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DEFINITIONS

. Words used in multiple sections of this docum

ont are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules refar.ing the usage of words used in this document are
also provided in Section 16.

200U

(A) "Security Instrument means this document, which is dated January 30, 28 ,

{ogether with all Riders to this document.

{B) "Borrower" is DANIEL B. COX
AND SARA K. COX, HUSRAND AND WIFE

I %&(ﬁ%m_‘\ewvmdm cExceck Aadke o PO opdk

Rorrower is the morigagor under this Security Instrument.
(C) "Lender" is HOMELAND MORTGAGE COMPANY

Lender 1s & CORPORATION

organized and existing under the laws of THE STATE OF TLLINOIS
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Lender's address is 5757 SOUTH CASS AVENUE
WESTMONT, ILLINQIS 60559

Lender is the mortgagee under this Security Instrument,

(D) "Note" means the promissory note signed by Borrower and dated January 30, 2003 )
The Note states that Borrower owes Lender Two Hundred Twe nty-Five Thousand and 00/100

' Dollars
(U.5.%$225,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than February 1, 2009

(E) "Property” means the property that is described below under the heading "Transfer ol Rights in the
Property. "

(F) "Loon" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under tie Note, and all sums due under this Security Instrument, plus interest.

(G) "Riders ' mieans all Riders to this Security Instrument that are ¢xecuted by Borrower. The following
Riders are 10 be executed by Borrower |check box as applicable]:

[ ] Adiustable Rate Rise- | Condominium Rider

[ Second Home Rider
Balloon Rider Planned Unit Development Rider [ J14 Family Rider
VA Rider [ Biwcekly Pagment Rider [ Other(s) 1specify)

() "Applicable Law" means all cortrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and Ordets (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(D) "Community Association Dues, Fees, and Arses:ments” means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homcowners
association or similar organization.

() "Electronic Funds Transfer" means any transter of funds, other than a transaction originated by
check, dralt, or similar paper instrument, which is initiates fawough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as 1o order, instruct, ¢r-authorize a financial institution to debit
or credit ant account. Such term includes, but is not limited 1o, point-6f-sale transfers, automated teller

machine transactions, transfers initiated by telephone, wire transfers/ and automated clearinghouse
transfers.

(K) "Escrow Items" means those items that are described in Section 3.

(L) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage (0, or destruction of, the Property: (i) condemnation or other taking of allior 2av. part of the
Property: (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

(M) "Mortgage Insurance" means insurance protecting Leuder against the nonpayment of, or defiult on,
the Loan.

(N} "Periodic Payment" means the regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amounts urder Section 3 of this Security Tnstrument.

(O) "RESPA" means the Real Estate Sertlernent Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject matter. As used

in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan docs not quality as a "federally related mortgage
loan" under RESPA.
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{P} "Successor in Interest of Borrower" means any party that has taken title to the Propesty, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender's successors and assigns, the following described property located in the

TOUNTY _ [Type of Recording Jurisdiction]
of COOK [Name of Recording Jurisdiction]:

PLEASE SEE ~T7ACHED LEGAL DESCRIPTION.

Parcel ID Number: 02-15-112-083-0000 which currently has the address of
775 WALDEN DRIVL [Street)
PALATINE [City] ;. Illinzis 60067 (Zip Code]

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on/ th¢ property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. ‘All' replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenged by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.5.
7810381604
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currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or pariial payments are insufficient 1o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
curresi,without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
paymentsn the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If_rach Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on wianeiied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. It Batrower does not do so within a reasonable period of time, Lender shall cither apply
such funds or return then: to Borrower. It not applicd earlier, such funds will be applied 10 the outstanding
principal balance underiite Note immediately prior o foreclosure. No offset or ciaim which Borrower
might have now or in the fitwe ~gainst Lender shall relicve Borrower from making payments due under
the Note and this Security Instzament or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments o Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} principal due unde: ilhie Note; (¢} amounts due under Scction 3. Such payments
shall be applied to each Periodic Paymient in the oider in which it became due. Any remaining amounts
shall be applied first to latc charges, second to asy other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower los 2 dalinguent Periodic Payment which includes a
suiticient amoun; to pay any late charge due, the payment xi; be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstandiv g ~Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments il, and 15 thiz extent that, each payment can be
paid in full. To the extent that any excess exists after the payment 1z.aprited to the full payment of one or
mote Periodic Payments, such excess may be applied (0 any late charges Gy, Voluatary prepayments shall
be applied first to any prepayment charges and then as described in the Noix.

