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DEFINITIONS

MORTGAGE

Words used in multiple sections of this document aré defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument" means this document, which is daied May 18,
2004, together with all Riders to this document.
(B)  "Borrower" is Y S auc

Carlos A. Cabrera and Catherin\é{,\c\abrera, husband ar+ wife, ag
teénants by the entirety.

Borrower is the mortgagor under this Security Instrument.

) "MERS" is Mortgage Electronic Registration Systems, Inc, MERS is a wenarate
corporation that is acting solely as a nominee for Lender and Lender’s successors and assigas
MERS is the mortgagee under this Security Instrument. MERS is organized and existing
under the laws of Delaware, and has an address and telephone number of P.Q. Box 2026, Flint,
MI 48501-2026, tel. (888) 679-MERS.

ILLINOIS -- Single Family - Fanrie Mas/Freddic Mac
UNIFORM INSTRUMENT Form 34 141

(Page I of 18) 246383216 Iniﬁals-{‘w' 927
GMACM - CMS.0012.TL (0001)

po% 333-CT1

g .m..‘,m...._u..wrw,m;».um-_».. e i am




UNOFFICIAL COPY

D "Lender” is
1S Mortgage, LLC d/b/a Windsor Mortgage

organized and existing under the
Lender’s address is

wilmetoe, IL 60061

(E) "Note” means he promissory note signed by Borrower and dated May 18,
20061+ The Note states that Borrower owes Lender
wear Hwdred Fifty Thousand and 00/100

Dojlars (V.56 150,000.00 ) plus interest. Borrower has promised to pay this
debt in regular Perindic Payments and to pay the debt in full not later than

June 1, 2034 .

(F} "Property” vieing the property that is described below under the heading "Transfer of
Rights in the Property”

(G} "Loan” means the deovvidenced by the Note, plus inicrest, any prepaymend charges
and late charges due under the Neote, and all sums due under this Security Instrument, phus
priterest.

{Hj *Riders” means alt Riders (o tis Security Instrument that are executed by Borrower.

The following Riders are 1o be executed by Borrower [check box as applicable]:

%X} Adjustable Rate Rider |;] Condominjun: Rider ] Second Home Rider
1 Balloon Rider [} Biweekly Payment Rider  [] 14 Family Rider
TP Otherts) [specityi "1 Planned Unit D<velopment Rider

i " Applicable Law" means all controlling applicablc federal, state and local statutes,

regulations, ordinances and adminisirative rules and orders (that nave the eftect of law} as well
as all applicable final. non-appealable judicial opinions.

b "Community Association Dues, Fees, and Assessments'’. peans all dues, fecs,
assessments and other charges that are imposed on Borrower or the Proper(-oy a condominium
association, homeowners association or similar organization.

(K} "Electronic Funds Transfer means any transfer of funds, other ilan s iransaction
originated by check, draft, or similar paper instrument, which 1s initiated through an Zlectromic
erminat, ielephonic instrument, computer, or magnetic tape so as to order, instruct, or annorize
4 financial institution o debit or credit an account. Such term includes, but is not limizd to,
noini-of-sale transfers, automated teller machine transactions, lransfers initiated by telepncie,
wire transfers, and automated clearinghouse transters.

(L} "Eserow Items” means (those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, settiement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages
described in Section 5) for: (i} damage to, or destruction of, the Property; (ii) condemnation or
ather taking of all or any part of the Property: (iii) conveyance in liev of condermmation; or (iv)
misrepresentations of. or omissions as Lo, the valuc and/or condition of the Property.

by
f
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STREET ADDRESS: Sssum QVE F I C IA L C O PY

CITY: NORTHBROOK COUNTY: ook
TAX NUMBER: 04-05-403-013 -0000

LEGAL DESCRIPTION:

LOT 5 IN BLOCK 2 IN MANUS N. SHORE ESTATES, A SUBDIVISION OF THE EAST 1/2 OF THE
.SOUTHEAST 1/4 OF SECTION 5, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

CLEGALD
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N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of,
or defauit on, the Loan,
{0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and

interest under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

P "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C, §2601 et 5€q.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be
amended from time to time, or any additional or successor legislation or regulation that gOverns
the same subject matter. As used in this Security Instrument, "RESPA" refers to all
requirements and restrictions that are imposed in regard to a "federally related mortgage loan"
even s the Loan does not qualify as a "federally related mortgage loan" under RESPA .

Q "Successor in Interest of Borrower" means any party that has taken title to the
Property ~whether or not that party has assumed Borrower’s obligations under the Note and/or
this Security tnstrument.

TRANSFER OS X'GHTS IN THE PROPERTY

This Security Instrumen: secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modificatizay of the Note; and (ii) the performance of Borrower’s covenants and
agreements under this Secority Instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to MERS (solely as nominee for Lender and Lender’s
successors and assigns) and to e Successors and assigns of MERS, the following described
preperty located in the
County

[Type of Ree//rdin;s Jurisdiction]
of Cook

[Name of Recordiig Jarisdiction]
See attached legal description. More <owmonly known as: 556 Alice

which currently has the address of
556 Alice,
[Streer
Northbrock , llinois 60062 ("Property Address"):
[Ciny} [Zip Codej

TOGETHER WITH all the improvements now or hereafter erected on the proper'y, and
all easements, appurtenances, and fixtures now or hereafter a part of the property. Al
replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and
Lender’s successors and assigns) has the right: to exercise any or all of those interests,
including, but not limited to, the right to foreclose and sell the Property; and to take any action
required of Lender including, but not limited to, releasing and canceling this Security
Instrument.

