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DEFINITIONS

MIN 100015000140659328

Words used in multiple sections of this docurnen:._are defined below and omjedwords are defined in

Sections 3, 11, 13, 18, 20 and 21. Certam rules regardirg the usage of words u
also provided in Section 16.

(A) "Security Instrument" means this document. which is dated vz 24, 200
together with all Riders to this document.
(B) "Borrower” is Jose Arsllanes and Norma Arxellanes, Xnstand

Borrower is the mortgagor under this Security Instrument.
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a s
acting solely as a nominee for Lender and Lender's successors and assigns.

in this document are

and Wife

ate corporation that is
RS is the mortgagee

under this Security Instroment. MERS is organized and existing under the laws|of Delaware, and has an

address and telephone number of P.O, Box 2026, Flint, MI 48501-2026, tel. (888)
!

|
ILLINQIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WiTH MERS

m-sA(IL) (0005} :
Page 1 of 15 nili " JL&_

VMP MORTGAGE FORMS - (800)521.-7291 ;

679-MERS.
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(D) "Lender" is Bank One, N.A.

i
Lender is a Corporation F
organized and existing under the laws of The United States of America

Lender's address is 10300 Kincaid Dr., Suite IN1-9032, Pishers,

(E) "Note" means the promissory note signed by Borrower and dated June 24,
The Note states that Borrower owes Lender One Hundred Eighty-Five

(U.S. §185,000.00
Payments an to pay the debt in full not later than July 01, 2034

) plus interest. Borrower has promised to pay this

Hooe

IN 46038

2004 .
sand and No/100

Dollars
debt in regular Periodic

(F) "Propert;"" means the property thaq is described below under the heading "Transfer of Rights in the

Property.” 1
(G) "Loan" mez:is 1he debt evidenced by the Note, plus interest, any prepayment
due under the Note, wn] all sums due under this Security Instrument, plus interest.

charges and late charges

(H) "Riders" means ) Kiders to this Security Instrament that are executed by Borrower. The following

Riders are to be executec b Borrower {check box as applicable]:

[x] Adjustable Rate Rider [ Condofninium Rider
Balloon Rider J Plaoned Unit Development Rider |_]
VA Rider Biw zkly: Payment Rider

() "Applicable Law" means all controllicg “nnlicable federal, state and 1

D Second Home Rider
1-4 Family
Other(s) [s

Rider
pecify]

statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law}) as well as ali applicable final,

non-appealable judicial opinions.

(1) "Community Association Dues, Fees, and Assess/nerits" means al dues, f
charges that are imposed on Borrower or the Property by .a condominium
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of funds, sther than a
check, draft, or similar paper instrument, which is initiated fhraugh 2= electr
instrument, computer, or magnetic tape so as to order, instruct, or anti orize » fin
or credit an account. Such term includes, but is not limited to, point-of&ra tr
machine transactions, transfers initia ed by telephone, wire transfers, ‘any
transfers.

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellancous Proceeds' means any compensation, settlement, award of d
by any third party (other than insurance proceeds paid under the coverages descri

damage to, or destruction of, the Property; (ii) condemnation or other taking ¢

Property; (iii} conveyance in lien of condemnation; or (iv) misrepresentations of
value and/or condition of the Property. |

(N) "Mortgage Insurance"
the Loan. |

(0) "Periodic Payment" means the regjilarly scheduled amount due for (i) princi
Note, plus (ii) any amounts under Sectidn 3 of this Security Instrument.

() "RESPA" means the Real Estate Séttlement Procedures Act (12 U.S.C. Sec
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might
time, or any additional or successor legislation or regulation that governs the s
in this Security Instrument, "RESPA" refers to ail requirements and restrictions f
to a "federally related mortgage loan" éven if the Loan does not qualify as a "fa

loan" under RESPA.
lnniars£‘
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, assessments and other
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ansaction originated by
ic terminal, telephonic
cial institution to debit
sfers, aulomated teller

dptomated clearinghouse

:Jmag;s, or_oroceeds paid

bed 1n ection 5) for: (i)
f all or anv pest of the
of Omissions 45 to, the

means insurance protecting Lender against the nonpayment of, or defali on,

al and interest under the

on 2601 et seq.) and its
amended from time to
subject matter. As used
at are imposed in regard
erally related mortgage
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(Q) "Successor in Interest of Borrower" means any party that has taken title to t}

@oo7

Y

¢ Property, whether or

not that party has assumed Borrower's obligations under the Note and/or this Securify Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all r
modifications of the Note; and (ii) the performance of Borrower's covenants
this Security Instrument and the Note.  For this purpose, Borrower does hereb
convey to MERS (solely as nominee for Lender and Lender's succes

to the successors and assigns of MERS, the following described pr
County ‘
of Coo¥. ! [Na

LOT 15 (%XCEPT THE NORTH 2 r'zm- THEREOF) AND THE NORTH 11
IN BLOCK ! ) ELSDON J. G. EARLES SUBDIVISION OF THE WEST
NORTHEAST *,'4 0% THE SOUTHWEST 1/4 ALSO THE WEST 1/2 OF
THE NORTEEAST 1,7 OF THE SOUTHWEST 1/4 AND ALSO THE WEST
WEST 1/2 OF THE P4&T 1/2 OF THE NORTHEAST 1/4 OF TEE NORT
SOUTEWEST 1/4 OF SICTION 11, TOWNSHIP 38 NORTH, RANGE 13,
THIRD PRINCIPAL MERII LY. IN COOK COUNTY, ILLINOIS.

