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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the vsage of words used in this document are also provided
in Scction 16.

{A) "Security Instrument" means this document, which is dated. June 21, 2004 ,
together with all Riders 1o this document.

{B) "Borrower" is

CHRISTINE L SAILER 'A SINGLE PERSON

=\

Borrower is the mortgagor under this Securily Instrument.
(C) "Lender™ is NEW CENTURY MORTGAGE CORPORATION

Lenderisa GORPORATIDN
organized and existing under the laws of CALIFORNIA
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Lender’s address is 18400 VON KARMAN, SUITE 1000

IRVINE, CA 92612
Lender is the mortgagee under this Sccurity Instrament.
(D) "Note" means the promissory note signed by Borrower and dated June 21, 2004 .
The Note states that Borrower owes Lender One Hundred Seven Thousand, Five Hundred
and No/100 ---------m- e e -- Dollars
(US.§ 107,500.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and (o pay the debt in full not fater than  July 1, 2034
(E) "Property” means the property that is described below under the heading "Tranbfcr of Rights in the
Property.”
(F) "Luan" means the debt cvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(G) "Riders”) means all Riders 1o this Security Instrument that are executed by Borrower. The (ollowing
Riders are (¢ be executed by Borrower [check box as applicablel:

[ x] Adjustable RarC Kider [ Condominium Rider [ ] Second Home Rider
Balloon Rider [__] Planned Unit Development Rider [ 114 Family Rider
VA Rider N Biweekly Payment Rider [ X Other(s) [speeify]

Arm Rider Addendum

(H) "Applicable Law" means !l conwolling applicable federal, siate and local statutes, regulations,
ordinances and administrative rules and-orders (thal have the eltect of faw) as well ag all applicable final,
non-appealable judicial opinions,

(I} "Community Association Dues, Fees, andAssessments” mcans all ducs, {ces, assessments and other
charges that arc imposed on Borrower or the Property by a condominium assoclation, homeowners
associaton or similar organization.

() "Electronic Funds Transfer" means any transfer of tunds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated thiovghcan clectrome terminal, telephonic instrument,
compuier, or magnelic lape so as o order, instruct, or awlornze a financial msttution w debit or credit an
account. Such term includes, but is not limited 1o, pomnt-of-sdie, wansfers, automated teller machine
transactions, transfers initiated by tclephene, wire transters, and auamarzd clearinghouse transters.

{K) "Escrow Items" means those items that arc described in Section 3

(L) "Miscellanepus Proceeds™ means any compensation, scttlement, awald =1 damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of it or any part of the Property;
(i) conveyance in lieu of condemnation; or (iv) misrcpresentations of, or omissions as 1o, the value and/or
condition of the Property.

(M) "Mortgage Insurance” means insurance protecting Lender against the nonpaymedt-of, or default on,
the Loan.

(N) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.

(0) "RESPA" meuns the Real Bstate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CF.R. Pt 3500}, as they might be amended from time (o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restricions that are imposed in regard to a
"{ederally related mortgage loan” even if the Loan dees not gualily as o "lederally relaied morigage loan”

under RESPA.
(%g 0001462021
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(P) "Successor in Interest of Borrower" means any party that has taken litle o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction|
of GOOX [Name of Recording Jurisdiction]:

SEE 'LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQOF.

Parcel ID Namber: 18-02-106-005 which currently has the address of
4033 KONRAD AVENUE [Street]
LYONS Wi, Hlinois 60534 |Zip Code|

{"Property Address");

TOGETHER WITH all the improvements now or hereafter erccied oi the property, and all casements,
appurtenances, and fixtures now or herealter a part of the property. All replacments and additions shall also
be covered by this Security Instrument. All of the loregoing is referred 10 in this Securily Instrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawlully scised of the estate herébv ¢conveyed and has
the right t morlgage, grani and convey the Property and that the Property is unencuinbérad, except for
encumbrances of record. Borrower warrants and will defend gencrally the title o the Property-against all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. ‘

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt ¢videnced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Secton 3. Payments due under the Note and this Security instrument shall be made in U.S.

(’\g 0001462021
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Lot 20 in Block § in Ricker's Addition to Lyons, being a subdivision of that part lying North of Ogden Avenue of the
West ¥ of the Northwest % of Section 2, Township 38 North, Range 12, East of the Third Principal Meridian, (except

the North 628.4 feet of the East 638.9 feet thereof, and also except the West 275.4 feet of the North 686.4 feet of the
Zast 914.8 feet thereof), in Cook County, Illinois.

