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MORTGAGE

DEFINITIONS

Words used in muliple sections of this document are defined below and other words are defined in Sections 3, 17, 13, 18, 20
and 21. Certain rule; regarding tic usage of words used in this document are also provided in Section 16,

(A) "Security Iustrument"” means this docuwient, which is dated JULY 1, 2004, ogether with al] Riders 1o this document.

(B) "Borrower" is GWENDOLYN PHILLPS, UNMARRIED PERSON. Borrower is the mortgagor under this Security
lostrurnen:.

{C) "MERS" is Mongage Electronic Registration 5ysiems, Inc. MERS 15 2 separate corporation war is &cting solely as a
nominee for Lender and Lender's successors and assigns. (VIELS is the mortgagee under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and Fas an address and telephone number of P.Q. Box 2026, Flint, M1
48501-2026, 1¢l. (88:3) 679-MERS.

(D) "Lendes" is Dicision One Mortgage Company, LLC. Lende: is - LIMITED LIABLILITY COMPANY organized and
existing under te laws of NORTH CAROLINA. Lender's addesy i 6060 J.A. JONES DRIVE, SUITE 1000,
CHARLOTTE, NOITH CAROLINA 25287.

(E) "Note" means 1he promissory uote signed by Borrower and dated JULY {2004 The Norte states that Borrower owes
Leoder ONE HUMDRED TWENTY-EIGHT THOUSAND AND 00/100ths Do%iars (U.5.3128,000.00) plus interest.
Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the de’si in full not Jater than AUGUST 1,

(F) "Property” mea1s the property that is described below ynder the beading "Trapsfer of Righiz i 1te Property
(G) "Loan" means the debr evidenced by the Note, plus interest, any prepayment charges and late riieiges due under the Note,
and all sums due und s this Secunity Instrument, plus jgterest.

() "Riders" mean: ail Riders to this Security Instrument thar are ¢x¢euted by Borrower., The following Riders are 1o be
execwied by Borrowe  {check box as applicable]:

Adjustable Rat: Rider OCondominium Rider USecond Home Rider
OBalloon Rider U Planacd Unit Development Rider [JOther(s) [specify)
UJ1-4 Famly Ricer C Biweekly Payment Rider

TR e o
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THE NORTH 50 FEET OF THE SOUTH 250 FEET
SECTION 22, TOWNSHIP 39 NORTH, RANGE |2
COOK COUNTY, ILLINOIS.
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(1) "Applicable Law" means all controll; plicable federal, Whutes, regulations, ordinances and
administrative rules apd m@ @ﬁ:ﬁ:r@i ALH m;g nén-appealable judicial opinions.

() "Community A isociatidg ues, ees, and Assessments" means ajl ducs, tees, assessments apd other charges thart are
imposed on Borrowes or the Property by a condomunium a330C1ation, homeowners association or similar organizarion.

(K) "Electronic Fuids Transfer" means any transfer of funds, other than a transaction originated by cheek, draft, or similar
paper instrumem, which is initigted through an electronic terminal, telephonic instrument, computer, or magoeuc tape 3o as to
order, instruct, or :yuthorize a financial institution to debit or credit an accoumt, Such term includes, bur 1s ot limired 19,
poini-of-sale transfers, automated teller: machinc tranyactions, transfers itiated by telephone, wire transfers, and automated
clearinghouse transfe 5.

(L) "Escrow Items” means those items that are desenibed in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, setdement, award of damages, or proceeds paid by any third panty
(other thau imsuranc: procevds paid under the coverages deseribed in Secuon 5) for: (i) damage to, or destruction of, e
Property; (ii) conde nnation or other takiag of all or any part of the Propenty; (iif) conveyance in liey of condemuation; or (iv)
misrepresentations of . or ormissions as 10, the value and/or condition of the Propenty.

(N) "Mortgage Insurance” mcans msurance protecting Lender against the nonpayment of, or default on, the Loan.

(O) "Periodic Pa:nient” means the regularly scheduled amount due for (3) principal and interest under the Note, plus (i) any
amounts under Scetion 2 of this Secunty Instrument.

(P) "RESPA" mean; (th» Real Estate Setlement Procedures Act (12 U.S.C, 52601 et seq.) and its implementiog regulation,
Repulation X (24 (.F.X. Par 3500, as they might be amended from time to time, or any additiona) or successor legislation or
reguladon that govems the sare subject matter. Ay used in thig Secunity Instrument, "RESPA" tefers 10 all requiremenis and
restrictions that are imposed in rrgard 0 a "federally related morngage loan” even if the Loan does vot qualify as a "federally
releted mortgage loar " under RESFA.

(Q) "Successor io "oterest of Borrower" neans any party that has taken ttle 1o the Property, whether or oot that party has
assumed Borrower's niblgations under the No'e ani/or this Secyrity Insirument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures 1o Lender- (1) the repauient of the Loan, and all repewals, extensions and modifications of the
Nole; and (i) tie performance of Borrower's covenanits 74d greements under tus Secunty Instrument and the Note. For this
purpose, Bomower «locs hereby morigage, grant and coney 1o MERS (solely as nominee for Lender and Legder’s SUCCessors
and assigns) and 0 the successors and assigns of MERS the following described property locaed in  the
County of _ COOK N
[Type of Recordin. Jurisdiction]) {Name of Recording Jurisdicrion

SEE ATTACHED $ "HEDULE "A"

15-22-225-006
which currcntly has Use address of 2505 S. 16TH AVENUE
[Streey)
BROADVIEW , [Hinois 60155 ("Property Address"):
[City] [Zip Code]
ILLINOIS-Single Faivily--Faanie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 2 of 11 pages)
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TOGETHER V/TH all the inprove 0 fige epected N\§fd all easements, appurienances, and
hixtures now or heresfter a@Nﬁﬁ@iM&dmmmmﬂw by this Securnty Instrumen;.
All of the foregoing is refardd Yo mithis Security Instrument as the "Property.” Borrower understands and agrees that MERS
holds only legal title 10 the nteress granted by Borrower in this Security Instryroeat, but, if necessary to comply with law or

mterests, mncluding, but not limited 10, the nght to foreclose and sel] the Property; and to take any acuon required of Lender
mcluding, but not lunited 1o, releasing and canceling this Security Instrument.

BORROWER (COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 morigage,
grau and convey tie Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend genecally the tiile to the Property against all claims and demands, subject to any engumbrances of record.