Parce] ID Number: 19-11-304-052 |
5123 S Eamlin Avenue

tnewals, extensions and
and agresments under
¥ mortgage, grant and
15 and assigns) and

ty located in the

[Type of Recording Jurisdiction]

of Recording Jurisdiction]:
FEET OF LOT 16
1/2 OF THE OF
EAST 1/2 OF
34 FEET OF THE
T 1/4 OF THE
EAST QOF THE

which curyently has the address of

[Street]

Chicago ' [Cit/], Klinois

 ("Property Address"):

TOGETHER WITH all the improvements now or hereafter erecied oy

easements, appurtenances, and fixtures now or hereafter a part of the propuly.

0632

{Zip Code]

the property, and all
All replacements and

additions shall also be covered by this Security Instrument. All of the foregoing i referred to in this

Security Instrument as the "Property." Borrower understands and agrees that ME|
to the interests granted by Borrower in'this Security Instrument, but, if necess

S holdz only legal title
to ¢ mply with law or

custom, MERS (as nominee for Lender and Lender's successors and assigns) has fhe right: t+ exarcise any

or all of those interests, including, but not limited to, the right to foreclose and
take any action required of Lender including, but not limited to, releasing an
Instrument.

11 the Prepercv: and to
canceling th's Seeurity

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is uhencumbered, except for

encumbrances of record. Borrower wartants and will defend generally the title t
claims and demands, subject to any encumbrances of record.

the Property against all

THIS SECURITY INSTRUMENT combines uniform covenants for natiofal use and non-uniform
covenants with limited variations by jutisdiction to constitute a uniform security finstrument covering real

property. '
P UNIFORM COVENANTS. Borrokavcr and Lender covenant and agree as foll
1. Payment of Principal, Interest, Escrow Items, Prepayment Char,
Borrower shall pay when due the prin¢ipal of, and interest on, the debt eviden
prepayment charges and Jate charges due under the Note. Borrower shall

alsg pay
Init ia|srlé

Page 3 ol 15
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and Late Charges.

ed by the Note and any

funds for Escrow Items
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|
i
i
'
|

pursuant to Section 3. Payments due under the Note and this Security Instrument| shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selecied by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any sach check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the Jocation designated in the Note or at
~such other location as may be designated:by Lender in accordance with the notice provisions in Section 13.
Lender may return any payment or partial payment if the payment or partial payrpents are insufficient to
bring the F.oan current. Lender may accept any payment or partial payment insuffjcient to bring the Loan
current, without waiver of any rights heteunder or prejudice to its rights to refuse [such payment or partiat
payments ir (e future, but Lender is not obligated to apply such payments at the [time such payments are
accepted. If tac’s Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unar, lied funds. Lender nmy!hold such unapplied funds until Borrower [makes payment to bring
the Loan current, J{ Burrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return then 1> Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under th~-Jote immegiately prior to foreclosure. No offsst orf claim which Borrower
might have now or in the futrie against Lender shali relieve Borrower from ng payments due under
the Note and this Security Instrurant orfperforming the covenants and agreements secured by this Security
Instrument. 'v
2. Application of Payments o= Pioceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sliall be applied in the following order of priority: (a) interest

due under the Note; (b) principal due qndei k= Note; (¢) amounis due under
shall be applied to each Periodic Payment in the order in which it became due.
shall be applied first to late charges, second to any other amounts due under this
then to reduce the principal balance of the Note.

If Lender receives a payment frotn Borrower for a delinguent Periodic Pa

ion 3. Such payments
y Temaining amennts
urity Instrument, and

ent which includes a

sufficient amount to pay any late charge due, the payment raav b= applied to the|delinquent payment and

the late charge. If more than one Periodic Payment is outstanding, _ender may ap
from Borrower to the repayment of the [I’eﬁodic Payments if, and to thooxtent t
paid in full. To the extent that any excess exists after the payment is applie to
more Periodic Payments, such excess may be applied to any late charges éue. Vol
be applied first to any prepayment charges and then as described in the Note.

~ Any application of payments, insu;rance proceeds, or Miscellaneous Procees
the Note shall not extend or posipone the due date, or change the amount, of the P

3. Funds for Escrow Items. Borrower shall pay to Lender on the day P

y any payment received
t, each payment can be
full payment of one or
ntary prepayments shall
1

w principal due under
‘odic Payments.

iodic ayrents are due

under the Note, until the Note is paid in full, a sum (the "Funds"} to provide for paymens-c1 “o~unts due
for: (a) taxes and assessments and other items which can attain priority over this [Security Insirvinent as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on [the Property, if anv: (c)
premiums for any and all insurance required by Lender under Section 5; and |(d) Mortgage Insurance

premiums, if any, or any sums payable by Borrower to Lender in lieu of
Insurance premiums in accordance with the provisions of Section 10. These i
Items.” At origination or at any time c;iuring the term of the Loan, Lender may
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,

assessments shall be an Escrow Ttem. Borrower shall promptly furnish to Lender
be paid under this Section. Borrower shall pay Lender the Funds for Escrow lie
Botrower's obligation to pay the Funds for any or all Escrow Iems. Lend

obligation o pay 10 Lender Funds for ;Lny or all Escrow Items at any time. Any
in writing. In the event of such waiver, Borrower shall pay directly, when z wh

@@-sauu (6065)

Initi
Paged of 15

I
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i
I
|
|
i
i
!
i

|

I

payment of Mortgage
are called "Escrow
require that Community
d such dues, fees and
1 notices of amounts to
unless Lender waives
may waive Borrower's
uch waiver may only be
ere payable, the amounts
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due for any Escrow Items for which payment of Funds has been waived by Lender hnd, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period gs Lender may require.
Borrower's obligation to make such payments and to provide receipts shatl for all[purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is nsed in Section 9. If Borrower is obligated to pay Escrow ltems directly, pugsuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise it§ rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver! as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon s!uch revocation, Borrower shall pay to Le¢nder all Funds, and in
such amounts, that are then required under this Section 3.