STEWART TITLE GUARANTY
COMPANY
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currency. However, if any check or ather instrument received by Lender as payment under the Note or this
Securily Instrument is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sccurity Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check, bank check, wreasurer’s check or cashier’s check,
provided any such check is drawn upon an inslitution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Trans{er.

Payments are deemed received by Lender when recerved at the location designated in the Note or at
such other location as may be designated by Lender in accerdance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial payments are insutficient to bring
the Loan current. Lender may accept any payment or partial payment insufticient to bring the Loan current,
withour waiver of any rights hereunder or prejudice o its rights to refuse such payment or partial payments in
the future. bt Lender is not obligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
(unds. Lender/may hold such unapplied funds unul Borrower makes payment (o bring the Loan current. IT
Borrower docs ndislo so within a reasonable period of time, Lender shall cither apply such funds or retum
them 10 Borrower. I netapplied carlier, such funds will be applied to the outstanding principal balance under
the Note immediately prici 1o foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shallaclieve Borrower from making payments due under the Note and this Security
Insrument or perlorming thecavenants and agreements sceured by this Security Instrument.

2. Application of Paymentsor Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender stiail e applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; Z0namounts due under Section 3. Such payments shall be applied to
cach Pertodic Payment m the order in wiuc!: s became duce. Any remaining amounts shall be applied first (o
late charges, second o any other amounts due upace this Sceurity Instrument, and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrowbr Zor a debingquent Periodic Payment which includes a
sutficient amount Lo pay any late charge due, the paymencmay be applied o the delinquent payment and the
late charge. 1f more than one Periodic Payment is outstandirg ender may apply any payment received from
Borrower o the repayment of the Periodic Payments if, ana 1) the extent that, each payment can be paid in
tull. To the extent that any excess cxists afler the payment is appicd o the Tull payment of one or more
Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Noe:

Any application of payments, insurance procecds, or Miscellaneous Zreceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Feriedic Payments.

3. Funds fer Escrow Items, Borrower shall pay 10 Lender on the day Periodic Payments are due under
the Note, until the Note is paid in tull, a sum (the "Funds") o provide for paymen. of smounts duc for: (a)
taxes and assessments and other items which can attain priority over this Security Lngirvaient as a lien or
cncumbrance on the Property; (b) leaschold payments or ground rents on the Property, it s0y3 (¢) premiums
tor any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prerdums, if any,
or any sums payable by Borrower (o Lender in lieu of the payment of Mortgage Insurance -premiums in
accordance with the provisions of Scction 10. These iems are called "Escrow llems." At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish 1o Lender all notices of amounls 1o be paid under (his Section. Borrower
shall pay Lender the Funds {or Escrow Nems unless Lender waives Borrower’s obligation o pay the Funds
{or any or all Escrow Hems, Lender may waive Borrower’s obligation 10 pay 0 Lender Funds for any or all
Escrow ltems al any tme. Any such waiver may only be in writing. In the event of such waiver, Borrower

[I ’g _ G0C1462021
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shall pay dircetly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish o Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation o make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Security
[ngtrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated (o pay
Escrow ltems dircctly, pursuant 1o a waiver, and Borrower fails 0 pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 repay o Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Tlems at any time by a notice given in accordance with Scction 15 and, upen such revocation, Borrower shall
pay 1o Lender all Funds, and in such amounts, that are then required under this Section 3.

Lerider may, at any time, collect and hold Funds i an amount ) sulficient o permit Lender fo apply
the Funds 2 the time specilied wunder RESPA, and (b) not 10 exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds duc on the basis of current data and
rcasonable estimates of expenditures of future Escrow bems or otherwise in accordance with Applicable Law.

The Funds shalibe held inan institution whose deposits are insured by a lederal agency, instrumentality,
or cnlity (including dender, il Lender is an institution whose deposits are so nsured) or in any Federal Home
Loan Bank. Lender shal’ 2pply the Funds o pay the Escrow [iems no later than the time specified under
RESPA. Lender shall not chiasge Borrower for holding and applying the Funds, annually analyzing the
cscrow account, or verilying the Escrow lems, unfess Lender pays Borrower interest on the Funds and
Applicable Law permits Lender {o snake such a charge. Unless an agrecment is made in writing or Applicable
Law requires mterest to be paid on the-Tunds, Lender shall not be required (o pay Borrower any interest or
carnings on the Funds. Borrower and Leder can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Bomrower, wiant charge, an annual accounting of the Funds as required by
RESPA.

