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MORTGAGE 0003185131

DEFINITIONS

Words used in multiple sections of this document are-defined below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usagc of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated ay 17, 2004

together with all Riders to this document.
(B) "Borrower" is

CLARK F ARDERN and DEBORAH H ARDERN Husband and Wife

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is National City Bank of MI/IL

Lender is a corporation

organized and existing under the laws of ~THE STATE OF MICHIGAN

ILLINOIS - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 /1
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Lender's address 5 400 West Fourth Street . Royal Oak, MI 48067

Lender s the morigager under this Seeurity Tnstrument
(D) "Note" means the promissory note signed by Borrower and dated May 17, 2004
The Note stales that Borrower owes Lender

FOUR HUNDRED TWENTY EIGHT THOUSAND & 00/100 Dollars
{U.S % 428,000.00 ) Plus interest. Borrower has promised to pay this debl in regular Periodic
Payments and to pay the debt in full not fater than June 1, 2034 ‘
{E) "Property” means the property that is described helow under the headmg "Transter of Riphts m the
Properis "
(F) "Loax” reans the debt evidenced by the Note, plus Interest, any prepayment charges and lawe charges
due under the/Nete, and all sums due under this Sceurrty Instrument, plus interest.
{G) "Riders" ‘wurs all Riders w this Securtty Tostrument that are cxecuted hy Borrower The foliowing
Riders are 1o be exesited by Borrower |check box as applicable|:

L‘ Adjustable Rate Ride l_] Condommium Rider [ _J‘ Second Home Rider
: i . i A . T . .

L. Balloon Rider I_w Planned Unit Development Rider (__’ -4 Family Rider
VA Rider ! Tavicekly Pavment Rider ] Other(s) |specify |

(H) "Applicable Law" means all conwoling applicable federal, state and locat statutes, regalations.
ordinances and administrative rules and ordess Glat have the eifect of law) as well as all applicable final,
norrappeatable judicial opintons.

() "Community Association Dues, Fees, and Assessments” means all dues, fees. assessnwents and other
charges that are imposed on Borrower or the Property by 4 condominium  association, homeowners
association or similat orgamzation.

() "Electronic Funds Transfer” means any transfer of funds. siber than a transaction angmaled by check.
drali. or similar paper instrument. which is injtated through an electronic ternunal, telephonic insirument,
computer or magnetic lape so as to order, mstruct, or authorize a finaCial institution o debil or credit an
account. Such erm inciudes, but is not limited 1o, paint-of-sale Gmansfers. auwmaled teller machine
transactions, transters initiated by (elephone, wire ransfers, and automated ¢ savnehouse ransters

{K} "Escrow ITtems" means those items that are described in Section 3.

{1) "Miscellancous Proceeds” means any compensation, sefilement, award of dariages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described i Secton 5y for: (1)
damage 10, or destruction of, the Property; (it) condemnation or olher taking of all or any part ¢1 the Property:
(it} conveyance 1 lien of condemnation; or (v} misrepresentations of, or ontssions as 10, e value and/or
condition ot the Praperty.

(M} "Mortgage Insurance” meuns insurance profecting Lender against the nonpayment of, or desdat on,
the Loan.

{N) "Periodic Payment" means the regularly scheduted amount due for (i} principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument.

(O) "RESPA" means the Real Estate Seulement Procedures Act (12 U.S.C. Section 2601 o seq.r and s
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from tnme o time,
or any addstional or successor legislation or regulation that governs the same subject matier. As used in this
Sccurity Instrument, "RESPA™ refers 1o all requirements and restrictions that are imposed in regard (o a
“federally related mortgage loan” even il the Loan does not (quality as a "tederally relaed mortgage loan”
under RESPA.

i
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{P) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the

County [Type of Recording Jurisdiction]
of Cook [Name of Recording Jurisdiction]:

LOT 3 IN TJ® RESUBDIVISION OF LOTS 1 TO 4 BOTH INCLUSIVE IN
BLOCK A IN SFCTION 12, TOWNSHIP 41 NORTH, RANGE 13 EAST OF
THE THIRD PRIWCLPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