Any application of payments, insurance proceeds, or Miscellaneous Proceed= to principal due under
the Note shall not extend or postpone the due dale, or change the amount, of the Renodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Fayments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payricnr of-amounts due
for: (a) taxes and assessments and other items which can attain priority over this Sceurity/(petrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property. ifany; (¢)
premiums for any and all insurance required by Lender under Section 3; and (d} Morgage lisurance
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds lor any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be
in writing. Tn the cvent of such waiver, Borrower shall pay directly, when and \;ﬁherc payable, the amounis
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due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shail for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts; that are then required under this Section 3.

Lendér inay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at tie +ime specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimaie: of-axpenditures of future Escrow ktems or otherwise in accordance with Applicable
Law,

The Funds shall be hild in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (inciuding Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lencer chall apply the Funds to pay the Escrow [tems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verif/ing the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (0 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pai¢ o1 the Funds, Lender shall not bhe required to pay Borrower
any interest or earnings on the Funds. Borrowe: and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borwiwer, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, at defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA.If «pere is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requirs¢-oy RESPA, and Borrower shall pay Lo
Lender the amount necessary to make up the shortage in accordaice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as dziized under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leader thie amount necessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 montiily pryments.

Upon payment in full of all sums sccured by this Security Instrument, Leaas: shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, finzs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasesola payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinente; if any. To
{he extent that these items are Escrow Items, Borrower shall pay them in the manner provided iu Section 3.

Borrower shall promptly discharge any lien which has priority over this Security [nstruinint unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien 1n a manner accept ible
to Lender, but only so long as Borrower is performing such agreement; (b) contests the kien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those praceedings are pending, but cnly until such proceedings
are concluded: or (¢) secures from the holder of the Jien an agreement satisfactory to Lender subordinating
the Tien to this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporling service used by Lender in connection with this Loan.

5, Property Insurance. Borrower shall kecp the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible cvels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding scntences can ¢hange during the term of
the Loar. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right 40~d.sapprove Borrower's choice, which right shall not be exercised uarcasonably. Lender may
require Porrawer to pay, in connection with this Loan, either: (a) a one-time charge for flood zone
determinativny rartification and tracking services; or (b) a one-time charge for flood zone determination
and certification sarvices and subsequent charges each time remappings or similar changes oceur which
reasonably might.aitset such determination or certification. Borrower shall also be responsible for the
payment of any fecs {mosed by the Federal Emergency Management Agency in connection with the
review of any flood zen{ getermination resulting from an objection by Borrower.

If Borrower fails to nairta's any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option «nd Borrower's expense. Lender is under no obligation to purchase any
particutar type or amount of cove age. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide griater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurancy cuverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Ary amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by thiz Security Instrument. These amounts shall bear interest
at the Note rate from the daie of disbursement and sh=i)be pavable, with such intercst, upon notice {rom
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals ¢ such policies shall be subject to Lender's
right 1o disapprove such policies, shall include a standard mortzage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Lender shall have the'right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly pive to Leaderall receipts of paid premiums and
rencwal notices. If Borrower obtains any form of insurance coverage, (w0t otherwise required by Lender,
for damage 10, or destruction of, the Property, such policy shall include « standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance cavtier and Lender, Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise apree
in writing, any insurance proceeds, whether or not the underlying insurance was requirca by, bender, shalt
be applied 1o restoration or repair of the Property, if the restoration or repair is econonical)y feasible and
Lender’s security is not lesscned, During such repair and restoration period, Lender shall have the-right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed, Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjusters, or other third pariies, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. It
the restoration or repair is not gconomically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower).under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amouris.unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupency. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence wittin 50 -days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower 's-principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writiag, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whicli are beyond Borrower's control.