It there is a surplus of Funds held in escrow. as defined under RESPA, Lender shali account to
Borrower for the excess funds in accordance with RESPA, If there is a shorlage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower‘as/required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in“acCordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in ‘esiraw, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1o Lciider the amount necessary (o make up
the defliciency n accordance with RESPA, but in no more than 12 menth!y payments.

Upon payment in [ull of all sums sccured by this Security Tnstrumiit, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges; fincs, and impositions
attributable to the Properly which can attain priority over this Security Instrunicnt, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Ascessuents, if any, To the
extent that these items are Escrow liems, Borrower shall pay them in the manner providedn Céetion 3.

Borrower shall promptly discharge any lien which has prionty over this Security Tustrument unless
Borrower: (a} agrees in writing to the payment of the obligation sceured by the lien in a manner Ceeptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good-faith by, or
defends against enforcement ol the lien in, legal procecdings which tn Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) securcs [rom the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security [nstrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ideniifying the lien. Within 10

() E) 0001462021
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days of the datc on which that nouce is given, Borrower shall sausfy the lien or take one or more of the
actions sct lorth above in this Scetion 4.

Lender may require Borrower (o pay a onc-time charge for a real cstate tax verification and/or reporting
service used by Lender in connection with this Loan.

8. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and lor the periods that Lender
requires. What Lender requires pursuant Lo the preceding sentences can change during the (erm of the Loan,
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprov¢ Borrawer’s  choice, which right shall not be cxercised unreasonably. Lender may require
Borrower w-nay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification znd tracking services; or (b) a onc-time charge for flood zone determination and certification
services and silscquent charges each ume remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposcd by the Fedesal Tmergency Management Agency in conncction with the review of any flood zone
determination resulting {rgrean objection by Borrower.

Il Borrower {ails 10 maiitain any ol the coverages described above, Lender may obtain insurance
coverage, al Lender’s optionand Borrower’s expense. Lender is under no obligation w0 purchase any
particular type or amount of coversge. Thercfore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s cquity-inne Property, or the conlents of the Property, against any risk, hazard
or liability and might provide greaied on lesser coverage than was previously i elfect. Borrower
acknowledges that the cost of the insurance/eoverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any-amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower sccurcd by wis Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesling payment.

All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s
right 0 disapprove such policies, shall include a standard* mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have theright 1o hold the policies and rencwal
certificates. 1l Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtaing any form of insurance coverage, noectherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a stindzrd mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance cariier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Jzender, shall be
applied to restoration or repair of the Property, if the restoration or repair i$ economivadiy- feasible and
Lender’s security is not lessencd. During such repair and restoration period, Lender shall havehe right 1o
hold such imsurance proceeds untl Lender has had an opportenity 1o inspect such Property to ensere the work
has been completed 10 Lender’s satisfaction, provided that such mspection shall be undertaken promply.
Lender may disburse procceds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agrecment s made in writing or Applicable Law requires
interest o be paid on such msurance procceds, Lender shall not be required (o pay Borrower any interest or
earnings on such proceeds. Fees tor public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obigation of Borrower. II' the restoration or
repair s not cconomically feasible or Lender’s sccurtty would be lessened, the insurance proceeds
shall be applied w the sums secured by this Sceurity Instrument, whether or not then due, with the

! k l?: .0001462021
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excess, il any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

I{ Borrower abandans the Property, Lender may file, negotiate and seftle any available insurance claim
and related matters. If Borrower does not respond within 30 days (o a notice from Lender that the insurance
carricr has offered to sete a claim, then Lender may negotiate and scitle the claim. The 30-day period will
begin when the notice is given. In cither event, or if Lender acquires the Property under Secton 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
101 to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right 10 any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insolar as such rights are applicable to the coverage of the Property. Lender
may usé the insurance proceeds either 10 repair or restore the Property or (o pay amounts unpaid under the
Note or iz Security Instrument, whether or not then duc.

6. OcZupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 6} davs aer the execution of this Security Instrument and shall continue 10 occupy the Property as
Borrower’s prindipel residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless exicnuating circumstances
exist which are beyond Bearrower’s control.

7. Preservation, Masaiznance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ¢ Froperty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residiig 1o the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is net zconomically feasible, Borrower shall promptly repair the Property if
damaged 1o avoid further deterioration-0r damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the-Property, Borrower shall be responsible for repairing ot
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation procceds arz not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the cemzdetion ol such repair or restoration.