)~ R0 5 ~OOS IV
Parcel ID Number: [ (/ / 2'—’ ('/ Gy OQE ' which currently has the address of

1606 COLFAX ST, o |Street)
EVANSTON [Cltyl, Tlinois  go201 [Zip Code]
("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the‘zroperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements’ and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Security-Tnstrument as the
"Propetty."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby ¢opvcyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumberer), except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property agéinst all
claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constinite a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Eate Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

. DR \fﬂ*
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vurtency However, il any check or other instrument received by Lender as payment under the Note or this
Security Insirument is returned o Lender unpatd, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms. as seiected
by Lender: ) cash; (b) money order; (¢) certified check, bank check, treasurer s check or cashior's check,
provided any such check is drawn upon an mstitution whose deposits are insured by a federal agency,
msirumentality . or entity; or {d) Electronic Funds Transfer,

Payments are deemed received by Lender when received ai the Jocation designated 1 the Note or at
such other focaton as may be designated by Lender in accordance with the notice provisions in Scction 15,
Lender may return any payment or partial payment 1f the payment or partial payments are insufficient to hring
the Loan current. Lender may accept any payment or partial payment insufficient 10 bring the Loan current,
without warees of any rights hereunder or prejudice w its rights (o refuse such payment or parteal payments in
the furure, butLender is not obligated to apply such payments at the ume such payments are accepted, I cach
Perodic Payment’iv-applied as of its scheduled due date, then Lender need not pay micrest on unapplicd
funds  Lender may-Lield, such unapplied funds until Borrower makes payment o bring the Loan curvent. It
Borrower does not do-se/within a reasonable period of tme, Lender shall either apply such funds or return
them 1w Borrower. 1t not @pplied earlier, such tunds will he applied to the outstanding princepal balance under
ihe Note tmmediately prior to [oreclosure. No offset or claim which Borrower might have now or n the
future against Lender shall reliess’ Borrower from making payments due under the Note and this Security
[nstrument or performing the covenantsdiic, agreements secured by this Sceurity Instrument,

2. Application of Payments or V'roceads. Except as otherwise described m this Section 2. all payients
aceepted and applied by Lender shall be apeiied in the following order of priority: (a) interest due under the
Note (b principal due under the Note: (¢) amsoits due under Section 3. Such payments shall be appled o
cach Periodic Payment in the order in which it hecame-due. Any remaining amounts shall be applied first to
late charges, second 10 any other amounts due under his sceurity Instrument. and then to reduce the principal
balance of the Noge.

I Lender recetves a payment from Borrower for @ dainquent Periodic Payment which includes
saflicrent amount o pay any fae charge due, the payment may e xoplied o the delinquent payment and (he
lale charge. 1 more than one Periodic Payment s outstanding. Léndoramay apply any payment received from
Borrower (o the repayment ot the Periodic Payments if, and w the exted far, cach pavment can be paid i
full. To the extent that any excess exists after the payment is applicd Mo the full payment of one or more
Perodic Payments. such excess may be applied to any late charges duc. (voluntary prepavments shall be
applied fust W any prepayment charges and then as described in the Note.

Any application of payments, nsurance proceeds, or Miscellaneous Proceeds (0 seincipal due under the
Note shal! not extend or postpone the due date, or change the amount, of the Periedic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Payiaents are due under
the Note. until the Note is paid in full, a sum (the "Funds”) to provide for payment of amovatsdee for: (a)
taxes and assessments and other nems which can attain priovity over this Security Instrument es lien ot
cncumbrance on the Property: (b) leaschold payments or ground rents on the Property, if any; (o) einums
for any and all insurance required by Lender under Section 5: and (d} Mortgage Insurance premiwms; if any.
or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage insurance premiums m
accordance with the provisions of Section 0. These items are cafled "Escrow [tems.” Al origination or at any
tme during the term of the Loan, Lender may require that Community Associalion Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Tiem.
Borrawer shall prompuly furnish to Lender all notices of amounts to be paid under this Section, Borrower
shall pav Lender the Funds for Escrow lems unless Lender waives Borrower's oblipation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s abligation to pay 1o Lender Funds for any or all
Escrow lems at any time. Any such waiver may only be m writing. In the event of such waver, Borrower