FLLINOIS -- Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 .
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby
conveyed and has the right io grant and convey the Property and that the Property 18
unencumbered, except for encumbrances of record.  Borrower warrants and will defend
penerally the tile 1o the Property against all claims and demands, subject to any encumbrances
ol record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
gon-niform covenants with limited variations by jurisdiction to constilute a uniform security
instnumednt covering real property.

VNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

t. “Poyiment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late
Charges. Boriower shall pay when due the principal of, and intcrest on. ihe debt cvidenced by
the Note and any prepasment charges and late charges due under the Note. Borrower shatl atso
pay funds for Escrovt fiems pursuant 10 Section 3. Payments due under the Note and this
Security Instrument shiatl be made m U.S. currency. However, if any check or other instrument
received by Lender as paynens muder the Noic or this Security Instrument is returned to Lender
unpaid, Lender may require thai 2y, or all subsequent payments due under the Note and this
Sceurity Instrument be made m ove or more of the following forms, as selected by Lender: {2)
cashe (b)Y money order; {€) certified ¢heck, bank check, ireasurer’s check or cashier’s check,
provided any such check is drawn upot 2. “stitution whose deposits are insured by a federal
agency. instrumentality, or entty: or (d) Bietronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in
e Note or at such other Jucation as may be desigpated by Lender i1 accordance with the notice
provisions m Section 5. Lender may return any paviient or partial payment if the payment or
partial payments are msufticent © bring the Loan curreit,) Lender may accepl any pavment of
partial payment insufficient to bring the Loan currens, witnaut waiver of any rights hercunder or
nrejudice to its rights 1o refuse such payment of partial paymits inthe future, but Lender is not
obligated 10 apply such payments at the time such payments ére accepted. If cach Pertodic
Payment is applied as of its scheduled duc date. then Lender need newsey interest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payrient to bring the Loan
current.  Jf Borrower does not do so within a reasonable period of (ime, Leader shall either
apply such funds or refurn them to Borrower. I not applied earlier, such funds will be applied
w the outstanding principal balance under the Note immediately prior to foreciosurzNo offset
or claim which Borrower might have now or in the future against Lender shall reheve/detrower
from making paymenis duc under the Note and this Security Instrament or perfoiming the
covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in his
Section 2, all payments accepted and applied by Lender shall be applied in the following order
of prioritv: (ay interest due under the Note; (b) principal due under the Note; (¢) amounts duc
under Section 3. Such payments shall be applied to each Periodic Payment in the order in which
it became due. Any remaining amounts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and then to reduce the principal balance of the
Notg.

LOAN NO:

567311608
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If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late chatge. If more than one Periodic Payment is outstanding,
Lender may apply any payment received from Borrower to the repayment of the Periodic
Payments if, and to the extent that, each payment can be paid in full. To the extent that any
€xcess exists after the payment is applied to the full payment of one or more Periodic Payments,
such excess may be applied to any late charges due. Voluntary prepayments shall be applied
first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to
principal due under the Note shall not extend or postpone the due date, or change the amount, of
the Periodic Payments.

7. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic
Payments arZ due under the Note, until the Note is paid in full, a sum (the "Funds") to provide
for payment o7 amounts due for: (a) taxes and assessments and other items which can attain
priority over this/Se<urity Instrument as a lien or encumbrance on the Property; (b} leasehold
payments or ground /reuts on the Property, if any; (c) premiums for any and all insurance
required by Lender unders¢ction 5; and (d) Mortgage Insurance premiums, if any, or any sums
payable by Borrower to Leuder in lieu of the payment of Mortgage Insurance premiums in
accordance with the provision: of \Section 10. These items are called "Escrow Items." At
origination or at any time during tii¢, term of the Loan, Lender may require that Community
Association Dues, Fees and Assessmierics, if any, be escrowed by Borrower, and such dues, fees,
and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Poriower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrower’s obligaiion.ta pay the Funds for any or all Escrow Items.
Lender may waive Borrower’s obligation to pay we-1¢nder Funds for any or all Escrow Items at
any time. Any such waiver may only be in writing. % % event of such waiver, Borrower shall
pay directly, when and where payable, the amounts <f:e for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lenicr reauires, shall furnish to Lender
receipts evidencing such payment within such time period as I'ender may require. Borrower's
obligation to make such payments and to provide receipts shall for sil-purposes be deemed to be
a covenant and agreement contained in this Security Instrument, as-th= phrase "covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow 'tem, Lender may
exercise its rights under Section 9 and pay such amount and Borrower shall the:{ be obligated
under Section 9 to repay to Lender any such amount. Lender may revoke the waiver =5 to any
or all Escrow Items at any time by a notice given in accordance with Section 15 and, vpezi such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit
Lender to apply the Funds at the time specified under RESPA, and (b) not to exceed the
maximum amount a lender can require under RESPA. Lender shall estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with Applicabie Law.

LOAN NO: 567331608
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The Funds shail be held in an institution whose deposils arc insured by u federal
agency, instrumentality, or entity (including Lender, if Lender is an institution whose deposits
are so fnsured) or in any Pederai Home Loan Bank. Lender shall apply the Funds to pay the
Fserow ltems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applving the Funds, anuuatly analyzing the escrow account, or verifying the
Fascrow lems. unless Lender pays Borrower interest on the Funds and Applicable Law permits
{ ender to make such a charge. Unless an agreement is made in writing or Applicable Law
requires interest to be pad on the Funds. Lender shall not be required o pay Borrower any
interest or carnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shull be paid on (he Funds. Lender shall give 10 Borrower. without charge. an annual
accounting otthe Funds as required by RESPA.