Lender or ils agent may make reasonable entries upoa.and inspections of the Property. I it has
reasonable cause, Lender may inspeet the interior of the improvedicals on the Property. Lender shall give
Barrower notice at the ime of or prior 10 such an interior inspectioaspeifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in delault’t?, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower‘or with Borrower’s knowledge or
consent gave materially lalse, misleading, or inaccurate information or staements to Lender (or failed to
provide Lender with material information) in conncction with the Loan. Material representations include, but
are not limited 10, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender’s Tnterest in the Property and Rights Under this Securitv-Instrument, If
(a) Borrower [ails to perform the covenants and agreements contaned in this Security Instrumeny, (b) there is
a legal proceeding that might significantly affect Lender’s intercst in the Property and/or rights under this
Sccurity Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeire, for
enforccment of a lien which may attain priorvity over this Secority Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay lor whatever is
reasonable or appropriate 0 protect Lender’s interest in the Property and rights under this Security
[nstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but arc not fimited 10: (a) paying any sums sccured by a lien which
has priority over (his Security Instrument, (b) appearing in court; and {¢) paying reascnable

-
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attorneys’ fees 1o prolect its interest in the Property and/or rights under this Security Instrument, including its
sceured position in a bankruptey procecding. Securing the Property includes, but is not limited (o, entering the
Property 10 make repairs, change locks, replace or board up doors and windows, drain waler from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or oft.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation 1o do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Boriawzr acquires lec title 1o the Property, the leasehold and the fee title shall not merge unless Lender
Agrees to Mo merger in writing.

10. Mor.gage Insurance. 1{ Lender requircd Mortgage Insurance as a condition of making the Loan,
Borrower sha'i piy the premiums required o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage [ngirence coverage required by Lender ceases to be available from the mortgage insurer that
previously provides spch insurance and Borrower was required to make separately designated payments
toward the premiums(tos Mortgage Lnsurance, Borrower shall pay the premiums required (o obtain coverage
substantially equivalcii to the Mortgage Insurance previously in effect, at a cost substantially equivalent Lo
the cost to Borrower of the Martgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substanaally.~quivalent Morlgage Insurance coverage is not available, Borrower shall
continue 1o pay 10 Lender the amdunt of the separately designated payments that were duc when the insurance
coverage ceased 1o e in effect. Lenderwitl accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance.-51cis loss reserve shall be non-refundable, notwithstanding the (act that
the Loan is ultimately paid in full, and Lenser shall not be required 10 pay Borrower any interest or earnings
on such loss reserve. Lender can no longer raquire.Joss reserve payments il Morigage Insurance coverage (in
the amount and for the period that Lender requi'es) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separalely designated payments toward the premiums for Mortgage
Insurance. Il Lender required Mortgage Insurance ay”a_condition of making the Loan and Borrower was
required to make scparately designated payments towead/the premiums for Morigage Insurance, Borrower
shall pay the premiums requirced o maintain Mortgage Insudance in effect, or Lo provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ¢nds in accordance with any written agreement
between Borrower and Lender providing for such termination or xntil termination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation o pay_interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purciizses the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a pariy 14 the Mortgage Insurance.

Mortgage insurers cvaluate their total risk on all such insurance in £0/CC4rom time to time, and may
enicr into agreements with other partics that share or modily their risk, or reduce 'osses. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the olier paty (or parties) to these
agreements. These agrecments may require the mortgage insurcr 10 make payments asing, any source of funds
that the mortgage insurer may have available {(which may include funds obtained from ¥ Oitgage Insurance
premiums).

As a resulk of these agreements, Lender, any purchaser ol the Note, anolher insurer, 4oy rainsurer, any
other entity, or any affiliate of any of the foregoing, way receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Morigage Insurance, in exchange
for sharing or modifying the mortgage imsurer’s risk, or reducing losses. I such agreement provides that an
affiliate of Lender takes a sharc ol the insurer’s risk in exchange for a share of the premiums paid w the
insurer, the arrangement is olien termed "capuve reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe tor Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Misccllaneous Procecds are hereby
assigned 10 and shall be paid to Lender,

If the Peoperty is damaged, such Miscellancous Proceeds shalt be applied to restoration or repair of the
Property, if the restoration or repair is economically teasible and Lender’s sceurity is not lessened. During
such repair and restoration period, Lender shall have the right 10 hold such Miscellaneous Proceeds unul
Lender hias had an opportunity o inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is completed. Unless an
agrecment is made in writing or Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or carnings on such Miscellaneous Proceeds. If the
restoration_or repair is not cconomically feasible or Lender’s sceurity would be lessened, the Miscellaneous
Proceeds shail be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any. paid to Borrower. Such Misceltaneous Proceeds shall be applied in the order provided for
in Section 2.