j ; l{\' !
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow tem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lende: 1nay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at e time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under KETPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimatys ¢f expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall bz held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender,if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall armly the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge)Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Zscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funcs, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without ¢harge, an annual accounting of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow. ae defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES24/ If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as zzouived by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accoidsoue with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrov; as defined under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Leadet) the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthiy ravments.

Upon payment in full of all sums secured by this Security Instrument. kiender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, (Iines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asses.merus,.if any. To the
extent that these items are Escrow ltems, Borrower shall pay them in the manner provided invse.von 3.

Borrower shall promptly discharge any lien which has priority over this Security Instipnent unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner aczepiable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordimnating the lien to this
Security Tnstrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
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days of the date on which that notice is given, Borrower shali satisfy the lien or take one or imore of the
actions set forth above in ns Section 4.

Lender may require Borrower w pay a one-tine charge lor o real estate tax vernitication andior reporting
service used by Lender in connection with this Loan.

8. Property Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term ‘extended coverage.” and any other
hazards mchuding. but not limited 1o, earthquakes and tloods. for which Lender requires insurance. Fhis
wsurance shall be maintained 1 the amounts (including deductible fevelsy and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shafl be chosen by Borrower subject to Lender's right 1o
disapprove Borrower's choice. which right shafl not be exercised unreasonably. Lender may  require
Borrower 1o pay, in connection with this Loan, either: (2) a one-time charge lor flood zone determinarion.
certification and_tracking services; or (b) a one-time charge for fleod zone deternunation and certification
services and subsiguent charges each time remappings or similar changes occur which reasonably migh!
aflect such determinativaar certification. Borrower shall also be responsible for the pavment of any fees
imposed by the Federal Eriergency Management Ageney m connection with the review of any flood zone
determination resutting from‘an objection by Borrower.

It Borrower fails (o mainaw sy of the coverages described above, Lender may obtam insurance
coverage, at Lender’s option and” Borrewer’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage | Therefore, such coverage shall cover Lender, but might or nught not
protect Borrower, Borrower’s equity in thé T apcrty, or the conlents of the Property, against any risk, hazard
or liability and might provide greater or lossér coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance ¢o erape su obtained might sigrificantly exceed the cost of
wsurance that Borrower could have obtained. Any Jmounts disbursed by Lender under this Scction § shall
becoime additional debt of Borrower secured by this SeCuity Instrument, These amounts shall bear inerest i
the Note rate from the date of disbursement and shall he pavable, with such interest, upon notice from | ender
o Borrower requesting payment.

All msurance pelicies required by Lender and renewals of/such policies shali be subsect to Lender's
right to disapprove such polictes, shall include a standard me; gage ciause. and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the rieht terhold the policies and renewal
certificates. It Lender requires, Borrower shall prompily give Lo Lender @il veeeipts of paid premums and
renewal notices. If Borrower obtains any torm of insurance coverage, not olilerwise required by Lender. for
damage 10, or destruction of, the Property, such policy shall include a standarg notigage clause and shall
name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice (o the insurance carrier and lender. Lender may
make proot of loss if not made prompty by Borrower. Unless Lender and Borrower OIerwIne agree i
wriling, any insurance proceeds, whether or not the underlying nsurance was required by Leader, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasibie and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the sight (o
hold such nsurance proceeds untl Lender has had an opportunity to inspect such Property to easure the wark
has been completed to Lender’s satisfaction, provided that such inspection shall he undertaken promptly
Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
payments as the work is completed. Unless an agreement 15 made in writng or Applicable Law requires
interest o be paid on such insurance proceeds, Lender shall not be required ro pay Borrower any inferest of
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shail not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower, I the restoration or
repdir 18 not cconomically feasible or Lender’s security would be lessened, the msurance proceeds
shall be applied o the sums secured by this Security Instrument, whether or not then due, with the
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excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use th lnsurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Sezurity Instrument, whether or not then due.

