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MORTGAGE

MAXIMUM LIEN. At no time shall the principal amrunt of Indebtedness secured by the Mortgage, not
including sums advanced to protect the security of the V.orioage, exceed $30,000.00.

THIS MORTGAGE dated July 9, 2004, is made and executed batveen DANNY C. MARTINEZ and JOANN L.
MARTINEZ, HUSBAND AND WIFE, TENANTS BY THE ENTIRETY /ireferred to below as "Grantor”) and First
Northwest Bank, whose address is 234 West Northwest Highway, Ariington Heights, IL. 60004 (referred to
below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, “Aarrants, and conveys to Lender ali
of Grantor’s right, title, and interest in and to the following described real property, together with all existing or
subsequently erected or affixed buildings, improvements and fixtures; all easerients, rights of way, and
appurtenances; all water, water rights, watercourses and ditch rights {including stori.in utilities with ditch or
irrigation rights); and all other rights, royalties, and profits relating to the real prorerty, including without
limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) locited in COOK County,
State of lllinois:

LOT 295 IN WEATHERSFIELD UNIT 2 BEING A SUBDIVISION OF THE SOUTHWEST QUARTER OF
SECTION 20, TOWNSHIP 41 NORTH, RANGE 10, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.

The Real Property or its address is commonly known as 1702 WINTHROP LANE, SCHAUMBURG, IL 60193.
The Real Property tax identification number is 07-20-302-013

REVOLVING LINE OF CREDIT. This Mortgage secures the Indebtedness including, without limitation, a
revolving line of credit and shall secure not only the amount which Lender has presently advanced to Grantor
under the Credit Agreement, but also any future amounts which Lender may advance to Grantor under the
Credit Agreement within twenty (20) years from the date of this Mortgage to the same extent as if such future
advance were made as of the date of the execution of this Mortgage. The revolving line of credit obligates
Lender to make advances to Grantor so long as Grantor complies with all the terms of the Credit Agreement
and Related Documents. Such advances may be made, repaid, and remade from time to time, subject to the
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Lrnitation thit e otad ouistanding balance owing at any one time, not including finance charges ob such
nalance a1 @ hixed or variabie 1ate or sum as provided in the Credit Agreement, any temporary overages, other
charges, and any amounts expended or advanced as provided in either the Indebtedness paragraph or this
paragraph. shail not exceed the Credit Limit as provided in the Credit Agreement. 1 is the intention of Grantor
snd Lender that this Mortgage secures the balance outstanding under the Credit Agreement from time to time
fronn zera up o the Credit Lt as provided in this Mortgage and any mtermediate balance.

rrle, snd iferest inoand 1o al present and future
i Lender a Urtorms

attdinion. Grantor grants
mrf, and Rents.

THIS MORTGAGE INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL CROPERTY. IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE GF ~SACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT
AGREEMENT, THE KELATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS INTENDED TO AND

SHALL BE VALID ANDMAVE PRIORITY OVER ALL SUBSEQUENT LIENS AND ENCUMBRANCES, INCLUDING
STATUTORY LIENS, EXCEPTING SOLELY TAXES AND ASSESSMENTS LEVIED ON THE REAL PROPERTY, TG
THE EXTENT OF THE MAXIN UV AMOUNT SECURED HEREBY. THIS MORTGAGE IS GIVEN AND ACCEPTED
DN THE FOLLOWING TERMS.

PAYMENT AND PERFORMANCE --xcE:.p'f as otherwise provided i this Mortgage, Grantor shall pay 1o Lender
A ampuns secarod by this Morfgage ol by bezeme due and shall strictly perform ali of Grantor's obligations

8

andar s Mo

POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agrees that Grantor’s possession and use of
e Propary

alf e gopvernen v e toliowing provisions

fPossession and Use. Lt the oeourrence of ancFyent of Default, Granter may (1} remain in possessiorn
‘ - Ceperate or masege the Property; and (3} collect the Rents from the

Duty to Maintain,  Granior shail mantan the Property in Good condition and promptly perform all repairs,
replacements, and Maintenanae DOCeSSATY 1O DIBServe JIs vaile,

