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CHI 2D

DEFINITIONS

Words used in multiple secusas of this document are defined below and other words are defined in Sections 3, 1, 13, 18,20
and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

{A) “Security Instrument” means this Acument, which is dated July 09, 2004 , together with all

Riders to this document.
(B) “Borrower” is BELINDA SMITH and KoNNETH SMITH, WIFE AND HUSBAND

Borrower is the mortgagor under this Sceurity Instrument

(C) *“Lender”is FIRSTNLC FINANCIAL SERVICE.; L.LC ,
Lenderisa Limited Liability Company organized and existing under
the laws of the State of Florida ) . Lender’s address is
700 W HILLSBORO BLVD., BLDG. 1, STE 204, DEERFIELD BEACH, FL 33441

“Tenler is the mortgagee under this Security lnstrument.

(D) “Nete” means the promissory note signed by Borrower and dated Ju'y 19, 2004 . The Note
states that Borrower owes Lender One Hundred Forty Two Thousand rive Hi:ndred and no/100
Doliars (U.S. § 142,500.00 ) plus interest. Borrower has promised

to pay this debt in regular Periodic Payments and to pay the debt in full not iater than_Araust 01, 2034

(E) “Property” means the property that is described below under the heading “Transier of Rishts in the Property.”

(F) “Loan” means the debl evidenced by the Nole, plus interest, any prepayment charg- and late charges due under the
Note, and al} sums due under this Security Instrument, plus interest.

(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. ‘The following Riders are to be
executed by Borrower [check box as applicabic]:

Dﬂ Adjustable Rate Rider D Condominium Rider D Sccond Home Rider
l:] Balloon Rider D Planned Unit Development Rider D Other(s) |specify]
D 1-4 Family Rider |:| Biweekly Payment Rider

(H) ‘“‘Applicable Law' means all controliing applicable fcderal, state and local statutes, repulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
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() “Community Assoc{tPiJl N@;El Eels@sl’ AAILII dth@sBﬂﬂY and other charges that arc
C 1o

itnposed on Borrower or th perty by a condominium association, homeowners association or similar organization,

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrument, which is initiated throngh an electronic terminal, telephonic instrument, computer, or magnelic tape so as lo
order, instruct, or authorize a financial institution to debit of credit an account. Such term includes, but is not limited to, point-
of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(K) “Escrow Items” means those itcms that are described in Section 3.

(L} “Miscellaneous Proceeds” means any compensation, scttlement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or destruction of, the
Property; (ii) cendemnation or other taking of all or any part of the Propenty; (iii) conveyance in licu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance’ means insurance protecting Lender against the nonpayment of, or default on, the Loan,

(N} “Perlodic Payment" means the regilarly scheduled amount duc for (i) principal and interest under the Note, plus
{ii) any amounts under Section 3 of this Security Instrument.

(O} “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its implementing regulation,
Regulation X (24 T F.R. Part 3500, us they might be amended from time to timme, or any additional or successor legistation or
regulation that gove.ns the same subject matter. As used in this Security Instrument, “RESPA” refers to all requirements and
restrictions that aretmpased in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a “federafly
related mortgage loan”»nszr RESPA.

(P) “‘Successor In Intecess of Borrower” means any party that has taken title to the Property, whether or not that party has
assumed Borrower’s obligatious nder the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THF "KOPERTY

This Security Instrument secures o Lende/: (i) the repayment of the Loan, and all renewals, extensions and modifications of

the Note; and (ii) the performance of Borrow(r’s covenants and agreemems under this Security Instrument and the Note. For

this purpose, Borrower does hereby mortgage, grait and convey 1o Lender and Lender’s successors and assigns the following

described property located in the vounty. of COOK :
[Type of Recondip urisdiction] [Name of Reconding Jurisdiction]

SEE ATTACHED LEGAIL. DESCRIPTION

which currently has the address of 2019 SOUE.IS-H ?)TH AVENUE
Lnee

MAYWOOD inois 60153 5 /7

[City] , Nlinois Zip Code] (“Property Address”)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Sccurity
Instrument. All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bomrower is lawfully seised of the estale hereby conveyed and has the right to
martgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record,
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THIS SECURITY INMJN’@E Eolr@eleolﬂmo al usuF)uMm covenants with limited
¥y,

variations by jurisdiction to constitute 2 uniform security instrument covenng real pro

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debl evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3. Payments duc under the Note and this
Security Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as payment
under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one of mare of the following forms, as selected by
Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or
(d) Electronic Funds Transfer. .