7. Preservation, Mairterarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair thé Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrow(r is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deleriorating or decreasiag in value due 10 its condition. Unless it is
determined pursuant to Section 5 that repai; or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged.s avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wid damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pronerty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs.and restoration in a single payment or in a series of
progress payments as the work is completed. If the insarnaee or condemnation proceeds are not sufficient
to tepair or restore the Property, Borrower is not relieved of Porrower's obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and iuspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemcnts oz the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speritying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if; during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with ‘the) Loan. Material
representations include, but are not limited to, representations concerning Borrower’s-gicupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security I'istiument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrumert, (o) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (0 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
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attorneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities wroed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not (aking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

ayment.
Py It this’Security Instrument is on a leasehold, Borrower shall comply with ali the provisions of the
lease, If ‘Bormower acquires fee title 10 the Property, the leasehold and the fee title shall not merge unless
Lender agrees toothe merger in writing.

10. Mortgaze lnsurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay fie premiums required 1o maintain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insuraice coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such Zusurance and Borrower was required to make separately designated payments
toward the premiums for /Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substanfially equivalert-to the Mortgage Insurance previously in effect, at a cost substantially
squivalent to the cost to BonowerCof the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender~If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to'vay 0 Lender the amoum of the separately designated payments that
were due when the insurance coverage tealed 10 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve i lisu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact tharipe Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings op-guch loss reserve. Lender can no longer require loss
reserve payments if Mortgape Insurance coverage (n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
scparately designated payments toward the premiums for Mortsage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
paymenis toward the premiums for Mortgage Insurance, Boriowwer shall pay the premiums required to
maintain Mortgage Tnsurance in effect, or to provide a non-r:fuidable loss reserve, until Lender's
requirement for Mortgage Insurance ends in aceordance with any writted agreement between Borrower and
Lender providing for such termnination or until termination is required v, Anplicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided i the Note,

Morgage Insurance reimburses Lender (or any entity that purchases e Neie) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not”i party to the Mortgage
Insurance.

Mortgage insurcrs evaluaie their total risk on all such insurance in force from iine 1o.ime, and may
enter into agreemnents with other parties that share or modity their risk, or reduce losses.  There agreements
are on terms and conditions that are satistactory to the mortgage insurer and the other pary f(on parties) to
these agreements. These agreements may require the mortgage insurer to make payments USing Ziv source
of funds that the mortgage insurer may have available (which may include funds obtained from(Mortzage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ather entity, or any aftiliate of any of the foregoing, may receive (directly or indirectly) amoums that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or moditying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliatc of Lender takes a share of the insurer's risk in cxchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incrcase the amount
Borrower will owe for Mortgage Insurance, and they will not entitlc Borrower to any refund,
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(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During sch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Zender has had an opportunity to inspect such Property lo ensure the work has been completed to
Lender's saisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Uniess an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Frocesds, Lender shall not be required to pay Borrower any interest o earnings on such
Miscellaneous Procesds. If the restoration or Tepair is not economically feasible or Lender's security would
be lessened, the Misczilzneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dne,“with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided ot in Section 2.

In the event of & ot ‘uxing, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the suitis, secured by this Security Instrument, whether or not then due, with
the excess, if any, paid Lo Borrower.

In the event of a partial taking, (destruction, ot loss in value of the Property in which the fair market
value of the Property immediately betcie he partial taking, destruction, or loss in value 1s equal to or
greater than the amount of the sums securéd-by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unles, Borsower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be  reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (2) the tofa) amount of the sums secured immediately before the
partial (aking, destruction, T loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or Yoss ii-value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss ir“viiue of the Property in which the fair market
value of the Property immediately before the partial taking, fiestruction, or loss in value is less than the
amount of the sums secured immediately before the partiai” taking;-destruction, ot loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanec 1s Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dae.

If the Property is abandoned by Borrower, or if, after notice_ty-Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers tc make an award o settle claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice 1s given, Lender is authorized
1o collect and apply the Miscellaneous Proceeds either (o restoration or repair oi the Property or to the
sums secured by this Security Instrument, whether or niot then due. "Opposing Party” muans the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower pas.a ight of action in
regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminai, is Segun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of, Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property ot other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
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16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract, In
the event that any provision or clause of this Security Instriment or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given eftect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take 2ny action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

5. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest.in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those bcnefieial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreem:wt, the intent of which is the transfer of title by Borrower at a feture date (o a purchaser.