Lerier may, at any time, collect and hold Funds it an amount (a) sufficient ¢ permit Lender to apply
the Funds at/¢he time specified under R;ESPA, and (b) not to exceed the maximum amount a lender can
require under RISPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estivuites of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bo held in an institution whose deposits are insured| by a federal agency,
instrumentality, or entity (inziading Lender, if Lender is an institution whose depogits are so insured) or in
any Federal Home Loan Bank. Lender sl‘ia]l apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applyjng the Funds, annually
analyzing the escrow account, or ver’ryiy the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Leidri to make such a charge. Unless an agregment is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrow:r and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give o Bruvawer, without charge, an gonual accounting of the
Funds as required by RESPA. !

If there is a surplus of Funds held in escrow, :s sefined under RESPA, Lender shal! account to
Borrower for the excess funds in accordance with RESPA' J¥ there is a shortage off Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requi.e? by RESPA, anld Borrower shall pay to
Lender the amount necessary to make up the shortage in accordince with RESPA, [ but in no inore than 12
monthly payments. If there is a deficiency of Funds held in escrow, as Aeiined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender tne amhount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monin’y. r ayzents.

Upon payment in full of all sums secured by this Security Instrument, Lzndyr shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower sﬂall pay all taxes, assessments, charges,|tinis, and impositions
altributable to the Property which can attain pricrity over this Security Instrument, lcase10ld payments or
ground rents on the Property, if any, anfl Community Association Dues, Fees, and|Assessments, ifany. To
the extent that these items are Escrow Items, Borrower shall pay them in the manndr provided ia Section 3.

Borrower shall promptly discharge any lien which has priority over this Sefurity Instrument naless
Borrower: (a) agrees in writing to the payment of the obligation sccured by the lieh in a manner accuptable
to Lender, but only so long as Borrower is performing such agreement; (b) contejts the lien in good faith
by, or defends against enforcement of thle lien in, legal proccedings which in Lexder's opinion operate to
prevent the enforcement of the lien whije those proceedings are pending, but only until such proceedings
are concluded; or (c) secures from the Holder of the lien an agreement satisfactory|to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Praperty is subject.to a lien
which can attain priority over this Secui"'ity Instrument, Lender may give Borrower a notice identifying the

j M 14065932
Init | :
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisf;

more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a onc-time charge for a real estate

reporting service used by Lender in connection with this Loan.
5. Property Insurance, Borrower shall keep the improvements now existin,

of 19

d@o10

b the lien or take one or

tax verification and/or

or hereafter erected on

the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited ;to, earthquakes and floods, for which Lepder requires insurance.

This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences can ¢
the Loan. The insurance carrier providing the insurance shall be chosen by Borr

d for the periods that
ge during the term of
er subject to Lender's

right to_casopprove Borrower's choice, which right shall not be exercised unrgasonably. Lender may
require Borrzwer to pay, in connection with this Loan, either: (a) a one-time| charge for flood zone

determinatior, cortification and tracking services; or (b) a one-time charge for
and certificatior se'vices and subsequent charges each time remappings or simil
reasonably might zaert such determingtion or certification. Borrower shall alsq
payment of any fees imrosed by the Federal Emergency Management Agency
review of any flood zone d = mination tesulting from an objection by Borrower.

2one determinalion
changes occur which
be responsible for the

in connection with the

If Borrower fails to mairiain any of the coverages described above, Lendgr may obtain insurance

coverage, at Lender's option and’ Borrower's expense. Lender is under no obl
particular type or amount of coverage. Therefore, such coverage shall cover Len
not protect Borrower, Borrower's equity i the Property, or the contents of the Pr;
hazard or liability and might provide greawi or lesser coverage than was previo
acknowledges that the cost of the insurance-Crverage so obtained might signifi

lgation to purchase any
Her, bot might or might
pperty, against any risk,
bsly in effect. Borrower

tly exceed the cost of

insurance that Borrower could have obtained. Aty arounts disbursed by Lender under this Section S shall

become additional debt of Borrower secured by thi¢ Security Instrament. These
at the Note rate from the date of disbursement and sheil Fe payable, with such i
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of sich policies shall
right to disapprove such policies, shall include a standard mertyaes clause, an

unts shall bear interest
rest, upon notice from

be subject to Lender's
shall name Lender as

mortgagee and/or as an additional loss payee. Lender shall have the risli to hold |the policies and renewat
certificates. If Lender requires, Borrower shall promptly give to Lendur all zeceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, nut ctherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standurd mortgage clause and

shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower sha!!] give prompt notice to the insurance ¢
may make proof of loss if not made promptly by Borrower. Unless Lender and
in writing, any insurance proceeds, whether or not the underlying insurance was
be applied to restoration or repair of the Property, if the restoration or repair is
Lender’s security is not lessened. During such repair and restoration period, Len

ie and Lender. Lender
ITowe: Ot erwise agree
uired Gy [ender, shall
onomically-tezsible and

shall have thz right to

hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensir the
work has been completed to Lender's satisfaction, provided that such in on shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in iting or Applicable Law
requires interest to be paid on such insgrance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole o
the restoration or repair is not economically feasible or Lender's security would H
proceeds shall be applied to the sums secured by this Security Instrument, wheth

InihulsJﬁ

Page 6 of 15
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er or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in tile order provided for in
Section 2. !