6. Occupzncy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after ‘he execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, whicli copsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borr/swer’s control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Progerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing ir\ the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless 1t 15 determined pursuant to
Section 5 that repair or restoration is not ecoromicelly feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or deirage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Pioperty, Borrower shall be responsible for repairing or
restoring the Property only it Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment o:-ir’a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are-nsi sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the complztzn,of such repair or restoration.

Lender or its agent may make reasonable entries upon and”inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the unprovemers on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection speciiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dusing the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or witl-Borrower’s knowledge or
consent pave materially false, misleading, or inaccurate information or statements (¢ Lender (or failed to
provide Lender with material information) in connection with the Loan. Material represeniations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security {niorument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (0} ‘here is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
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attorney s fees Lo protect its interest in the Property and/or riglts under this Security Insirament. ncludmy iy
secured position in a bankruptey proceeding. Securing the Property includes. but is not fimited to eniering the
Properly o make repairs, change locks, replace or hoard up doors and windows, drain water from pipes,
elinunate building ar other code violatons or dangerous conditions, and have unlities wrned on or ol
Atthough Lender may take action under this Scetion 9. Lender does not have 1o do so and Is not under any
duty or obligaton 1o do so. It is agreed that Lender meurs no liabifity for not wking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debi of Borrower
seeured by this Security Instrument. These amounts shall bear tmerest at the Note rate from the dafe of
disbursement and shall be payable, with such intercst. tzpon notice Irom Lender to Borrower requesting
payment.

I thes_Security Instrument is on a leasehold, Borrower shali comply with all the provisions ol the Jease.
It Borroweracguires tee title to the Property, the leasehold and the fee ttle shall not merge unless Lender
agrees to the sierger in writing

0. Mortgage Ansurance. If Lender required Morigage Insurance as a condition of making the 10an.
Borrower shall puy_#e-nremiums required o maintain the Mortgage Insurance in effect If, for any reason,
the Morigage Insurancecoverage required by Lender ceases to be available from the mortgage insurer that
previausly provided such dasurance and Borrower was required o make separatcly designated payments
toward the premiums for Marigage Insurance, Borrower shall pay the premuums required to abtain coverage
substantially equivalent to the Morigage Insurance previously in effect, at a cost substantially equivalent to
the cost 0 Borrower of the Moripage Insurance previously in effect, from an alternate martgage insurer
selected by Lender. If substantially equivaiznt Mortgage Insurance coverage 18 nol available, Borrower shall
continue o pay o Lender the amount oftheseparately designated payments that were due when e msurance
coverage ceased to be in effect. Lender willascept, use and retain these puyments as a non-refundable loss
reserve in licu of Mortgage Insurance. Such losereserve shall be non-refundable, notwithstanding the fact that
the Loan s ultimately paid in full, and Lender sl not be required to pay Borrower any inlerest or carnings
on such loss reserve. Lender can no longer require loss raserve paymeats it Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an msurer selected by Lender agam becomes
available. is oblained, and Lender requires scparately designared payments tward the premmums for Mortgage
insurance M Lender required Morigage Insurance as a copdtion of making the Loan and Botrower was
required o make separalely designated payments toward the prepiuwms for Mortgage Insurauce, Borrower
shatl pay the premiums required o maintain Mortgage Insurance in ¢(fect, or to provide a non-refundable Toss
reserve, until Lender’s requirement tor Mortgage Insurance ends n acosidance with any wrillen agreeiment
between Borrower and Lender providing for such termination or until wrmination is required by Applicable
Law. Nothing ia this Section 10 atlects Borrower’s obligation to pay interest2iThe rate provided in the Note