Payments are deemed received by Lender when received at the location designated in the Note or at such other location as
may be designated by Lender in accordance with the nolice provisions in Section 15. Lender may return any payment or partial
payment if the payment or partial paymenis are insufficient (o bring the Loan current. Lender may accept any payment or
partial payment ‘asufficient (o bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payment or parial payments in the futvre, but Lender is not obligated (o apply such payments al the time such payments
are accepted. If each eriodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may buicsush unapplied funds until Borrower makes payment to bring the Loan current. if Borrower does not
do so within a reasonabi¢ pesiod of time, Lender shall gither apply such funds or return them to Borrower. If not applied
earlicr, such funds will be apriued to the outstanding principal balance under the Note immediately prior ta foreclosure. No
offset or claim which Borrowermizht have now or in the futurc against Lender shall relieve Borrower from making payments
due under the Notc and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2.  Application of Paymenls or Proceads, Except as otherwise described in this Section 2, all payments accepted and
apptied by Lender shall be applied in the foll wing order of priority: (a) interest due under the Note; (b) principal due under the
Note; {c) amounts due under Section 3. Such paysnents shall be applied to each Periodic Payment in the order in which it
became duc. Any remaining amounts shall be appied {irst.to late charges, second to any other amounts due under this Security
Instrument, and then to reduce the principal balance o1 *ie-Note.

If Lender receives a payment from Borrower for a detipguent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the dalinquent payment and the late charge. If more than one Periodic
Payment is outstanding, Lender may apply any payment receivid f om Borrower to the repayment of the Periodic Payments if,
and 1o the extent that, cach payment can be paid in full. To the extent (hat any excess cxists after the payment is applied to the
full payment of one or more Periodic Paymients, such excess may be aprlied to any late charges due. Voluntary prepayments
shall be applied first to any prepayment charges and then as described in g Note.

Any application of payments, insurance proceeds, or Miscellaneoss #roceeds 1o principal due under the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Bormower shall pay to Lender on the day Periraic Payments are due under the Note, until
the Note is paid in Tull, a swn (the “Funds") to provide for payment of amousnts duz Yor: (a) taxes and assessments and other
itetns which can attain priority over this Security Instrurent as a lien or encumbrance on a2 Property; (b) leasehold payments
or ground rents on the Property, if any, (c) premiums for any and all insurance requircd by Lender under Section 5, and
(d) Mortgage Insurance premiuus, if any, or any sums payable by Borrower to Lender in iizu of the payment of Morlgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Esciow Iizms.” At origination of
at any time during the term of the Loan, Lender may require that Community Association Dues, Fees, aul Assessments, if any,
be escrowed by Borrower, and such ducs, fees and assessmicnts shall be an Escrow Item. Borrower shail promptly furmish to
Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the Finds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrowsr's obligation to
pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligation (o make such payments and to provide receipts shall for all
purposes be deemcd to be a covenant and agreement contained in this Security Instrument, as the phrase “covenant and
agrecment” is used in Section 9. if Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
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Tails to pay the amount dge EFnl@ychhs r@RoMand pay such amount and

Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any
or all Escrow Htems at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufticient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) not to cxceed the maximum amount a lender can require under RESPA. Lender shall
cslimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltcms
or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender shall not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest
or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a.surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordancs with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as requited-hy RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in
accordance with RESPA. ut in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lenderaiali notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to
make up the defictency in accurance with RESPA, but in no more than 12 monthly payments.

Upon payment in fuli or 2% sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. '

4. Charges; Liens. Borrower shill-pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. To the extent that these items are Escrow Items, Borrower
shall pay them in the manner provided in Section 7.