If Borrower abandons the Property, Lender may file, negotiate and seftle fany avajlable insurance
claim and related matters. If Borrower does not respond within 30 days to a notige from Lender that the
insurance carrier has offered to scttle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instroment, and
(b) any other of Borrower's rights {other than the right to any refund of uneafned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage ot the Property. Lender may use the insurance proceeds either to repair o restore the Property or
to pay amour’s unpaid under the Note or this Security Instrument, whether or not then due. ‘

6. Occrpancy. Borrower shall occupy, establish, and use the Property ps Borrower's principal
residence withtn o) days after the execution of this Security Instrument and shal| continue to occupy the
Property as Borrowa’s principal residence for at Jeast one year after the date of o upancy, unless Lender
otherwise agrees in writiug, which consent shall not be unreasonably withheld, or unless extennating
circumstances exist whicn 7r=-beyond Borrower' s control,

7. Preservation, Mainteiance and Protection of the Property; Inspectipns, Borrower shall not
destroy, damage or impair the Troperty, allow the Property to deteriorate of commit waste on the
Property. Whether or not Borrower s residing in the Property, Borrower shall faintain the Property in
order to prevent the Property from actarivrating or decreasing in value due to ity condition. Unless it is
determined pursuant to Section 5 that reparrar restoration is not cconomically ffeasible, Borrower shall
promptly repair the Property if damaged 0 avoid further deterioration or amage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of,| the Property, Borrower
shall be responsible for repaiting or restoring the Property only if Lender has rejeased proceeds for such
purposes. Lender may disburse proceeds for the repairs an. restoration in a single payment or in a series of
progress payments as the work is completed. If the insuraacs er condemnation ptoceeds are not sufficient
to repair or restore the Property, Borrawer js not relieved of Buoawer's obligatibn for the completion of
such repair or restoration. |

Lender or its agent may make réasonable entries upon and insrocions of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on thé Pr perty. Lender shall give
Borrower notice at the time of or prior fo such an interior inspection specifyiig such reasonable cause,

8. Borrower's Loan Application. Borrower shall be in default if, duritg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrojver nr with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information o tatements to Lender
(or failed to provide Lender with ‘material information) in connection wjth the Lo¢n. Material
Tepresentations include, but are not limited to, representations concerning Borrpwer's occuransy, of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under thi
{a) Borrower fails to perform the covenants and agreements contained in this Sec
is a legal proceeding that might signiﬁcantly affect Lender's interest in the Proj and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do|and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and ecuring and/or repairing
the Property. Lender's actions can inciude, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable

14065932
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attorneys' fees to protect its interest in tlgnc Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property included, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors windows, drain water
from pipes, eliminate building or other icode violations or dangerous conditions, fnd have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become addifional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender{to Borrower requesting

ment.
Py If thi< Security Instrument is on 2 leasehold, Borrower shall comply with 311 the provisions of the

lease. If Borrewer acquires fee title to the Property, the leaschold and the fee titl shall not merge unless
Lender agrees 10 the merger in writing.

" 10. Mortgap~ insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay-ie+ premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases 10 be available from the mortgage insurer that
previously provided such inonrance and Borrower was required to make separately designated payments
toward the premiums for *iortgage Insurance, Borrower shall pay the premiims required to obtain
coverage substantially equivaleut io the Mortgage Insurance previonsly in effect, at a cost substantially
equivalent to the cost to Borruwe: of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. "if substantially equivalent Mortgage Ingurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated paymens that
were due when the insurance coverage Geaed to be in effect. Lender will t, usc and retain these
payiments as a non-refundable loss reserve in) lizu of Mortgage Insurance. Sugh loss reserve shall be
non-refundable, notwithstanding the fact that tho Loan is ultimately paid in full, {and Lender shall not be
required to pay Borrower any interest or earnings or-such loss reserve. Lender can no longer require loss

reserve payments if Mortgage Insurance coverage (-n the amount and for the perjod that Lender requires)
provided by an insurer selected by Lender again becOm:s available, is obtaingd, and Lender requires
separately designated payments toward ﬁlhe premiums for Mortzage Insurance. If nder required Mortgage

Insurance as a condition of making the Loan and Borrower was required to make scparately designated
payments toward the premiuts for Mortgage Insurance, Boriower shall pay the premiums required to
maintain Mortgage Insurance in effedt, or to provide a non¥ “fndable loss |reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any writted agteement between Borrower and
Lender providing for such termination or until termination is required by Arplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the raie provided 7ix the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases ihe iNrie) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not’ i prity to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tine to time, and may
enter into agreements with other parties that share or modify their risk, or reduce Josses.  The:e agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the gther paity (% parties) to
these agreements. These agreements may require the mortgage insurer to make payments using iy source
of funds that the mortgage insurer may have available (which may include funds |obtained fromn Mortgage
Insurance premiums). ; '

As a result of these agreements, Lender, any purchaser of the Note, anothdr insurer, any reinsurer,
any other entity, or any affiliate of any: of the foregoing, may receive {directly of indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower' s payments fof Mortgage Insurance, in
exchange for sharing or modifying the merigage insurer's risk, or reducing lesses. If such agrecment
provides that an affiliate of Lender takes a ghare of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurancg.” Further:

(a) Any such agreements will not affect the amounts that Borrower |has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrowex to any refund.