I ihdreis a surplus of Funds held m escrow, as defined under RESPA, Lender shall
account to Borsgwer for the excess funds in accordance with RESPA. If there is a shortage of
Funds held in escroy?~as defined under RESPA, Lender shall notify Borrower as required by
RESPA. and Borrower shall pay to Lender the amount necessary Lo make up the shortage in
sccordance with RESFA. buiin no more than 12 monthly payments. If there is a deficiency
of Funds held 1n escrow, as.dofined under RESPA, Lender shall notify Borrower as required by
RIESPA. and Borrower shall pay to-Lender the amount necessary (o make up the deficiency in
accordance with RESPA, but in nomore than 12 monthly payments.

Upon payment in full of all_sams sccured by this Security Instrument, Lender shall
promptiy refund to Borrower any Funds heid Oy Lender.

4, Charges; Liens. Berrower shall pay all taxes, asscssments, charges, fines, and
irpositions attributable w0 the Property which (an ittain priority over this Security Instrument,
ieaschold paymenis or ground rents on the Propeity, il any, and Comnuinity Association Dues,
Fees. and Asscssments, if any. To the extent that tiiese items arc Escrow Items, Borrower shall
pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien whiCl has priority over this Security
Tustrument unless Borrower: (a) agrees in writing (o the payment of the obligation secured by
the Hen in 2 manner acceptable w Lender, but only so fong a¢ Boirpwer is performing such
agreement: (b) contests the fen in good faith by, or defends against-cnigreement of the iien in,
legal procecdings which in Lender’s opinion operate to prevent the enfercement of the lien while
those proceedings arc pending. but only until such proceedings are conci wed; or (c) secures
from the holder of the lien an agreement satistactory to Lender subordinating the lien to this
Security Instrument. It Lender determines that any part of the Property is subicciito a fien
which can atain priority over this Security Instrument, Lender may give Borrcwer a-notice
identifying the tien. Within 10 days of the date on which that notice is given, Borrowey shall
satisty the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate lax verification
andior reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or
hereafier erected on the Property insured against loss by fire, hazards included within the term
"extended coverage,” and any other hazards including, but not limited to, earthquakes and
floods, for which Lender requires insurance. This insurance shall be maintained in the amounts

TLLINOIS — Sigle Sanily - Fannie Mie/Freddie Mas UNIFORM INSTRUMENT Torm 3014 11 .
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(including deductible levels) and for the periods that Lender requires, What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood
zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar
changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency. in connection with the review of any flood zone determination resulting from an
objectior by Borrower.

'i Porrower fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation
to purchase any rarticular type or amount of coverage. Therefore, such coverage shall cover
Lender, but migh( oi* might not protect Borrower, Borrower’s equity in the Property, or the
contents of the Properiy; against any risk, hazard or liability and might provide greater or lesser
coverage than was previcusly in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained migii significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disburied by Lender under this Section 5 shall become additional debt
of Borrower secured by this Security Tnstrument. These amounts shall bear interest at the Note
rate from the date of disbursement ‘ard thall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Leude: and renewals of such policies shall be subject
to Lender’s right to disapprove such policies, shall-include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additions! 1oss payee. Lender shall have the right to
hold the policies and renewal certificates. If Lender requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices. If Borrower obtains any form of
insurance coverage, not otherwise required by Lender, fo:“gamage to, or destruction of, the
Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to-in¢-insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrowe .~ Ynless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or.mioi the underlying
insurance was required by Lender, shall be applied to restoration or repair of the Pi operty, if the
restoration or repair is economically feasible and Lender’s security is not lessened. Luzine such
repair and restoration period, Lender shall have the right to hold such insurance proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been con ipleted
to Lender’s satisfaction, provided that such mspection shall be undertaken promptly. Lehaer
may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,

LOAN NO: 567331608
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or other third parties, retained by Borrower shatl not be paid out of the insurance proceeds and
shali he the sole abligation of Borrower. 1f the restoration or repair is not cconomicaily feasible
or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by 1his Security Instrument. whether or not then due, with the excess, if any, paid to
Rorrower. Such insurance procecds shatl be applied in the order provided for in Section 2.

1f Borrower abandons the Property, Lender may file. nepotiate and settle any available
insurance claim and related matters. 1f Borrower does not respond within 30 days Lo a notice
from Lender that the insurance carrier bas offered to settle a claim, then Lender may ncgotiate
and set(lothe claim. The 30-day period will begin when the notice is given. I either event, or
it fefderacquires the Property under Section 22 or otherwise, Borrower hereby assigns to
L ender () Postower’s rights to any insurance proceeds in an amount not to exceed the amounts
unpaid underthc-Note or this Security Instrument, and (b) any other of Borrower’s rights (other
than the right 0y refund of unearned premiums paid by Borrower) under all insurance
ooficies covering the” Property, insofar as such rights are applicable to the coverage of the
Property. Lender may yse the insusance proceeds either to repair or restore the Property or to
pay amounts unpaid utider the Note or this Security Instrument, whether or not then due.