Morgage Insurance reimburses Lender (or any entity that purchases the-Nare) for certain losses it may
incur 1t Borrower does net repay the Loan as agreed. Borrower is not a party to the Metipage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force [rom fime 1o time, and may
citer nto agreements with other parties that share or modify their risk, or reduce lossey. These dgreementy are
on terms and conditions that are satistactlory to the mortgage insurer and the other party “or rarhies) to these
agreements. These agreements may require the morigage insurcr to make payments using any sovice of funds
that the mortgage insurer may have available (which may include funds obtained from MortgaseInsurance
premiums}

As @ result of these agreements, Lender, any purchaser of the Note, another insurer, any reinstey, any
other entity. or any afitliate of any of the foregoing, may receive directly or indirectly) amounts that derive
from (or might be characterized as} a portion of Borrower's payments lor Mortgage Insurance, in exchange
for sharing or modilying the mortgage insurer’s risk, or reducing losscs. I such agreement provides that an
affiliate of Lender takes a share of the msurer’s risk in exchange for a share of the premuums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a} Any such agrecments will wot affect the amounts that Borrower has agreed (o pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other Taw. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
/¥y
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest i be paid on such Miscellaneous Proceeds,
Lender shallnot be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration oro.epair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds sha'l be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if 2y paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event of @ wial taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a parial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately-osiote the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured-by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bcrrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by ihe amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the’ sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markctralue of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall bc pai-ia Borrower.

In the event of a partial taking, destruction, cr loss in value of the Property in which the fair market
value of the Property immediately before the partial (akng, destruction, or loss in value is less than the
amount of the sums secured immediately before the peitial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misceliarzous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are ther due.

If the Property is abandoned by Borrower, or if, after notice’sy Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setfie a zlaim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is giveis-Londer is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Propiety or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the fir4 party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in_regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or crimiral,is begun'that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default aud if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dispussed with 2
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impeirinent of
Lender’s interest in the Property or tights under this Security Instrument. The proceeds of any awaré or claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
io Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings agamst any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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meluding, withoue Himitation. Lender’s acceplance of payments form third persons. entities or SUCCUssors i
Inferest of Borrower or in amounts fess than the amount then due, shali not be & waiver of or preciude tly
exeraise of any right or remedy,

13. Joint and Scveral Liability; Co-signers; Successors and Assipns Bound. Borrower covenants and
agrees that Borrower’s obligations and lability shall be joint and several However, any Borrower who
co-signs this Security Instrument but does not exccute the Note (@ "co-signer™): (a) Is co-signing  ihis
Securtty Instrument only 0 mortgage, grant and convey the co-signer’s interest in the Property under Lhe
rerms of this Security Instrument; (b) is not personally obligated o pay the suns secured by this Security
Instrument; and (¢) agrees that Lender and any other Borrower can agree (0 extend, modify, torhear or make
dny accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
wonsernt

Subiicedh the provisions of Section 18, any Successor in Interest of Borrower who assumies Borrower's
obligations yider this Security Instrument in writing, and is approved hy Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligaiions and liability under this Security Instrument unless Lender agrees to such release in
wraling, The covenan(s ond agrecments of this Security Instrument shall bind (cxcept as provided in Section
20) and benefit the successeds and assigns of Lender.

4. Lean Charges. Lender may charge Borrower fees for services performed 1n conoection with
Borrower's default. for the puspiose of protecting Lender’s inferest in the Property and rights under this
Security Instrument, including, ta sot limited to. attorneys” fecs, property inspection and valuation fees n
regard to any other fees, the absence o cxoress authority in this Security Instrument o charge a specific fee
‘o Borrower shalf not he construed as o prohibition on the charging ol such fee. Lender may not charge fees
that are expressiy prohibited by this Security 2netrument or by Applicable Law.