Borrower shall promptly discharge any lien winiclihas priority over this Security Instrument unless Borrower: () agrees
in writing to the payment of the obligation sccured by th: lizr in a manner acceptable to Lender, but only so long as Borrower
is performing such agreement; (b) contests the lien in 200¢-iaith by, or defends against enforcement of the lien in, legal
proceedings which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings are pending, but
only until such proceedings are concluded; or (c) secures froni th: holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can aitain priority over this Security Instrument, Lender may give Borrowe. » notice identifying the lier. Within 10 days of the
date on which that notice is given, Borrower shall satisfy the lien or tak¢ o'ie or more of the actions set forth above in this
Section 4.

Lender may require Borrower to pay a one-time charge for a real cstate tax verilication and/or reporting service used by
Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing o heceafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage,” and azy oiter hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall Le \maintained in the amounts
{including deductible levels) and for the periods that Lender requires. What Lender requirés prusvant 1o the preceding
sentences can change during the term of the Loan. The insurance carrier providing the insurance shall be chasen by Borrower
subject to Lender's right to disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone determinatio:, <citification and
tacking services; or (b) & one-time charge for flood zone determination and certification services and subsequen’ harges cach
time remappings or similar changes occur which reasonably might affect such determination or certification. Burower shall
also be responsible for the payment of any fecs imposcd by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Lender's
option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or might not protect Berrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard or liability and might provide greater or lesser coverage than was
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previously in effect. Borroulk\\lw@slﬂ_ﬁ[ EcIst:hl Ahco@c@y&ed ight significantly exceed the

cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at the Nole rate from the
date of disburscment and shall be payable, with such interest, upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to disapprove
such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an additionai loss payee.
Lender shali have the right to hold the policies and renewal certificates. If Lender requires, Borrower shail promptly give to
Lender all receipts of paid premiums and rencwal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name lLender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance proceeds,
whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed o Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may diskaise proceeds for the repairs and restoration in a single payment or in a series of progress payreents as the
work is completed. Mnless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender sheli 1ot be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, reiwred by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower, 1f the restoratios ¢r repair is not economically feasible or Lender’s security wonld be lessened, the insurance
proceeds shall be applied to the'sums secnred by this Security Instruinent, whether or not thea due, with the excess, if any, paid
to Borrower. Such insurance preterds. shall be applied in the order provided for in Section 2.

If Borrower abandons the Froperty, Lender may file, pegotiate and scttie any available insurance claim and rclated
matters. If Borrower does not respond wiin'a 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiale and seiile tho-claim. The 30-day period will begin when the notice is given. In either event,
or if Lender acquires the Property under Seciion 22 or otherwisc, Borrower hereby assigns (o Lender () Borrower’s rights to
any insurance proceeds in an amount not to eyceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the rght 2o any refund of uneamned premiwms paid by Borrower) under all
insurance policies covering the Property, insofar as sucli /igits are applicable to the coverage of the Property. Lender may use
the insurance proceeds cither to repair or restore the Prop.rty or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due, :

6. Occupancy. Borrower shall occupy, establish, and use/the Property as Borrower’s principal residence within 60
days after the exccution of this Security Instrament and shall continuz 0. 2ecupy the Property as Borrower's principal residence
for at least one ycar after the date of occupancy, unless Lender otiierwiie agrees in writing, which conseni shall not be
unreasonably withheld, or unless extenuating circumstances exist which arc bvand Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspec’onz. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or conumit waste on the Property “Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in order to prevent the Property ficmn deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not ¢conomically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damige; If insurance or condemnation
proceeds arc paid in connection with damage to, or the taking of, the Property, Borrower shall b- responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburs? proceeds for the repairs
and restoration in a single payiment or in & series of progress payments as the work is compicteZ. 70 the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of ‘Brirower’s obligation
for the completion of such repair or restoration.