6. Occupancy. bartoiver shall occupy, establish, and use the Property as Borrower's
principal residence within 60 davs ofter the exceution of this Security Instrument and shall
continue Lo occepy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, uniess Lender utherwise agrees in writing, which consent shall not be
uarcasonably withheld, or unless cxtentatog circumstances ¢xist which are beyond Borrower’s
COnra).

4. Preservation, Maintenance ant Protection of the Property; Inspections.
Borrower shali not destroy, damage or impair the Fraperty, allow the Property to deteriorate or
commit waste on the Property. Whether or not Borrower 1s residing in the Property, Borrower
shall maintain the Property in order to prevent the Propert from detcriorating or decreasing in
value due o its condition. Unless it is determined puisyane lo Scction 5 that repair or
restoration is not economicaily feasible, Borrower shall promiptly renair the Property if damaged
(e avoid further deferioration or damage. I insurance or condmnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower-chall be responsible for
repairing o restoring the Property only if Lender has released proeeess for such purposes.
€ ender may disharse proceeds for the repairs and restoration in a single payyicnt or in a series of
progress payments as the work 1s completed. If the insurance or condemnation’ proceeds arc not
sufficient (o repair or restore the Property, Borrower is not relieved of Borrower’s ouligation for
the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the’Property.
{f it has reasonable cause, Lender may inspect the interior of the improvements on the Progery.
Lender shall give Borrower notice ai the time of or prior to such an interior inspectiun
speciiving such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan
application process, Borrower or any persons of entities acting at the direction of Borrower or
with Borrower’s knowledge or consent gave maferially false, misleading, or inaccurale
formation or staterments to Lender (or failed to provide Lender with material information) in
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connection with the Loan. Materia] representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s
interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain
priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoied the Property, then Lender may do and pay for whatever is reasonable or appropriate
Lo prowect Lender’s interest in the Property and rights under this Security Instrument, including
protecting” and/or assessing the value of the Property, and securing and/or repairing the
Property. “L<nder’s actions can include, but are not limited to: (a) paying any sums secured by a
lien which has ptiority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys’ ees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property
includes, but is not limited o, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code
violations or dangerous conditions, land have utilities tarned on or off. Aithough Lender may
take action under this Section 9;-Lznider does not have to do so and is not under any duty or
obligation to do so. It is agreed thai Zender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender urdet this Section 9 shall become additional debt of
Borrower secured by this Security Instrument.  Thece amounts shall bear interest at the Note rate
trom the date of disbursement and shall be payabie; with such interest, upon notice from Lender
to Borrower requesting payment.

If this Security Instrument is on a leaschold;” Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the rroperty, the leasehold and the fee
title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage ipsurance as a condition of
making the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance
in effect. If, for any reason, the Mortgage Insurance coverage required b Lender ceases to be
available from the mortgage insurer that previously provided such insurance «nd Borrower was
required to make separately designated payments toward the premiumns for Mortgage Tnsurance,
Borrower shall pay the premiums required to obtain coverage substantially equivelert to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to
Borrower of the Mortgage Insurance previously in effect, from an alternate mortgage ‘nsurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not availanle,
Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain
these payments as a non-refundable loss reserve in lieu of Mortgage Insurance., Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full,
and Lender shall not be required to pay Botrower any interest or earnings on such loss reserve.
Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the
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amount and for ihe period that Lender requires} provided by an insurer selected by Lender again
becomes available, is obwained, and Lender requires separately designated payments toward the
premivms for Mortgage Insurance. U Lender required Morigage Insurance as a condition of
making the Loan and Borrower was required (o make scparately designated payments toward the
premiums for Morigage Insurance, Rorrower shall pay the premiums required to maintain
Mortgage Insuranee in effect, or to provide a non-refundable loss reserve, until the Lender’s
requirement for Mertgage Insurance ends in accordance with any written agreement betwecen
Borrower and Lender providing for such termination or until termination is required by
Applicabie Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the
rate proviaed in the Note.

Merigage Insurance reimburses Lender (or any entity thai purchases the Note) for
certain losses 2@ may incur if Borrower does not repay the Loan as agreed. Borrower is not a
party to the Mortgage Insurance.

Morigage: instrers evaluate their total risk on all such insurance in force from time Lo
time. and may enter ito’ agrecments with other parties that share or modify their risk, or reduce
losses. These agreements are on 1L1ms and conditions that are satisfactory to the mortgage
insurer and the other party (ot arties) to these agreements. These agreements may require the
mortgage insurer to make paymenis asing any source of funds that the mortgage insurer may
fave available (which may include funds obtained from Morlgage Insurance premiums).

As @ result of ihese agreements. Lender, any purchaser of the Note, another insurer,
any reinsurer, any other entily, or any Affilisie of any of the foregoing, may receive {directly or
mdirectly) amounts that derive from (or right be characterized as) a portion ol Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the morigage msurer’s
cisk, or reducing losses I such agreement provices rhat an affiliate of Lender takes a share of
the insurer’s visk in exchange for a share of the premuums paid to the insurer, the arrangement 1§
afien termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amouvats that Borrower has agreed to
pay for Mortgage Insurance, or any other terms of the Loan. Such agreements will not
increase the amount Borrower will owe for Mortgage Insurance, and they will not entitle
Borrower to any refund.

