putsuant to
this Security Instrument Hr-that alleges that the other party has breached any provision of, or any duty
owced by reason of, this Securiiy Instrument, until such Borrower or Lender has notified the other party
(with such notice given in compitance with the requirements of Section 15} of such alleged breach and
afforded the other party hereto a/easonable period after the giving of such notice to take corrective
action. If Applicable Law provides-a fime period which must elapse before certain action can be taken,
that time period will be deemed to 5¢-tzasonable for purposes of this paragraph. The notice of
acceleration and opportunity o cure giver to Borrower pursuant to Section 22 and the notice of
acceleralion given to Borrower pursuant o Section 18 shall be deemed (o satisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances, As uscd in this Section 21: {a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, 'psilatants, or wastes by Environmental Law and
the following substances: gasoline, kerosenc, other flamiriable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" mcans fedcral lews and laws of the jurisdiction where
the Property is located that relate to health, safety or environmentsl protection; (¢) "Environmental
Cleanup” includes any response action, remedial action, or removal adtion, as defined in Environmental
Law; and (d) an "Environmental Condition” means a condition that ean cause, contribute to, or
otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, stecage..or release of any
Hazardous Substances, or threaten to relcase any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Propeity<(a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, 0 fc} which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adverselyaffects the
value of the Property. The preceding two sentences shall not apply to the prescnce, usc, of storage on
the Property of small quantitics of Hazardous Substances that are gencrally rccognized to be
appropriate to normal residential uses and 1o maintcnance of the Property (including, but not limited
{0, hazardous substances in consumer products).
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Borrowcr shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the Property
and any Hazardous Substance or Environmental Law of which Botrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relcase or threat
of rclease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is
notificd by any governmental or regulatory authority, or any private party, thal any removal or other
remediation of any Hazardous Substance alfecting the Property is nccessary, Borrower shall promptly
take all nccessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Environmental Cleanup.,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrowes s _breach of any covenunt or agreement in this Security Instrument (but not prior to
acceleratior” onder Section 18 unless Applicable Law provides otherwise). The notice shall specify:
() the defau!t:(}) the action required to cure the default; (¢) a date, not less than 30 days from the
date the noticeis given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or befuce the date specified in the notice may result in acceleration of the sums secured
by this Security Instrurient, foreclosure by judicial proceeding and sale of the Property. The notice
shall further inform Berr Gwer of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-2xistence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default'is nnt cured on or before the date specified in the notice, Lender at
its option may require immediate payment in full of all sums secured by this Security Instrument
without further demand and may toizclose this Security Instrument by judicial proceeding. Lender
shall be entitled to collect ail expenses ircu-red in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable atteraeys’ fees and costs of title evidence.

23. Release. Upon payment of all sums sczieed by this Security Instrument, Lender shall releasc
this Security Instrument. Borrower shall pay aay recordation costs. Lender may charge Borrower a
fec for relcasing this Sccurily Instrument, but only if the fee is paid 1o a third party for services
rendered and the charging of the fee is permitted under Avplicable Law,

24. Waiver of Homestead. In accordance with lilinoi- law, the Borrower hereby relcases and
waives all rights under and by virtue of the Illinois homesizal axemption faws,

25, Placement of Collateral Protection lnsurance.” Unlzss Borrower provides Lender with
evidence of the insurance coverage required by Borrower’s agreerient with Lender, Lender may
purchase insurance at Borrower’s expense to protect Lender’s interésisin Borrower's collateral. This
insurance may, but need not, protect Borrower’s interests. The coverasé tiat Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender. sut only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower’s and Lender’s
agreement. If Lender purchases insurance for the collatcral, Borrower will be respensibie for the costs
of that insurance, including interest and any other charges Lender may impose in coinéction with the
placement of the insurance, until the effective date of the cancellation or expiration of the ‘insurance.
The costs of the insurance may be added to Borrowers (otal outstanding balance or obligiticn. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
OWN.
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BY SIGNING BELOW, Borrower accepts and agrecs to the terms and covenants contained in
this Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

Tramednrasnriaace

'MARVIN' COLLINS —Borower

[Space Below This Line For Acknowledgment]

Statc of ILLINOIS
County of DUFAGE

Thekf regoing instrdwent was acknowledged before me this ~ l Q day of \L\(\G ,
2(1"‘§ , by
M IN COLLINS

'M"V(M)'FFi(_/iALSE_A:L{-‘ m&g\& Loy

Jessica Wf‘]“f"";‘,_ _ ) Notary, Public

§ ic. Staté of [Hinots B N
e sion Esp. QU0 Deessi CCA O \C
g i aeid (

w7 Reisttcd Namc)

My commissio
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Borrower;  MARVIN COLLINS

ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal)—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 16th day of June, 2004, and is incorporated
into and shalt be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Decd (the
"Security Instrument™ of the same date given by the undersigned (the "Borrower") 1o secure Borrower’s
Adjustable Rate Note (the "Note™) to AEGIS WHOLESALE, CORPORATION (the "Lender”) of the
same date and covering the property described in the Security Instrument and located at:

419 N 1ST AVENUE

MAYWOOD, ILLINOIS 60153
[Property Address)

THE NGTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND 1¢Z MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE-THE BORROWER MUST PAY.