Lender or its agent may nake reasonable entries upon and tnspections of the Property. If it hias reasonable ¢ se, Lender
may inspect the interior of the improvements on the Property. Lender shall give Borrower netice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower's Loan Applieation, Borrower shall be in default if, during the Loan application process, Borrower or
any persons of citities acting at the direction of Borrower or with Borrower's knowledge or consent pave materially false,
ntisleading, or inaccurate information or statements 1o Lender (or failed to provide Lender with material information) in
connection with the Loan. Material representations include, but are not limited (o, representations concerning Borrower's
occipancy of the Property as Borrower's principal residence.
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| 9.  Protection of L@rls\d E%er!lts_Un@l@cRyMrmem If (a) Borrower

fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a lega! proceeding that might
significantly affect Lender’s interest in the Property and/or rights under this Security Instrument (such as a proceeding in
bankrupicy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s intcrest in the Property and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s actions
catt include, but are not limited to: (a) paying any sums securcd by a lien which has priority over this Sccurity Instrument:
(b) appearing in court; and (c) paying reasonable allorneys” fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a-bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangerous condilions, and have utilities turned on or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 shali hecome additional debt of Borrower securced by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of dishursement and shall be payable, with such
interest, upon notice from Lender te Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shali comply with all the provisions of the lease. If Borrower
acquires fec title todhe Troperty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Mortgage I=avance. 1f Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums requirc t=imaintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance coverage
required by Lender ceases to-he Zvaitable frot the mortgage insurer that previously provided such insurance and Borrower was
required o make separately desigrated payments loward the premiums for Mongage Insurance, Borrower shall pay the
premiums required to obtain covorage substantially equivalent to the Montgage Insurance previously in effect, at a cost
substantiaily cquivalent to the cost to Sor.cever of the Mortgage Insurance previously in effect, from an alternate morlgage
insurer selected by Lender. If substantiallyequivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay lo Lender the amount of the separately d:signated payments that were due when the insurance coverage ceased to be in
effect. Lender will accept, usc and retain these parmonts as a non-refundable loss reserve in liew of Mortgage [nsurance. Such
loss reserve shall be non-refundable, rotwithstanding the f2ct that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on susi-loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period iat Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires sep.aratelv designated payments toward the preminms for Mongage
Insurance. If Lender required Mortgage Insurance as a conditica o snaking the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Incurance, Borrower shall pay the premivms required to
maintain Mortgape Insurance in effect, or to provide a non-refundable’loss ~eserve, until Lender’s requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower a'id Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrsweer's obligation to pay interest at the rate
provided in the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for<ertain losses it may incur if Borrower
does not repay the Loan as agreed, Borrower is not a party lo the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to tiznz, aid may enter into agreements
with other parties that sharc or modify their risk, or reduce losses. These agreements are on, lenns and conditions that are
satisfactory to the mortgage insurer and the other party (or parties) to these agreernents. These agrociients may require the
mortgage insurer to make payments using any source of funds that the mortgage insurer may have 2vsilable (which may
include funds obtained from Morigage Insurance premiums).

As aresult of these agrecruents, Lender, any purchaser of the Note, another insurer, any reinsurer, any whcr entity, or any
affiliate of any of the foregoing, may receive (dircctly or indirectly) amounts that derive from (or might be charCterized as) a
portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk, or
reducing losses. If such agreement provides that an aftiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a} Any such sgreements will not affect the amounts that Borrower has agreed to pay for Mortgage Insurance, or
any other terms of the Loan. Such agreements will not Incrense the amount Borrower will owe for Mortgage Insurance,
and they will not entitle Borrower o any refund.
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(b} Any such agree@lNl I;‘I:"Lé@ Iﬁ er h@l pect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other Taw. These rights may include the right to receive

certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage Insurance
terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums that were unearned at the
time of such cancellation or terminatton.

