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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage.of words used in this document are also provided
in Section 16,

(A) "Security Instrument" means this document, which is datcd July 1, 2004 ,
together with all Riders to this document,
(B) "Borrower" is

WENDY ACOSTA  AND JESUS AGOSTA , Husband--end-Weis, 11 j (R

OHC % has el

-~

Borrower is the mortgagor under this Security Instrument.
(C) "Lender" is NEW CENTURY MORTGAGE CORPORATION

Lenderisa CORPDRATION
organized and existing under the laws of CALIFORNIA
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Lender’s address is 18400 VON KARMAN, SUITE 1000

IRVINE, CA 92612
Lender 5 the mortgagee under this Security Instrument.
(D) "Note" means the promissory note signed by Borrower and dated July 1, 2004 .
The Note states that Borrower owes Lender Three Hundred Thousand and No/100 ~--eeee——
------------------------------------------------------------- Dollars
(US.$ 300,000.00 ) plus intercst. Borrower has promised to pay this debt in regular Periodic
Payments and 1o pay the debt in full not laer than August 1, 2034 .
{(E) "Property” means the property that is described below under the heading "Transfer of Rights in the
Property.”
{F) "Loau" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under e Note, and all sums due under this Security Instrument, plus interest.

(G) "Ridess" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be ekecuted by Borrower [check box as applicable]:

_x] Adjustable Ratc Piger L] Condominium Rider ] Second Home Rider
| Batloon Rider | Planned Unit Development Rider | 1.4 Family Rider
| VA Rider L=! Biweekly Payment Rider Other(s) {specily]

Prepayment Rider
(H) "Applicable Law" means al) conrolling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and-ctdcess (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(I} "Community Association Dues, Fees, and Asscasments™ means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,
(J) "Electronic Funds Transfer” means any transfer of Comde. other than a ransaction originated by check,
draft, or similar paper instrument, which is initiated througn zn-¢lectronic terminal, telephonic instrument,
computer, or magnetic fape so as to order, insiruct, or authorize anancial institetion to debit or credit an
account. Such term includes, but is not limited to, point-of-sale travsfers, automated teller maching
transactions, transfers initiated by telephone, wire transfers, and automated riearinghouse transfers,
(K) "Escrow Items" means those items thar are described in Section 3,
(L} "Miscellaneous Proceeds" means any compensation, setllement, award of dumages, or proceeds paid by
any third party (other than insurance procecds paid under the coverages desciibedn Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other aking of all orany rast of the Property;
(i) conveyance in lieu of condemnation; or (iv} misrepresentations of , O OMISSIONS as 10, ‘ne-value and/or
condition of the Property.
(M) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of, Srdefauit on,
the Loan.
(N) "Periodic Payment" means the regularly scheduled amount duc for (1) principal and interest under the
Note, plus {it) any amounts under Section 3 of this Security Instryment.
(O) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

Security Instrument, "RESPA" refers (o all requirements and restrictions that are mmposed in regard 10 a
"federally related mortgage loan" even if the Loan docs not qualify as a "federally related mortgage loan"
under RESPA,

[ 0001697735
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(P} "Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (1) the repayment of the Loan, and all renewals, exiensions and
modifications of the Note: and (ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to Lender and Lender’s successors and assigns, the following described property located in the
COUNTY [Type of Recording Jurisdiction|
of CODK [Name of Recording Jurisdiction]:

SEE LECAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.

Parcel ID Number: 13-20-306-006 which currently has the address of
6141 WEST EDDY STREET [Street)
CHICAGO iCiry], Minois 60634 {Zip Codc)

{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafler a part of the property. All replacements @nd additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sceurity-Insgrument as the
"Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby ceuvived and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered e cept for
encumbrances of record. Borrower warrants and will defend generally the title to the Property asairst all
claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intercst on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant o Section 3. Paymenis due under the Note and this Security Instrument shall be made in U.S.