Tn the everil oi 2 total taking, destruction, or loss in value of the Property, the Miscelaneous Procceds
shall be applicd to the/stoms sceured by this Security Instrument, whether or not then due, with the excess, if
any, paid 10 Borrower,

In the event of a<pirtal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immed’ate'y hefore the partial taking, destruction, or loss in value is equal o or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bortower and Lender olherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced Gy the amount of the Miscellaneous Proceeds multiplied by the
following fraction: {a) the total amount of the sums secured immediately before the partial waking, destruction,
or loss in value divided by (b) the fair marke value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid o Borrower.

In the event of a partial taking, destruction’ or ‘oss in value of the Property in which the fair market
value of the Properly immediately before the partiel iaking, destruction, or loss in value is less than the
amount of the sums secured immediately before wie” partial taking, destruction, or loss i value, unless
Borrower and Lender otherwise agree in writing, the Misecifancous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ae/den due.

If the Property is abandoned by Borrower, or if, after notice-by Lender to Borrower that the Opposing
Party {as defined in the next sentence) offers to make an award Lo seide, a claim for damages, Borrower fails
10 respond 1o Lender within 30 days alter the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds cither 10 restoration or repair of the Piegerty or to the sums secured by this
Seccurity Instrument, whether or not then due. "Opposing Party” means the/thizd parly that owes Borrower
Miscellancous Proceeds or the parly against whom Borrower has a right ol acvonan regard 10 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or-criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other malerial impairm ent of Lender’s interest
in the Property or rights under this Sceurity Instrument. Borrower can cure such a detauit and; if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other materiall imnairment of
Lender’s interest in the Property or rights under this Sceurity Instrument. The proceeds ol any avvard or claim
for damages that are atiributable 1o the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender.,

All Miscellaneous Proceeds that are not applicd 1o restoration or repair of the Property shall be applied
in the order provided for in Seclion 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums securcd by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refusce to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Succcssors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inctuding, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in ameunts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees thal Borrower’s obligations and liability shall be joinl and several. However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (a "co-signer”): (a} 1s co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consent,

Subiiet 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’y rights and benefits under this Sccurity Instrument. Borrower shall not be released from
Borrower's oktigations and liability under this Securily Instrument unless Lender agrees to such release in
writing. The covzrants and agreements of this Security Instrument shall bind (except as provided in Section
20} and benefit the sacusssors and assigns of Lender.

14. Loan Chaiges.tender may charge Borrower fees for services performed in connecuon with
Borrower’s detault, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, bt not limited ©, atlorneys’ [ces, properly inspection and valuauon fees. [n
regard 10 any other lees, the dosense.of express authority in this Sceurity Instrument o charge a specific fee
{0 Borrower shall not be construcd as'a prohibition on the charging of such lee. Lender may not charge fees
that arc expressly prohibited by this Sccurity Instrument or by Applicable Law,

I the Loan is subject o a law winzn sets maximum lean charges, and that law is finally interpreted so
that the interest or other loan charges ceiiedied or 10 be collected in connection with the Loan cxceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted fimit; and (b) any sums alreacy collected [rom Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose 10 thake this refund by reducing the principal owed under
the Note or by making a dircct payment to Borrowes! If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepaymany charge (whether or nol a prepayment charge is
provided for under the Note). Borrower’s acceptance of any =ach refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might h2ve arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in coniect'on with this Security Instrumenl must
be in writing. Any notice to Borrower in connection with this Sceurity” Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when acwalv delivered to Borrower’s notice
address il sent by other means, Notice 10 any one Borrower shall constitute’notice to all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall ‘b2 the Property Address unless
Borrower has designated a substitute notice address by notice 1o Lender. Beniower shall promptly notify
Lender of Borrower’s change of address. 1f Lender specities a procedure for reporting Corrower’s change of
address, then Borrower shall only report a change ol address through that specilied procedure. There may be
ouly onc designated notice address under this Security Instrument at any one ume. Any «ionce'to Lender shall
be given by delivering it or by mailing it by lirst class mail 1o Lender’s address stated hededanunless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security) [nstrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisly
the corresponding requirement under this Sceurily Insirument,