(b) Any such agreements will not affect the rights Borrewei~bas - if any - with
respect to the Mortgage Insurance under the Homeowners Protectior” act of 1998 or any
other law. These rights may include the right to receive certain disclosures, to request and
obtain cancellation of the Mortgage Insurance, to have the Mortgage Insuranes teyminated
automatically, and/or to receive a refund of any Mortgage Insurance premiums.hat were
unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds: Forfeiture. All Miscellaneous Frocends
are hereby assigned Lo and shall be paid to Lender.
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If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s
security is not lessened. During such repair and restoration period, Lender shall have the right
to hold such Miscellancous Proceeds until Lender has had an opportunity to inspect such
Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or earnings
on sv<iz, Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lendet’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. ~uch Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In tie event of a total taking, destruction, or loss in value of the Property, the
Miscellaneous Frocesds shall be applied to the sums secured by this Security Instrument,
whether or not then'dve -with the excess, if any, paid to Borrower.

In the event of apartial taking, destruction, or loss in value of the Property in which
the fair market value of thc Property immediately before the partial taking, destruction, or loss
in value is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the partial takinz, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums-seCired by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds uniriplied by the following fraction: (a) the total amount
of the sums secured immediately before the pruuel taking, destruction, or loss in value divided
by (b) the fair market value of the Property immediately before the partial taking, destruction, or
toss in vatue. Any balance shall be paid to Borro\we;,

In the event of a partial taking, destruction; ordass in value of the Property in which
the fair market value of the Property immediately before’the. partial taking, destruction, or loss
in value is less than the amount of the sums secured irmacdiately before the partial taking,
destruction, or loss in value, unless Borrower and Lender giherwvise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Leader to Borrower
that the Opposing Party (as defined in the next sentence) offers to make an‘award to settle a
claim for damages, Borrower fails to respond to Lender within 30 days after the daiv the notice
is given, Lender is authorized to collect and apply the Miscellaneous Procceds either to
restoration or repair of the Property or to the sums secured by this Security Instrumeiit. whether
or not then due. "Opposing Party" means the third party that owes Borrower Misceilinebus
Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or ¢riminal, is
begun that, in Lender’s judgment, could result in forfeiture of the Property or other material
mpairment of Lender’s interest i the Property or rights under this Security Instrument.
Borrower can cure such a defaull and, il acceleration has occurred, reinstate as provided m
Section 19, hy causing the action or proceeding to be dismissed with a ruling that, in Lender’s
judgment, precludes forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. The proceeds of any award er claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby
assigned/und shall be paid to Lender.

a1 Miscellaneous Proceeds that are not applied to restoration or repair of the Property
shall be applicd in the order provided for in Section 2.

12.@serower Not Released; Forbearance By lender Not a Waiver. Extension of
the time for peyrent or modification of amortization of the sums sccured by this Security
Instrument granted by-Lender o Borrower or any Successor in Interest of Borrower shall not
operate 1o release thedlizoility of Borrower or any Successors in Interest of Borrower, Lender
shail not be required (o commence proceedings against any Successor in Interest of Borrower or
lo refuse o cstend time fol pavatent or otherwise modify amortization of the sums sccured by
ihiv Sccurity Instrument by Teaseioof any demand made by the original Borrower or any
Successors i Interest of Borrower. Any forbearance by Lender in exercising any right or
vemedy including, without limitation, Lender’s acceplance of payments from third persons,
entilies or Successors in Interest of Borsower/or i amounts less than the amount then due, shall
vl he & waiver of or preclude the exercise'or any right or remedy.

i3, Joint and Several Liability; (Co-tigners; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower s wnligatons and lability shall be joint and
several. However. any Borrower who co-signs this Security Instrument but does not execute the
Note {a "co-signer™): (a) is co-signing this Security 1nstoament only to mortgage. grant and
convey the co-signer’s interest in the Property under the térng’of this Security Instrument; (b) is
aot personatly obligated to pay the sums secured by this Security Instrument;, and () agrees that
Lender and any other Borrower can agree o extend, modity, . forbear or make any
accommodations with regard to the terms of this Security Instrumeiicer the Note without the
ci-signer’s consent.

Subject @ the provisions of Section 18, any Successor in Interériof Borrower who
assumes Borrower’s obligations under this Security Instrument in writing. and 's approved by
Lender, shall obtain all of Borrower’s rights and benefits under this Securily~Instrument.
Borrower shall not be released from Borrower’s obligations and fiability under this Security
instrument unless Lender agrees to such release in writing. The covenants and agreerenis of
this Security Instrument shall bind (except as provided in Section 20} and benefit the succssors
and assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in
connection with Borrower’s default, for the purpose of protecting Lender’s interest in the
Property and rights under this Security Instrument, including, but not limited o, attorneys” fees,
property inspection and valuation fees, In regard to any other fees, the absence of €Xpress
authority in this Security Instrument to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maxitum loan charges, and that law is finally
interpreted so that the interest or other loan charges collected or to be collected in connection
with ‘a¢,Loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the
amount recessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borioyrer which exceeded permitted limits will be refunded to Borrower. Lender may
choose to mike this refund by reducing the principal owed under the Note or by making a direct
payment to Boitewer. If a refund reduces principal, the reduction will be treated as a partial
prepayment without <y prepayment charge (whether or not a prepayment charge is provided for
under the Note). Boriower’s acceptance of any such refund made by direct payment to
Borrower will constitute & waiver of any right of action Borrower might have arising out of such
overcharge,