THIS SECURITY INSTRUMENT combines uuiform covenants for patiopal use and non-umiform covenamts with limired
variations by jurisdiction 1o constirute g uaiform secunity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment ol Principal, Ioterest, Escrow lems, Prepayment Charges, and Late Charges. Borrower shal] pay when
due the principal of. and interest o, the debt evidenced by the Note and any prepryment charges and late cbarges due under the
Note. Borrower sh:ll also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shali beivade in U.S, currency. However, if any check or other instrument received by Lender as paymest under the
Note or thiy Secunty mstrument is returned to Lender unpaid, Lender may require what any or all subsequent payments due under
the Note and this Seiwiity Instrument be made 1n one o1 more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) cerufied chicck oaik check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
WBose deposits are iz sured by = frderal agency, msuumentality, ot entity; or (d) Electronic Funds Transfer.

Payments are ceemed recejred by Lender when received at the location denignated 1 the Note or & such other location as
may be designated by Lender in, 2r zordance with the notice provisions in Section 15. Lender may retum any payment or partial
payment 1if the payn.ent or partial payricriyzre insufficient to bring the Loan current. Lender may accept oy payment ot partial
payment insufficient 10 bring the Loan<urrear. without waiver of any rights hereunder or prejudice to its rights o refuse such
Payment or partial payruents in the future, but Legder is 1ot obligated to apply such paymenis at the ume such payments are
accepted, If each Periodic Payment is appliec. 3. of its scheduled due date, then Lender teed 00t pay interest on unapplied
tunds. Lender may hold such unapphied funds uniil Bnmower makes Ppayment to bring the Loan current. If Borrower does not
do 30 within 2 reasonable peniod of nme, Lender thall either apply such funds or return them to Borrower. If not applied
earlier, such tunds will bc apphied 10 the outstanding pancipal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower rmght have pow or in the fulur: aganst Lender shal) relieve Borrower from makiog payments
due under the Nott and this Secunty Instrument or performing ‘the covenanis and agreements secured by this Security
lastrumens.

2. Application of Payments or Procceds. Except as otherwise /described in this Sectioa 2, all payments accepted and
applicd by Lender stall be applied in the following order of prionity- (3) inter st Cue under the Note: (b) principal due under the
Noe; () amounts jue under Secgon 3. Such paymenis shall be applied 30.carh Periodic Paymaent in the order jg which it
became due. Any I*maining amounts shall be applied first 1o late charges, second v sny oter amounts due under tis Sceunty
Tostrurent, and then 1o reduce the puincipal balance of the Note.

It Leoder receives a payment from Bormower tor a delinquent Periodic Payment which includes a sufficient amount 1o pay
any late cherge duc, the payment may be applied to the delinquent payment and the Jate charg:. If more than one Periodic
Payment is outstancing, Leader may apply any paymear received from Borrower 10 the fepayuen, £¢ the Penodic Payments if,
and o the exient Uwat, each paymen: can be paid in full. To the extent that any excess exists after e payment is applied 10 the
full payment of on: or more Periodic Payments, such excess may be applied 10 any laie chagges due! Voluntary prepayrments
shall be applied first (0 any prepayruent Charges and then as described in the Note.

Any applicatior. of payments. insurance proceeds, or Miscellapeous Proceeds to principal due uader the Note shall not
txtend or postponc th¢ due dare, or change the amount, of the Periodic Payments.

3. Punds for Iiscrow Items. Borrower shall pay to Lender on e day Periodic Payments are due under the Note, until e
Note is pad i ful;, a sum (the "Funds") to provide for Payment of amounts due for: (3) taxes and assessments and other items
which can auain priority over this Security lnstrumemt as 2 lien or encumbrance on the Property; (b) leaschold Payments or
ground rents on the: Property, if any; (c) premiums for any and all insurance required by Lender under Section 5; and Gy
Mortgage Insurance jremiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morgage Insurance
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premiums in accorcapce with th Yisj iQny 10 I‘lesei Q.P"&lww fems." At origination or at any
ume durmg the w@m off th Wﬁ C@HIJA um ion Dues, Fees, agd Assessments, if any, be
escrowed by Bormower, aiid such dues, fees and assessmments shall be an Escrow Jtem, Bortower shall promptly fumish ro
Lender all notices of amoumts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items upjess

pay to Leoder Funds for any or all Escrow ltems ar 1y ume. Any such waiver may oaly be m writing. In the event of such
waiver, Borrower <hall pay directly, when and where payable, the amounts due for any Escrow [tems for which payment of
Funds has been wiived by Lender and, if Lender requires, shall furpish 1o Lender receipts evidencing such payment within
such ume period a; Lender may reduire. Borrower's obligation 10 make sych Payments and to provide rcceipts shall for aj)
purposes be deemeil 0 be a covepant and agreement conained 1 this Security Instrurnent, a5 the Phrase "covenant and
agreement” s used i1 Secnon 9. If Borrower is obligated 1o pay Escrow liems durectly, pursuant to a waiver, and Borrower fajls
o pay the amount due for anp Escrow Item, Lender may exercise its nights under Section 9 and Pay such amount and Borrower
shall then be obligued under Section 9 10 1epay to Lender any such amount. Lender TRy revoke the waiver as 1o any or all
Escrow Ttems at ary time by a nouce given in accordance with Section 15 and, upon such revocation, Bormower shall pay 10
Lender all Fuuds, and iu such amounts, that are then required under this Section 3.

Lender may, at any time, collect and bold Funds 1m a0 amout (a) sufficient to permit Lender to apply the Funds at the tirne
specified under MEPA, and (b) not 10 exceed the Toaximum arpount a lender can Tequire under RESPA. Lender shall cstimate
the amount of Fun’s due on the basis of current dawa and reasonabie estimates of expenditures of future Escrow Items or
othterwise in accorda We w/ith Applicable Law.

The Funds shell ¢ %eld iy ag igstitution  whose deposts are ipsured by a federal agency, instrumentality, or entity
(acluding Lender, if Lencer i¢an institution whose deposus are so jnsured) or in any Federal Home Loan Bagk. Lender shali

boldiog and applyirg the Fungs, arsaly analyzing we escrow account, or venfying the Escrow [tems, unless Lender pays
Borrower interest on the Funds apd Arplicable Law permits Leader 19 make such a charge. Unless ag agreement 15 made in
Writiog or Applicatle Law requires interes to de paid on the Funds, Lender shall ot be required to pay Borrower any interest
Or earnings ou the Funds. Borrower and Lepder “<0 agree in wriling, however, that interest shall be paid on the Funds. Lender

If there is a surplus of Funds held in eSCrow, /o5 Jefined under RESPA, Lender shall account to Borrower for the CXCEss
funds in accordance wim RESPA. If tere is a shonage ol Fuads held in ¢sctow, as defined under RESPA, Lender shall noufy
Borrower as require1 by RESPA, and Borrower shall pay 16-Lrader the amount necessary 10 make up the shortage in accordance
with RESPA, but in no more thay 1?2 monthly payments, it inere is a deficiency of Funds held in csCrow, as defined ynder
RESPA, Lender shill notify Borrower as required by RESPA, and Bo'tower shall P2y to Lender the amount necessary to makc
up te deficiency in : coordance with RESPA, but in 5o more than 12 1 W aly payments.