! QQ 0001697735
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currency. However, if any check or other instrument reccived by Lender as payment under the Nole or this
Security Instrument is returned to Lender unpatd, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b} money order; (¢) ceruified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when recetved at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender Mmay accept any payment or partial payment insufficient to bring the Loan curren,
without waiver of any rights hercunder or prejudice to its rights to refuse such payment or partial payments in
the furnre, byt Lender is not obligated to apply such paymenis at the time such payments are accepted. If each
Periodic Paymaat is applied as of its scheduled due date, then Lender need not pay interest on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does 16:¢5 50 within a reasonable period of time, Lender shall either apply such funds or return
them to Borrower. If uet applied earlier, such funds will be applied to the outstanding principal balance under
the Note immediately prior e foreclosure. No offset or claim which Borrower might have now or in the
future against Lender shail refieve Borrower from making payments due under thec Note and this Security
Instrument or performing the covénants and agreements secured by this Security Instrument,

2. Application of Payments or Troreeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall he applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢}-emounts due under Section 3. Such payments shall be applied to
each Periodic Payment in the order in which-i¢ kécame due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due urder tic Security Insirument, and then 1o reduce the principal
balance of the Note.

If Lender receives a payment from Borrower fér 7 delinquent Periodic Payment which includes a
sufficient amount 10 pay any late charge due, the payment may he applied to the delinquent payment and the
late charge. If morce than one Periodic Payment is outstanding;, 1 <pier may apply any payment received from
Borrower 1o the repayment of the Periodic Payments if, and (0 tue/exient that, each payment can be paid in
full. To the extent that any excess exists after the payment ts applied (o the full payment of one or more
Periodic Payments, such excess may be applied to any late charges aue. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay io Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of anouite.due for: (a)
taxcs and assessments and other items which can attain priority over this Security Instrumsnt as'a lien or

ume during the term of the Loan, Lender may fequire that Community Association Dues, Fees, and
Asscssments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item,
Borrower shall promply furnish to Lender all nottces of amounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all
Escrow lItems at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower

. 0001697735
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shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has becn waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipis shall for all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow liems directly, pursuant o a waiver, and Borrower fails 1o pay the amount due for an Escrow Iicn,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount, Lender may revoke the waiver as to any or all Escrow
ltrems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lendx may, at any time, coliect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds ai the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require uncer/XESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estiiipies of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds siia’i bz heid in an institution whose deposits are insured by a federal agency, nstrumeniality,
or entity (including Lerdcs; if Lender is an institution whose deposits arc so insured) or in any Federal Home
Loan Bank. Lender shai! 2pnly the Funds io pay the Escrow Items no later than the time specified under
RESPA. Lender shall not cherge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying i cscrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge, Uniess an agreement is made in writing or Applicable
Law requires interest 1o be paid on the-Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lendercan agree in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, witiio: charge, an annual accounting of the Funds as required by
RESPA,

If there is a surplus of Funds held in cscrew. as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RES PA. If there is a shortage of Funds held in CSCIow, as
defined under RESPA, Lender shall notify Borrower as'rarired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordziice with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow; as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal! pay 1o Lerder the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 montily ravments,

Upon payment in full of all sums secured by this Security Instrument| Lander shall promptly refund to
Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auributable to the Property which can attain priority over this Sccurily Instrument-lcassiald paymenis or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessinents if any. To the
exient that these items are Escrow Items, Borrower shall pay them in the manner provided in Secann 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrarient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accegtable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, ar
defends against cnforcement of the lien in, legal proceedings which in Lender’s opirion operate 1o prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject 10 a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10

m 0001697735
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days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estale tax verification andjor reporting
service used by Lender in connection with this Loan.

5. Property Insurance, Borrower shall keep the improvemenis now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s right to
disapprove~Borrower’s choice, which right shall not be exercised unreasonably. Lender may require
Borrower w/pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification“and-wracking services; or (b) a one-time charge for flood zone defermination and certification
services and subscguent charges each time remappings or similar changes occur which reasonably might
affect such detcrininsiion or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal cmergency Managemen! Agency in connection with the review of any flood zone
deiermination resulting fiom. an objection by Borrower,

If Borrower fails tu” maintain any of the coverages described above, Lender may obiain insurance
coverage, at Lender’s option ‘end ‘Sorrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage: Iherefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity 1 the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater—ar-lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance crverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any 2mounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this'Security Instrument. These amounts shall bear interest at
the Nole rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
lo Borrower requesting payment.