16, Governing Law; Severability; Rules of Construction. This Sccurtty Instrument shall be governed
by iederal faw and the law of the jursdiction i which the Property is located. All rights and obligations
contained in this Security Instrument are subject (o any requirements and himilalions ol Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 10 agree by contract or it might be silent, but
such silence shall not be construed as a prohibilion against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conilict shall
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not affect other provisions of this Security Instrument or the Notc which can be given effect without the
conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given onc copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneticial interests ransferred in a bond lor deed, contract lor deed, installment sales contract or Cscrow
agrecment, the intent of which is the transfer of title by Borrower ata {uture datc 10 a purchaser.

If all ov-any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is
not a natural persen and a beneficial inferest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lende: may require immediate payment in full ol all sums sccured by this Security Insorument.
However, this optidk.shall not be exercised by Lender if such cxercise is prohibited by Applicable Law.

If Lender exerciscs this option, Lender shall give Borrower notice of acceleraton. The notice shall
provide a period of not 'ess than 30 days from the date the notice is wiven in accordance with Section 13
within which Borrower must#y all sums sccured by this Security Insirument. If Borrower [ails to pay these
sums prior 1o the cxpiration 0f/this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice o7 demand on Borrower.

19. Borrower’s Right to Koipsiate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have emieicement ol this Security Instrument discontinued at any time prior
to the earliest of: (a) live days before sale i tne Property pursuant to Scction 22 of this Security Instrument;
(b) such other period as Applicable Law mighit specity for the termination of Borrower’s right to reinstate; or
(¢) entry of a judgment cnforcing this Security Instrament. Those conditions arc that Borrower: (a) pays
Lender all sums which then would be due under this Seeurity Instrument and the Note as if no acceleration
had oceurred; (b) curcs any default of any other coveriants.ar agreements; (¢} pays all expenses incurred in
enforcing this Sccurity Instrument. including, but not”lpgised 1o, reasonable attorneys’ fecs, property
inspection and valuation [ces, and other fees incurred or the purpose ol protecting Lender’s wucrest in the
Property and rights under this Sceurity Instrument; and (d) takes sueh action as Lender may reasonably
require 10 assure (hat Lender’s interest in the Property and rignts pader this Security Inswrument, and
Borrower’s obligation to pay the sums secured by this Securily Instrumeet, shall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowes pay such remstaement sums
and cxpenses in one or more of the following forms, as sclected by Lender: i(a) cash; (b) money order; (¢)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity;(or (i) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Securily Instrument and obligations™sevyred hereby shall
remain fully effective as if no acceleration had occurred. However, this right 1o reinstate shall pat apply in the
case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial intcrest in the
Note (together with this Security Instrument) can be sold one or more limes without prior notice (o Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Notg, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrclated to a sale of the Note. Iff there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a

n
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notice of transfer of servicing. If the Note is sold and thercafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Nole, the mortgage loan servicing obligations to Borrower will remain with the
Loan Servicer or be transferred o a successor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined 1o any judicial action (a8 cither an
individuat litigant or the member of a class) that arises [rom the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonakie period after the giving of such notice Lo take corrective action. If Applicable Law provides a time
period wivich must elapse before certain action can be taken, that time period will be deemed 1o be reasonable
for purposesoi this paragraph. The notice of acceleration and opportunity lo cure given to Borrower pursuant
1o Section 22 and the notice of acceleration given 1o Borrower pursuant o Section 18 shall be deemed to
satis{y the notice (nd opportunity 1o take correclive action provisions of this Section 20.

21. Hazardous Yubstances. As used in this Section 21 {a) "Hazardous Substances” are those
substances delined as_ewic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline kerosene, other {lammable or toxic petrolewm products, toxic pesticides and
herbicides, volatle solvents, malerials containing asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law” means lederl laws and laws of the junsdiction where the Property 13 located that relate
to health, safety or environmental piotection; (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, as definéd m Environmental Law; and (d) an "Environmental Condition™
means a condition that can cause, contribute 1, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permit the pigsence, use, disposal, storage, or release of any Hazardous
Substances, or threaten o release any Harzardous Stbsances, on or in the Property. Bormower shall not do,
nor allow anyone clse to do, anythmg aflecting the Frogerty (a) that is m violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c)iich, due 1o the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects tie value of the Property. The preceding two
sentenees shall not apply W the presence, use, or storage on the Troperty of small quantities of Hazardous
Substances that are generally recognized to be appropriate t normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer praducts).