15. Notices. All Nctices given by Borrower or Lender in connection with this
Security Instrument must be in writing Any notice to Borrower in connection with this Security
Instrument shall be deemed to have bren given to Borrower when mailed by first class mail or
when actually delivered to Borrower’s netice address if sent by other means. Notice to any one
Borrower shall constitute notice to all Borrswers unless Applicable Law expressly requires
otherwise. The notice address shall be the Preperiy Address unless Borrower has designated a
substitute notice address by notice to Lender. —Rdrrower shall promptly notify Lender of
Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change
of address, then Borrower shall onily report & change” of address through that specified
procedure. There may be only one designated notice addriss upder this Security Instrument at
any one time. Any notice to Lender shall be given by delivering ‘it or by mailing it by first
class mail to Lender’s address stated herein unless Lender has desrzuated another address by
notice to Borrower. Any notice in connection with this Security Instrumiit-shall not be deemed
to have been given to Lender until actually received by Lender. If any «aotice required by this
Security Instrument is also required under Applicable Law, the Applicable Low requirement will
satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Securiiy-iritrument
shall be governed by federal law and the law of the jurisdiction in which the Property is lscated.
All rights and obligations contained in this Security Instrument are subject to any requircments
and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow'the
parties to agree by contract or it might be silent, but such silence shall not be construed as a
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prohibilion against agrecment by confract. In the event that any provision or clause of this
Security Instrument or the Note contlicts with Applicable Law, such contlict shall not atfect
ather provisions of this Security Instrument or the Note which can be given effect without the
sonflicting provision,

As used in this Security Instrumeni: {2) words of the masculine gender shall mean and
melude corresponding neuter words or words of the feminine gender; (b) words in the singular
shall mean and inciude the plurat and vice versa; and (¢) the word "may” gives sole discretion
without any ebligation to take any action.

i7. Borrewer's Copy. Borrower shall be given one copy of the Note and of this
Security Hisirument.

8 ~Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18 “imierest in the Property” means any legal or beneficial interest in the Property,
including, hut woriimited to, those beneticial interests transferred in a bond for deed, contract
for deed, installment Sales contract or escrow agreement, the intenf of which is the transfer of
iitle by Borrower at adurure date to 4 purchaser.

Tf all or any part of-the Property or any Interest in the Property is sold or {ransferred
¢or if Borrower is not a nuodal person and a beneficial interest in Borrower is sold or
rransterred) withoul Lender’s priorwritten consent. Lender may require immediate payment in
full of all sums secared by this Seeurity Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited oy Applicable Law.

I Lender exercises this option, Lepder shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given m
accordance with Section 15 within which Borrdpwer must pay all sums secured by this Security
Jnstrumoent. 1 Borrower fails to pay these sums prior (o the expiration of this period, Lender
may invoke any remedies permitted by this Security Irstmiment without further notice or demand
on Borrower,

19. Borrower’s Right to Reinstate After Accelersition. 1f Borrower meets certain
condicions, Borrower shall have the right to have enforecment af this Security Instrument
discontinued at any time prior o the earliest of: (a) five days bcfore sale of the Property
oursuant to Section 22 of this Seeuarity Instrument: (b) such other‘pesiod as Applicable Law
might specity for the termination of Borrower’s right (o reinstate: o (¢y-¢atry of a judgment
enforcing this Security Instrument. Those conditions arc that Borrower: 2y pays Lender all
<ums which then weuld be due under this Security Instrument and the Nole ac if no acceleration
had ocenrred: (h) cures any default of any other covenants or agreements: (C) payp di, EXpenscs
incurred in enforcing this Security Instrument, including, but not limited to. _repsonable
attorneys’ fees. property inspection and valuation fees, and other fees incurred Aor  the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrvineat;
and (d) takes such action as Lender may reasonably require to assure that Lender’s interest mice
Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Insirument, shall continue unchanged unless as otherwise provided
under Applicable Law. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money
erder: {c) certified cheek, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits arc insured by a federal agency,
instrumentatity or entity: or (&) Electronic Funds Transfer. Upon reinstatement by Borrower,
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this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a
partial interest in the Note (together with this Security Instrument) can be sold one or more
times without prior notice to Borrower. A sale might result in a change in the entity (known as
the "Loan Servicer") that collects Periodic Payments due under the Note and this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer
unrelzted to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan
Servicer, A address to which payments should be made and any other information RESPA
requires it convection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan
servicing obligatinas to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servic:r-and are not assumed by the Note purchaser unless otherwise provided
by the Note purchaser.

Neither Borrower iie: Lender may commence, join, or be joined to any judicial action
(as either an individual litigant or the member of a class) that arises from the other party’s
actions pursuant to this Security Tustiument or that alleges that the other party has breached any
provision of, or any duty owed by 17501 of, this Security Instrument, until such Borrower or
Lender has notified the other party (witii_:ch notice given in compliance with the requirements
of Section 15) of such alleged breach and affsrded the other party hereto a reasonable period
after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can Ve taken, that time period will be deemed to
be reasonable for purposes of this paragraph. The notice’of acceleration and opportunity to cure
given to Borrower pursuant to Section 22 and the notics f acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notic/anid opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 2 ). "Hazardous Substances”
are those substances defined as toxic or hazardous substances, ‘nul'uatents, or wastes by
Environmental Law and the following substances: gasoline, kerosene, othor-flammable or toxic
petroleum: products, toxic pesticides and herbicides, volatile solvents, maerials containing
asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" wcans federal
laws and laws of the jurisdiction where the Property is located that relate to health; <afety or
environmental protection; (c) "Environmental Cleanup” includes any response action, rermiedial
action, or removal action, as defined in Environmental Law; and (d) an "Environnental
Condition” means a condition that can cause, contribute to, or otherwise trigger  an
Environmental Cleanup.,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (c)
which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
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adversely affects the value of the Property. The preceding two sentences shall not apply (o the
presenee. use. oF storage on the Property of small quantities of Hazardous Substances that are
penerally recognized 10 be appropriate to normal residential uses and to maintenance of the
property (ncluding, but not limited to, hazardous substances in consumer products).