11. Assignment of Misceflaneous Proceeds; Forfelture. All Miscellancous Proceeds are hereby assigned to and shall
be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible aud Lender's security is not lessencd. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an oppertunity to inspect such Property
1o cosure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agrecment is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or camings on such Miscellaneous Proceeds, If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shatl be
applied to the sums secured by this Security Instrument, whether or not then doe, with the excess, if any, paid to Borrower.
Such Miscellaneors Proceeds shall be applied in the order provided for in Section 2. '

In the everit 65 total taking, destruction, or loss in valuc of the Property, the Miscellaneous Proceeds shall be applied to
the sums secured by this-Security Instrument, whether or not then due, with the excess, if any, paid o Borrower,

[n the event of a ptia! taking, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partialiaking, destruction, or loss in value is equal to or greater than the amount of the sums secured by
this Security Instrument imineciitely before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the suins'secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the followsizg fraction: (a) the total amount of the sums secured immediately before the partial taking,
destruction, or loss in value divided by ib)-the fair markct value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance 'l be paid to Borrower.

In the event of a partial tzking, destructicn, or loss in value of the Property in which the Fair market value of the Property
immediately before the partial taking, destruction; o loss in value is less than the amount of the sums secured immediately
before the partial taking, destruction, or loss iy vaive, ualess Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the suris <arurcd by this Securily Instrument whether or not the sums are
then duc.

If the Property is abandoned by Borrower, or if, after nolice by Lender to Borrower that the Opposing Party (as defined in
the next sentence) offers to make an award to settle a claim for Gamages, Borrower fails 1o respond to Lender within 30 days
after the datc the notice is given, Lender is authorized to coliect anc aprly the Misccllaneous Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrumen?, whether or nat then due. “Opposing Party” means the
third party that owes Borrower Miscellaneous Procecds or the party agains. ¢ hom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower shall be in default if any action or procecding, whether civil or ciminzl, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender’s intcrest in the Property or rights under this
Security [nstrument. Borrower can core such a default and, if acceleration has occurrec, reirsiate as provided in Section 19, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, piocludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instument. The procecds of any
award or claim for damages that are attributable to the impairment of Lender’s interest in the Projerty are hereby assigned and
shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall oeapniied in the order
provided for in Section 2.

12. Borrower Not Relcased; Forbearance By Lender Not a Walver. Extension of the time'for payment or
modification of amortization of the sums secured by this Security Instument granted by Lender to Borrower or any Successor
in Interest of Borrower shall not operat to releasc the liability of Borrower or any Successors in Interest of Borrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or it amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.

[LLINOIS—Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3014 1/01
GHEATLAND B
ITEM 187617 {0011) {Puge 7 of 11 pages) To Drdes Call. 1-800-530-9393 L1 Fax: 615-791-1131



- 0420205116 Page: 8 of 15

13. Joint and Sevk’a’ @ ;IS@sl; hssi@ R{M covenants and agrees that
abllity" shalT be 0

Borrower's obligations an joint and sevéral. However, any Borrower who co-signs this Security Instrument
bul does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument onl ¥ to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; und (c) agrees that Lender and any other Borrower can agrec lo extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without the
¢o-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations under
this Security Instrument in writing, and is approved by Lender, shall obtain all of Bemrower's rights and benefits under this
Security Instrument. Borrower shall not be released from Borrower’s obligations and liability under this Security Instrument
uniess Lender agrees to such release in writing. The covenants and agreements of this Security Instrument shall bind (except as
provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in conncction with Borrower's default, for
the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument, including, but not limited
to, attorneys’ fecs, property inspection and valuation fees. In regard to any other fees, the absence of express authority in this
Securtty Instrument to charge a specific fec to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender inay uot charge lees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Lomivis Lubject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest or
other loan charges Zoilected or 1o be collected in connection with the Loan exceed the permitted firmits, then: (a) any such loan
charge shall be reduced o the amount necessary to reduce the charge to the permitted limit; and (b) any sums already collected
from Borrower which ¢xcieded permitted fimits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed upder the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as 4 panial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borzwer's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower iniizht have arising out of such overcharge.