Borrower shall promptly give Lender written notice of (a) any investizatior, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale parly invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower hay actua’ kyowledge, (b) any
Environmental Condition, including but not limited o, any spilling, leaking, discharge, celsase or threat of
release of any Huzardous Substance, and (¢) any conditon caused by the presence, use or release of a
Hazardous Substance which adversely aflects the value ol Uic Property. I Borrower learns, er fsnotified by
any governmenlal or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall creale any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of amy covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosire proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreciosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may Jecuire immediate payment in full of all sums secured by this Security Instrument without
further demard snd may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect a'lexpenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasenable attorneys’ fees and costs of title evidence.

23, Release. Upon paysisent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrowci snall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but dnly if the fee is paid to a third parly for services rendered and the
charging of the fee is permitted undes-Applicable Law,

24. Waiver of Homestead. In accordesice with Illinois law, the Borrower hereby releascs and waives
all rights under and by vinwe of the Illinois homestead exemption laws.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sceurity Instyument and in any Rider executed by Borrower and recorded with it

Witnesses:,

S

e —

~_(Seal)

- CHRISTINE L SAILER -Bomrower
» (Seal)
-Borrower
~_ (Seal) {Scal)
Rorrower -Borrower
(Seal) ) (Seal)
-Borrower -Borrewer
{Scal) ‘ {Seal)
-Borrower -Borrower
0001462021
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Lo l( County ss:
, a Notary Public in and for said county and

STATE OF ILLINOIS,
I, - N f‘Q
state do hereby certify that

Q'Jf\hshvm [ SC%({?/

2

personally known to me to he the same person{s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that h@?hcy signed and delivered the said

instrume:iias higher/their free and voluniary act, for the uses and purposes thercin set forth,
Gived under my hand and official seal, this 9 \ day of _5 dne ) OQL<

My Commissionr Brnires:

v “OFF(CIAL, SEAL”
E. J. Hughes ‘
[, Notery Public, Sl of Bingls %8
" Commission Explres 041025078
mm*" ol
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Loan Numsber (001462021

ADJUSTABLE RATE RIDER ADDENDUM
(Libor Index - Rate Caps)

This Adjustable Rate Rider is made this ~ 21st day of  June 2004
and is incerporated into and shall be deemed to amend and supplement the Promissory
Note (the “INste") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument")-apd Adjustable Rate Rider (the "Rider") of the same date given by the
undersigned (e “Corrower™) to secure repayment of Borrower’s Note to

NEW CENTURY MORTGAG: CODRPORATION
(the "Lender").

Property securing repayment of 4iis Note is described in the Security Instrument and
located at:
4033 KONRAD AVENUE | LYONS, ILLINOIS 60534

(P operty Address)
To the extent that the provisions of this Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersece any such inconsistent provisions of the
Note and/or Security Instrument and/or Rider.

In addition to the covenants and agreements made i the MNote, Security Instrument, and
Rider, Borrower and Lender further covenant and agree a: foilows:

4. (D) LIMITS ON INTEREST RATE CHANGES

The interest rate I am required to pay at the first change date wili not be greater
than 10.1000 % or less than 8.6000 %. Thereafter, my inierest rate will
never be increased or decreased on any single Change Date by more/han One and

One-Half percentage point(s) ( 1.500 %) from the rate-si interest |
have been paying for the preceding 6 months. My interest rate w:il never be
greater than 15.6000 % or less than 8.6000 Y.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider Addendum.

A g il

CHRTSTINE L SAILER’ 7

New Century Mortgage rigmin.fe JP 051702
RE 102 {082296)
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Weall Sireet Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 21st day of June 2004 |
and 18 incornorated o and shall be deemed o amend and supplement the Mortgage, Deed of Trust, or
Security Desd the "Security Instrument”) of the same date given by the undersigned ("Borrower") 1o sceure

Borrower’s Adjusiable Rate Note (the "Note"} 1o
HEW CENTURY MORTGAGE CORPORATION

("Lender™y of the sams <ale and covering the property described in the Security Instrument and

located at:
4033 KONRAD AVINUE, LYONS, IL 60534

|Property Address|

THE NOTE CONTAINS PRCVYiSIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEFEST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BOPROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion 1o th¢ ¢ovenants and agreements made in the Securily
[nstrument, Borrower andd Lender further covenant and agreeas/olows:
A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interestraic of  8.6000 %. The Note provides [or
changes in the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate T will pay may change on the first day of July 2006 ,
and on that day cvery 6th month thereafter. Each date on which my infcres) rate could change
is called a "Change Date.”