Upon payment in full of all sums secured by this Secerity Instrument, Leuder shaly prompuly refund 1o Borrower apy Funds
held by Lender.

4. Charges; Licns. Borrower shall pay alj taxes, assessmemts, charges, fincs, and imposjtions auributable 10 the Property
which can attaip priority over thys Secunty Jpstrument, leasehold Paynents or ground rents op the Property, if any, and
Community Associz:ign Dues, Fees, and Assessments, if any. To the extent that these ey are Escrow Items, Borrower shajl

Bomower shall promptly discharge any lien which bas paonty over this Security Instrument piess Borrower. {3) agrees in
wolng to the payrent of the obligation secured by the lien in 5 fuaoner acceptable ro Lender, but sp’y 30 long as Bormower js
performing such ag vement: (b) comests the Len in good faith by, or defends against coforceneni of the lien mn, leaal
proceedings whick n Lender's OpIon gperate v prevent the enforcement of the lien while those procecinigs arc pending, but
oaly uatil such pro reedings are concluded; or (c) secures from the holder of the lien an agresment satisfactory to Lender
subordinating the lisn 1o this Security Instrument  If Lender detenmines that any part of the Property is subject to 2 lien which
Can aliain priority over this Security lostrument, Lender may give Borrower a notice idens fying the lien. Within 10 days of (be
date on which that notice is given, Borrower shall salisfy the licn or take one or more of the actions set forth above in thjs
Section 4.

Leader may re juire Borrower o Day a one-time charge for a real estaie tax venfication and/or TEPOTTIDE service used by
Lender in connection with this Loan,

ILLINOIS--Singie Fa nily--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01 (page 4 o1 11 pages)
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5. Property Insurangce, npr ents st ter erected on the Property insured
against loss by fire, huwmmmma:@c hell hazards including, but not limited to,
earthquakes and flocds, for which Lender requires imsurance. This insurance shall be maintaioed in the zmounts (includiag
deductible lcvels) ard for the periods thar Lender requues. What Lender requires pursuant to the preceding scntences can
change during the 12rm of the Loan. The insurance carier providing the insurance shall be chosen by Borrower subject to
Lender's night 1o disapprove Borrower's choice, which right shall not be exercised unreasonably. Leoder may require Borrower
10 pay, In comnectcn with this Loan, either: (a) a ope-time charge tor flood zone determinauon, certification and Uracking
services; or (b} a cne-time charge for flood zone determunation and certification services and subsequent charges each ume
remappings or similu changes occur which reasonably might affect such determination or cemification. Borrower shall also be
responsible for the sayment of any fecs imposed by the Federal Emergeacy Management Agency in coanection with the review
of any flood zone det :rmunatioa resulting from an objecuon by Borrower.

If Borrower fails to maimiain any of the coverages described above, Lender may obtain insurance coverage, at Lender’s
option and Bomowcr's ¢xpense. Lender 13 under no obligation w purchasc any panicular type or amount of coverage.
Therefore, such coverage shall cover Leader, but might or might not protect Borrower, Borrower’s cquity ia the Property, or the
contents of the Property, against any nisk, hazard or liability and mught provide greater or lesser coverage than was previously in
cifect. Borrower achnowledges that the cost of the ipsurance coverage so obizimed might significantly exceed the cost of
msurance that Zongower could have obraingd. Any amoumts disbursed by Lender under this Section 5 sball become additional
debt of Borrower sccured by this Secunity Instrument. These amounts shall bear mterest at the Note rate from the dare of
disbursement and she | Le payable, with such intecest, upon notice from Lender 1o Borrower requestng payment.

All nsurance po iCier required by Lender and renewals of such policies shall be subject 1o Lender’s right to disapprove such
policies, shall incluce a wrariwd mongage clause, and shall name Lender as mortgagee and/or as an additional loss payee.
Lender shall have Uwe right 'o aoid the policies and renewal certificates. If Lender requires, Borrower shall prompily give to
Lender all receipts »f pad prismums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage 15. 0~ desiruction of, the Property, such policy sball include a standard mortgage clause and
shall name Lender as mortgagee and/or as sn-«Aditional loss payee.

In the cvent of Juss, Bortower shall give prompt notice to the insurance carvier and Lender  Lender may make proof of loss
if not made promptly by Borrower. Uanless Leadir.and Borrower otherwise agree in writing, any insurance proceeds, whether or
not the underlyiog insurapce was required by Leraer, shall be applied to restoration or repair of the Property, if the restoration
or repair is econom cally feasible and Lender’s security i=.not lessened. Duning such repair and restoration period, Lender shall
have the right to Lcld such insurance proceeds until Leuder bas had an opportunity to inspect such Property 1o ensure the work
has been completed 10 Lender’s satisfaction, provided that su.b inspection shall be undertaken promptly. Leader may disburse
proceeds for the vepairs and restoration in a single payment or (n < senes of progress payments as the work is completed. Unless
an agreement is masle in writing or Applicable Law requires iaterese 15 be paid on such insurance proceeds, Lender shall not be
required 10 pay Borrc wer apy interest or earnings on such proceeds. Feec for public adjusters, or other third parties, retained by
Borrower shall not x paid out of the wsurance proceeds and shall be (e sole obligation of Borrower. If the resioration or
repair is not econonucally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instruwmenmt, whether or not then due, with the ¢avcss, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for 1o Section 2.