All insurance policies required by Lender and renewals of sich policies shall be subject to Lender’s
right (o disapprove such policics, shall include a standard morizage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the right\to hold the policies and rencwal
certificates. If Lender requires, Borrower shall promptly give 1o Lender-al receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not o'heswise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard maortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee.

[n the event of loss, Borrower shall give prompt notice (o the insurance carrier and Lender. Lender may
make prool of loss if not made promptly by Borrower. Unless Lender and Borrower otherwase agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lenier, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically 4easible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have tie reht to
hold such insurance proceeds until Iender has had an opportunity 1o inspect such Property to ensure the work
has been compieted to Lender’s sausfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as the work is completed. Unless an agrecment is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any nerest or
earnings on such proceeds. Fees for pbublic adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lesscned, the insurance proceeds
shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the

| | 30\ 0001697735
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excess, il any, paid to Borrower, Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
hegin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the iasurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupincy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days afier the execution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower’s principal 1esidence for at least one year after the date of occupancy, unless Lender otherwisc
agrees in writing, whicil cunsent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrosver’s control.

7. Preservation, Mainterance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Fiogerty, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing i1 the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasiag in value due to its condition. Unless it is determined pursuant to
Scction § that repair or restoration is not ecoromically feasible, Borrower shall promptly repair the Property if
damaged 10 avoid further deterioration or Gaxbage. If insurance or condemnation proceeds are paid in
conncction with damage to, or the taking of, the Praperty, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relcased praceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment ¢r_iia series of progress payments as the work is
completed. If the insurance or condemnation proceeds are_nio* sufficient o repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the compleaca of such repair or restoration.

Lender or its agent may make reasonable entries upon and.-inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower natice at the time of or prior to such an interior inspection specifyizg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Bomrower or any persons or entities acting at the direction of Borrower or with’Borrower’s knowledge or
consent gave matcrially false, misleading, or inaccurae information or siatements o Lender (or failed to
provide Lender with matcrial information) in connection with the Loan. Material repriseniations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as orrower’s principal
residence.

9, Protection of Lender’s Interest in the Property and Rights Under this Security 1rst=ument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument,{b:ihere is
a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights usder this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Sccurity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limiled to: (a) paying any sums secured by 4 lien which
has priority over this Sccurity Instrument; (b) appearing in courl; and (C) paying rcasonable
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attorneys” fees 1o protect its interest in the Property and/or rights under this Security Instrument, includ_ing its
secured position in a bankrupicy proceeding. Securing the Property includes, but is not limited to, cntering the
Property 1o make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have 1o do so and is not under any
duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9,

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the daie of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrowr acquires fee titlc to the Property, the leasehold and the fee tite shall nol merge unless Lender
agrees 1o the meerger in writing.

10. Mortgaye Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to mainiain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insuranice coverage required by Lender ceases 1o be availabie from the mortgage insurer that
previously provided swen insurance and Borrower was required 1o make separately designated payments
loward the premiums forMortgage Insurance, Borrower shall pay the premiums required to obtain coverage
substantially equivalent te“ine Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost 1o Borrower of the Nor.gage Insurance previously in effect, from an alternate morigage insurcr
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shali
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender yiih accept, use and retain these payments as a non-refundable loss
reserve 1n lieu of Mortgage Insurance. Such 158 reserve shall be non-refundable, notwithsianding the fact that
the Loan is ultimately paid in full, and Lender =%all not be required 1o pay Borrower any interesl or earnings
on such loss reserve. Lender can no longer requice losa-reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately desigrated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required 10 make separately designated payments toward the promiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance i1 effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in-accordance with any written agreement
between Borrower and Lender providing for such termination or until ‘ermination is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation [0 pay interest4t the rate provided in the Note,

Mortgage Insurance reimburses Lender {or any entity that purchases the Mote) for certain iosses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to.ne wlortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force irom time to time, and may
enter into agreecments with other parties that share or modify therr risk, or reduce loss2s. These agreements are
on terms and conditions that are satisfactory to the mortgage insurer and the other party /or partics) to these
agreements. These agreements may require the morlgage insurer 1o make payments using anv-seirce of funds
that the mortgage insurer may have available (which may include funds obtained from Morgage Tnsurance
premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinisriay, any
other entity, or any alfiliate of any of the foregoing, may receive (directly or indirectly) amounts thar derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thal an
affiliate of Lender 1akes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
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Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage [nsurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneous Procecds are hercby
assigned to and shall be paid to Lendcr. _ .