If all or any par( of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person aad a beneficial interest in Borrower is sold or transferred) without Lender's prior
wrilten consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this/ouiion shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this ofstion, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3% diys from the date the notice is given in accordance with Section 15
within which Borrower must pay ali rums secured by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration of pis period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or deziand on Borrower.

19. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement bf this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of ihe Property pursuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right
to reinstate; or (¢} entry of a judgment enforcing this“Sécurity strument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be du dnder this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any oficr covenants or apreements; (c} pays all
expenses incurred in enforcing this Security Instrument, including, busqiot limited to, reasonable atiorneys’
fees, property inspection and valuation fees, and other fees incurred for ike purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; and (d)takes such action as Lender may
reasonably require to assure that Lender's inferest in the Property anl riohts under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged unless as otherwisc provided under Applicable Law. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as s=lecee] by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's ciesk . provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instiumentality or
entity; or (d} Electronic Funds Transfer. Upon reinstatement by Borrower, this Security 1ustauinent and
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prier notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collccts
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be mads and any other information RESPA
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requires in connection with a notice of transfer of servicing. If the Notc is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchascr of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Sccurity Instrument or that alleges that the other party has breached any provision of, or any duaty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party {with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other yariy hereto a reasonable peried after the giving of such notice to take corrective action, If
Applicable“Law provides a time period which must elapse before certain action can be taken, that time
period wilk be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 'o cure given to Borrower pursuant to Section 22 and the notice of acceleration given 10
Borrower pursuatit.io-Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Lection 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances delined as toxic ori1azardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kezosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materisls confaining asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federalizwz and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental peoiection; (c) "Eavironmental Cleanup” includes any response
action, remedial action, or removal action, as defiied in Environmental Law: and (d) an "Environmental
Condition” means a condition that can cause, contribute 10, or otherwise trigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substances{ i1 or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property <z that is in violation of any Environmental
Law, {b) which creates an Environmental Condition, or {c) which, cue to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valis of the Property. The preceding
two scntences shall not apply to the presence, use, or storage on the Propedty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to nornal_residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances i tonsumer products).

Borrower shall promptly give Lender written notice of () any investigation, cla'm, (emand, lawsuit
or other action by any governmental or regulatory agency or private party involving the P:oréty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledga, (by any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release ur thieat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govermncntal or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all TIeCessary

remedial actions in accordance with Fnvironmental Law. Nothing herein shall create any obligation on
Lender [lor an Environmental Cleanup.

C
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender sha) give notice to Borrower prior to acceleratiop following
Borrower's breach of any covenaat or agreement in this Security Instrument (but pot prior to
acceleration under Section 18 unless Applicable Law Provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) g date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument, foreclosure by Judicial Proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
forec’ssure Proceeding the non-existence of a default or any other defense of Borrower to acceleration
anu lereclosure. If the default is not cured on or before the date specified in the notice, Lender at jts
option“may, require immediate payment in full of all sums secured by this Security Instrument
without futler demand and may foreclose thjs Security Instryment by judicial proceeding, Lender

23. Release, Upon payment of all sums secured by this Security Instrument, Lender shall reiease thig
Security Instrument. Borrower shall Pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instnment; by only if the fee is paid to a third party for services rendered and the
charging of the fee is permiited undar Applicable Law,

24. Waiver of Homestead, In aceuidrnce with MMlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the lilinois Lomestead exemption Jaws.
23. Placement of Collatera] Protection Insucarce, Unless Borrower provides Lend
of the insurance coverage required by Borrower's agrecrient with Lender,
at Borrower's expense to protect Lender's interests in Borrowsi's collateral
Not, protect Borrower's interests. The coverage that Lende purchases
Borrower makes or any claim that is made against Borrower ip Coanection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afte vroviding Lender with evidence that
Borrower has obtained insurance ag required by Borrower's and Lender's wpreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that<zsurance, including interest
and any other charges Lender may impose in connection with the placement of iz insurance, unti] the
effective date of the cancellation or expiration of (he insurance. The costs of the insurarce may be added to