!; 2 E 4 14065932
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(b) Any such agreements will no}t affect the rights Borrower has - if an

Mortgage Insurance under the Homeowners Protection Act of 1998 or any
may include the right to receive certaln disclosures, to request
Mortgage Insurance, to have the Mortgage Insurance terminated automatica
unearned at the time
termination.

- 11, Assignment of Miscellaneous Proceeds; Forfeiture.
assigned to and shall be paid to Lender. . '

If the Property is damaged, such Miscellaneous Proceeds shall be applied t
the Property, if the restoration or repair is economicaily feasible and Lender's
During such repair
until Lenser has had an opportunity to inspect such Property to ensure the wor
Lender's satis%ction, provided that such inspection shall be undértaken promptly.
repairs and restosation in a single disbursement or in a series of progress
completed. Uniess an agreement is made in writing of Applicable Law requires in
Miscellaneous Frocerds Lender shall not be required to pay Borrower any int
Miscellaneous Procetds. if the restoration or repair is not economically feasible or
be lessened, the Miscellariecus Proceeds shall be applied to the surns secured by

whether or not then due, w2iii the excess, if any, paid to Borrower. Such Miscellg

applied in the order provided foi 1 Section 2.

In the event of a total taurg,
Proceeds shall be applied to the sums secured by this Security Instrument, wheth
the excess, if any, paid to Borrower.

In the event of a partial taking, des'suciion, or loss in value of the Property
value of the Property immediately before the oartial taking, destruction, or los
greater than the amount of the sums secured *-this Security Instrument i
taking, destruction, or loss in value, unless Borrowzr.and Lender otherwise a,
secured by this Security Instrument shall be rediced by the amount of the

2) the total amouit of the sums secured
in value divided ©y (b) the fair market
immediately before the partial taking, déstruction, or foss in vaus. Any balance sl

In the event of a partial taking, deStruction, or loss in value of the Property
value of the Property immediately befare the partial taking, destraction, or loss
amount of the sums secured immediatély before the partial taking, desimction,
Borrower and Lender otherwise agree in writing, the Miscellaneous Procecds sh
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned byf Borrower, or if, after notice by

partial taking, destruction, or loss

Yerd

and restoration period, Lender shalt have the right to hold such|Miscell

destruction, or loss in value of the Prop

90f 19
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y - with respect to the
er law. These rights

and obtain cancellation of the

, and/or to receive a
{ such cancellation or

All Miscellaneo s Proceeds are hereby

restoration or repair of
ecurity is not lessened.
aneous Proceeds
has been completed to
Lender may pay for the
yments as the work is
erest 10 be paid on such
st or earnings on such
Lender’ s security would
is Security Instrument,
neous Proceeds shall be

erty, the Miscellaneous
br or oot then due, with

n which the fair market
in value is equal to or
iately before the partial
in writing, the sums
Miscelianeous Proceeds
immediately before the
value of the Property
1 be paid to Borrower.
in which the fair market
in value is less than the
or loss in value, unless
1 be applied to the sums

. 10 Borrower that the

Opposing Party (as defined in the next sentence) offers to make an award to s#:tle 2 claim for damages,

to respond to Lender within 30 days after the date the notice is gi-
to collect and apply the Miscellaneous Proceeds either to restoration or repair
sums secured by this Sccurity Instrument, whether or not then due. " Opposing Par|
that owes Borrower Miscellaneous Proceeds or the party against whom Borrowe:
regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceeding, whether civil or cf

interest in the Property or rights under 'this Security Instrument. Borrower can
acceleration has occurred, reinstate as provided in Section 19, by causing the
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the P
impairment of Lender’

. Lender is authorized
thz Property or to the
ry" mens the third party
has a ¥igi¥ 9f action in

iminal, is begya ihat, in
impairment of Lincer's
re such a default and, if

any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

ate hereby assigned and shall be paid tojLender.

All Miscellaneous Proceeds that are not applied to restoration or repair
applied in the order provided for in Section 2.

12. Borrower Not Released; Fn&bearance By Lender Not 2 Waiver. E
payment or modification of amortization of the sums secured by this Security Instr]

|nqu~_,A
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to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to co ce proceedings against
any Svccessor in Interest of Borrower or to refuse to extend time for paymept or otherwise modify
amortization of the sums secured by this,Security Instrument by reason of any dem: d made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender if exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in-amounts less than the amount then due, shpall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Boupd. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. Howgver, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"}: (a) is co-signing this
Security Tostriment only to mortgage, grant and convey the co-signer's interest ifi the Property under the
terms of this Socurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument:; ard (3) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accoipriodations with regard'to the terms of this Security Instrument pr the Note without the
CO-signer’ s COnseni:

Subject to the prvisions of Section 18, any Successor in Interest of
Borrower's obligations urider this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights an2 Denefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liatalny under this Security Instrument unless Lender pgrees to such release in
writing. The covenants and agresments of this Security Instrument shall bind|(except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may chavge Borrower fees for services performed in connection with
Borrower's default, for the purpose of jprotecting Lender's interest in the Propesty and rights under this
Security Instrument, including, but not limiter -, attorneys' fees, property inspeption and valuation fees.
In regard to any other fees, the absence of expies antherity in this Security Ins nt to charge a specific
fee to Botrower shall not be construed as a prohubition ¢n the charging of such fee Lender may not charge
fees that are expressly prohibited by this Security Inutrument or by Applicable Law.