If the Property is damaged, such Miscellaneous Proceeds shall be applicd to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed (o Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a serics of progress payments as the work is compleled. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shallnot be required to pay Borrower any intercst or earnings on such Miscellaneous Proceeds. If the
restoraticii er cepair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shali te applied to the sums secured by this Security Instrument, whether or not then duc, with
the excess, if a1y paid 10 Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for
in Section 2.

In the event o1 atoial taking, destruction, or loss in value of the Property, the Miscellanecus Proceeds
shall be applied to the simg-secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partal taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediat:ly before the partial taking, destruction, or loss in value is equal (o or greater
than the amount of the sums secared by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Bdrrower and Lender otherwise agree in writing, the sums sccurcd by this
Security Instrument shall be reduced-by~the amount of the Miscellaneous Proceeds multiplicd by the
following fraction: (a) the total amount of the-sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair marie{ value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall bg paid to Borrower.

In the event of a parual taking, destruction, o~ loss in value of the Property in which the [air market
value of the Property immediately before the partiai-t«king, destruction, or loss in value 1s less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Misczusicous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums areZns., due.

If the Property is abandoned by Borrower, or if, after notice hy-Lender tc Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award 1o scttlo"a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to coltect and
apply the Miscellaneous Proceeds cither to restoration or repair of the Properiy or to the sums secured by this
Securily Instrument, whether or not then due, "Opposing Party” means the thid party that owes Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of actied i regard to Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criniinal,-is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of ['ender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and; 1% acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dispilssed with a
ruting that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s interest in the Property are hereby assigned

and shall be paid 1o Lender,
All Miscellanecus Proceeds that are not applied to restoration or repair of the Property shall be applied

in the order provided {or in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the rime for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be requircd to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
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any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments form third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxecute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s inercst in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Sceurity
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note without the ce-signer’s
consent.

Subie’t 1» the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations upder this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s Tigiits and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Sccurity Instrument unless Lender agrees to such release in
writing. The covenan end agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successers and assigns of Lender.

14. Loan Charges. L:inder may charge Borrower fees for services performed in connection with
Borrower’s default, for tic purnose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, ou* rot limited to, attorneys’ fecs, property inspection and valuation fces. In
regard to any other fees, the absence of xpress authority in this Security Instrument to charge a specific (ee
to Borrower shall not be construed as'a prohibition on the charging of such fec. Lender may not charge fees
that are expressly prohibited by this Security Tnstrument or by Applicable Law.

If the Loan is subject to a law which ses maximum loan charges, and that law is [inally interpreted so
that the interest or other loan charges collecicd-r to be collected in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be-zeduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to meke this refund by reducing the principal owed under
the Note or by making a dircct payment to Borrower. i 4 refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment ciio: ge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any suck rétnnd made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have rivising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connectidon with this Security Instrument must
be in wriling. Any notice to Borrower in connection with this Security Instument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice to any one Borrower shall constitute rotize to all Borrowers unless
Applicable Law expressly requires otherwisc. The notice address shall be the Pronerty Address unless
Borrower has designated a substitutc notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Bofrower’s change of
address, then Borrower shall only report a change of address through that specified procedure, There may be
only one designated notice address under this Sccurity Instrument at any one time. Any notice 1 [2nder shall
be given by delivering it or by mailing it by first class mail to Lender's address stated hercin un’ese Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Inéiment
shall not be deemed to have been given to Lender until actually received by Lender, If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Tnstrument shall be governed
by federal law and the law of the jurisdiction in which the Property is localed. All rights and obligations
contained in this Security Instrument are subject to any requiremenis and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties 1o agree by coniract or it might be silent, but
such silence shail not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

0001697735
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not affect other provisions of this Security Instrument or the Note which can be given cffect without the
conflicting provision.