Borrower's total outstanding balance or obligation. The costs of the insurance may be 130r¢ than the cost of
insurance Borrower may be able to obtain on its own,

er with evidence
Lender may purchase insurance
. This insurance may, but need

20
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants conlained in this
Security Tnstrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

e (Seal)
-Birrower

(Seal)

-Borrower

{Seal)

-Borrower

7810381604
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Ly {Seal)

-Borrower

{Seal)

-Borrower

{Seal)

-Rotrower

{Seal)

-Borrower

(Seal)

-Borrower
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STATE OF ILLINOIS, 00K [
| ;‘/l,v:-ﬁé—.'}-ji’l('f-

. . & Notary Public
state do hereby certity that DANIEL B, CQX-

and SARA K. CoX

personally known to me o be the same person(s) whose name(s) subsctibed to

appeared before me this day in person, and acknowledged that he/she/they sign

mstrinent as his/her/their free and voluntary act, for the yses and purposes therei
Glven under my hand and official seal, this 30th

County ss;
in and for said county and

]

the foregoing instrument,
ed and delivered the said
n set forth,

day of January, 2003
My Comnussics fxpires: /7
L4 ’-';,".:') /‘/‘-—\
e
Notary Pubiic
A T L R @B
¢ OFRICiAL BEALT
 XIAQRCNE HAN
2 Notary Fubhz, Stato of Ilin.r;?(;; 4
: ission Sxpires 5/ ¢
3 My Commgaion kos 07108, 5
C
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 30th day of
January, 2003 » and i§ incorporated into and shal] be
deeried to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument) of the same date, given by the undersigned (the "Borrower") to secure Borrower's Note 1o
HOMELANL MORTGAGE COMPANY

(the
"Lender") of the/saric date and covering the Property described in the Security Instrument and located at;

775 WALDEN DRIVE, PALATINE, ILLINOIS 60067

[Property Adiress)
The Property includes, but is not timited to, a parcel of land improved with a dwelling, together with other

such parcels and certain common ares$ atid facilities, as described in THE COY ENANTS, CONDITIONS
AND RESTRICTIONS OF RECORD

(the "Declaration”), The Property is &_part of a planned  unig development known as
TIMBERLA¥E ESTATES

[Name of Planned Unit Devanpmeni]
(the "PUD"). The Property alse includes Borrower's interest/in-the homeowners association or equivalent
entity owning or managing the commen areas and facilities of the 2UD (the "Owners Association") and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreemer'ts..nade in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform zll of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the (1) Declaraticn (ii) articles of
incorporation, trust instrument or any equivalent document which creates the Owners As.oriation; and (iii)
any by-laws or other rules or regulations of the Owners Association, Borrower shall promplly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.
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‘ B. Property Insurance. So long as the Owners Association maintains, with a generally accepted
msurance carrier, a "master” or "blanket” policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts {including deductible levels), for the periods, and
against loss by fire, hazards included within the term “extended coverage," and any other hazards,

! including, but not limited to, earthquakes and floods, for which Lender requires insurance, then: (i)

Lendei weives the provision in Section 3 for the Periodic Payment to Lender of the yearly premium

installmertsfor property insurance on the Property; and (it) Borrower's obligation under Section 5 o

maintain propt Ty insurance coverage on the Property is deemed satisfied to the extent that the reguired

‘ coverage is provided by the Owners Association policy.

What Lende! rquires as a condition of this waiver can change during the term of the Ioan.
Borrower shal!” give Lender prompt notice of any lapse in required property insurance coverage
provided by the master ¢ bianket policy.
‘ In the event of a distribation of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, or to ceinion areas and facilities of the PUD, any proceeds payable 1o Borrower are
hereby assigned and shall be paid ' Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

‘ C. Public Liability Insurance. 2o mwer shall take such actions as may be reasonable to insure that
' the Owners Association maintains a publie’ Lability insurance policy acceptabie in form, amount, and
‘ exient of coverage to Lender.,

‘ D. Condemnation. The proceeds of any ‘award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnztion or other taking of ail or any part of the Property
or the common areas and facilities of the PUD, or for 2Ly conveyance int liew of condemnation, are herehy
assigned and shall be paid to Lender. Such proceeds shall Yeapplied by Lender to the suins secured by the