If the Loan is subject to a law which sets maximui Ir.an charges, and that law is finally interpreted so
that the intetest or other loan charges dollected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loﬁn charge shall be redacrd by the amount necessary o reduce the
charge to the permitted limit; and (b) any sums already collected irom Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to mal.c this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If @ refu reduces principal, the
reduction will be treated as a partial prepayment without any prep2ym.nt charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of ahy such refund made by
direct payment to Borrower will constitate a waiver of any right of action Borrowyc might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this. Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Ins nt %l be deemed to
have been given to Borrower when mailed by first class mail or when actually|delivezed <0 Borrower's
notice address if sent by other means. Notice to any one Barrower shali constitute notice to/al) Sorrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propertv-Address
unless Borrower has designated a substitutc notice address by notice to Lender. ower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borcower's
change of address, then Borrower shall only report a change of address through hat specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by notice to ower. Any notice in
connection with this Security Instrumei‘n shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Secarity Instrument is also required under Applicable
aaw, the Applicable Law requirement will satisfy the corresponding requirement under this Security

strument. ;

14065932
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16. Governing Law;
governed by federal law and i
obligations contained in this Security Instrument are subject
Applicable Law. Applicable Law might explicitly or implicitly
might be silent, but such silence shall not be construed as a prohibition against a
the event that any provision or clause of this Security
Law, such conflict shall not affect other provisions of this Security
given effect without the conflicting prov sion.

As used in this Security Instrumeént: (a) words of the masculine gender
corresponding neuter words ot words qf the feminine gender; (b} words in the
include the plural and vice versa; and (c) the word "may” gives sole discretion
take any a7:100.

17. Borrrwer's Copy.

18. Tranu.cev of the Property or

Instrument o

Borrower shall be given one copy of the Note and of
a Beneficial Interest in Borrower. As

"Interest in the Froperty” means any legal or beneficial interest in the Propetty, i1
in a bond for deed, contract for deed, inst
escrow agreement, the intZot of which is the transfer of title by Borrower at a futur
est in the Property is sold or tra
Borrower is sold or transferred|

to, those beneficiaiie’cgsts transferred

¥f all or any part of *ie Property or any Inter
is not a natural person and = veneficial interest in
written consent, Lender may require i‘:nnwdiate payment in full of all sums
Instrument. However, this optiunsuall not
Applicable Law, i

If Lender exercises this option, ! énder shall give Borrower notice of accel
30 day< frum the date the notice is given in ac
within which Borrower must pay all sums sec)red by this Security Instrument.
these sums prior to the expiration of this perid; Lender may invoke any rel
Security Instrument without further notice or deniand i Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
Borrower shall have the right to have enforcement of (this Security Instrument
prior to the earliest of: (a) five days béfore sale of the Pioperty pursuant to
Instrument; (b} such other period as Applicable Law might spéciy for the termin
to reinstate; or (c) cotry of a judgment enforcing this Secwilty ‘nstrument.
Borrower: (a) pays Lender all sums which then would be due und’z (nis Security
as if no acceleration had occurred; (b} cures any default of any other
expenses incurred in enforcing this Secufity Instrument, including, but 1ot lizited
fees, property inspection and valuation fees, and other fees incurred for the purpo:
interest in the Property and rights under this Security In

Severabilify; Rules of Construction. This Secur?
the law of the jurisdiction in which the Property is
to any reguirem
allow the parties t agree by contract or it

Instrument or the Note ¢

be exercised by Lender if such e

strument; and (d) takes'su
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ty Instrument shall be
located. All rights and
nts and limitations of

ment by contract. In
jcts with Applicable
the Note which can be

hall mean and include
_'mgular shall mean and

in this Section 18,
cluding, but not limited
Hliment sales contract or
e date to a purchaser.
nsferred (or if Borrower
without Lender's prior
ured by this Security
ercise is prohibited by

ation. The notice shall
rdance with Section 15
Borrower fails to pay
dies permitted by this

ts certain conditions,
iscontinued at any time
ion 22 of this Security
ion of Borrower's right
ose conditions are that
Instrument and the Note

crivenants or| agreements; (c) pays all

, reasonable attorneys'
e of protecting Lender's
-1 action as Lender may

reasonably require to assure that Lender's interest in the Property and rigits ‘under this Security
_ Tnstrument, and Borrower's obligation to pay the sums secured by this Security I

unchanged unless as otherwise provided under Applicable Law. Lender may r
such re;nstatement sums and expenses in one or more of the following forms,
cash; (b) money order; (c} certified check, bank check, treasurer's check or cashi

stryment, shall continue
uie thoi-Borrower pay
select>d by Jender: (a)
*s check, provided any

such check is drawn upon an institation whose deposits are insured by a federal agency, instrumcntality or

entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this
obligations secured hereby shall remairi fully effective as if no acceleration had

Security Instruwent and
pecurred. However, his

sight to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The N
the Note (together with this Security Instrument) can be sold one or more ti
Borrower. A sale might result in a change in the entity (known as the "Lo
Periodic Payments due under the Not¢ and this Security Instrument and perfo
servicing obligations under the Note, this Security Instrument, and Applicable
one of more changes of the Loan Servicer unrelated to a sale of the Note. If ther
Servicer, Borrower will be given written notice of the change which will state the
new Loan Servicer, the address to which payments should be made and any o