As used in this Security Instrument: {(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation 1o 1ake
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Inierest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or cscrow
agreement, the intent of which is the transfer of titie by Borrower at a future dale to a purchaser,

If ali ov-any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural jersun and a beneficial intcrest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender-yay, require immediate payment in full of ail sums secured by this Security Instrument.
However, this opucs ¢!l not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises s option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not l¢ss/than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay-all sums secured by this Security Instrument. If Borrower fails (o pay these
sums prior 10 the expiration of i< period, Lender may invoke any remedies permitted by this Security
Instrument without further noticc or dersiand on Borrower.

19. Borrower’s Right to Reinctate- After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforeément of this Security Instrument discontinued a any time prior
to the earlicst of: (a) five days before sale of 1%¢ “roperly pursuant to Section 22 of this Security Instrument;
{b) such other period as Applicable Law might specifv-far the termination of Borrower's right to reinstate; or
(c) entry of a judgment enforcing this Security Insrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Securly Instrument and the Note as if no acceleration
had occurred; (b) cures any default of any other covenants'or azrecments; (c) pays all cxpenses incurred in
enforcing this Security Instrument, including, but not limites 6. reasonable attorneys’ {ees, property
inspection and valuation fees, and other fees incurred for the purpise-of protecting Lender’s interest in the
Property and rights under this Security Instrument; and (d) 1akes such avtion as Lender may reasonably
require o assurc that Lender’s intercst in the Property and rights uader this Security Instrument, and
Borrower’s obligation to pay the sums secured by this Security Instrument, thall continue unchanged unless
as otherwise provided under Applicable Law. Lender may require that Borrower pav_such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash:{b) money order; (c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such ¢heck s drawn upon an
mstttion whose deposits arc insured by a federal agency, nstrumentality or entity; or (¢} El.cironic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations securcd Koereby shall
remam fully effective as if no acceleration had occurred, However, this right to reinstate shall not anpiy in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial intercst in the
Note (together with this Security Instrument) can be sold onc or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the "Loan Servicer™) that collects Periodic Payments
due under the Note and this Security Instrument and performs other morlgage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. Therc also might be one or more changes of
the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address 1o which payments should be made and any other information RESPA requires in connection with a
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notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the morlgage loan scrvicing obligations to Borrowcer will remain with the
Loan Servicer or be iransferred to a successor Loan Servicer and are not assumed by the Nole purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other party’s actions pursuani {0 this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Insirument, until such Borrower or Lender has notif ied the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable pénid after the giving of such notice 1o take corrective action. If Applicable Law provides a lime
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of (ais paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Section 22 and-(he notice of acceleration given to Borrower pursuant 1o Section 18 shal! be deemed to
satisfy the notice and Cpportunity to take corrective action provisions of this Section 20.

21, Hazardous Subst2nces. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxig or hazardous sabstances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, {erbsene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials sontaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to heaith, safety or environmental protectic:-{c) "Environmental Cleanup” includes any responsc action,
remedial action, or removal action, as defined-i Tnvironmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, of otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the preserce, usc, disposal, storage, or releasc of any Hazardous
Substances, or threaten to release any Hazardous Substanczs, on or in the Property. Borrower shall not do,
nor allow anyone else to o, anything affecting the Proplrty” (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which; duc to the presence, use, or release of a
Havardous Substance, creates a condition that adverscly affects the vaiue of the Properly. The preceding iwo
sentences shall not apply to the presence, use, OF sl0rage o the Propérty of small quantiiies of Hazardous
Substances that are gencrally recognized to be appropriate to normal residential uses and 10 maintenance of
the Property (including, but not limited to, hazardous subslances in consumer 1. educts).

Borrower shall promptly give Lender written notice of (a) any investigatics;<laim, demand, lawsuil or
other action by any governmental or regulatory agency or privaie party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actal krowledge, (b)y any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relepse or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, use .or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or 's notified by
any governmental or regulatory anthority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly lake all necessary remedial
actions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender [urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosurs proceeding the non-existence of a default or any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its
option may require immediate payment in full of all sums secured by this Security Instrument without
further demana uni' may foreclose this Security Instrument by judicial proceeding. Lender shall be
entitled to collect al expenses incurred in pursuing the remedies provided in this Section 22, including,
but not limited to, reasonshle attorneys’ fees and costs of title evidence.