Security Instrument as provided in Scction 11,

; E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
| prior written consent, either partition or subdivide the Property or-censent to: (i) the abandonment or
termination of the PUD, except for abandonment or termination reqired by law in the case of substantial
destruction by fire or other casualty or in the case of a taking by condemnation or eminent domain; (if)
| any amendment 1o any provision of the "Constituent Documents” if the pzovising is for the express benefi(
of Lender; (iii) termination of professionat management and assumption of self‘mapagement of the Owners
| Association; or (iv) any action which would have the effect of rendering the public lability insurance
coverage maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, ten Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additionat-acta.of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of ravinent, these
‘ amounts shall bear interest from the date of disbursement at the Note rate agd shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions confained in this PUD

// s [( /. /M s

Rldﬂ' ,\
A/ QZ (Seai)

DANIE' 3. COX -Borrower SA A K. COX -Borrower
_ (Seal) {Seal)
-Borrower -Borrower
£ fSeal} (Seal)
-30Trewes -Borrower
(Seal) A (Scal)
-Borrower -Borrower
7810381604
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BALLOON RIDER

{CONDITIONAL MODIFICATION AND EXTENSION OF LOAN TERMS)

THIS BALLOON RIDER is made this30th day of January, 2003 ,
and.s tacorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Deed 1o Secure Debt (the "Security Instrument") of the same date given by the undersigned (the
"Borrow:r”” o secure the Borrower's Note to HOMELAND MORTGAGE COMPANY

(the "Lender") of'ths same date and covering the property described in the Security Instrument and located
at:775 WALDEN [RAVE, PALATINE, TLLINOIS 60067

[Property Address]

The interest rate stated on the Mois is called the "Note Rate.” The date of the Note is called the "Note
Date." I understand the Lender may iransfer. the Note, Security Instrument and this Rider. The Lender or
anyone who takes the Note, the Securic !nstrument and this Rider by transfer and who is entitled to
receive payments under the Note is called the "*oie Halder."

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements in the Security
Instrument, Borrower and Lender further covenant 2 agree as follows (despite anything to the contrary
contained in the Security Instrument or the Note);

1. CONDITIONAL MODIFICATION AND EXTENSIZ OF LOAN TERMS

At the maturity date of the Note and Security Instrumént (the "Note Maturity Date"), [ will be able to
extend the Note Maturity Dateto  February 1, 2034 {the "Extended Maturity
Date") and modify the Note Rate to the "Modified Note Rate" ¢eterviined in accordance with Section 3
below if all the conditions provided in Sections 2 and 5 below are mier (tte "Conditional Modification and
Extension Option"). if those conditions are mot met, 1 understand that sie Note Holder is under no
obligation o refinance the Note or to modify the Note, reset the Note Rat: ot =xtend the Note Maturity
Date, and that I will have to repay the Note from my own resources or find a lenler willing to lend me the
money to repay the Note,

2. CONDITIONS TO OPTION
If I want to exercise the Conditional Modification and Extension Option, certain cordstions must be
met as of the Note Maturity Date. These conditions are: (a) T must still be the owner and veorpent of the
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property subject to the Security Instrument (the "Property™); (b) T must
and cannot have been more than 30 days late on any of the 12 schedy
preceding the Note Maturity Date; (c) there are ne liens, defects, or en
other adverse matters affecting title to the Property (except for taxes
and payahle) arising after the Security Instrument was recorded; (d)
more thar. 5 percentage points above the Note Rate; and (e) I mus
Holder as urovided in Section 5 below.