Paga t1of 15
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requires in connection with a notice of transfer of servicing, If the Note is sold arjd thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor I.gan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision bf, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lender has notified the other party (with such
natice given in compliance with the requirements of Section 15) of such alleged preach and afforded the
other party hireto a reasonable period after the giving of such motice to take corrective action. If
Applicable L~w vrovides a time period. which must elapse before certain action ican be taken, that time
period will be'de:imed to be reasonable for purposes of this paragraph. The nolice of acceleration and
opportunity to cdce piven to Borrower pursuant to Section 22 and the notice ¢f acceleration given to
Borrower pursuant to-Serion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Suction 20.

21. Hazardous Subseamces. As used in this Section 2I: (a) "Hazardou Substances" are those
substances defined as toxic or LazariZoas substances, pollutants, or wastes by En onmental Law and the
following substances: gasoline, kerosi, other flammable or toxic petrolenm ucts, toxic pesticides
and herbicides, volatile solvents, matesials confaining asbestos or formaldehyde, apd radioactive matetials;

~ (b) "Environmental Law" means federal 1aws ~ad laws of the jurisdiction where thg Property is Jocated that
relate to health, safety or environmental proizction; (c) “Environmental Cleanup| includes any response
action, remedial action, or removal action, as defined-in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, ccntribute to, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or pcrmﬁ the presence, use, disrosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on/ortn the Property, Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) tk2tis in violatign of any Environmental
Law, (b) which creates an Environmental Condition, or {c) which, due o thz presence, use, or Telease of a
Hazardous Substance, creates a condition that adversely affects the valuc 21 the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Propert of small quantities of
Hazardous Substances that are generally recognized to be appropriate to norm. residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in cohsimer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, Gemand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Prepery and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, +(b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or thueat of
release of any Hazardous Substance, and (¢) any condifion caused by the presefice, usc or releass of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or rcgulatory authiority, or any private party, that any remaval or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Ei:wiromnental Law. Nothing herein shall ¢reate any obligation on
Lender for an Environmental Cleanup.

M{_Z 14065932
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior tq acceleration following
Borrower's breach of any covenant or agreement in this Security ent (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The motice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less thar} 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified|in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
farther infarm Borrower of the right to reinstate after acceleration and th right to assert In the
foreclosure r roceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosare. If the default is not cured on or before the date specified in the notice, Lender at its
option may rersire immediate payment in fuli of all sums secured by this Security Instrument
without further de:pand and may foreclose this Security Instrument by judi | proceeding. Lender
shall be entitled to coiw=t all expenses incurred in pursuing the remedies prov ded in this Section 22,
including, but not limitea 1o, reasonable attorneys' fees and costs of title evidence.

23, Release. Upon paym:nt of all sums secured by this Security Instrument, Iender shall release this
Security Instrument. Borrower skall pav any recordation costs. Lender may chdrge Borrower a fee for
releasing this Security Instrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Appitcable Law.

24. Waiver of Homestead. In accordancs *ith Illinois law, the Borrower hegeby releases and waives
all rights under and by virtue of the Illinois homestesd uxemption laws. ‘

i “ j U4 14065932
InitH L
Q-GA(IL) (0005} § Page 13 of 15 B Form 3014 1/01




06/23/04

0418347047 Page: 14 of 19

15:23 FAX 419 424 3622 BANK ONE MORTAGL

UNOFFICIAL COF

BY SIGNING BELOW, Borrower accepts and agrees to the terms and cov
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

fho1s

Y

enants contained in this

| p2X) (Seal)
{Jose Arellanes -Borrower
(Seal)
-Borrower
7 (Seal) {Seal}
=007, 0WET -Borrower
(Seal) / (Seal)
. -Borrower -Borrower
. (Seal) 3 (Seal)
-Borrower -Borrower
|
1
;
|
14065932
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cm k/ County ss

STATE OF ;
6«%{,@ , a Notary Public inand for said county and
state do hereby oertlfy that

4069 Prvellonés o Nevma FZ&Z@%@ hushond
o WiFe

personally known to me to be the samef person(s) whose name(s) subscribed to the foregoing instrument.
appeared before me this day in person, and acknowledged that he/she/they signe

d and delivered the said
instrumen as his/her/their free and voluntary act, for the uses and purposes

therein| set forth.
Given urer my hand and official seal, this 7 day of & e
|
My Commission Exp.tec: [/M M
| ﬂﬂ/ A
Notary Public

LG GG GERGE GGG

% OFFICIAL SEAL"

3 MARY C. KRUMTINGER

3 Notary Public, State of linois

i

% My Commission Expires 09/ 18/06
PG GCHOIEIOEOEAOTIHET Mﬁ‘?
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HapeeL .
FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wail Street Journal)- Rate Caps)

TH's FXED/ADJUSTABLE RATE RIDER is made this 2dth  day of Jyne 2004 ,
and is incorrirated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed: (e "Security Instrament") of the same date given by the undersigned ("Borrower") to
secure Borrower's F.xed/Adjustable Rate Note (the "Note") to Bank Ona, N.A.

("Lender") of the same dat*-and covering the property described in the Security Instrument and located at:
5123 S Hamlin Avenue, CQirago, IL 60632

; [Property Address)
THE NOTE PROVIDES FOH A UMANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE ¥“EREST RATE. THE NOTE |UMITS THE
AMOUNT BORROWER'S ADJUSTABIZ NTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUM SATE BORROWER MUST +AY.