15, Notices. All notices given by Forrower or Lender in connection with this Security Instrument wust be in writing.
Any notice to Borrower in connection with ‘ais Yecurity Instrument shall be deemed to have been given to Borrower when
mailed by first class mail or when actally deliveiad! to Borrower’s notice address if sent by other means. Notice to any onc
Borrower shall constitute notice to al) Borrowers wilrss Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has desipiat . a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s change of address. If Feader specifics a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of aduress through that specified procedure. There may be only one
designated notice address under this Security Instrument at any onc time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein‘un’éss Lender has designated another address by notice 1o
Borrower. Any notice in connection with this Security Instrument shall ot be deemed to have heen given to Lender wtil
actually received by Lender. If any notice required by this Security Inst/urment is also required under Applicable Law, the
Applicable Law requirement will satis[y the corresponding requirement under this Szcurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Insttument shall be governed by federal law
and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security Instrument
are subject to any requirements and limitations of Applicable Law. Applicable Law ixnighi explicitly or implicitly allow the
parties to agree by contract or it might be silent, but such silence shall not be construed as-a preliibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note conflic’s'with Applicable Law, such
conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be miven effect without the
conflicting provision. . -

As vsed in this Security Instrument: (a) words of the masculine gender shall mean and include Covesponding neater
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Bommower shall be given one copy of the Nole and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, these beneficial interests
transferred tn a bond for deed, contract for decd, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a futurc date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural pefson
and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may require
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immediate payraent in fu]lké‘}lNl rF)I:nsI@lI AJIEI)L @@RMshall not be exercised by
ronibited by App

Lender if such exercise is p licable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Relnstate After Acceleration. If Borrower meets cettain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinucd at any time prior to the earliest of: (a) five days before sale
of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicabic Law might specify for
the termination of Borrower's right to reinstate; or {c) entry of a judgment enforcing this Security Instrument. Thase conditions
arc that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in
enforcing this Security [ustrument, including, but not limited 1o, reasonable attorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security
Insirument; and (d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security Instrument, shail
continuc unchangzd unless as otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement suine and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b} money order; (o) certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
an institution whose =porits are insured by a federal agency, instrumentality or entity; or {d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had occurred. howerer, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note (together
with this Security Instrument) can.Z¢ sold ene or more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the “Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other morigage loan scrvicing obligations under the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the LOan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of Znu change which will state the name and address of the new Loan Servicer,
the address to which payments should be made aic/any other information RESPA requires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter o~ Loan is serviced by a Loan Scrvicer other than the purchaser of (he
Note, the mwortgage loan servicing obligations to Borrowe: wil-iemain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unlss otnerwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jéme? lo any judicial action (as either an individval litigant or
the member of a class) that arises from the other party's actions pugspant to this Security Instrument or that alleges that the
other party has breached any provision of, or any duty owed by reasca o2, this Security Instrument, until such Borrower or
Lender has notified the other party (with such netice given in comptiance vith, the requirements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period after the ziving o such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time pertod will be deemed
10 be reasonable for purposes of this paragraph. The notice of acceleration and opporturity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shait U= deemed to satisfy the notice and
opportunity lo take corvective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances” are_ those substances defined as
toxic or hazardous substances, poliutants, or wastes by Environmental Law and the following suostarcss: gasoline, kerosene,
other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials ¢ ynraining asbestos or
formaldechyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the iurisdiction where the
Property is located that relate to health, safety or environmental protection; {¢) “Environmentat Cleanup” includzs any response
action, remedial action, or remmoval action, as delined in Environmental Law; and (d) an “Environmental Coudit'sr” means a
condition that can cause, contribute to, or otherwisc trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Condition, or (¢) which, due to the presence, use, or relcase of a Hazardous Substance, creates a condition that adverscly
affects the value of the Property. The preceding two sentences shall net apply to the presence, use, or storage on the Property of
small quantities of Hazardous Suhstances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property {including, but not limited 1o, hazardous substances in consumer products).
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Borrower shall pmmptlUcN‘@iE &I@*Aﬂati@@ﬁd&suil or other action by
azardous Subs