3. CALCULATING THE MODIFIED NOTE RATE

The Modificd Note Rate will be a fixed rate of Interest equal to the Federal Home Loan Mortgape
Corporation’s requiced et yield for 30-year fixed rate mortgages subject 19 a 60-day mandatory delivery
commitment, plus ofie-palf of one percent (0.5%), rounded to the nearest one-eighth of ope percent
(0.125%) (the "Modified Naie Rate™. The required net yield shal] be le applicable net vield in effect og
the date and time of day Wit [ notify the Note Holder of my election to exercise the Conditional

Modification and Extension Option. f this required net yield is not available, the Note Holder will
determine the Modified Note Rate by 1sing comparable information,

4. CALCULATING THE NEW PAYVENT AMOUNT

Provided the Modified Note Rate as ciicalated in Section 3 above is not greater than 5 perceniage
points above the Note Rate and all other conditons required in Section 2 above are satistied, the Note
Hoider wil! determine the amount of the monthly Payment that will be sufficient to tepay in full (a) the
unpaid principal, plus (b) accrued by unpaid interest, nlug {c) all other sums I wiif Owe under the Note and
Security Instrument on (he Note Maturity Date (assuniing my monthly payments then are current, ag
required under Section 2 above), over the remaining extences (>rm at the Modified Note Rate i equal

monthly payments, The result of this calculation will be the_rcw amoung of my principal ang interest
payment every month unti] the Note is fully paid.

3. EXERCISING THE CONDITIONAL MODIFICAT

The Note Holder wil| notity me at least 60 calendar days in advance.of the Note Maturity Date and
advise me of the principal, accrued but unpaid interest, and g} other sums T4 eapected to owe on the
Note Maturity Date, The Note Holder also wil] advise me thar [ Mmay exercise the Coaditional Modification

Ve are met. The Note Holde: w;r] provide my
» litle and address of the PErson repeaeiniliia the Note
al Modification and Extension Opiiop. It 1 mect
nditional Modilication and Extension Opjinn by
ys and no later than 45 calendar days pricr 1) the
tixed Modified Note Rate based upon the Federal
d required net yield in effect on the date and (ime
calculated in Section 3 above. I will then have 30

be current in my monthly payments
led monthly payments immediately
cumbrances against the Property, or
and special assessments not yet due
the Modified Note Rate cannot be
make a written request to the Note

ION AND EX7ENSTON OPTION

Note Maturity Dat¢. The Note Holder wil] calculate the
Honte Loan Mortgape Corporation's applicable publishe
of day notification is received by the Note Holder and as

R
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calendar days to provide the Note Holder with acceptable proof of my required ownership, occupancy and
property lien status. Before the Note Maturity Date the Note Holder will advise me of the new interest rate
(the Modified Note Rate}, new monthly payment amount and a date, time and place at which | must appear
t sign any documents required to complete the required Note Rate modification and Note Maturity Date
extension. [ understand the Note Holder will charge me a $250 processing fee and the costs associated with
the ~rervise of the Conditional Modification and Extension Option, including but not limited to the cost of
updating the title insurance policy,

BY SIGNING BELOW, BORROWER accepts and agrees o the terms and covenants contained in this

Balloon-Ridr. — p .
STy )
o ;
A% (Seal) Abf 4 /( V/// k/ (Seal)
DANIEL BT COX / -Bortower SARA K. COX / -Borrower
/
- (Seal) (Seal)
Borrower -Barrower
_{Seal| (Seal)
-Borrower -Borrower
(Seal) _ {Seal)
-Borrower -Borrower
ISign Original Only}
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CHICAGO TITLE INSURANCE COMPANY

ORDER NUMBER: 1410 008192693 HIL

STREET ADDRESS: 775 WALDEN DRIVE

CITY: PALATINE COUNTY: COOK
TAX NUMBER: 02-15-112-083-0000

LEGAL DESCRIPTION:

PARCEL 1./ THE SOUTHWESTERLY 28.65 FEET OF LOT 1 AS MEASURED ALONG THE
NORTHWESYERLY AND SOUTHERSTERLY LINE THEREOF, IN THE TOWNHOMES OF TIMBER LAKE
ESTATES, BEINC A SUBSDIVISICN OF THE NORTHWEST 1/4 OF SECTION 15, TOWNSHIP 42
NORTH, RANGE .10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,
IN THE VILLAGZ 2P PALATINE, COQK COUNTY, ILLINOIS,

PARCEL 2: A NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS, AS SET FORTH IN

DECLARATION OF CONVENANTS. CONDITIONS, RESTRICTIONS, EASEMENTS AND HOMEQWNERS
ASSOCIATION RECORDED MAY 2,.71990, AS DOCUMENT NUMBER 90201697,

LEGALD AXII 01/30/04
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