If Borrower abendons the Property, Lender may file, negotiate and sertle any availivle insurance claim and relaied matiers.
If Borrower does oot respond within 30 days to a notice from Leoder tat the insurance 1v-has offered to settle a claim, thea
Lender may negotiatz and settle the clam. The 30-day period will begin when the sotice it givio.. In cither event, or if Lender
acquires the Propertr under Section 22 or otherwsse, Borrower hereby assigos to Lender (a) Borrower's nghts 10 any insurance
proceeds It an amount not 1o eacced e amounts unpaid under the Note or this Security Instiunent, and (b) any other of
Borrower’s rights (oher than the mght to any refund of unearned premiums paid by Borrower) undir all insurance policies
covening the Property, mnsofar as such rights are sppiicable 1o the coverage of the Property. Lender may use the insurance
procecds cither to repair or restore the Property or 10 pay amounts unpaid under the Note or this Security Insuument, whether or
not then due.

6. Occupancy. Bomower shall occupy, establish, and use the Property as Borrower's principal residence within 60 days
after the execution o' this Security lnstrument and shall continue 10 occupy the Property s Borrower's principal residence for at

least one year after the date of occupancy, unless Lender otherwise agrees ip writng, which consent shall not be unreasonably
withheld, or unless extenuating circumstances cxist which are beyopd Borrower’s control.

ILLINOIS-Single Fanily—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 10t (page 5 of /1 pages)
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7. Preservatiot, Mgintprmoge i mt i ower sball not destroy, damage or
impair the Property, allo mlx‘; aste ﬂ‘m hetber or not Borrower s tesiding in
the Property, Borrower shall maintain the Property in order to prevent the Property from deterioraling or decreasing in value dye
to its condition. Urless 1 js determned pursuant to Section 5 that repair or restoration is not economically feasible, Borrower
shall promptly repair the Property if damaged 1o avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connecton with damage {0, or the laking of, the Property, Borrower shall be respoasible for repainng or restoring
the Property ouly i Lender has released proceeds for such purposes. Lepder may disburse proceeds for the repairs and
testoration in a sipgle payment or in a series of progress payments as the work is completed. If the insurance or condemnation
proceeds are oot sufficient to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion
of such repair or restoration.

Lender or its :gent may make reasonable entries upon and inspections of the Property. If it has reasonable cause, Lender
may inspect the interior of the improverents oo the Property. Lender shall give Borower potice at the tirue of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrowcr's Loan Application. Borrower sball be in default if, dunng the Loan application process, Borrower or any
persons or entines :cting at the direction of Bormower or with Borrower's knowlcdge or consent gave materially false,
misleading, or waccurate informatioe or starements 0 Lender (or failed to provide Lender with mawnal information) in
connection with she Loan. Material representations include, but are not limited (o, representations concerning Borrower's
occupancy of thy Property as Bortower's principal residence.

9. Protectiop (i Lender’s Interest io the Property and Rights Under this Security Instrument. If (3) Borrower fails (o
performn the covepa is »nd agreements costaned in this Secunty Insirument, (b) there is a legal proceeding that mmght
significantly affect }zodes’= interest in the Property and/or rights under ths Secunty Instrurnent (such as a proceeding in
bankrupicy, probate, for ‘cuolemnation or forfeimre, for enforcement of a lien which may attam priority over this Secunty
Instrument or 1o enorce laws ¢r regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonalde or apnrsynale to protect Lender's interest in the Property and rights under thus Secunty Instrument,
wcluding protecting : nd/or assessing th: value of the Property, and securing and/or repairing the Property. Lender’s actions can
include, but are not fumited to: () payine any sums secured by alien which has priority over this Secunty Instrument; (b)
appearing 1o court, and (c) paying reasjoablc auomeys’ fees to protect iis interest in the Property and/or rights under thus
Security Instrument, iocluding its secured position in a bankruptcy procexdmg. Securing the Property includes, but is oot
hmuted to, entering t1e Property to make repairs change locks, replace or board up doors and windows, drain water from pipes,
elimunate building o other code violations or dar,=7ous conditicns, and have utilities turned on or off. Altbough Leader may
take action under this Secuon 9, Lender does ot have to o 30 and 1§ not under any duty or obligation to do so. It is agreed thar
Lender incurs no liab lity for pot taking any or all actiops. aurtharized under this Section 9.

Any amounts disbursed by Lender under this SectioL 9/shall become additional ebt of Borrower secured by this Security
Instrument. These anpounis shall bear interest at the Note r2’¢ from the date of disbursement and shall be payable, with such
interest, upon notice :fom Lender to Borrower requesting payment.

If this Security lostrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Bomower
acquires fee title 1o th» Property, the leasebold and the fee title shall not meige unless Leader agrees 10 the merger in wioling.

10. Mortgage —nsurance. If Lender required Mongage Insurance a2 rondition of making the Loan, Borrower shal] pay
the prenuums requirzd to maintam the Mortgage Insurance in effect. If, (for any reason, the Morgage lnsurance coverage
required by Lender ceascs to be available from the mortgage insurcr that previousiv provided such insurance and Borrower was
required to make separately designated payments toward the premuums for Mostgase losurance, Borrower shall pay the
premuums tequired 17 obtain coverage substantially equivalent to the Mortgage luesrance previously in effect, at a cost
substantially equivalcat to the cost 10 Borrower of the Mortgage Insurance previously in eifect, from an alternate morigage
insurer selected by Lender, If substaptially equivalent Morigage Insurance coverage is oot svalue!s, Borrower shall continue o
pay to Lender the :mount of the scparately designated payments that were due when the insurance coverage ceased o be in
effect. Lender will iccept, use and retain these payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such
loss rescrve shall bo pon-refundable, notwuhsianding the fact thar the Loan s ultumately paid 1n full, and Lender shall oot be
required 10 pay Botrower any intercst ot carmungs on such 1058 wserve, Lender can no longer sequire loss reserve payments if
Mongage Insurance coverage (in the amount and for the penod that Lender requires) provided by an insurer selected by Lender
again becomes availible, is obtaped, and Lender requires separately designared payments toward the premuums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required 1o make
separaiely designaied payments toward the premiums for Morgage Insurance, Borrower shall pay the premiums required to
maintain Mongage lnsurance in effect, or to provide a non-refundeable loss reserve, unul Lender’s requirement for Morigage
Insurance ¢nds in accordance with any written agreement between Borrower and Lender providing for such terminartios or until

termination 1s requued by Applicable Law. Nothiog in tkis Secuon 10 affccts Borrower's obhgation 1o pay mterest at the rate
provided in the Note,
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Mongage Insurmee get HF % ) Aat urchases Imt:p'vnain losses it may incur if Borrower
doés oot repay the Loan asla T3 r@t ]Z {m’\gml .