ADDITIONAL COVENANTS:In addition to the covenants and agreemenits made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A, INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial itteiest rate of 5.250 %. The Note provides for changes in the
intercst rate and the monthly payments as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A)Change Dates

The interest rate T will pay may change on the first day of July, 2007, and on that day cvery 12th
month thereafter. Each datc on which my interest rate could change is called a "Change Date."

(B)The Index

Beginning with the first Change Date, my interest rate will-be based on an Index. The "Index”
is the average of interbank offered rates for onc-year U.S. doltai-der.ominated deposits in the London
market ("LIBOR"), as published in The Wail Strcet Journal. The inast reeent Index figure available
as of the date 45 days before cach Change Date is called the "Currént Jndex.”

If the Index is no longer available, the Notc Holder will choose 4 pow index that is based upon
comparable information. The Note Holder will give me notice of this chbice:

(C)Calculation of Changes

Before each Change Date, the Note Holder will calculate my new inlerest rate by adding TWO
and ONE/FOURTH percentage points ( 2.250 %) to the Current Index. The Note/Huider will then
round the result of this addition to the nearest one-¢ighth of one percentage point (0.125%). Subjcct

to the limits stated in Section 4(D) below, this rounded amount will be my new interest raic.until the
next Change Dale,

MULTISTATE ADJUSTABLE RATE RIDER-WSJ One-Year LIBOR-
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The Note Holder will then determine the amount of the monthly payment that would be
sufticient to repay the unpaid principal that [ am expected to owe at the Change Date in full on the
Maturity Date at my new interest rate jn substantially equal payments. The result of this calculation
will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes

The intercst rate 1 am required (o pay at the first Change Date will not be greater than
7.2500 % or less than 3.2500 %. Thereafter, my interest rate will never be increased or decreased on
any single Change Date by more than TWO pereentage points from the rate of interest I have been
paying for the preceding 12 months. My interest ratc will never be greater than 11.2500 %.

(E)Effective Date of Changes

My new interest rate will become cffective on cach Change Date. [ will pay the amount of my
new monthly payment beginning on the (irst monthly payment date after the Change Datc until the
amount o1 my monthly payment changes again.

{F)Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my mcnthly payment before the effective date of any change. The notice will include

information requircdiby law o be given to me and also the title and telephone number of a person
who will answer any question I may have regarding the notice.

B.  TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 18 of the Security Irstrument is amended to rcad as follows:

Transfer of the Property” or a Beneficial Interest in Borrower. As uscd in this Section 18,
"Interest in the Property” means any legal or bencficial intcrest in the Property, including, but not
limited to, thosc bencficial interesiz fransferred in a bond for deed, contract for deed, installment salcs
contract or escrow agreement, the inieraf which is the transfer of title by Borrower at a future date
o a purchaser.

If all or any part of the Property of any Interest in the Property is sold or transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower 13 sold or transferred) without
Lender’s prior writlcn consent, Lender may require-immediate payment in full of all sums secured by
this Security Instrument. However, this option shait-not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not‘evérzsise this option if: (a) Borrower causes to be
submitted to Lender information required by Lender t0 evaluate the intended transferee as if a new
loan were being made to the transferec; and (b) Lender réasonably determines that Lender's security
will not be impaired by the loan assumption and that e risk of a breach of any covenant or
agreement in this Sccurily Instrument is acceptable (o Lender.

To the extent permitted by Applicable Law, Lender may Charze.a reasonable fee as a condition
to Lender’s consent to the loan assumption. Lender may also require the transferce (o sign an
assumption agreement that is acceptable 1o Lender and that obligates th< transferce to keep all (he
promises and agreements made in the Note and in this Sceurity Instrument. ~Borrower will continue
to be obligated under the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lende! shall give Borrower
notice of acceleration. The notice shall provide a period of not less than 30 days {rain the date the
notice is given in accordance with Section 15 within which Borrower must pay all suas‘secured by this
Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this‘period, Lender
may invoke any remedics permitied by this Security Instrument without further notice ot <8mand on
Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Adjustable Rate Rider.
(attos
(Scal)

'MARVIN COLLINS —Borrawer
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