any governmental or regulatory agency or private party involving the Property and any tance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use
or release of a Hazardous Substance which adversely affects the value of the Property. 1f Borrower leans, or is notified by any
governmental or regulatory authority, or any privaic paty, that any removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shal! promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall creatc any obligation on Lender for an Environmentai Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender (urther covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice io Borrower prior to acceleration following Berrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under Section 18 unless
Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
{c) a date, not less than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shall
further inform Brrawer of the right to reinsiate after acceleration and the right to assert in the foreclosure proceeding
the non-existence o1 » default or any other defense of Borrower to acceleration and foreclosure. If the default is not
cured on or before the Jate specified In the notice, Lender at its option may reguire immediate payment in full of ali
sums secured by this docurity Instrument withous further demand and may foreclose this Security Instrument by
judicial proceeding. LendGersi:all be entitled to collect all expenses incurred In pursuing the remedies provided in this
Section 22, Including, but noi Jinit2d to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon paymeat of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay ariy recordation costs. Lender may charge Borrower a fee for releasing this Security [nstrument,
but only if the fee is paid to a third party. for se2vices rendered and the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. [n accoidance.with Ninois law, the Borrower hereby releases and waives all rights under
and by virtue of the Tinois homestead exempton laws.

25 Placement of Collaternl Protection irsuiance. Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower's agreement with Leader, Lender may porchase insurance at Borrower's expense 1o protect
Lender's interests in Borrower’s collateral. This insurans.nay, but need not, protect Borrower’s interests. The coverage that
Lender purchases may nol pay any claim that Borrower makes-ur.any claim that is made against Borrower in connection with
the collateral, Borrower may later cancel any insurance purcaased by Lender, but ouly after providing Lender with evidence
that Borrower has obtained insurance as required by Borrower’s 2 ad Lender's agreement. 1f Lender purchases insurance for the
collateral, Barrower will be responsible for the costs of that insurarice. including interest and any other charges Lender may
impose in connection with the placement of the insurance, until the <ffeztive date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower’s total Juttanding balance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able to'cUtain on.its own. , :
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BY SIGNING BELOV&UrNr@[Em%‘eL@:I!AEm@R Mlgcs 1 through 11 of this

Security Instrument and in any Rider executed by Borrower and recorded willnit,

by ot

: (Seal)
BELINDA SMITH “Barrower )\, KENNETH SMITH “Borrower
(Seal) (Seal)
-Borrower -Borrower
A (Seal) (Seal)
-Borrower -Bomower
Witness: Wittiess:
!
State of I]IHIOIS
County of | DU—P Q %Qw
This mstrumcm was acknowledged before me on_July 09, 2004 (date) by

BELINDA SMITH, KENNETH SMITH -y (A (R aY OJ\C&. \r\b\%\oo.r\d,

{name|s] of person[s]).

g‘ "OH ICIAL SEAL"
2 LAURA A. MCCOY .
s Notary Public, State of lllingis

¢ My Commission Expi
S ! xpires 10/21/08
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Appendix A

LOT 98 (EXCEPT THE NORTH 40 FEET AND EXCEPT THE SOUTH 40 FEET THEREOF) IN FRANK C.
WOODS ADDITION TO MAYWOOD BEING A SUBDIVISION OF THE WEST 1/2 OF THE SQUTHWEST 1/4 OF
SECTION 14, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS. '

COMMONLY KNOWN AS: 2019 S 6TH AVE, MAYWOOD, IL, 60153
PARCEL: 15-14-319-031
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ADJUSTABLE RATE RIDER

(LIBOR Six-Month Index (As Published In The Wall Street Journal}—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 9th  day of July 2004 ,
and is incorporated into and shall be dcemed to amend and supplement the Mortgage, Deed of Trust, ot
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure
Barrower’s Adjustable Rate Note (the “Note™) to

FIRST NLC FINANCIAL SERVICES, LLC

(“Lender”) of the same date and covering the property described in the Security Instrument and located at:
2019 SOUTH 6TH AVENUE
MAYWOOD, IL 60153

[Property Address)

THE NOTH CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTERKST KATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BOPXOWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM FATE BORROWER MUST PAY. :

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lended furthec covenant and agree as follows: '

A. INTEREST RATE AND MON17LY PAYMENT CHANGES
The Note provides for an injtial interes: rate nf 7.2500%. The Note provides for changes in the
interest rate and the monthly payments, as foretes:

4. INTEREST RATE AND MONTHLY PAYIMEN I' CHANGES
~ (A) Change Dates F

The interest rate I will pay may change on the first dzy o August 2006 ,
and on that day every sixth month thereafter. Each date on *vhivh my interest rate could change is called a
“Change Date.”