23. Release, Upon paymeri.of all sums secured by this Sccurity Instrument, Lender shall release this
Securily Instrument. Borrowet sl pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, by only if the fee is paid (o0 a third party for services rendered and the
charging of the fee is permitted under Apphcable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois homesiead-cxemption laws,

! 22 0001687735
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Security Instrument and in any Rider executed by Borrower and recorded with 1L,

Wiknesses:

W

- (Seal)
-Borrower

-

o NS —— ’_.:.-(""f-
' (Scal)
-Borrower
e e T T (Seal)
-ISClrover -Borrower
e (Scal) e (Seal)
-Borrower -Borrower
- (Seal) e ——— (Scal)
-Borrower -Borrower
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q .
STATE OF ILLINOIS, (0 K County ss:
1, MCELOOY CHIALPPETTE _a Notary Public in and for said county and
state do hereby certify that

Wenty /] 2577~ JESHS ;/@5‘774

personally known Lo me 10 be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appeared before me this day in person, and acknowledged that he/she/they signed and delivered the said
instrumeny as Fisfher/their free and voluntary act, for the uses and purposes therein set forth,

Given urdcr my hand and official seal, this /& r dayof JHLY (7/

My Commission Expirts;

PR

TOEFICIAL SEAL
Melody Chiappetia 1§

Notary Public, State of INinois
My C(:(ynmission Exp. 07/08/2007

(Munmgnss
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Legal Description
Lot 360 in Albert J. fcowsch Irving Park Boulevard Gardens 10th
addition, being a Subdivision in the West Half of the Northeast
Quarter of the Southwest Quarter of Section 20, Township 40
North, Range 13, East of the Third Principal Meridian, in Cook
County, Illinois. Situated in feok County, Illinois.
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ADJUSTABLE RATE RIDER
(LIBOR Six-Month Index (As Published In The Wall Street Journal) - Rate Caps)
2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 1st day of July ,
2004 and is ineorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrumen "y of the same date given by the undersigned (“Borrower"} to secure
Borrower’s Adjustable Réte Note (the "Note") to
NEW CENTURY MORTGA%i: CORPORATION

("Lender") of the same date aud covering the property described in the Security Instrument and located at:
6141 WEST EDDY STRIF( , CHICAGO, IL 60634
?Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn addition to the coten:nts and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree s fullows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 7. 9900 %. [he Mote provides for changes in the interest

rate and the monthly payments as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

The interest rate T will pay may change on the first day of August , 2006 and
on the same day of every 6th month thereafter. Each date on which my interest rate could chang i called an
"Interest Rate Change Date."”

(B) The Index

Beginning with the fivst Interest Rate Change Date, my interest rate will be based on an Index plus a
margin. The "Index" is the average of interbank offered rates for six-month dollar deposits in the London market
("LIBOR"}, as published in The Wall Street Journal "Money Rates" Table. The most recent Index figure available
as of the first business day of the month immediately preceding the month in which the Change Date occurs is
called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

0001697735
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(C) Calculation of Changes

At cach Tnterest Rate Change Date, the Note Holder will calculate my new interest rate by adding
Five and Fifty-Five Hundredths percentage points ( 5.5500 %) to the
Current Index. The Note Holder will then round this figure to the nearest one-eighth of one percentage point
(0.125%). Sukject to the limit stated in Section 4(D) below, this rounded amount will be my new interest rate until

the next Interest Kate Change Date.

(i) Interest<Oly Period. The "Interest-only Period” is the period from the date of this
Note through Awjust 1, 2006 . For the Interest-only Period, the Note Holder
will calculate the amsant of the monthly payment to be one-twelfth (1/12th) of one (1) year’s
interestat  7.9900 % per annum. The result of this calculation will be the amount of my
monthly payment until th interest Rate Change Date.