I the Loan is subject 10 a law which s¢ts 2naximum loan charges. and that faw is (inally interpreted so
that the nterest or other loan charges collected 5t 10 be collected in connection with the Loan exceed the
pernited limits, then: (a) any such loan charge shall e reduced by the amount necessary to reduce the charge
o the permitted Timit; and (h) any sums alrcady collected, [rom Borrower which exceeded permitied linitg
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment 10 Borrower. If @ sefund reduces primcipal, the reduction will be
treated as a partial prepayment without any prepayment charge Swhether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suchrefund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might havearismarsut of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wis this Security Instrument nst
be i writing. Any notice to Borrower in connection with this Secarity [nsrdtinent shall be deemed w0 have
been given (o Borrower when mailed by first ¢lass mail or when actually deliveded o Borrower's notice
address it sent by other means. Notice o any one Borrower shall constitute nedic @ all Borrowers unless
Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address uniess
Borrower has designated a substitute notice address by notice to Lender. Borrower shali-promptiy notity
Lender of Borrower™s change of address. If Lender specitics a procedure for reporting Borrov erls change ot
address, then Borcower shall only report a change of address through that specihied procedure” There may be
only one designated notice address under this Security Instrumient at any one time. Any notice o/Lzrdder shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated herein urnessCnender
has designated another address by notice 1o Borrower, Any nofice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually reccived by Lender. If any nolice required hy
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisty
the corresponding reguirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be governed
by federal law and the law of the jurisdiction m which the Property is located. All rights and obligations
contained v this Security Instrument are subject to any requirements and limitations of Applicable Law
Applicable Law might explicitly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law. such conflict shall

any Suecessors in Interest of Borrower, Any lorbearance by Lender exercsimg any right or remeds
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not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
mclude the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement <he intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or 2dy part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural pe'so’1 and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender miay require immediate payment in full of all sums secured by this Security Instrument.
However, this option Shzil.not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises floz option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not les<<iian 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay a'l sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demanc on Borrower.

19. Borrower’s Right to Reinsinice After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcément of this Security Instrument discontimued at any time prior
to the earliest of: (a) five days before sale of the Froperty pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law might specily for the termination of Borrower’s right to reinstate; or
(c) entry of a judgment enforcing this Security Inst=ursent. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Seodrity Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants-oragreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, but not limied fo, reasonable attorneys’ fees, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) takes siuch .ction as Lender may reasonably
require to assure that Lender’s interest in the Property and rights wofer this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, i3l continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrowerpay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cachy (b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such cheriis drawn upon an
institution whose deposits are insured by a federal agency, instrumentality or entity; or (d} Zlectromc Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations sectred hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall siotapply in the
case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
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notice of dransfer ol servicmg. I the Note is sold and theeealier the Loan « serviced hy a Loan Scrvicer e
than the purchaser of the Note, the mortgage loan sen icing eblipations o Borrower will remam wih the
Lo Servicer o be transferred 1o a suceessor Loan Servicer and are not assumed by the Nowe purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any judicial action (as oither an
individual Titigant or the member of a class) that arises irom the other party’'s actions pursuant to this Sceurity
Instrument or that alleges that the other party has breached any provision of. or any duty owed by reason of
tis Securny Instrument, antil such Borrower or Lender has notified the other party {with such nelice given
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable vemod after the giving of such notice 1o take corrective action. I Applicable Law provides a time
period which puest elapse before certain action can be taken. that time period will be deemed o be reasongble
for purposes of(thit paragraph. The notice of acceleration and appornity o cure mven to Borrower pursuant
o Section 22 ang'the notice ol acceleration given to Borrower pursuant 0 Section 18 shall be decmed 1o
satisty the notice and eppostunity (o take corrective action provisions ol this Section 20.

21. Hazardous Substinces. As used in this Section 21. (1) "Hazardous Substances” are (hosc
substances defined as toxic or herardous substances, pollutants, or wastes by Environmental Law and ihe
tollowing substances: gasoline. wefosene, other flammable or toxic petroleum products. oxic pesticides and
herbierdes. volatile solvents, materials contaming asbestos or formaldehyde, and radioactive matertals: (b
“Environmental Law” means federal laws and, laws of the jurisdction where the Property is located that relate
o health, safety or environmental protection; ;) " Environmental Cleanup” inctudes any response action,
remedial action, or removal action, as defined m ™ avironmenial Law: and (d} an "Environmental Condition®
means a condition that can cause, contribule to, or othérwise trigger an Environmental Cleanup.