ADDITIONAL COVENANTS, It addition to the éérants and agreemens made in the Security
Instrument, Borrower and Lender furthet covenant and apree as Zoliows:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.6250 %. The Note also
provides for & change in the initial fixed rate to an adjustable interest rate, as foliows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANG”.S

(A) Change Dates
The initial fixed interest rate I will pay will change to an adjustable interest rut= on the first day of
July 20il » and the adjustable interest rate I will pay mity change on that

day every 12th month thereafter, The date on which my initiat fixed interest rate changes to o *Gjustable
interest rate, and each date on which my'adjustable interest rate conld change, is called a "Change 1 ate."
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(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be
"Index" is the average of interbank offered rates for one-year U.S. dollar-den
London market ("LIBOR"), as published in The Wall Street Journal. The
available 75 ot the date 45 days before edch Change Date is called the "Current Index."

If the Irdcx is no longer available, the Note Holder will choose a new index that is based upon
comparable inforration. The Note Holder will give me notice of this choice.

(C) CalculsZor of Changes

Before each Chacge Date, the Note Holder will calcolate my new interest raie by adding
Two and One-Half petcentage points
(2.50 %y to the Current Index. The Note Holder will then [round the result of this
addition to the nearest one-e1ghr 1 0° one percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will bé my new interest rate until the next Changg Date.

The Note Holder will then deterr iinc the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expectid fo owe at the Change Date in full on |the Maturity Date at my
new interest rate in substantiaily equal payiets The result of this calculation will be the new amount of

ased on an Index. The
inated deposits in the
st recent Index figure

my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than
10.6250 % or less than 2.5000 %. Thereaftgr, my adjustable interest

rate will never be increased or decreased on any single Chinge Date by more thdn two percentage points
from the rate of interest I have been psiymg for the preceding 172 »ionths. My imterest rate will never be
greater than 10.6250

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Cheage Date until the amount of
my monthly payment changes again. l

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my injtial fxed interest rate to
an adjustable interest rate and of any changes in my adjustable interest rate before |the effective date of any
change. The notice will include the amount of my monthly payment, any information requires by 12w to be
given to me and also the title and telephone number of a person who will answer any question I riav have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's mitial fixed interest rate changes to an adjustable intefest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Tnstrument shall read as follows:

! , 14065932
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Transfer of the Property or'a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred in a bond for deed,|contract for deed,
installment sales contract or escrow agreement, the intent of which is the ransfer of title by
Borrorver at a future date to a purchaser.

f 11 or any part of the Property or any Interest in the Proggrty is sold ¢r transferred (or if
Borrowe:-is nol a natural person and a beneficial interest in Borrower is sold or transferred)
without Jeuder's prior written consent, Lender may require immediate payment in full of ali
sums securod By this Security Instrument. However, this option shall not be egercised by Lender
if such exe:cisz ic prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of ot less than 30 days from the date the [notice is given in
accordance with Section.15 within: which Borrower must pay all sums sec
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedi(s rermitted by this Security Instrument without further natice or
demand on Borrower. |
2. 'When Borrower's initial fixed inierest rate changes to an adjustable in

Transfer of the Property or a Ben:iicial Interest in Borrower. As in this Section
18, "Interest in the Property” means any legal or heneficial interest in the Property, including,
but not limited to, those beneficial interests tiansferred in a bond for deed,| contract for deed,
installment sales contract or escrow agreement, ¢ ntent of which is the fransfer of title by
Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest it i Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interes. ', Borrower is
without Lender’s prior written cohsent, Lender may require irumediate pay
sums secured by this Security Instriment. However, this option shelivwot be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shill not-exefcise this option if:
(a) Borrower causes to be submittéd to Lender information required v-Tender to evaluate the
intended transferee as if a mew loan were being made to the traisizrsk: and (b) Lender
reasonably determines that Lender's security will not be impaired by the Idan assumption and
%at dt:: risk of a breach of any covenant or agreement in this g:cnurity Instrusm 2nt 1s acceptable to

ender. :
To the extent permitted by Applicable Law, Lender may charge a reasonab’é fae as a
condition fo Lender's consent to the loan assumption. Lender also may require the {-ans’erze to
sign an assumption agreement that is acceptable to Lender and that obligates the transfareé to
keep all the ]promises and agreements made in the Note and in this Sgcnrity Instrumont
Borrower will continue to be obligated under the Note and this Security| Instrument uness
Lender releases Borrower in writing,

I Lender exercises the optidn to require immediate payment in full,| Lender shall give
Borrower notice of acceleration, The notice shall provide a period ‘of not ]esJ than 30 days from
the date the notice is given in accordance with Section 15 within which Borfower must pay all

by this Security .

do22

rate under the terms
in Section B1 above
urity Instrument shall
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sums secured by this Security hﬁtrument. If Borrower fails to pay these jsums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY GICNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/ Adjust=hle Rate Rider.

S HESLAAES (s L(Seal)

Jose Arellanes © -Borrower (<] Arellanes -Borrower
— . (Seal) (Seal)
-borrower -Borrower
i
L (Seal) . ‘ (Seal)
-Borrower : -Borrower
i
(Seal) ) (Seal)
-Borrower -Borrawer
14065932

@168 (0108) ; Page 4 of 4 Eutr 3487 B/01
!