(ii) Amortization Period. The "Ainortization Period” is the period after the Interest-only
Period and continuing until the Matusity Date. During the Amortization Period, after
calculating my new interest rate as provided in Section 4(C) above, the Note Holder will then
calculate the amount of the monthly payirént that would be sufficient to fully repay the
remaining unpaid principal in equal montkly p2yments by the Maturity Date, assuming, for
purposes of each calculation, that the interest rate remained unchanged during that period.
The result of this calculation will be the new amcun’ of my monthly payment.

(D) Limit on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not U greater than ~ 9.4900 % or less
than 7.9900  %. Thereafter, my interest rate will never be increaszd or decreased on any single
Change Date by more than one and one half percentage points (1.5%) from tiie =aie of interest | have been paying
for the preceding month. My interest rate will never be greater than 14,8800/ nor less than 7.9900%.

(E) Effective Date of Changes

My new interest rate will become effective on each Interest Rate Change Date. T will pay the z.nount of my
new monthly payment beginning on the first monthly payment date after the Interest Rate Change Date vntil the
amount of my monthly payment changes again,

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
monthly payment at least 25 days before the effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will answer any questions I
may have regarding the notice.
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11. GOVERNING LAW - SECURED

The Note is governed by federal law and the law of the jurisdiction in which the property
encumbered by the Security Instrument (as defined below) is located. Tn addition to the protections
given to the >vote Holder under the Note, a Mortgage, Deed of Trust or Security Deed (the "Security
[nstrument”), de¢ed the same date as the Note protects the Note Holder from possible losses which
might result it ' ao not keep the promises which 1 make in the Note. That Security Instrument
describes how and_under what conditions I may be required to make immediate payment in full of all
amounts 1 owe undet (e Note. Some of those conditions are described as follows:

Transfer of the Property or a zneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (p¢if a beneficial interest in Borrower is sold or transferred and Borrower is
not a natural person) without Lender’s pior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Sesurity Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federai law-as of the date of this Security Instrument,

If Lender exercises this option, Lender shall give-Burrower notice of acceleration, The notice shall provide a
period of not less than 30 days from the date the noiice is.delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this' Sesurity Instrument without further notice or demand
on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the teems and covenants contained in this

Adjustable Rate Rider.
L MW%D\\ [ovgi /M
WENDY ACOSTA - Borrowgr ~"JESUS  ACDSTA _ Borrower
- Borrower \J - Borrower
- Borrower - Borrower
- Borrower - Borrower
(Sign Original Only}
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PREPAYMENT RIDER
Loan Numbe‘ﬂﬂﬂ'l 597735 ADJUSTABLE RATE LOAN
This Prepayment Rider is made this 1st day of July 2004 and is

incorporated nip and shall be deemed to amend and supplement the Promissory Note (the
"Note") and Mortgage, Deed of Trust or Security Deed (the "Security Instrument”) of the
same date given/ov the undersigned (the "Borrower”) to secure repayment of Borrower’s

Note to
NEW CENTURY MORTUAGE CORPORATION

(the"Lender").

To the extent that the provisious of this Prepayment Rider are inconsistent with the
provisions of the Note and/or Secuity Instrument, the provisions of this rider shall prevail
over and shall supersede any suci-irconsistent provisions of the Note and/or Security
Instrument.

In addition to the covenants and agreemenis‘made in the Note and Security Instrument, the
Borrower and Lender further covenant and agres.as follows:

5. BORROWERS RIGHT TO PREPAY

I have the right to make prepayments of principal any time before they are
due. A payment of principal only is known as & “prepayment". When I make a
prepayment, I will tell the Note Holder in writing T'an doing so. The Note Holder
will use all of my prepayments to reduce the amoui of rrincipal that I owe under
this Note. If I make a partial prepayment, there will be 1o changes in the due dates
of my monthly payments unless: the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthy rayments after the
first Change Date following my partial prepayment.

If within 1 year(s) from the date of execution of the Security Instrument, I
make a full prepayment or, in certain cases a partial prepayment, apd ihe total of
such prepayment(s) in any 12-month period exceeds TWENTY PERCENT (20%) of
the original principal amount of this loan, I will pay a prepayment cha:ige in an
amount equal to the payment of 6 months advance interest on the amount by which
the total of my prepayment(s) within that 12-month period exceeds TWILNTY
PERCENT (20%) of the original principal amount of the loan.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Pr?;ﬁyment Rider.
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