Compliance With Environmental Laws. Granior represents andwarants o Lender thatt {1} During the
‘ i the Property, there has been no sz, generation, manufacturs, storage,

rpatened release of any Hazardous Suhstance by any person on, under,
trom the Property: (23 Grantor has no knowledge of, or reason @o believe that there has been,
s previousty disclosed 10 and acknowledgad by Lender i writing, ~'al_any breach or violation ot
s Eavironmenial Laws, {0y any use, generation, manufacture, storage. treatmeni., disposal, release o
rireatenad refease of any Haz«vumn Substance on, under, aboui or from the Propériy by any prior owners
o 06 cupants of the ?m;;em?. Gr ol any actual or threatened fitigation or claims of aoy-kind by any person
ik 2 o tE Excopt as previousty disclosed to and acknowiesged by Lender in

{; contractor, agent or other authorized user ot~the Property shatl
gse. geverate maenufaciure, s1ors, treat. dispose of or release any Hazardous Substance on, under, about
w Property and  ibboany sach actwity shall be oonducted in compliance with all appticabie
faderd, state. and looal laws regulations and ordinances, including without limitation all Environmentad
vews Grantor auihorizes Lender and 1is agents o enter upon the Property 10 make such inspections and
tests, ot Gracior s gxpense, as Lender may deern appropriate to determine compliance of the Property wiih
tnage.  Any mspections or 1asts made by Lender shall be for Lender's purpeses only
and shisll non be consirued o Cragle any responsibility or vability on the part of Lender 1o Grantor or to any
other gersor. The rapresentations and warranties contamed herein are based on Grantor’s due diligence in
nvastioatng the Proporty Tor Harardous Substances. Grantor hereby {13 releases and waivas any future
clawrns ggainst Lender iy indemoity or pontribution i the evant Grantor becomes liabie for cleanup or othe
coste under any such tews: and 170 agrees o indemmnity and hold harmless Lender against any and aii
clains, ogses reddivies Jdamages. penaltiss, and expenses which Lender may directly or indirectiv sustam
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or suffer resulting from a breach of this section of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's
ownership or interest in the Property, whether or not the same was or should have been known to Grantor.
The provisions of this section of the Mortgage, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer
any stripping of or waste on or to the Property or any portion of the Property. Without limiting the
generality of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's
prior written/cansent.

Removal of Improvements. Grantor shali not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may
require Grantor /(o make arrangements  satisfactory to lLender to replace such Improvements with
Improvements of at leastaqual value.

Lender's Right to Enter. Lander and Lender's agents and representatives may enter upon the Real Property
at all reasonable times to atténd to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Governmental Reauirements. Grantor shall promptly comply with all laws, ordinances,
and regulations, now or hereafter i sffect, of all governmental authorities applicable to the use or
occupancy of the Property. Grantor may_noritest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified
Lender in writing prior to doing so and so lcng as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Srantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender s 'interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alf
other acts, in addition to those acts set forth above in this s sztion, which from the character and use of the
Property are reasonably necessary to protect and preserve the Property.

TAXES AND LIENS. The following provisions relating to the taxes ani ilens on the Property are part of this
Maortgage:

Payment. Grantor shall pay when due {and in all events prior to delinqUency) all taxes, payroll taxes,
special taxes, assessments, water charges and sewer service charges levied 8gainst or on account of the
Property, and shall pay when due all claims for work done on or for services rendared or material furnished
to the Property. Grantor shall maintain the Property free of any liens having priority. over or equal to the
interest of Lender under this Mortgage, except for the Existing Indebtedness referred 16 in this Mortgage or
those liens specifically agreed to in writing by Lender, and except for the lien of taxes aid assessments not
due as further specified in the Right to Contest paragraph.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a
good faith dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien
arises or, if a lien is filed, within fifteen (15} days after Grantor has notice of the filing, secure the discharge
of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and
attorneys' fees, or ather charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety
bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of
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cessipenis snd shall authoriee the appropriate goverrimental official te deliver 1o Lender o

A e taxes andd assessments against the Pronsriy,
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Notice of Construction i st cotily Lendes @ ipast fifteen (15} days vefore any wors s
oo, iy Survileh arg b or any materials are supplied 10 the Property, i sy mechanio s

or ether e codid e asserted o acocount of the work, services, of materials,
‘ feoLender advanoe assurances satisfastory [0 Lender that
provements

PROPERTY DAMAGE INSURANCE

A .
WOTIGHGE.