Mortgage iosur:rs evaluawe their total risk on all such insurance in force from time to lime, and may enter into agreements
with other parhes Uiat share or modify their risk, or reduce losses. These agreements are on terms and conditions that are
satisfactory to the 170rigage imsurer and the other party (or parties) (0 these agreemcnts, These apreemnents may require the
morigage insurer o make payments using any sowrce of funds that the mortgage insurer may have available (which may include
funds obtained from Viortgage Insurance premuums).

As a result of 1iese agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other eatity, or any
affihate of any of ‘he foregoing, may receive {directly or indirectly) amounts that derive from (or might be characterized as) 2
poruon of Borrowe:'s paymeats for Mortgage Insurance, in exchange for sharing or modifying the morgage insurer’s risk, or
reducing losses. If iwuch agreement provides thar ap affiliate of Lender takes a share of the insurer’s risk in exchange for a sharc
of the premiums paid 10 the insurer, the arrangement is often termed "caplive reipsurance.” Further:

(a) Any such ayreements will not affect the amounts that Borrower bas agreed to pay for Mortgage Insuranec, or any
other terms of the Loan. Such agreemcats will not increase the amount Borrower will owe for Mortgage losurance, and
they will aot entitle Borrower (¢ any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage Insurance
under the Heoineoagers Protection Act of 1998 or any otber law. These rights may include the right to receive certain
disclosures, to rcqusst and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance terminated
automatically, and/i: < receive a refund of any Mortgage lusurance premiurns that were unearned at the time of such
caucellation or termninatie..

11. Assignmen- of Niiice'laneous Proceeds; Forfeiture. All Miscellapeous Proceeds are hereby assigned 1o and shall be
pard 10 Lender.

It the Propeny is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
Tesioraion o repair is econormically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the: nght to hold such Miscelianeous Proceeds until Leader bas had an opportunity to inspect such Property 10
epsute the work ha: been completed 10 Leuder’s safisfaction, provided that such inspection shall be undertaken prompuly.
Lender may pay fo- the repaws and restoralica 'n-a single disbursement or in a series of progress payments as the work is
completed. Unless in agreement is made jn wnung or Applicable Law requires interest (o be paid oa such Miscellaneous
Proceeds, Lender stall not be required to pay Bomcwer any interest or samings on such Miscellaneous Proceeds. If the
restoration or repau s not economically feasible or Lewd<r’s security would be lessened, the Miscellaneous Proceeds shall be
gpphed to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid o Borrower.
Such Miscellancous Froceeds shall be applied in the order providesd for in Section 2.

In the cvent o1 a total taking, destruction, or loss in value of tae Property, the Miscellancous Proceeds shall be applied
the swns secured by this Security Insuument, whether or not then due, with tae excess, if any, paid w Borrower.

In the event o a partial taking, destruction, or loss in value of the Property in which the fair marker value of the Property
immediately beforc the partial taking, destruction, or Joss in value is equal 10 (s geater than the amount of the sums secured by
tis Secunty Instrurient immediaiely before the parual taking, destruction, ci Juss in value, unless Borrower aad Lender
otherwise agree in wriung, the sums secured by thiy Secunty Instrument shall be redused by the amounr of the Miscellaneous
Procevds muluphed by the following fraction: (a) the wotal amount of the sums secures immediately before the partial taking,
destruction, ot loss m value divided by (b) the fair market value of the Property irumeriatcly before the partial taking,
destruction, or loss i1. value. Any balance shall be paid 1o Borrower.

In the eveat o a partial taking, destruction, or 1089 in value of the Property in which the faii riaket value of the Property
immedigely before the partial teking, destruction, or loss in value is less than the amount of the ‘wrs secured immediately
before the partial taking, deswuction, or loss in value, unless Borrower and Lender otherwisc sgree in writing, the Miscellaneous
Proceeds shall be apg lied 10 the sums secured by this Security Instrument whether or pot the sums are then due.

If the Property 15 zbandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offcrs 1o make ag award 1o settle 3 claim for damages, Borrower fails to respond w Lender withia 30 days
after the date the rotice is given, Lender is authorized 10 collect and apply the Miscellancous Proceeds either to restoration or
repair of the Property or (0 the sums secured by this Secunity Instrument, whether or not then due. “Opposiag Party" means the
third party that ow:s Borrower Miscellaneous Proceeds or the party against whom Borrower has 2 right of action in regard 10
Miscellaneous Proceeds.
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Borrower shall be iy defpuly ¥ ] digg, yhebepeiyilog cpminal 4is begun that, in Lender's judgment,
could result n lorh :iturlJNr@FE: l’l@l z& mmrm;% n the Propetty or nghts under this
Security Instrument. Borrower can cure such 2 default and, if acceleration bas occurred, reiastate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgrment, precludes forfenture of the Propenty or
other material impairment of Lender's mterest in the Propenty or nights under this Security lastrument. The proceeds of any
award or claim for damages that are attnibutable to the impairmegl of Lender's interest in the Property are hereby assigned and
shall be paid to Lendir,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Sectica 2.

12. Borrower Yot Released; Forbearance By Lender Not a Waiver. Extension of the ume for payment or modification
of amorization of the sums secured by this Security Instrument granted by Lender wo Borrower or any Successor in Interest of
Borrower shall not operate 10 release the liability of Borrower or any Successors n Intcrest of Borrower. Lender shall not be
required to commen:e procecdings aganst any Successor iu Interest of Borrower or to refuse to extend time for payment or
otherwise modify anorization of the sums secured by this Secunity Instrument by reason of any demand made by the original
Borrower or any Siccessory in Interest of Borrower, Any forbearance by Lender in exercising any nght or remedy including,
without limitaticn, 1.ender’s acceptance of payments from third persons, entities or Successors in loterest of Borrower or in
amounts less o e amnount then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenas and agrees that
Borrower’s obligations and liabalwy shall be joint and several. However, any Borrower who co-signs tns Secunty Instrument
but does not execut - zae Note (a "co-signer”): (a) is co-sigming this Security Insurument oaly to mortgage, grant and convey the
co-signer’s interest n th: Froperty under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Secirity Instnruent; and (c) agrees thet Lender and any other Borrower can agree to extend, modify, forbear or
make any accommod: 1ons with 7ezard to the terms of g Sceurity [nsuument or the Note without the co-signer’s consent.

Subject to the provisions of Seciion 18, any Successor in Intetest of Borrower who 2ssumes Borrower’s obligauions under
this Security lostrurient in wnting, <nd is approved by Lender, sball obtain all of Borrower's nghts aod benefits under ts
Secunity Instrument. Borrower shall not be released from Borrower's obligauions and Liability under this Security Instrument
unlcss Lender aprees to such release in wourg ) The covenaars and sgreements of this Security Instrument shall bind (except as
provided in Section 27) and benchi the successor: ard assigos of Lender.