Boreower shall not cause or permit the presences wse. disposal. storage, or release of any Hiwrardous
Substances, or threaten (o release any Hazardous Substaiiced. on or m the Property. Borrower shali not de,
nor allow anyene clse to do. anything atfecting the Properfy4a) that is in violation of any Environmental
Law, {b) which creates an Environmental Condition. or (v) whien Mue o the presence, use, or release ol o
Hazardous Substance, creates a condition that adversely affects the valug of the Property. The mreceding two
sentences shall not apply (o the presence, use, or storage on the Propesty ol small quantities of Hazardous
Substances that are generally recognized (o be appropriate 1o normal resideltizl uses and © maiptenance of
the Property (inctuding, but not limited to, hazardous substances in consumer producis),

Borrowcer shall promptly give Lender written notice of (a) any mvestigation, clain, demand, tawsui o
other action by any governmental or regulatory agency or private party invelving the Fraperty and any
Hazardous Substance or Environmental Law of which Borrower has actual knowlidge. (b any
Lnvironmental Condition, including but not limited (o, any spiiling, leaking. discharge, reléasé ar threat of
release of any Hazardous Substance, and (¢} any condition caused by the presence, use or releace of g
Hazardous Substance which adversely atfects the value of the Property, I Bortower learns. of is o jed by
any governmental or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions w accordance with Environmental Law. Nothing herein shall create any obligation on Leader for an
Environmentat Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosure proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosurs. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reassnalie attorneys’ fees and costs of title evidence.

23. Release. Upon paymeit pf all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower sniil pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, bu’ ondy if the fee is paid to a third party for services rendered and the
charging of the fee is permitted under Applicsble Law.

24, Waiver of Homestead. In accordance with linois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homestearlexamption laws.

25. Placement of Collateral Protection Insurance. "Jnless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement'with Lender, Lender may purchase insurance at
Borrower’s expense to protect Lender’s interests in Borrower’s/cuilateral. This insurance may, but need not,
protect Borrower’s interests. The coverage that Lender purchases 2y not pay any claim that Berrower makes
or any claim that is made against Borrower in connection with the col’aternl. Borrower may later cancel any
insurance purchased by Lender, but only after providing Lender with evidence that Borrower has obtained
insurance as required by Borrower’s and Lender’s agreement. If Lender rurchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, inclucing . interest and any other
charges Lender may impose in connection with the placement of the insurance, until (e effective date of the
cancellation or expiration of the insurance. The costs of the insurance may be added o~ Borrower’s total
outstanding balance or obligation. The costs of the insurance may be more than tle cost.of insurance

Borrower may be able to obtain on its own.

Y
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BY SIGNING BELOW. Borrower aceepts and agrees 1o the ferms and covenants comtained i s
Securdty Instrument and in any Rider executed by Borrower and recorded with it

Wilhesses:

Y
i Pl \
! [ B 4 .
. . 1 P e ASealy
CLARX F ARDERN Borrower

_f:\’ééné( L ‘;H /1//')/!" T, (Seall

DEBO H ARDERN

Borow

iscal) _ ~ _ {Sealy
-Borsogeier ~Borrowe
o {Sealy e 4 e o {Sealy
Borrower Berrowey
_ . e (Sead) . e o (Seah
-Borrower Borrower
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STATE OF ILLINOIS, County ss: W
i %M‘&i@‘ , & Notary Public in and for said county an

state do hereby certify tha

Ol € fictard el RBA Ao

personally known to me te be the same person(s) whose name(s) subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrument as his/her/their free and voluntary act, for the .ujes and purposes therein set forth.

Givenuider my hand and official seal, this I -1 A day of ﬂl@ Q{)M

My Commission ©ripires:

win
e O

“OFFICIAL SEAL”

F  AMY M JONES
ALNGIE ) COMMISSION EXPIRES 04/08/08

------------

R

@g-G(IL) 0010) Page 15 of 15 Form 3014 1/01