AP DTOVISIONS TRERLING TO INSUNINgG the Proporty are g part of ths

Matnienance ol insurance.  Tarani
e Tepdend

and mantn pohcies of fire insurance with standard
sooo replacement basis for the fuil insurabie valuie covering  all
ar amount sufficient te avoid apphication of any coinsurance clause,
rigages clause it favor of Lender  Policies shall be written by such msurance
may e reasonably acceptabie to Lender. Grantor shail deliver 1o Lender
qef som cach ngurer containing @ stipulabion That coverage will not be cancelied or
A oa peinimdie of ten (100 days' prior written notice to Lender and not conlaning any
fabiite tor faiure to give such notice. Each insurance policy also shall include an
wérage m favor of Lender will nob be impaired i any way by any act,

any other person. Should the Real Property be focated 0 an area
o of ihe Federal Emergency Management Agency as ¢ special flood hazard area.
o ohiain ang eainain Federal Food Insurance, o avadable, within 45 days after notice s
at the Property w locaigdi-in @ special flood hazard area, for the full unpald principal
neoatd any prior Bens on the properly securing the loan, up to the maximum policy imits

ai Flood Insurance “mqrdm st as otherwise required by Lender, and 1o mantain such
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Appimataon ot E‘mueem Grantor shai prompiy noufy Lender of any joss of damage (o ithe Froperty.
: 55 F Grantor fails to do so wirhi fitteen (15} days of the casualty. Whether or
- Lender may, at Lender’s-alectinn, recewve and retain the proceeds of any
the reduction of the Indebtedness, payment of any lien affecting the
£ the Property. 1f Lender eferts fo apply the proceeds to restoration
- renlace the damaged or destroyed<marovements in a manner satistactory
atisfaciory nraof of such expenditure Jpay or reimburse Granior from the
of repalr ar restoration if Grantor is not w1 defauft under this Morigage.
/8 not heen disbursed within 180 days after their receint and which Lender has not
{1 the ceparr oo restotation of the Property shall be used first tounavcacy amount Dwing
Lender ander tis o o nav accrued interest, and the remander, ¥ any) shall be applied to the
balance of the indebtedne 1+ Lender holds any oroceeds after payment in fuil of the
inrentadness 8 o Grantor a5 Grantor' s interests may appear!

0y
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Compliance with Existing indebtedness,  Diuring ihe penod ) which any Existing indebtedness described
sein lson eflper, compliance with the insurance provisions contained i the instrument evidencing such
. indebtadness ahall constiute compliance with the insurance provisions under this Mortgage, 1o the
complianos with the terms o1 this Mortgage would constitute a duplication of insurance requirement.
f e procesds rom the insurance become payable on loss, the provisions in this Mortgage for division of

» oshall ap *,E\f onty ottt sortion of the procesds net pavable to the nolder of the Existing
e edness

iENDER 5 EXPENDHTURES . If Qrarcor fads 40 1o keep the Property free of ail taxes, liens. security mterests,

thar cionnsg

1o provide any required insurance on the Property, (T to make repairs

comply with acy abligation to maintain Existing Indebtedness in good standing as required
iy 4D sy - or proceading s corrinenced that would materially affect Lender’s

eresto o tho Properly  thes Lenden oo Grantor’s behall may, oor s pot required foo take any achon that
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Lender believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for
such purposes will then bear interest at the rate charged under the Credit Agreement from the date incurred or
paid by Lender to the date of repayment by Grantor. All such expenses will become a part of the Indebtedness
and, at Lender's option, will (A) be payable on demand; (B} be added to the balance of the Credit Agreement
and be apportioned among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be treated
as a balloon payment which wili be due and payable at the Credit Agreement's maturity, The Mortgage atso
will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by
Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFeNSE OF TITLE. The following provisions relating to ownership of the Property are a part of
this Mortgage:

Title. Grantor warrariz that: {a) Grantor holds good and marketable title of record to the Property in fee
simple, free and clear 4 all liens and encumbrances other than those set forth in the Real Property
description or in the Existing Indebtedness section below or in any title insurance policy, title report, or final
title opinion issued in faver of, and accepted by, Lender in connection with this Mortgage, and (b} Grantor
has the full right, power, and auitigiity to execute and deliver this Mortgage to Lender,

Defense of Title. Subject to the excsption in the paragraph above, Grantor warrants and will forever
defend the title to the Property agaisisi the lawful claims of all persons. In the event any action or
proceeding is commenced that questiuns Grantor's title or the interest of Lender under this Mortgage,
Grantor shall defend the action at Grant(i's expense. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to partigipate in the proceeding and to be represented in the
proceeding by counsel of Lender's own choice, and-Grantor will deliver, or cause to be delivered, to Lender
such instruments as Lender may request from time t5 *ime to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies
with all existing applicable laws, ordinances, and regulatioiis/of governmental authorities.

Survival of Promises. All promises, agreements, and statemen(s Crantor has made in this Mortgage shall
survive the execution and delivery of this Mortgage, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in fu)

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this
Mortgage:

Existing Lien. The lien of this Mortgage securing the Indebtedness may be vecondary and inferior to an
existing lien. Grantor expressly covenants and agrees 1o pay, or see to the payinent of, the Existing
Indebtedness and to prevent any default on such indebtedness, any default dridér the instruments
evidencing such indebtedness, or any default under any security documents for such ind2ixiedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of
trust, or other security agreement which has priority over this Mortgage by which that agreement is
modified, amended, extended, or renewed without the prior written consent of Lender. Grantor shall
neither request nor accept any future advances under any such security agreement without the prior
written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,
and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the
award. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to participate in
the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will
deliver or cause to be delivered to Lender such instruments and documentation as may be requested by
Lender from time to time to permit such participation.
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mroceeds of ke award be applied 1o the indebtedness or the repar
proceeds of the award shall mean ihe award after payment of all

doattornaye fees mcurad Dy Lender in connecton wit ¢ the condemnation,

IMPOSITION OF YAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES, The following provisions
and sharcas are s part of Tes Mortgage:.

CEETING o FOVerng

Durrent Taxes, !E’(}b and Charges Unon request by Lender, Grantor shaill execute such documeanis o
ot £ e whatever other action s requested by Lender o perfect and continue
v oaball oreimburse Lender for all taxes, as described below.

waf it

expenses acureed o recording, perfecting o continuing this Mortgage, mctuding without
faie Gncuinentary STENES, o . charges for recording or reqistering this Morigage.

55 1o which trus section applies: (1) & speciic Tax upon This type
LG A of ¥ indebtedness secured by this Mortgage; (2% a specific tax on
cantor it Acthorzed or required to deduct fram payments on the indebtedness secured Dy
e of Mortgage, 900 1ax oo this iype of Mortgage chargeable against the Lender or the hoider ot
iy A;srs}e-ﬁ" ang 47 2 anecifie Tax on all or any portion of the Indebtedness of an payments of

whieh

imeinal and vnerast madce oy Gniog

Subsequent Tax o e this section applies S enacted subsequent o the date of this
W !'g:iL; Lids oyant shan the salme affect as an Bvent of Default, and Lender may exarcise any or ait
a!aebw remedie: of Qesadit as provided below unless Grantor either i1 pays the tax
oo 7 conlests the tax as provided above 1 the Taxes and Liens seclion
witficierd corporate surety bond or other secunty satisfactory i

b

denosits wilh

vt

SECURITY AGREEMENT: FINANCING STATEMENTS  The tuiiowing provisions relating to this Mortgage as
SOPTITY BT asi ol s Morrgage