14. Loan Charyes. Lender may charge Borrov i iees for services performed in connection with Bormower's default, for the
purpose of protecting Lender’s interest in thc Property and rights under this Secunty Instrument, including, but 2ot limited to,
anoraeys’ fees, projerty inspection and valuation fees. ' regard to any other fees, the absence of express autbority in this
Secunity Instrument 10 charge a specific fee 1o Bomrowdes shall ot be construed as 2 prohibition on the charging of such fee.
Lender may pot charye fees thar arc expressly prohibited by this'3zCutity Instrument or by Applicable Law.

It the Loan is subject to alaw which sets maximum loan charges, and that law is fipally mterpreted so that the interest or
other Joan charges -ollecied or w be collected in connection with thz'Loan exceed the permitted Iimits, then: () any such Joap
charge shall be reduced by the amount necessary te reduce the charge to (be permutted luvut; and (b) any sums already collecied
from Borrower which exceeded permitied lumuts will be refunded to boricwer. Lender may choose to make this refund by
teducing the principal owed under the Notwe or by making s direct paymex: o Barrower. If a refund reduces principal, the
reduction will be tr2ated 23 2 parual prepayment without any prepayment chwge {whether or not a prepayment charge is
provided for under the Notwe). Borrower’s acceptance of any such refund made by dire-t payment 1o Bormower will constitute a
waiver of any right o action Borrower might bave arising out of such overcharge.

15. Notices, Al notices given by Borrower or Lender w connection with tis Security Inzgranent must be in writng. Any
notice to Borrower n connection with this Secupty Instrument shall be deemed to bave been givep io Borrower when mailed by
first class mail or when acwally delivered 1o Borrower’s notice address if semt by other means.  Notice 1o any one Borrower shall
copstitute notice to all Borrowers valess Applicable Law expressly requires oterwise. The notice acdicss shall be the Property
Address unless Borrywer bas designated a substitute notice address by notice to Lender. Borrower shall prompily uotify Lender
of Borrower's chani'e of address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower
shall only report a change of address through that spevificd procedure. There roay be only one designated notice address under
this Security Instrum ent at any one time. Any notice 1o Lender shall be givea by delivering it or by mailing it by first class mail
10 Lender’s address :tated herein wnless Lender has designated another address by notice 10 Borrower. Any notice in connection
with this Security Lisirument shall not be deemed 1o bave been given w0 Lender upnl actually received by Lender. If any notice
required by this Sewunty Instrumen: is also required under Applicable Law, the Applicable Law requirement will sausty the
correspondng requir anent under this Secunty Instrument.
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16. Governing La»ljww J:mm is @‘;QPYSMI be governed by federal law and
the law of the jurisiliction=# whieh opF;’ ] mls ous céntained in this Security Instrument are
subject 10 any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicily allow the parties
to agree by contract or it might be silent, but such silence shall not be construcd as a prohibition agamst agrecment by contract
In the event hat ay provision or clause of tuy Sccurity Instrumcnt or the Note contlicts with Applicable Law, such conflict
sball not affect other provisions of Uus Sccunty Instrument or the Note which can be given effect without the conflicting
provision.

Ag used 1n this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter words
or words of the feiunine gender; (b) words in the singular shall mean and include the plural and vice versa; and (¢) the word
"may" gives sole discretion without any obligation 1o take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security fostrument.

18. Transfer of the Property or 8 Beneficial Interest in Borrower. As used in this Section 18, "lmterest in the Property”
means any legal or beneficial interest m e Property, including, but not limited 10, those beneficial interests irensferred in a
bond for deed, comract for deed, installment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a futurc «late w 8 purchaser.

If all or anv past of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural person
and 2 beaeficial Wivtest in Borrower is sold or tramsferred) without Lender’s prior wnnea conmsent, Lender may require
unmediate payment ‘) full of all sums secured by this Sccurity Insirument. However, this option shall nor be exercised by
Lender if such exercize is prolubited by Applicabie Law.

If Lender exercises this option, Lender shall give Borrower potice of acceleration. The notice shall provide a period of not
iess than 30 days fom the diie the nouce is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Insuwmam. If Boomower fals to pay these sums prior 1o the expiration of this period, Lender may
invoke any remedics Henmutted by this Seority Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinszate After Acccleration. If Borrower meets certwn conditions, Bommower shall have the
night 1o have enforce nent of this Security (nstrament discontinued at any time prior to the earliest of: (a) five days before sale of
the Property pursuant to Section 22 of this ecurity Instrument; (b) such other period as Applicable Law might specify for the
termination of Borrewer’s nght to reissiate; or (¢) ~p%y of a judgment enforcing Uus Secunty Instrament.  Those conditions are
thar Borrower: (a) pays Lender all sums which ' tien would be due upder tis Security Iostrument and the Note as if no
acceleration had occurred; (b) cures any default of any o fer sovenants or agreements; (c) pays all expenses mcurred 1o eaforcing
this Security Instrument, including, but pot limited to, rasonable attormeys” fees, property mspection and valuation fees, and
other fees incurted 1or the purpose of protecting Lender's intries” in the Property and nghts under is Security Instrument; and
(d) takes such actiol as Lender may reasonably require to azsurethat Lender’s intesest in the Property and rights under this
Security Ipstrument, and Bomrower’s obligation to pay the sums sicvred by this Secunty Instrument, shail continue unchanged
unicss as otherwise provided under Apphicable Law. Lender may reguirc, that Borrower pay such remstatement sums and
expenses 1 onc or more of the following forms, as selecied by Lender- (2} cash; (b) money order; (c) certified check, bank
check, treasurer’s clieck or cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by
a federal agency, irstrumentaity or eatity, or (d) Electronic Funds Transfer. ‘Uron reinstatement by Borrower, this Security
Instrument and oblipations secured hereby sball remain fully effective as if no accelesarion had occured. However, this right to
rewmstate shall oot apy ly in the case of acceleration under Section 18.