00014b2u21

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX {AS PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform [nstrument

Z)-838R (0006) Form 3138181
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank olfered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wail Street Journal. The most recent Index figure available as of the first
business-day of the month immediately preceding the month in which the Change Date occurs is called the
"Current mndex."

I the Midex is no longer available, the Note Holder will choose a new index thar is based upon
comparable tiieimation. The Noic Holder will give me notice of this choice.

(C} Calcumation of Changes

Before each “Charge Dale, the Note Holder will caleulatle my new interest rae by adding

Six and Five Hunrredths percentage points
( B6.0500 %) 10 the Current Index. The Note Holder will then round the result of this
addition (o the nearest one-eigiithof onc percentage point (0.123%). Subject to the limits stated in Section
4(D) below, this rounded amount wiit bz my new interest rate until the next Change Date.

The Note Holder will then doterpeine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that 1 am esipdeied 0 owe at the Change Date in [ull on the Maturity Date at my
new interest rate in substantially equal paywicats, The result of this calculation will be the new amount of my
monthly payment,

(D) Limits on Interest Rate Changes

The terest rate 1T am required 0 pay &0 rhe first Change Daie will not be greater than

10.1000 % orless than ~ 8.6000 %. Thereafter, my interest ratc will
never be incrcased or decreased on any single Change Dat¢ by more than One and One-Half

percentage points

( 1.500 %) from the rate of interest I have been paying for the preceding 6
months. My interest rate will never be greater than 15,6000 F..

(E) Effective Date of Changes

My new interest rate will become eflective on gach Change Date. I'wili pay the amount of my new
monthly payment begimning on the first monthly payment date alter the Change Date until the amount of my
monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail 1 me a notice ol any changes in my interest raweand the amount of
my monthly paymenl before the effective date ol any change. The notice will include inforinaunn required by
law 10 be given 10 me and also the title and telephone number of o person who will answerany-question 1
may have regarding the notice.
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Sceurity Instrument is amended 1o read as follows;

Transfer of the Property or a Beneficial Interest in Borrower, As used in thig Section 18,
"Ipicrest in the Property” means any legal or beneficial interest in the Property, including, but not
limiied. o, those beneficial interests transferred in a bond for decd, contract for deed, installment
sales gonwact or escrow agreement, the intent of which is the ansfer of title by Borrower at a
future dats' 10 a purchaser,

If all or any wart of the Property or any Interest in the Property is sold or transterred (or if
Borrower is not"a/n2wral person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior svritten consent, Lender may require immediate payment in foll of all sums
secured by this Security-Inswument. However, this option shafl not be exercised by Lender if such
exercisc 18 prohibited by Agpliable Law. Lender also shall not exercise this option if: (a)
Borrower causes 10 be submsitted to Lender information required by Lender to evaluate the
intended transleree as i a new loas were being made 10 the ransferee; and (b) Lender rcasonably
determines thal Lender’s sceurity wiitaze he impaired by the loan assumption and that the risk of a
breach ol any covenant or agreement i Jhis Sseurity Instrument is acceptable 1o Lender,

To the cxtent permitted by Applicable (Law, Lender may charge a reasonable fec as a
condition 10 Lender’s consent to the loan assumpticn. Lender also may require the transferee to
sign an assumption agreement thal 15 acceplable w Lensesand that obligates the transferee o keep
all the promises and agreements made in the Note and “n/this Sccurity Instrument. Borrower will
continue to be obligated under the Note and this Security Aistrument unless Lender releases
Borrower in writing,

If Lender exercises the option o require immediate paymeny in” full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days [rom
the date the notice is given in accordance with Scetion 15 within which ‘Borrower must pay all
sums sccurcd by this Sccurity Instrument, If Borrower fails to pay these sGumy prior 10 the
expiration of this period, Lender may invoke any remedies permitied by this Securiey instrument
without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this
Adjustable Rate Rider,

-

ST ' J
P C ¢ 42%1.(80&1!) o (Seal)
RISTINE L SAILER -Borrower -Borrewer

(. (Seal) (Secal)
-Borrower -Borrower
ASeal) {Seal)
-Borrowes -Borrower
{(Scal) A (Seal)
-Borrower -Borrower
oon1462021
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