Lo om o parr

Security Agreement  Tlus gwstrumeni shall constituie a-secunty Agreement to the extent any of the
P.uue*z, consniute and Lender shall have all of the nghts.of a securad party under the Uniform

gl Oooe wiod from fune 1o tme,

Beo m’i""f interast.  LUpon s st by Lender, Grantor shall take whateve! action is requested by Lender to

i continue Lepdar's security inferest i tha Personal Property.~ in addition fo recording this
: doprunerty cecords, Lender may. at any time and without further authorization from
i sounterparts, copies or reproductions of this Mortgage as & financing statement.
Sranier shall reimburse Lender foroali expenses incurred in perfecting or continuinGehis security interest.
dpor defavt, Grantor shall not remove, sever or detfach the Personai Property frorithe Property. Upon

detaylt Granter shal assembic any Personal Property not affixed to the Property in & magner and at a place

canvemen: o Granior and Lender and make it avaiiable to Lender within three {3) days after
: demand from Lender 1o the extent permitted by applicable law.

Addresses, hy wnlim, atcresses of Grantor idebtor: and Lender {secured party} from which information

COSLermng e iy intevest s;ranted nY ‘?‘ib Mortgage may be obtained {each as required by the
Lintioere Copmeroml Coder are as stated o the first page of this Mortgage.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating o further assurances and

attorpey Ffact are s part of Tus Modgage

Further Assurances &0 any fone and fom tme to tme, upon request of Lender, Grantor will make,
e and deliver, o cause fu be made, executed or deifivered. to Lender or t¢ Lender’s designee, and
ven reguested v Lenger cause 1o be filed, recorded, retiled, or rerecorded, as the case may be, at such
nres and 1 such offices ang places as Lender may deern appropriate, any and ali such mortgages, deeds
G oneast, weowdly doeds. secncity agresmenis, fnancing stetements, continuation statements, instruments

R i 4t e e e o - s
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of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary
or desirable in order to effectuate, complete, perfect, continue, or preserve ({1} Grantor's obligations
under the Credit Agreement, this Mortgage, and the Related Documents, and {2} the liens and security
interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may
do so for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby
irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering,
filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish.“ne matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, terminates the credit line account, and
otherwise performs-zil“the obligations imposed upon Grantor under this Mortgage, Lender shall execute and
deliver to Grantor & suiable satisfaction of this Mortgage and suitable statements of termination of any
financing statement on Yilz evidencing Lender's security interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonable termination fee as determined by Lender from
time to time,

REINSTATEMENT OF SECURITY INTEREST. |f payment is made by Grantor, whether voluntarily or otherwise,
or by guarantor or by any third party, On the indebtedness and thereafter Lender is forced to remit the amount
of that payment (A) to Grantor's trustee in bankruptcy or to any similar person under any federal or state
bankruptcy law or law for the relief of debtors, ) (R) by reason of any judgment, decree or order of any court or
administrative body having jurisdiction over Lénder or any of Lender's property, or (C) by reason of any
settlement or compromise of any claim made by Lander with any claimant (including without limitation
Grantor), the Indebtedness shall be considered unpaid fur the purpose of enforcement of this Mortgage and this
Mortgage shall continue to be effective or shall be reiistated, as the case may be, notwithstanding any
cancellation of this Mortgage or of any note or other instiarient or agreement evidencing the Indebtedness and
the Property will continue to secure the amount repaid or recovered to the same extent as if that amount never
had been originally received by Lender, and Grantor shall be boliid bv any judgment, decree, order, settlement
or compromise relating to the Indebtedness or to this Mortgage.