20. Sale of Not;; Change of Loan Servicer; Notice of Gricvance, The Note or a part al interest in the Note (together with
Uns Security Instrun eat) can be sold one or more times without prior notice to Borrower, A sde anght result in a change 1 the
entity (known as th: "Loau Serviecr”) that collects Periodic Payments due under the Note aid ths Security lastrument and
performs other mongage loan servicing obligations under the Note, this Security Instrument, and Ajplcable Law. There also
mught be onc or more changes of the Loan Servicer unrelated 10 a sale of the Note, If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the neme and address of the new Loan Servicer, the address
10 which payments should be made and any oter informatiou RESPA requires in conuecrion with a notce of transfer of
scrviciog. If the Ncre is sold and thereatter tae Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servi:ing obligations to Borrower will remain with the Loan Servicer or be transferred 10 8 successor Loan
Servicer and are not ¢ ssumed by the Note purchaser unless otherwise provided by the Note purchaser.
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Neither Borrower nor Lgndgr JOIR, jomedyto anyfudic ienXasyeither an indrvidual litigant or the
member of a class) that al;'sa’ m @FEI mAlﬂt lﬁ g—p‘n%zm or that alleges that ihe other
party has breached any provision of, or any duty owed by reason of, this Sceunity lnstrument, until such Borrower or Lender has
notified the other pirty {with such notice given in comphance with the requirements of Section 15) of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such nouce 10 take corrective achon. If Applicable Law
provides 3 time periokl which must elapse before certain action can be taken, that time period will be deemed 1o be reasonable for
purposes of this parg;raph, The notice of acceleration and opportunity to cure given 10 Borrower pursuant to Section 22 and the
notice of acceleration given to Borrower pursuant to Section 18 shall be decmed 1o satisfy the notice and opportunity 10 take
corrective action provisions of Uiis Section 20.

21. Hezardous Substances. As used in this Secuon Z1: () "Hazardous Substances” are (hose substances defined as toxic
or hazardous subsiasces, pollutants, or wastes by Environmenial Law and tie following substaaces: pasoline, kerosene, other
flammable or toxic jewroleum products, toxic pesticides and herbicides, volatile solvents, matenals conraining asbestos or
formaldehyde, and r1:dioacuve materials; (b) "Environmental Law” means federal laws and laws of the jurisdiction where the
Property 1s located tnat relate to health, safety or environmental protection; (¢} "Environmental Cleanup” includes any response
action, remedial acrin, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condition that cap cPase, conuibute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shali ot cause or permit the presence, use, disposal, storage, or release of any Hazardous Subsiances, or threaten
to rclease any Haza'dous Substances, on or in the Property. Borrower shall not do, nor aliow anyone else 10 do, anything
affecting the Propery (&> thal 1s in violation of any Environunearal Law, (b) which creates an Environmenial Conditios, or (c)
which, due to the presence; e, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sepisnces shall not apply to the preseace, use, or storage on the Property of small quantities of
Hazardous Substances that ate yeaezally recognized to be appropriale to normal residential uscs and w0 maintesance of the
Property (including, but not limited to, liarardous substances in consumer products).

Borrower sball prompuy give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by any
governmental or regalatory ageacy or privat? paty avolving the Property and any Hazardous Substance or Environmental Law
of which Borrower tas actual knowledge, (b) auy Snvironmental Condition, including but not hirruted to, any spilling, leaking,
discharge, release oi reat of release of any Mazaidous Substance, and () any condition caused by the presence, use or release
of a Hazardous Substance which adversely affects yie value of the Propeny. If Borrower leams, or is notified by any
governmental or regalatory authonty, or any privale par’y, Uiat any removal or other remediation of any Hazardous Substaoce
affecting te Properly is necessary, Borrower shall paoroptly take all pecessary remedial actions ip accordance with
Eavironmental Law. Nothing berein shall create any obligation 0% Lxnder for an Environmental Cleanup.

NON-UNIFORM COYENANTS. Borrower and Lender furthe: covenant and agree as follows:

22. Acceleratios; Remedies. Lender shall give uotice to Borrow.x prior to acceleration following Borrower’s breach
of any covenant or sgreement in this Security Instrument (but not piior to scceleration under Section 18 upless Applicable
Law provides otberwise). The notice shall specify; (a) the default; (b) ihe action required to cure the default; (c) 3 date,
pot less than 30 diys from the date the notice is given to Borrower, by v.auth the default must be cured; and (d) that
failure to cure the default on or before the date specified in the notice may resul? in acceleration of the sums secured by
this Security Iostrument, foreclosure by judicial proceeding and sale of the Property. The notice shall furtber inform
Borrower of the right to reinstatc after acceleration and the right to assert in the foroc osure proceeding the non-existence
of a dcfault or any other defense of Borrower to acccleration and foreclosure. If the default s oot cured on or before the
date specified in tle notice, Lender at its option may require immediate payment in 1vll 51 sll sums secured by this
Security Instrumen: without further demand and may foreclose this Security Instrument by jvdisisl proceeding. Lender
shall be cotitled to collect all expenses incurred in pursuving the remedies provided ip this Sectivo 22, including, but net
limited to, reasonab e attorneys’ fees and costs of title evidcoce,

23, Release. Upon payment of all sums secured by this Security Lostrument, Lender shall release this Security Instrument.
Borrower shall pay any recordation costs. Leader may charge Borrower a fee for releasing this Security Instrument, but only if
the fee 15 paid 10 a th 1d party for services rendered and the charging of the fee is permitied under Applicablc Law.

24. Waiver of Homestead. In accordance with lilinoss law, the Bomower hereby releases and waives all rights under and
by virtue of the Iincis homestead exemption [aws.
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25. Placement of Collnte mm.Fl o m rErfo Wr with evidence of the insurance
coverage vequired by BorroUs wim " mayw' uranpe ot Borrower's expense to protect
Lender’'s interests in Borrower's collateral. This insurance may, but need nor, protect Borrower's interests. The coverage that
Lender purchases mar oot pay any claun that Borrower makes or any claim that iy made against Borrower in conncction with the
collateral, Borrower may later cancel any insurance purchased by Lender, but ouly after providing Lender with evidence that
Borrower has obtaind insurance as requised by Borrower's apd Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in conpectiol. with the. placement of e insurance, unul the effective date of the cancellation o7 expiration of the
insurance. The costs of the insurance may be added 1o Borrower's total outstanding balance or obligation. The costs of the
insurance may be mor than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING LELOW, Borrower accepts and agrees 1o the terms and covenanis contained in this Security Instrument aod
io any Rider executed by Bomrower and recorded with it.