Borrower shajl promptly give Lender written notice of {a) any investigation, claim,
demand. lawsuif or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower
fas actual knowiedge. (b) any Environmental Condition, including but not limited to, any
spilling /ieaking, discharge, release or threat of releasc of any Hazardous Substance, and (¢) any
condifioncaused by the presence. use or release of a Hazardous Substance which adversely
affects the vaime of she Property. If Borrower learns, or is notified by any governmental or
repulatory auihionity, or any privae party, that any removal or other remediation of any
Wazardous Subsioate alfecting the Property is mecessary, Borrower shall promptly take all
necessary remedial aciions 1 accordance with Environmental Law. Nothing herein shall create
any obligation on Lende; for an Environmental Cleanup.

NON-UNIFORM CGVENANTS. Borrower and Lender further covenant and agree as
fnliows:

22, Acceleration; Remedies: Lender shall give notice to Borrower prior to
acceleration following Borrower’s breacn/of any covenant or agreement in this Security
instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The netice shall specify: (a) the default; (b) the action required to cure the
default; (¢) a date, not less than 30 days from t'ie ate the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleratior ot the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert
in the foreclosure procceding the non-existence of a defailt or.any other defense of
Barrower to acceleration and foreclosure. If the default is not cur«g on or before the date
specified in the notice, Lender at its option may require immediaic payraent in full of all
sums secured by this Security Instrament without further demand ara msy foreclose this
Security Instrament by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, but ne< fimited to,
reasonable attorneys’ fees and costs of title evidence.

73, Release. Upon payment of ail sums secured by this Security Instrument ~Lender
shati refease this Security Instrument. Borrower shall pay any recordation costs, Lendel may
charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a thnd
party for services rendered and the charging of the fee is permitted under Applicable Law.

34, Waiver of Homestead. In accordance with Iitinois law, the Borrower hercby
ceieases and waives all rights under and by virtue of the Illinois homestiead exemption laws.

25 Placement of Collateral Protection Insurance. Unless Borrower provides Lender
with evidence of the insurance coverage required by Borrower’s agreement with Lender, Lender
may purchase insurance at Borrower’s expensc (o protect Lender’s interests in Borrower’s
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collateral. This insurance may, but need not, protect Borrower’s interests. The coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against
Borrower in connection with the collateral. Borrower may later cancel any insurance purchased
by Lender, but only after providing Lender with evidence that Borrower has obtained insurance
as required by Borrower’s and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance
may be added to Borrower’s total outstanding balance or obligation. The costs of the insurance
may bC imore than the cost of insurance Borrower may be able to obtain on its own

PY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained 1n.chit Security Instrument and in any Rider executed by Borrower and recorded with
it.

(ﬂ L}Q{»\kﬁiﬂf

Carlos A~ibrera

o g
A 4,( g{'{ éémf\.__ {Seal)

-Borrower

{Seal)
-Borrower

{Seal)
-Borrower

e (Seal)
Brrrower

LOAN NO: 567331608
Witnesses:
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INDIVIDUAL ACKNOWLEDGMENT
STATE OF ILLINOIS,
COUNTY OF -2 7 } 58

el s T LI % . a Notary Public

. . . . y 3 o .
in and 1or said county and state do hereby certity that
CarlosaA. Cabrera and Catherine Cabrera, husband and wife, as

renafine, by The envirvety.

personally kiwrwiay me fo be the same person(s) whose name(s) subscribed to the foregoing
instrument. appeared/oefore me this day in person, and acknowledged that HE
signed and delivered the/said instrument as HIS free and voluntary act, for the uscs

and purposes theretn seu lorth

Given under my hand and official scab, this 18th dav ofMay .

2004 1}1{' . " P ‘.'f,:‘ §
A ,\a LS -.)-';.::,‘:’.%

]
H

Notuary Public

My Commission E “’Mﬂ
' SEAL

! OFFICIAL ¢
ELLEN NESSEL !
S NOTARY PUBLIC- STATE OF ILLINCIS 2
7 MY COMMISSION EXPIRES. 12-106.

2

PP PP AT P il

This instrument was prepared by
angelique Miller
2600 Troy Center Drive
Trow, MI 48084
sr: Windsor Mortgage

-
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FIXED/ADJUSTABLE RATE RIDER
(LIBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 18th day of
May , 2004 , and is incorporated into and shall be
deemed {0 amend and supplement the Mortgage, Deed of Trust, or Security Deed (the "Security
Instrumert"> of the same date given by the undersigned ("Borrower”) to secure Borrower’s
Fixed/Adjvsiabie Rate Note (the "Note") to
FHS Mortgage, LLC d/b/a Windsor Mortgage
("Lender") of the szine date and covering the property described in the Security Instrument and
located at:
556 Alice
Northbrook, IL &0062
[Property Address]

THE NOTE PROVIDES FOF._ 4 CHANGE IN BORROWER’S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT ' BORROWER’S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER V(ST PAY.