EVENTS OF DEFAULT. Grantor will be in default under this Mortgage 'f any of the following happen: {A)
Grantor commits fraud or makes a material misrepresentation at any- tirie in connection with the Credit
Agreement. This can include, for example, a false statement about Grantor's income, assets, liabilities, or any
other aspects of Grantor's financial condition. (B) Grantor does not meet the repavment terms of the Credit
Agreement. (C) Grantor's action or inaction adversely affects the collateral or Lender's rights in the collateral.
This can include, for example, failure to maintain required insurance, waste or destrusuyve.use of the dwelling,
failure to pay taxes, death of all persons liable on the account, transfer of title or sale of'the dwelling, creation
of a senior lien on the dwelling without Lender's permission, foreclosure by the holder ¢f ziinther lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default and at any time
thereafter, Lender, at Lender's option, may exercise any one or more of the following rights and remedies, in
addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the
entire Indebtedness immediately due and payable, including any prepayment penalty which Grantor would
be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lendetr's costs, against the Indebtedness. In furtherance of this right, L.ender may require any tenant or
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S ahove the vost of the recewership, against the

cenesver may serve without bond i per mitted by law.
nall exist whether or nof the apparent vaiue of the Property
by & substantial amours  Empioyment by Lender shall not disqualify & persorn

Judicial Foreclosurs,  teansr sy solain ooadioal decree toreciosing Grantor's mterest in all or any part 0
e d

By applicatre law. Lender ray obtamn a judgment for any deficiency

Deficienyy Jodgment. o
friched 4 oro denger atter application of all amounts received from the exarcise of

rervalng G

thie fgn e orosnied

Other Remedies  Lendei

B O T R P
SR EERT

sher nghts and remedies provided 1o this Mortgage or the Credit

Sale of the Proparty. o the extent permitted by applicabie law, Grantor hereby waives any and ail rnght 16
nave The Prooarty marchatled 0 exercising s wighis and remedies, tender shall be free 1o sell all or any
o separately i one welesor by separate sales. Lender shall be entitied 1o id
R ERCE 1) ;u*T anoof the Properiy

%

DEet ol AT

At any pudie 588 o

Motice o Cwnd! oive Gractor reasonable noticd of the time and place of any public saie of the
e Lme atter wiieh any private sme or.ether intended disposition of the Personal

Crradie. Agascnable notice shall mean notice given ar least ten {101 days before the time of
C Any sae of the Persenal Property may be dpade in conunciion with any sale of th

I's

mlection of Remedies. Al of Lender's rights aad remedies will be cumulativerand may be exercised alone or
oether.  An slection by Londey to choose any one remedy will not bar Lender from using any other
o Lengot decides 1o spme maney or o perform any of Grantor's oblipatic ns under this Mortgage,

i R Hat decision by Lender will not affect Lender's cighitio declare Grantor in
defanit and 1o exarcige Londes s remedies

mmnwv Foes;

Expense% {1 Lender msbiiutes any suit or action tw enforce any ol the terms of this
i be entlied 1o recover such sum as the gourt may adjudge reasonable as attorneys’
any appeal. Whethe aot any oourt action is involved, and o the extent not
reasonable expenses ienrspr incurs that in Lender’s opinion are nec Pbbafy at any time
deoparest o1 the seforcement of its rights shall become a part of the indebtedness
ravahie on demand and snall bear interest a1 the Tredit Agreement rate from the date of the expenditure
nntd renalil. Cxpenses s:were(‘i py thes paragraph nciude, without limitation. however subject te any imits
under appicebde fnw, Lendass attorneys’ fees and Lender's legal expenses, whether or not there is &

ion e proter

awsy o nowding atiorneys fees and expenses for bankruptey proceedings (including efforts 1o modily o
VRCATE &ty srtomate o dnjunciiond. appeals, and any anticipated post-judgment collection services,
”5."".: 1ani

o osgarching records, obtaining bfle reponts {ncluding foreclosure reportst, surveyors’ reports, and
TEEE i 1o the extent permitted by applicable law. Grantor aiso will pay any court
; arovided by s,
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NOTICES. Any notice required to be given under this Mortgage, including without limitation any notice of
default and any notice of sale shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile {unless otherwise required by law), when deposited with & nationally
recognized overnight courier, or, if mailed, when deposited in the United States mail, as first class, certified or
registered mail postage prepaid, directed to the addresses shown near the beginning of this Mortgage. All
copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent
to Lender's address, as shown near the beginning of this Mortgage. Any person may change his or her
address for notices under this Mortgage by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to change the person's address. For notice purposes, Grantor
agrees to keep Lender informed at all times of Grantor's current address. Unless otherwise provided or
required by law, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be
notice given te'all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS FROVISIONS. The following miscellanecus provisions are a part of this Mortgage:

Amendments. Albat-is written in this Mortgage and in the Related Documents is Grantor's entire
agreement with Lendet concerning the matters covered by this Mortgage. To be effective, any change or
amendment to this Mortgage must be in writing and must be signed by whoever will be bound or obiigated
by the change or amendient.