Witesses:
M’Vm (Scal)
GWENDOLYN LLIPS V -Borrower

2 {Seal)
-Borrower
(Seal) (Seal)
~HOFrewer -Borrower
State of ILLINOIS (] W
County of ,{_ | ‘ ‘4’
SrJuuy o
This instrument was ackoowledged before me on _ | -v_)‘r U Lu .
by GWENDOLYN FHILLIPS, UNMARRIED PERSON . /
. /i
QFFICIAL SEAL
(Seal) LISA MARIE LUKOWSKI N
NOTARY PUBLIC - STATE OF ILLINOIS Notary Pubhc
My Commission Ex redl COMMISSION EXPIRES:08/14/04 Typed or printed A
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Lozn Number 2070040603950

ADJUSTABLE RATE RIDER
(LIBOR Index - Rate Caps)

THIS ALJUSTABLE RATE RIDER is made this 1ST day of JULY, 2004, and 18 ipcorporated o and
shall be deened to amend and supplement the Mortgage, Deed of Trust, or Deed 10 Secure Debt (the "Security
Iestrument”) of the same date given by the undersigned (the "Borrower"} 10 secure the Bormower’s Notg to
DECISION ONE MORTGAGE COMPANY, LLC (the "Lender") of the same date and covening the property
described in tae Security [nstrument and Iocated art:

2505 5. 16TH AVENUE, BROADVIEW, ILLINOIS 60155
[Property Addreys]

THE NCOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND 7t8 MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER’S
INTERE.;7. RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORRO'YLR MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made ig the Secunty
Instrument, Forrower ard i coder further covenant aud agree as follows:
A. INTEREST RACF AND MONTHLY PAYMENT CHANGES
The Note provides tor an_irunal interest rate of 7.50%. The Notc provides for changes in the interest rate
and te moutily payments, as folloves:
4. INTEREST RATE ANV M ONTHLY PAYMENT CHANGES

‘A) Chauge Dates

‘The interest raie [ will pay-ioay change on the 18T day of AUGUST, 2006, and on thst
day every sixth mogth thereafier, T2on datc on which my interest rawe could change 15 called
2 "Change Date "

{B) The Index

3eginning with the first Change Date, my interest rate will be based on an Index The
"Ind:x" is the average of interbapk offered i\zres~for six-month U.S. dollar-denominaied
depcsits in the Londos market ("LIBOR™), as priolished iu The Wall Street Journal. The
mos recent Index figure available as of the first brsigess day of the month immediately
prec :ding the month in which the Change Date occurs 1s callcd we "Current Index.”

if the Index is no longer available, the Note Holder will thwoce a new index that is based
upor. comparable information. The Note Holder will give me noiicy of this choice,

(C) Caiculation of Changes

Before each Change Datc, the Note Holder will calculate my new misiest rate by adding
SEVEN AND ONE-QUARTER percentage points (7.25%) to the Current Yadox. The Nole
Holder will then round the result of thus addition 1o the nearest one-eighth of onc yercentage
pomnt {0.125%). Subject 1o the Hmits stated in Section 4(D) below, this rounded 2acunr will
be niy new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly payment that woald be
sufficient 0 repay the unpaid principal that I am expected 10 owe at the Change Date in full
oD ‘he maturity date al my new interest raw jn substantially equal payments. The result of
this calculation will be the gew amount of my moathly payment.
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{D} Limits on Interest Rate Changes

The intercst rate I am requited to pay at the first Change Date will not be greater than
10.5(1% or less than 7.50%  Thereafter, my interest rate will never be increased or decreased
on g1y single Change Date by more than ONE percentage point (1%) from the rate of interest
[ bave been paying for the preceding six months. My interest rate will never be greater than
13.50%.

(E) Effective Date of Changes

My new intcrest rate will become effective on each Change Date. I will pay the amount
of my new mopthly payment beginning on the first monthly payment date after the Change
Date until the amount of my moathly paymen: changes again_

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and
the imount of my mopthly payment belfore the effective date of any change. The notice will
izl de information required by law to be given 1o me and also the utle and telephone number
i aj:erson who will answer any question I may have regarding the notjce.

B. TRANSIEF. OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
UnifonaCovenant 18 of the Security Instrwnent is ammended to read as follows:

"ragsier of the Property or a Beneficial Interest in Borrower. As used in this Section
18, ' Interest 1y {oe Property” means any legal or beneficial interest in the Property, including,
but not limited ‘0. those beneficial interests transferred in 8 boerd for deed, contract for deed,
st iment sales contriit or escrow agreement, Lhe inteat of which is the uansfer of title by
Borrower at a future dave 15 a purchaser.

It all or any part of the Property or any Interest jn the Property is sold or transferred (or
if 3 Borrower is not 2 natwal person and a bepeficial interest jn Borrower is sold or
transferred) without Leader's piics wotien consent, Lender may require immediate payment
in full of all sums secured by this-Sccurity pstrument. However, this ophion shall not be
exeraised by Lender if such exercise is pronidited by Applicable Law. Lender also shall not
exer¢ ise this option 1> (8) Borrower causes 1o b2 submitted 10 Lender information required by
Lender to evaluste the intended transferee as if 4 Jew loan were being made to the transferee;
and (b) Lender reasonably determines that Lende: » security will not be impaired by the loan
asswnption and that the risk of a breach of amy ‘¢ovrnant or agreement m Uus Security
Instr wneqt is acceptable to Lender.

‘(0 the extemt permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumption. Lender nezy also require the transferee
10 3ign an assymption agreement that is acceptable (o Lender ano-dii-obhigates the transferes
10 k:ep al the promises and agreements made ip the Note and m wis Security Instrument.
Borrower will comtinue to be obligated under the Note and this Security nstrument unless
Lencer releases Borrower in writing.

.f Lender exercises the option 10 require immediate payment m full, Lender shall give
Bomywer notice of accelerauon. The ootice shall provide a period of not Jess than 30 days
from. the date the nonce is given in accordance witk Section 15 within which Borrover must
pay all sums secured by this Secunity Instrument. If Borrower fails to pay these swms prioi to
the :xpiranon of this period, Lender may invoke any remedies permitted by this Secunity
Instroment without further notice or demand on Borrower.

MULTISTATE A JJUSTASLE RATE RIDER (LIBOR fndex)-Single Family—Frvduic Mag UNINOKM DNSTRUMENT Form 3192 0L fpoxe 2 of 3 pages;




TToTER rrmmovaRivisn e 0419727016 Page: 15 0f 15 179w r.vioruio  r-au

UNOFFICIAL COPY

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustabie

Rate Rider
M m (Seal)

GWENDOLYN PAILLIPS -Borrower

{Seal)

-Borrower

(Seal)

-Borrower
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