ADDITIONAL COVENANTS. In addition to tae covenants and agreements made in
the Security Instrument, Borrower and Lender further covérant ard agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.125 %.
The Note also provides for a change in the initial fixed rate to an adjus able. interest rate, as
follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT ChiANGES

(A) Change Dates

The initial fixed interest rate I will pay will change to an adjustable interest rate on the
first day of June . 2011 , and the adjustable interest rate 1 will pay
many change on that day every 12th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which my adjustable interest
rate could change, is called a "Change Date. "

LOAN NO: 567331608

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
WSJ One-Year LIBOR Single Family - Fannie Mae
UNIFORM INSTRUMENT Form 3187 6/01

(Page 1 of 5} 249383210

GMACM-CRM.1380 {0204) Tnitials: .%[

O S st ¢ 15t . oy 5 3 e B £ A0 £ e b et e < e« AT - ,‘M..,.,.,_‘w,.w..w..al.T..a,ﬁ.m-wu e



UNOFFICIAL COPY

{B) The Index
Beginning with the first Change Date, my adjustable interest rate will be based on an

Index  The “"Index” is the average of interbank offered raies for one-year U.s.
doilar-denominated deposits in the London market ("LIBOR"). as published in The Wall Street
Journal ~ The most recent Index figure available as of date 45 days before each Change Date is
called e Current Index "

¢ the Index is no longer available, the Note Holder will choose a new index which is
hased upon eomparable inlormation. The Note Holder will give me notice of this choice.

(C} Caleabiion of Changes

Before cach @ bange Date, the Note Holder will calcufate my new intercst rate by
adding Two and 747108
percentage points { L0 %) to the Current Index. The Note Holder will then
round the tesult of this addition te~the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in Secion 4(D} below. this rounded amount will be my new interest
raie ungil the next Change Date.

The Note Hoider will then detesmine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that 1 am expected fo owe at the Change Date in full on
the Maturity Date a1 my new inlerest rate in {ubstantially equal payments. The result of this
calulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest tate | am required to pay at the first Cozage Date will not be greater than

10,125 % or less than 2.750 9%, Therealter, my adjustable
snierest rate will never be increased or decreased on any single Change Date by more than two
perventage points from the rate of inlerest | have been paying for thepreceding 12 months. My
fiterest rate will never be greater than 10.125 Y.

(E) Effective Date of Changes

My new inferest rate will become effective on each Change Date. [ will pay iz amount
ol my new monthly payment beginning on the first monthly payment date after the Chupze Date
until the amouat of my monthly payment changes again.

{¥) Notice of Changes

The Note Hoider will deliver or mail to me a notice of any changes in my initial fixed
interest rate o an adjustable interest rate and of any changes in my adjustable interest rate before
the effective date of any change. The notice will include the amount of my monthly payment,
any information required by law to be given to me and also the title and telephone number of a
person who wili answer any question I may have regarding the notice,
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as follows:

Zransfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 15, "Interest in the Property"” means any legal or beneficial interest in the Property,
including, bt 1ot limited to, those beneficial interests transferred in a bond for deed, contract
for deed, instalivnt sales contract or escrow agreement, the intent of which is the transfer of
title by Borrower at 2 iture date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s plior 'written consent, Lender may require immediate payment in
full of all sums secured by this Secviity Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibitedd b Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrowe: wust pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums price o the expiration of this period, Lender
may invoke any remedies permitted by this Security Instranient without further notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate changes 1o an adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18 of e Security Instrument
described in Section Bl above shall then cease to be in effect, and the ¢ ovisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As nies in this
Section 18, "Interest in the Property” means any legal or beneficial interest in th¢ Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, ‘cont.act
for deed, installment sales contract ot escrow agreement, the intent of which is the transfer of
title by Borrower at a future date to a purchaser,

LOAN NO: 567331608

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR - Single Family — Faunic Mae
UNIFORM INSTRUMENT  Form 3187 601

GMACM-CRM.1380 (0204) (Page 3 of 5) Initials: Qf l Z e




UNOFFICIAL COPY

3

if aft ur any part of the Property or any Interest in the Property is sold or transferred
for ¢ Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) withowt Lender’s prior written consent, Lender may require immediate payment in
full of ail sums secured by this Security Instrument. However, this option shall not be exercised
by Lendsr if such exercise is prohibited by Applicable Law. Lender also shall not exercise this
option 17-{a) Borrower causes to be submitted 1o Lender information required by Lender to
evaluate @e-intended iransferce as if a new loan were being made to the trapsieree; and (b)
Lender reasanavly delermines that Lender’s security will not be impaired by the loan assumption
and that the ekl a breach of any covenant or agreement in this Security Instrument 18
aceeptable 1o Lender

To the exteniperniitied by Applicable Law. Lender may charge 4 rcasonable tec as a
condition to Lender's conséntacane toan assumption. Lender may also require the transteree to
sign an assumption agreement that-in acceptable to Lender and thai obligates the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue lo be obligated under the Note and this Security Instrument unless
Lender releases Borrower in writing.

I Lender exercises the option 1o Tequre itamediate payment io full, Lender shall give
Borrower notice of acceleration. The notice shall piovide a period of not less than 30 days from
the date the notice is given in accordance with Secuieit 15 within which Borrower must pay all
sums secured by Lhis Security Instrument. If Borrower hils to pay these sums prior to the
expiration of this period, Lender may mvoke any remedies mermitted by this Security Instrument
withnus further nofice or deinand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in

this Fixed/Adjustable Rate Rider.

CACDproanp

{Seal)

Carlos A C@bz’era S\

-Borrower

(Seal)

-Borrower

(Seal)

-Berrower

(Seal)
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