Caption Headings. Caption hearings in this Mortgage are for convenience purposes only and are not to be
used to interpret or define the provisiors of this Mortgage.

Governing Law. This Mortgage will b2 coverned by and interpreted in accordance with federal law and the
laws of the State of lllinois. This Mortgaar kas been accepted by Lender in the State of lilinois.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction
of the courts of US County, State of lllinois.

Joint and Several Liability. All cbligations of Grantor'urder this Mortgage shall be joint and several, and all
references to Grantor shall mean each and every Grantor’ .This means that each Grantor signing below is
responsible for all obligations in this Mortgage.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this
Mortgage unless Lender does so in writing. The fact that Lender uelays or omits to exercise any right wil
not mean that Lender has given up that right. if Lender does agree . writing to give up one of Lender's
rights, that does not mean Grantor will not have to comply with theather provisions of this Mortgage.
Grantor also understands that if Lender does consent to a request, that doges not mean that Grantor will not
have to get Lender's consent again if the situation happens again. Grantor fisither understands that just
because Lender consents to one or more of Grantor's requests, that does not mezn-lender will be required
to consent to any of Grantor's future requests. Grantor waives presentment, demarau for payment, protest,
and notice of dishonor,

Severability. If a court finds that any provision of this Mortgage is not valid or should net ‘be enforced, that
fact by itself will not mean that the rest of this Mortgage will not be valid or enforced. Therefore, a court
will enforce the rest of the provisions of this Mortgage even if a provision of this Mortgage may be found
to be invalid or unenforceable,

Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the
written consent of Lender.

Successors and Assigns. Subject to any limitations stated in this Mortgage on transfer of Grantor's
interest, this Mortgage shall be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownership of the Property becomes vested in a person other than Grantor, Lender, without
notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the
Indebtedness by way of forbearance or extension without releasing Grantor from the obligations of this
Mortgage or liability under the Indebtedness.
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Time 2 of the Essence. ove boof the essence o the performance of this Mortgage.

Waive Jury. Al parties to this Mortgage nereby watve the right to any jury trial in any action. proceeding,
ar oousterciaim brought by any party against any other party.

Waiver of Homestead Exemption. Granior bereby releases and waives ail rghts and benefits of the
P o th J ate ot Hiees an o all indebredness securad by this Mortgage.

nail have the Tolowing meanings when used 10 this Mortgage:

“Barawes means DANNY 0 MARTINEZ and JOANN L MARTINEZ and includes ah

N\Uftk‘”!!‘l

Borrower

TS STING

Credit Agreeaept.  The owords COredin Agreeroent’ mean the credit agreement dated July 3, 2004, with
uredit Enmt st 830,000.00 som Grantor o Lender, fogethber with all renewals of aextensions of,
v ol Celinancags of, consolidations o, and substitutions for the promissory note or agreemant.
Agreemen! ‘ vauabie mterest rate based upon an index.  The index
e indey coreases, the payments ted to the index, and therefore the
ase Ay varable interest rate ted to ihe index shail be
smmancement date indicated for the applicable payment stream.
) sariabie eterast rate of rates provided for in this Mortgage shail he
4 rare, NOTICE Under no circumstances shali the interest rate on this
ur 4oy higner defacit rate shown belowd the lesser of 18, 000% per annum
i i o oraie adowed by apoioable law. The maturty date of this Mortgage is July 8, 2009,
NG"I I(‘E T() GRANTGF& THE CREDIT AGREZEMFENT CONTAINS A VARIABLE INTEREST RATE.