{B) The Index

Beginning with the first Change Date, my interest rate will be bised bn an Index. The “Index” is the
average of interbank offered rates for six month U.S. dollar-denominaier d=posits in the London market
(“LIBOR?), as published in The Wall Street Journal. The most recent Indcx Gigure available as of the first
business day of the month immediately preceding the month in which the Chang Mate occurs is called the
“Cuyrent Index.”

If the Index is no longer available, the Note Holder will choose a new inde: that is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding Five-and
Five Eighths
percentage points { 5.6250%) to the Current Index. The Note Holder will then round the reselc of
this addition to the nearest one-eighth of one percentage point (0.125%). Subject o the limits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER—LIBOR SIX-MONTH INDEX (AS PUBLISHED IN THE WALL STREET
JOURNAL)=~Single Family
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The Note Holder will then detenmine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in fult on the Maturity Date at my
new interest rate in substantially equal payments. The result of this calculation will be the new amount of my
monthly payment.

(D) Limits on Interest Rate Changes :

The intercst rate I am required (o pay at the first Change Date will not be greater thap 10.2500%
or less than 7.2500%. Thereafter, my interest rate will never be increased or decreased on any single
Change Date by more than One
percentage points ( 1.0000%) from the rate of interest I have been paying for the preceding
six months. My interest rate will never be greater than 14.2500% or less than 7.2500%.

(E} Effective Date of Changes

My new interesl rate will become cffective on each Change Date, 1 will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monihtvpayment changes again.

«f)~Notice of Changes

ThedNete Holder will deliver or maif to me a notice of any changes in my interest rate and the amount
of my moninly riyment before the effective date of any change. The notice will include information required
by law to be giveiLmic to and also the title and telephone number of a person who will answer any question [
may have regarding-fie ‘notice,

B. TRANSFER OF T.i£ PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limiled to, those beneficial interests trinsierred in a bond for deed, contract for deed, installment
sales contract or escrow agrecmenl, the ii‘cat of which is the transfer of title hy Borrower at a
future datc to a purchaser,

If all or any part of the Property or any [nterest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial Farerest in Borrower is sold or transferred)
without Lender’s prior writlen consent, Lender may rdquite immediate payment in full of all sums
secured by this Security Instrument. However, this optioi shal'not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also <na't not exercise this option if: ()
Borrower causcs to be submitted to Lender information ‘requires-oy Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; ard (b) Lender reasonably
determines that Lender's security will not be impaired by the loan assuimgition and that the risk of
a breach of any covenant or agreement in this Security Instrament is accepiakic t4 Lender.

To the extent permitted by Applicable Law, Lender may charge a7 asciable fee as a
condition to Lender's consent to the loan assumption. Lender also may require ti ¢ transferee to
sign an assuinption agreement that is acceptable to Lender and that obligates the transferce ‘o keep
all the promises and agreements made in the Nole and in this Securily Instrument. Borrov er-will
continue to be obligated under the Note and this Security Instument unless Lender releises
Borrower in writing.

If Lender exercises the option 10 require inunediate paymemt in full, Lender shall give
Bomrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the nolice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this peried, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,
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BY SIGNING BELOW, Borrower aceepts and agrees to the terms and covenants contained in pages 1.
through 3 of this Adjustable Rate Rider.

%M’ 2)%% (Seal) ﬁéﬂ (Seal)
>< NNETH SMITH —

( BELINDA SMITH " Bomower Borrower

{Seal) (Scal)

-Borrower -Bormwer

ra (Seal) {Seal)
-Borrower -Bommower
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