Eruvronmemal Laws” mean any and all state, faderal and local statules,
. o the protecdbion of haman health o the environment, including without
=._::e'-erh=:m,};v, Cvvrenmenia Rasgopse. Compensation, and Liability Act of 1980, &3
Seonon 25 st osea (COFRCLAT L ihe Superfund Amendments and Reauthorization
20-4949 s._'JARA the Herandous Materials ""ranspor*mion Act, 49 U.S5.C.
» Resourcs & vanon and Redoyery Act, 42 U.8.C. Section 6901, at seq. or
faderal aws, ragulations anopted pursuant Ih:;rem

athar apnptinable

Eyent of Default,  Trhe words “Event of Default” meas any of vie gvents ot default set forth in 1his
{ 1s ot detaul section of s Mortgage.
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The words CExisting indebtedness’ mean the indebiedness described in the Existing

Grantor. The wors  Goactar means DANNY O MARTINEZ andg JOANN L MARTNEZ

words “Hazardoue Substances” mean materials’ st because of their
L dslval, chemical of a{ecious characteristics, may cause or pose a present or
noteni it i mealth or the enwvircnment when improperty used, ireated. stured, disposed of,
gerergted. manutaciured. ransperted or stherwsse handied. The words “"Hazardous Substances” are used

ey {include without dmitation any and all hazardous of toxic substances,
a5 definee oy o0 hsted under the Environmental Laws,  The term "Hazardous
withans hrotation, netroiaum ang petroleum by-nroducts or any fraction thereof

Hazardous Substances

Pidng e
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Lrongdest Sense 3

Wy asTy

Sabiianoes Al oo

anc! ashRsies

o vements T wurd "i.gg}x.wmvwms rmeans all existing and future improvements, buildings
Hinar the Heal Property  facilities, additions, replacements and other

IEEERTREES 31

e Bioinias

constraction on tne Reyl Property.

indebiedness.  Tre word
R

“indebledness” means all principal, interest, and other amounts, costs and
e Credit Agreement o Related Documents, together with all renewals of,
ns of sonsoldations of and substitutions for the Credit Agreement or Related
el oy Lender to discharge Grantor's obligations or

03
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Dacaments opa any axpended o adva
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expenses incurred by Lender to enforce Grantor's obligations under this Mortgage, together with interest
on such amounts as provided in this Mortgage.

Lender. The word "Lender" means First Northwest Bank, its successors and assigns. The words
"successors or assigns” mean any person or company that acquires any interest in the Credit Agreement.

Mortgage. The word "Mortgage" means this Mortgage between Grantor and Lender.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of
personal property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real
Property; together with all accessions, parts, and additions to, all replacements of, and all substitutions for,
any of such property; and together with all proceeds (inctuding without limitation all insurance proceeds
and refunds o oremiums) from any sale or other disposition of the Property.

Property. The. word "Property” means collectively the Real Property and the Personal Property.

Real Property. Trie'words "Real Property" mean the real property, interests and rights, as further described
in this Mortgage.

Related Documents. The words “Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmeniar agreements, guaranties, security agreements, mortgages, deeds of trust,
security deeds, collateral mortaages, and all other instruments, agreements and documents, whether now
or hereafter existing, executed in copiection with the Indebtedness.

Rents. The word "Rents" means all prasznt and future rents, revenues, income, issues, royalties, profits,
and other benefits derived from the Property

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THZ PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X @rmm/\_WaﬂIfmj

DANNY C. MARTINEZ
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NDIVIDUAL ACKNOWLEDGMENT

STATE OF 7 7
COUNTY OF S g o . "

Sirothis dey belole s e unaersignes Netary Public, personally appeared DANNY C. MARTINEZ and JOANN
{OMARTINEZ, o owe ocown o be the mdividuals described and who executed the Mortgage, and
Ve signed the Mortgege as ther free and volurtary act and deed, for the uses and

aoknowiedgad thar

BUIDGSES tharory et

{siven under vy hand and ofiaal seal this RN Cday of e L 20

By o SRR RSO 4D PPN Residing at - o Ll

Notary Public it and for the State nf

My commission expwes




